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STATE OF NEW MEXICO

$50,000.00 BLANKET PLUGGING BOND

BONDNO. 1074-3467

(For Une ol Surety Commpany)

Pile wits Cll Consecvation Division, P.0D.Box 2088, Santa Pe 87501

KNOW ALL MEN BY THESE PRESENTS:

That _Paramount. Petroleim Corporation , (An individual) (a partnership)

(a corporation organized in the State of Texas . with its principal office in the city .f

Houston , State of Texas . and authorized to do business in
the State of New Mexico), as PRINCIPAL, and _National Surety Corporation 2
corporation organized and existing under the laws of the State of New York and authorired

to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use
and benefit of the Oil Conservation Division of New Mexico pursuant to Section 65-3-11. New Mexico Statutes
Annotated. 1953 Compilation, as amended, in the sum of Fifty Thousand Dollars(350.000.00) lawful money of the United
States, for the payment of which. well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS. The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (COz) gas leases, or
helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide (CO2) gas leases, or
helium gas leases on lands patented by the United States of America to private individuals, and on lands otherwise owned by private
individuals: and

WHEREAS, The above principal. individually, or in association with one or more other parties, has commenced or may commence
the drilling of wells to prospeet for and produce oil or gas. or carbon dioxide (COz) gas or helium gas, or does own or may acquire. own or
cperate such well, or such wells started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO-) gas leases. or
helium gas leases, and on land patented by the United States of America to private individuals, and on land otherwise owned by private
individuals, the identification and location of said well being expressly waived by both principal and surety hereto.

NOW, THEREFORE, II the ahove bounden principal and surety or either of them or their successors or assigns. or any of them. shal!
plug ali cf nzid wells when dry or when abandoned in accordance with the rules, regulations, and orders of the Oil Conservation Division
of New Nexico in such way as to confine the oil, gas, and water in the strata in which they are found, and to prevent them from escaping into
other strara;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with any and all of said
obligations, the satne shall remain in full force and effect.

PROVIDED. HOWEVER, That thirty (30) days after receipt by the Oil Conservation Division of New Mexico of written notice of
cancellation from the surety, the obligation of the surety hereunder shall tcrminate as to property or wells acquired, drilled. or started after
said thirty (30) day period but shail continue in effect, notwithstanding said notice, as to property or welis theretofore acquired, dritled or
started. :

b
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CIL CONE ZRVATION DIVISION
SANTA FE




Paramount Petroleum Corporation National Suretz Corporation

PRINCIPAL ) RETY
1980 S. Post Oak Rd., Suite 1800 3207 Mercer, #201
Houston, Texas 77056 Houston, Texas 77027
Address } ,7/\4.1
By, T A . By,@ﬂ LA = _
Slgmnur 7
/
_.President __ . :
Title
(No:e: Prinvipal, if corpration. zifix corporate seal here.) (Note: Corporate surety alfix corporase ceal here.)

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

STATE OF )
COUNTY OF y
On thys day of .19 . before me personally uppeared

—_— . to me known to be the person (persons;
described in and who executed the foregoing instrument and acknowledged that he (thev) executed the same as his (their) free act and deed.

IN WITNESS WHEREOF, | have hereunto set my hand and scal on the day and year in this certificate first above written.

Notary Public

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATE OF Texas )

COUMTYOF _Harris )
On this 1st day of August . 1980 __ before me personally appeared
L. W, Drever ‘ . to me personally known who, being by me
July sworn, did say that he is __President ' of
Paramount Petroleum Corporation and that the foregoing instrument was signed and sealed on

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREOQF. [ have hereunto set my hand and seal on the day an

2-26-81

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY

STATE OF Texas )

COUNTYOF __Harris : y

. Onthis 1st day of August 1980 pefore
me appeared W. A. Buttleman 'A\g,i(.) FEy-In=fact . to me personally known, who.

being by me duly sworn, did say that he is of
Natlonal Surety Corporation and that the foregoing instrument was signed and sealed on

behal or >aid cotputation uv awhority of Ry Board ol diceciors. dnd acknowiedged sdid mnstrument to be e tre¢ ot ania

deed of said corpuration.

IN WITNESS WHEREOF, { have hereunt~ set my hand and seal on the day ﬁa&?ﬁh&s c% first above written.

2~26-81 Nomq ulbtlic
My Commission expires
(Note: Corporate surcty attach power of attorney.)

APPROVED BY:

oIiLd RVATION lVlS})N OF MEW MEXICQ
By , e, / T /k

D,/ |




GENERAL
POWER OF
ATTORNEY

NATIONAL SURETY CORPORATION

KNOW ALL MEN BY THESE PRESENTS: That NATIONAL SURETY CORPORATION, a Corporation duly organized and existing under the
laws of the Staie of New York, and having its principal office in the Clty of New York, New York, and lts Home Otfice in the City and
County of 5an Francisco, California, has made, constituled and appointed, and does by these presents make, constitule and appoint
J. H. Webber, Albert K. Wharion and W. A, Buttiemann, Jr., jointly or severally s true and lawful Attorney(s)in-Fact, with tuil power and
authorily hereby conlerred in its name, place and siead, 10 execulé, seal, acknowiedge and deliver any and all bonds, undertakings,
recognizances or other written obligations in the nature thereof each not 10 exceed $500,000 in amount and 1o bind the Corporation thereby
as fully and 10 the same exient as if such bonds were signed by the President, sealed with the corporate sea! of the Corporation and duly
attesied by its Secretary, hereby ratifying and confirming all that the said Attorney(s)-in-Fact may do in the premises.

This power of attorney is granted pursuant to Arlicle VIIi, Section 30 and 31 of By-laws of NATIONAL SURETY CORPORATION adopted
on the 6th day of September 1872, and now in full force and effect. ’
“Arlicle VIll, Appointment and Authority of Residen! Assistant Secrelaries, and Attorneys-in-Fact and Agents to accep! Legal
Process and Make Appearances.
Sectlon 30. Appointment. The Chairman of the Board of Direclors, the President, any Vice-President or any other person authorized
by the Board ot Directors, the Chairman of the Board of Directors, the President or any Vice-President, may, from time to time,
appoint Resident Assistan{ Secretaries and Attorneys-in-Fact to represent and act for and on behalf of the Corporation and
Agenis to accept lega!l process and make appearances for and on behalf of the Corporation.
Section 31. Authority. The Authority of such Resident Assistant Secretaries, Attorneys.in-Fact, and Agents shall be as prescribed
in the instrument evidencing their appointment, and any such appoiniment and all authority granted thereby may be revoked at
any {ime by the Board of Directors or by any person empowered 1o make such appointment.”

This power of attorney is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of
NATIONAL SURETY CORPORATION at a meeting duly called and held on the 281h day of September, 1876, and that said Resolution has
not been amended or repealed: :

"RESOLVED, that the signature of any Vice-President, Assistant Secretary, and Resident Assistant Secretary of this Corporation, and
the seal of this Corporation may be affixed or printed on any power of attorney, on any revocation of any power of attorney, or on any.
certificate relating thereto, by facsimile, and any power of atiorney, any revocation of any power of atlorney, or cenificate bearing such
facsimile signature or facsimile seal shall be valid and binding upon the Corporation.”

IN WITNESS WHEREOF, NATIONAL SURETY CORPORATION has caused {hese presents t0 be signed by its Vice-President, and its
corporate seal to be hereunto atfixed this 17th day of October, 1978.

NATIONAL SURETY CORPORATION

By .
8. D. MENIST, Vice-President

STATE OF CALIFORNIA, } ]

£ 9
CITY AND COUNTY OF SAN FRANCISCO

On this 171h day of October, 1878, before me personatly came S.0. MENIST, to be known, who, being by me duly sworn, did depose and say:

that he is Vice-President of NATIONAL SURETY CORPORATION, the Corporation described in and which executed the above instrument;

that he knows the seal of said Corporation; that 1he seal atfixed 10 the said instrument is such corporate seal; that it was so affixed by order of

the Board of Directors of said Corporation and that he signed his name thereio by like order.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal, the day and year herein first above written.

,llllllllll!llllll.ll!lllllll.lltlllllllllllllllllllll!ll! : -
) o S | WS 5 B
¥ A -
"ozr?yv :Np COUNTY %f A : ETHEL L. WATKINS, Notary Public
SAN FRANCISCO i My commission expires March 2, 1981.
ullIllllll-ltlllllllll"llllllllllllIlllllllllllllll"lllli
: CERTIFICATE - )
STATE OF CALIFORNIA, }
58
CITY AND COUNTY OF SAN FRANCISCO

1, the undersigned, Assistan! Secretary of NATIONAL SURETY CORPORATION, a NEW YORK Corporation, DO HEREBY CERTIFY that
1he foregoing and attached POWER OF ATTORNEY remains in full force and has not been revoked; and furthermore that Article Vi,
Sections 30 and 31 of the By-laws of the Corporation, and the Resolution of the Board of Directors, set forth in the Power of Attorney,

are now in force.

Signed and sealed at the Cily and County of San Francisco. Dated the 25th day of October, 1978.

3 s ¢
/. ey

.:.:r' o \%’ }
o Whinhee = Breovoms .

Qe U WINIFRED H. BROWNE, Assistant Secretary
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FILE DUPLICATE ORIGINALS

A ' APPLICATION FOR
- CERTIFICATE OF AUTHORITY

1

The undersigned corporation applies for a Certificate of Authority to transact business in
New Mexico under the Business Corporation Act, and for that purpose submits the following
statement to the State Corporation Commission:

1. Its corporate name is: PARAMOUNT PETROLEUM CORPORATION

and it is incorporated under the laws of TEXAS |

2. If the corporate name does not contain "“e word “corporation,” - ‘‘company,” ‘“incorporated,” or
“limited,”” or an abbreviation of one of e words, then its corporate name with the word or

abbreviation which it elects to add thereto for use in New Mexico is:

CORPORATION

3. The date of its incorporation is: JANUARY 26, 1976

L

and the period of its duration is: PERPETUAL

-

4. The street address of its registered office in its state or country of iﬂégx:poraﬁion is:_1980 SOUTH

POST. DAK #1800 . HOUSTON, TEXAS 77056

and the address of the principal office of the corpox'-ation, if different from the address of the registered

office is

5. The street address of its proposed registered office in New Mexico is: _801 E. Broadway
— Farminpgton, N.M.

and the name of its proposed registered agent in New Mexico at that address is: Mr Martin Chambers

6. The purpose or purposes which it proposes to pursue in the transaction of business in New Mexico

are:  PRODUCTION OF OIL AND GAS

{Attach Schedule if needed)

7. The names and respective addresses of its Officers and Directors are;

-OFFICE NAME AND RESPECTIVE ADDRESS

President __L. W. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Vice Pres. __S. R. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Secretary __ S. R. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Treasurer _ S- R. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Director L. W. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Director S. R. DREYER P. 0. BOX 22763, HOUSTON, TEXAS 77027
Director

tAtLach Schedule il nended}

Q\



8. The aggregate number of shares which it has authority to issue, itemized by classes, par value of s.iares,
shares without par value, and series, if any, within a class is:

PAK VALUE FPER SHARE OR

NUMBER OF . } : STATEMENT THAT SHARES ARE
SHARES CLASS - SERIES . WITHOUT PAR VALUE
1,000,000 - A A ~ “No par value

(Attach Schadule If neededd .

9. The aggregate number of its issued shares, itemized by classes, par vaiue of shares, shares without
par value, and series, if any, within a class, is:

' i A _ PAR VALUE PER SHARE
NUMBER OF ' ’ STATEMENT THAT SHARES ARE
~ SHARES CLASS o SERIES WITHOUT PAR VALUE

1,000 .. _ A . - A 4 No par value

\Attach Scheduls if nesded)

10. The dollar amount of its stated capital as defined in the New Mexico Business Corporation

Actis: $___Don't know at this time,

11. An estimate exﬁressed in dollars of:

(a) the gross amount of business which will be transacted by it d\frxﬁ'g its current fiscal year at

hs

or from places of business located in the state is:_Don't kfl;ovid. at this time.

h ]
(b) the gross amount of business which will be transacted by it during such year, wherever

transacted is: About $400,000,00

(c) the value of all property to be owned by it and located in the state during the year is:
About $25,000.00

(d) the value of all property to be owned by it during such year, wherever located is:
$650,000.00

12. This application is accompanied by a copy of a certificate of good standing and compliance issued by
the appropriate official of the state or country under the laws of which the corporation is incorporated;
and an affidavit executed by the designated registered agent in which he acknowledges his acceptance of
the appointment by the filing corporation as its registered agent, if the agent is an individual, or an affi-
davit executed by the president or vice president of a corporation which is the designated registered agent
in which the officer acknowledges the corporation’s acceptance of the appointment by the filing corporation
as its registered agent, if the agent is a corporation shall be delivered to the corporation commission,
together with a copy of its articles of incorporation, or restated articles of incorporation, and all amend-
ments thereto, duly certified by the proper officer of the state or country under the laws of which it is
incorporated. Certificate of Good Standing and Compliance, and certified copy, for the filing corporation, are
dated within thirty days prior to date of filing with the Commission.

Dated: __July 1, 1980 ' _

PARAMOUNT PETROLEUM CORPORATION
Corporate Name)

. AS,

Lan W. Dreyer

-

Its President
and _ _g_OL_D%&A_~ N
Its Secretary .

I verify that I am one of the above corporate officers who sigﬁed the foregoing document executed by
the corporation, and that the statements contained therein are true and correct to the best of our
knowledge.

?gnsﬁcPf‘R / 4,M /é . 2




Charles R. Rudolph . PHONE (30S) §27—20%
Chaiman State of Netn Mexico ’
John A, Effiott ~ . > . _

Commissione State Torporation Tommission

Columbus Ferguson ,

Commissioner Corporation & Franchise Tax Bepartments

July 10, 1980

Paramount Petroleum Coporation -
P.O. Box 22763
Houston, TX 77027

RE: PARAMOUNT PETROLEUM CORPORTION

With reference to your request for Registration of Corporate, Name, enclosed is a
Certificate of Registration of Corporate Name in accordance with Sections 53-11-9
to 53-11-10 NMSA, 1978 of the Business Corporation Act. .

PP
A renewal application may be filed between October 1 and December 31, with the
renewal registration fee of $10.00 in order to extend the registration for the
following calendar year. :

Your cancelled check, as validated by this office, is your receipt.

Sincerely yours,

UGN

Manuel L. Salinas
Director

MLS:kr



STATE OF NEW MEXjc,

OFFICE OF

THE STATE CORPORATION COMMISSION

 @prtificate -

Hnited States of Amtritaz
s,
State of Newn Mexico S

REGISTRATION OF CORPORATE NAME

.o

Initial

In accordance with Sections 53-11-9 to 53-11-10 NMSA 1978 of the
Business Corporation Act, this Commission, hereby, issues this Certificate
for the following corporate name:

PARAMOUNT PETROLEUM CORPORATION
for the

calendar year, or its remainder thereof.

In Testimony Whereof, the State Corporation
Commission of the State of New Mexico

has caused this certificate to be signed by

its Chasrman and the seal of said Com-

y
R NP A

mission to be affixed at the City of Santa
Fe on
Attest:

July 7, 1980

V4 T Director ; é :é Chairman



PARAMOUNT
PETROLEUM
CORPORATION

0il & Gas Production

v ,
Mugust 1, 1980 SANTAL;(;'EY,DQ([SION

0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Enclosed Plugging Bond
Gentlemen:

Enclosed you will find Paramount Petroleum Corporation's $50,000.00
Blanket Plugging Bond which we are forwarding to your offices for
filing and approval at this time. We are also enclosing a copy of
our Corporate Registration information and Authorization to do
Business forms which have been filed with the State Corporate Commis-
sion, state of New Mexico.

Feel free to contact the undersigned should you have any questions

or desire any additional information in reference to the above or
the enclosed.

Very truly yours,
PARAMOUNT PETROLEUM CORPORATICN

ce W. Dreyer

Enc.,

XC: Steve Burnett

LWD/31g

1980 SouTH PosT Oak, SUITE 1800 « HousToN, TExas 77056
PHONE (713) 621- 2192 « TELEX 76-2679



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

August 12, 1980

BRUCE KING ‘ POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

LARRY KEHOE SANTA FE, NEW MEXICO 87501
SECRETARY (505} B27-2434

Paramount Petroleum Corporation
1980 South Post Oak

Suite 1800

Houston, Texas 77056

Attention: Mr. Lance W. Dreyer

Re: $50,000 Blanket Plugging Bond
Paramount Petroleum Corporation,
Principal, National Surety
Corporation, Surety
Bond No. 1074-3467

Gentlemen:

The 0il Conservation Division hereby approves
the above-referenced blanket plugging bond effective

this date.
Sincerely,
JOE D. RAMLY,
Director
JDR/dr

cc: 0il Conservation Division
Hobbs, Artesia, Aztec

National Surety Corporation
3207 Mercer, No. 201
Houston, Texas 77027



STATE OF NEW MEXICOD

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

May 5, 1987

GARREY CARRUTHERS POST OFFICE 80X 20A8

GOVERNOR STATF LAND OFFICE BLNLIING
SANTAFE. NEW MEXICO B75011
(5051 827-5800

National Surety Corp.
P. O. Box 4276
Houston, Texas 77210

Attention: Clarissa

Re: $50,000 Blanket Plugging Bond
No. 1074-8467

Dear Clarissa:

I am enclosing a copy of the above-referenced plugging
bond so that hopefully you might be able to trace this
bond or the agency which issued it.

Any information you may be able to give us regarding this
bond will be appreciated.

Sincetely,

// .
DIANE RICHARDSON

Administrator
Bonding Department



FIREMANS FUND

INSURANCE COMPANIES

777 San Marin Drive Margaret Smith

Novato, CA 94998 Assistant Vice President &

Assistant General Counsel

1Ak asoRigEg" Line

N June 4, 1987

Ms&. " Dianeé Richardson
Administrator, Bonding Department
State of New Mexico

Energy and Minerals Department
0il Conservation Division

P.O. Box 2088

State Land Office Building

Santa Fe, NM 87501

Re: $50,000 Blanket Plugging Bond —— No. 1074-8467

Dear Ms. Richardson:

Your letter of May 5, 1987, addressed to our Houston office has
been forwarded to my attention.

We have examined our files but have been unable to find any
evidence that any of the 1individuals purportedly having the
power of attorney from National Surety Corporation were ever
given that power by our company. Contrary to the assertion
contained 1in the supposed power of attorney, the National
Surety Corporation that 1is a subsidiary of Fireman's Fund is
incorporated in Illinois, not New York. The bond 1is quite
clearly not one of ours.

Neither have we been successful in locating the principal named
in the bond. There is a Paramount Petroleum Company located in
Houston, Texas. But they claim to have no affiliation with
Paramount Petroleum Corporation and referred us to a California
corporation with a similar name.

In speaking to Bill Winters, Director of Human Resources of
Paramount Petroleum Corporation (located in Paramount,
California), he told me that Paramount Petroleum Corporation
was incorporated in 1984, which is well after the bond 1in
question was 1issued. However, he thought that the present



Letter to Ms. Diane Richardson
June 4, 1987
Page Two

company had purchased the right to the name from some previous
entity. Whether that previous entity is the company you are
seeking, we have no way of Kknowing. If you wish to discuss

this further with Mr. Winters, you may reach him at (213)
531-2060.

I am sorry we cannot be of more assistance.

Sincerely,

\—:%Z;gar t Smith

Assistant Vice President &
Assistant General Counsel

MS:hs

cc: Loretta Anstey - HO Surety Underwriting
Mike Peyton — Dallas Surety Center
Clarissa Chavis - Houston Surety



oil Conservatio

n Division
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FRANK T.CH
District Super

Aztec, New
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(. RER- 13/ Houston Branch Office

Iwad: . e 6565 West Loop South, Suite 600

. P.O. Box 4276

‘ Houston, Texas 77210

December 1, 1983 ' Telephone (713) 669-9666

Carl Byecs
Resident Vice President
CERTIFIED MAIL, RETURN
RECEIPT REQUESTED

Mr. Theodore E. Hodkowski

Chief Lessee Contact Branch

United States Department of the Interior

Minerals Management Service Royalty Management Program
P.0. Box 5810

Denver, Colorado 80217-5810

RE: Your MMS-LC-L-KA PARAMOUNT PETROLEUM
CORPORATION - OIL AND GAS BOND

Dear Mr. Hodkowski:

J
In response to your letter of November 4, 1983, this constitutes formal notice
that the oil and gas bond enclosed therein were not issued by an authorized
of ficer, employee, nor agent of National Surety Corporation, an I[llinois
Corporation, a subsidiary of Fireman's Fund Insurance Company. The bond was
issued by National Surety Corporation New York, New York, on behalf of
Paramount Petroleum Corporation, for the benefit of the United States of
Mrerica. This surety company is not a part of the Fireman's Fund
organization. Neither the individual signing the bond nor the other named
attorneys-in-fact on the power of attorney are or were authorized agents of
National Surety Corporation, incorporated in the state of Illinois, and having
its Home Office in the city of Chicago, I1linois, which corporation is a
subsidiary of Fireman's Fund Insurance Companies. Please accept this as
formal notification that National Surety Corporation, a subsidiary of
Fireman's Fund Insurance Company, is not bound by the condition set forth in
the terms of the Surety Bond described above.

We suggest that you contact Mr. Bob Curio (512/475-2598) of the Texas State
Insurance Department to resolve your dilemma.

If we can be of furthr assistance, please advise.

Subsidiares of

AME A CAN)




Sincerely,

NATIONAL SURETY CORPORATION

Wenda W. Henske S\
Senior Claims Representative . | \1~

e

C104:044 \e i o

Y

cc: James Schraktz, General Counsel
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Form 3104-8

(Februasy 197D
(Bocmurty JE28-10)

UNITED STATES
DEPARTYENT OF THE INTERIOR
BUREAU OF LAND MANAGEVENT

STATE OR NATIONWIDE OIL AND GAS t
Azt of February 25, 1920 (30 U.5.C. Sec. IW’B 9 57 nH BU -

Act of August 7, 1947 (30 U.5.C. Sec. 351)

Know ALL MEN BY THESE PRESENTS, That we Paramount Petroleum Corporation

of Houston, Texas

as principal, and  National Surety Corporation
of New York City, New York ,
asg surety, are held and firmly bound unto the United States of America in the sum of Twenty Five

Thousand and NO/100 ~doltars (§  25,000.00 ), lawful money
of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner as this
bond, for the use and benefit of (1) the United States; (2) the owner of any of the land subject to the coverage of this
bond, who has a statutory right to compensation in connection with a reservation of the oil and gas deposits to the
United States; and (3) eny lessee or permittee under a lease or permit issued by the United States priot to the issu-
ance of an oil and gis lense for the some lund subject to this bond, covering the use of the surface or the prospecting
for, ot development of, other mineral deposits in any portion of such land, to be paid to the United Siates. For such
payment, well and truly to be made, we bind ourselves, and each of our heirs, executors, administrators, successors
and aasigns, jointly and severally. '

if the amount of this bond is $150,000 or if it is increased to that amount, the coverage shall extend to all of the prin-
cipal’s holdings of federal oil and gas leases in the United States, including Alaska, under the Acts cited in Sched-
ule A,

1f the amount of this bond is less than $150,000, its covérage extends only to the principal’s holdings of federal oil
and gas leases in the States named in Schedule A and to any other State or States that may be named in a rider at-
tached hereto by the leasor with the consent of the surety.

SCHEDULE A

Public Domain [easing Act of February 25, 1920
(30 U.5.C. Sec. 181)

Acquired Lands LLeasing Act of August 7, 1947
(30 U.S.C. Sec. 351}

NAMES OF STATES NAMES OF STATES

New Mexico

The conditions of the foregoing obligations are such
that, whereas the said principal has en interest in oil
and gas leases issued under the Act or Acts cited in
Schedule A of this bond: (1) as lessee; (2) as the
approved holder of operating rights in all or part of the
lands covered by such leases under operating agree-
ments with the lessees; or (3) as designated operator
or agent under such leases pending approval of an
assignment ot operating agreement; and

WHEREAS the principal is authorized to drill for, mine,
extract, remove, and dispose of oil and gas deposits
in or under the lands covered by the leases, operating
agreements or designations and is obligated to comply
with certain cow ts and ag ts set forth in
such instruments; and

WHEREAS the principal and surety agree that without
notice to the surety the coverage of this bond, in addi-
tion to the present holdings of the principal, shall
extend to and include:

1. Any oil and gas lease hereafter issued to, or
acquired by the principal in the States now named in
Schedule A, or latet named in a rider, the coverage to
be confined to the principal’s holdings under lhe Act
or Acts cited at the head of the column in which the
name of the State appears and to become effective
immedlately upon such issuance or upon departmenial
approval of a transfer in favor of the principal.

2. Any operating agreement hereafter entered into
or acquired by the principal affecting oil and gas
in the States now named in Schedule A, or
The coverage shall become

leases
later named in a rider.



effective immediately upon departmental approval of the
agreement or of a transfer of an uperating agreement 1o
the principal.

3. Any designation subsequent hereto of the
principal as operator or agent of a lessee under a lease
issued purguaat to the Act or Acts cited in Schedule A
and covering lands in a State named in Schedule A,
either presently or by rider. This coverage shall be-
come effective immediately upon the filing of such a
designation under u lease.

4. Any extension of a lease covered by this bond,
such coverage to continue without any interruption due
to the expiration of the term set forth in the lease.

Pravided. that the surety may elect to have the addi-
tional coverage authorized under this paragraph be-
come inapplicable as to all interests of the principal
acquired more than thirty (30) days after the receipt
of notice of such election by the Bureau of Land
Management.

The surety hereby waives any right to notice of, and
agrees that this bond shall remain in full force and
effect notwithstunding:

1. A transfer or transfers, either in whole or in
part, of any or all of the leases, or of the operating
agreements, and further agrees to remain bound under
this bond as to the interests either in the leases or
in the operating agrecments, or in both, retained by
the principal when the approval of the trunsfer or
transfers become effective.

2. Any modification of a lease or operating agree-
ment, or obligations thereunder, whether made or effected
by commitment of such lease or operating agreement
to unit, cooperative, communitization or storage, agree-
ments, or development contracts, suspensions of opera-
tions or production, waivers, suspensions ot changes
in rental, minimum royalty and royalties, compensatory
royalty payments, or otherwise; and

WHEREAS the principal and surety hereby agree that
nolwithstanding the termination of any lease or leases,
operating agreements or designations as operator or
agent, covered by this bond, whether the termination
1S by operation of law or otherwise, the bond shall
remain in full force and effect as lo all remaining
leuses, operating sgreements, or designations covered
by the bond; and

WHEREAS the principal, as to any lease or part of a
lease for lands as to which he has been designated as
operator or agent, or approved as operator, in consid-
eration of being petmitted to furnish this bond in lieu
of the lessees, agrees and by these presents does
hereby bind himself to fulfill on behalf of each lessee
all obligations of each such lease for the entite lease-
hold in the same manner and to the same extent as
though he were the lessee; and

WHEREAS the principal and surety agree that the neg-
lect or forbearance of said lessor in enforcing, as
against the lessees of such lessor, the payment of
tentals or royalties or the performance of any other
covenant, condition or agreement of the leases, shall
aot, in any way, release the principal and surety, or
either of them, from any lisbility under this bond; and

WHEREAS the principal and surety agree that in the
event of any defuult under the leuses, the fessor may
commence and prosecute any claim, suit, action, or
ather proceeding agaiast the principal and surety, or
either of them, without the necessily of joining
the lessees.

Now, THEREFORE, IF said principal shall in all
respects faithfully comply with all of the provisions of
the leases referred to hereinbefore, then the above
obligations are to be void; otherwise to remain in full
force and effect.

Signed on this 13th day of Auqust

NAMES AND ADDRESSES OF WITNESSES

oAt /(/MM

, 1980 , in the presence of:

Wm&m CORBARATION

(L.8)

1980 S. Post Oak Rd., Suite 1800
Houston, Texas 77056

L. W/ Dreyer, Presfdere:h u“

1980 S. Post Gak Rd., Suite 1800
Houston, Texas 77056

3207 Mercer, #201
Houston, Texas 77027

(Business address)

NATIONAL SURETY CORPORATICN

Tl (L.S.)

W. A.
Attorne

t r
in~Fact

3207 Mercer, #201
Houston, Texas 77027

(Business lddml.\_

GPO 833 -074
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GENERAL
POWER OF
ATTORNEY

NATIONAL SURETY CORPORATION

KNOW ALL MEN BY THESE PRESENTS: That NATIONAL SURETY CORPORATION, a Corporailon duly orgsnized and exisling under the
laws 0f the State of New York, and having its principal otfice in the Clty of Naw York, New York, and Its Home Cllice In the Cily ang
Counly of San Francisco, Calllornia, has made, constituled and sppointed, and does by these piesents make, constitule and appoint
J. H. Webber, Atbert K. Wharton and W_A. Buttiemann, Jr,, jointly o1 seversliy its \rue and lawful Atlorney(s)in-Fact, with full power and
authorily hereby conletred in Its name, plac T-stesd, 10 execule, sesl, scknowledge snd deliver any and all bonds, underiakings,
recogmzances of olhei writien obligations in the nature thereo! each not to exceed 3500,000 In smount and 1o bind the Cotporation thereby
as tully snd to the same exteni as il such bonds were signed by the President, sealed with the cotporate seal of the Corporation and duly
- sllested by its Secretary, hereby ratilying and confirming all that the said Attorney(s})-in-Fact may do in the premises.

This power of atlorney is granted puisuant to Article Vill, Section 30 and 31 of By-laws ol NATIONAL SURETY CORPORATION adgopied
on {he 6ih day of Sepfember 1872, and now in fulf force snd effect,
“Anicle VI, Appoinimen)s snd Authority of Residen! Assistant Secrelsiies, and Allorneys-in-Fact and Agents 10 sccep! Leps)
Process and Make Appearances.
Seclion 30 Appointmeni. The Chairman of the Board of Direclors, the Piesiden|, any Vice-President or any olher person autharized
by the Board of Directors, the Chaliman of the Board ol Directors, the Piesident or any Vice-President, may, from time 1o lime,
appoint Resident Assistant Secretaries and Attorneys-in-Fact 10 represent and act lor and on behalf of the Corporation ang
Agenis to accept legal process and make appsarances 101 and on behail ol the Corporstion.
Sectlon 31. Authority. The Authority of such Resident Assistant Secrelaries, Atiorneys-in-Fact, and Agents shall be as prescribed
in the inslrument evidencing their appointment, and any such sppolniment and all authorlty gianted thereby may be revoked at
any time by the Board of Direciors of by any person empowered 10 mahke such appolintment.”

This power of attorney Is signed snd sealed under and by the autharity of the foliowing Resolution sdopted by the Baard of Directors ot
NATIONAL SURETY CORPORATION sl a meeting duly called and heid on the 28ih day ol September, 1976, and that said Resolulion has
nof been amended of repeaied:

“RESOLVED, that the signsture of any Vice-President, Aasistant Secrelary, and Resident Assisiant Secrelary ol this Corporation, sng
the seal ol this Corporstion may be aflixed or printed on any power of sttorney, on any revocation of sny power ol altoiney, of on any
ceriiticate relating therelo, by facsimile, and any power ol atiorney, any sevocation of any power ol attorney, or certificate bearing such
facsimile signature or 1acsimile sea) shatl be valid and binding upon the Corposstion.”

IN WITNESS WHEREOF, NATIONAL SURETY CORPORATION has causéd these presenis 1o be signed by Hs Vice-President, and its
corporaie seal 1o be hereunto allixed this 12th day of October, 1978.

NATIONAL SURETY CORPORATION

By

S. D. MENIST, Vice-President

STATE OF CALIFORNIA, }
[T}

CITY AND COUNTY OF SAN FRANCISCO

On this 17th day ol October, 1978, before me personally came S.0. MENIST, 1o be known, who, belng by me duly sworn, did depose and say:
iha! he is Vice Piesident of NATIONAL SURETY CORPORATION, the Corpotation described In and which execuled the above instrument;
that he knows the seal of said Corporation; that the seaf atfixed to the sald instrument is such corporate seai; that It was so silixed by order of
1he Board ol Direciors of said Corporation and thal he signed his name therelo by like order.

IN WITNESS WHEREOF, 1 have hereunto set my hand snd alfixed my official seal, ihe day and year herein tirst above written.
/

"

R ETHEL L \JATKINS éw . %‘{T 4. >

3 IC - CALIFOR
KOTARY PUBLIC - CALIFORNIA ETHEL L WATKING Hotary Public

(I'TYSA:‘HI;RES:JI!&L of My commission expires Maich 2, 1981,

SRSRESINIISARIRENITIINNINNIEIRNERININIINININSE

CERTIFICATE

STATE OF CALIFORNIA, }
8
CITY AND COUNTY OF SAN FRANCISCO

1. the undersigned, Assisiant Secretary of NATIONAL SURETY CORPORATION, a NEW YORK Corpoiation, DO HEAEBY CERTIFY thal
the loregoing and allached POWER OF ATTORNEY remawns in {ull force and has not been revoked, ang furthecmore 1hal Arcle Vil
Sections 30 and 31 of the By-laws ol the Corporation, and the Resolution of the Board ol Directars, sel torth in the Power ol Alloiney,
are now in force.

Signed and sealed 31 the Cily and Counly of San Francisco. Dated the 25th day of Ociober, 1978

UJ'__A_%QLD_:*‘F Breooms .

WINIFRED H BROWNE, Assislant Secielary

360257 (HOYINS) — 5T
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FIREMANS FUND
INSURANCE COMPANIES

777 San Marin Drive R
Novato, CA 94998 '
(415) 899-2000

August 20, 1986

Ms. Dolores Vigil

State of New Mexico

Bureau of Land Management (943C-3)
P.O. Box 1449

Santa Fe, New Mexico 87504

RE: PARAMOUNT PETROLEUM CORP., OIL & GAS BOND $25,000
Dear Ms. Vigil:

This letter is sent to you to acknowledge receipt of the
correspondence and documentation forwarded to our Mrs. Gilbert on
August 1, 1986. As stated to you in our telephone conversation,
this bond about which you have inquired is not a valid bond of
National Surety Corportion as therxre 13 no record of the attorney-
in-fact nor any evidence of him having been issued power-of-
attorney to represent the surety. Since it is our position that
the bond filed with you is not a valid obligation of National
Surety Corporation, then the surety is not bound by the terms and
conditions set forth in the bond.

The matter has been referred to our General Counsel's Office for
further review. '

DSS:mh

\

r

N
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N - N 06047
MH1OSF N740nk%
3111 (9430=3d4v)

OFFICIAL FILE COPY
Office] Surnamg) | Date
) ,611/,«5'-1/ 7,
SEP 17 1986
Memorandum
To: Chief, Dranch of Fluid Micerals, MMSO
Last File (Office)

Froa: Chief, Adjudication Section, NMSO ile (Oific

Subject: Paramount Petroleum Corvoratinn
As requested in our joint meeting, this will serve as a formal report
pertaiving to the subject cornmoration and the above leases:

PARAMOUNT PETIOLEUM CORPORATE INFORMATION

In Tuaesday, August 19, 1986, the following was relaved to us by tne Texas
Cornoration Commission:
lin £o “faypch 19, 15924, Parszmount Petrolams Cornaration remaina’
cnartared in the State of Tawas under this name, with the regsistareld
arent beiny L, ¥, Drever, 4R05 Poat Oa'' Placa, ilouston, ¥ 77027,

On arch 20, 1986, a name channe was €iled, chancing Paramonnt
Patroleuww Corp,.,, to Brown Eaddle Corp., S2Z15 Cresn Tree, llouston, VX
77055, with L. W, Drayer as rexisteved agent (same address ss ahova),

Brown Saddle Corp., is not in good standing because of liahilities
duer the Stata of Texas. BLY caanot be furnished with a cony of
their financial report because Taxas statutes prohibit diaclosure of
this information to aryone other than the IRS.

Lezse ownership abstracts have been nrepared for each lease referanced abave
and are attached,

AOND INFORMATIONU

IIn=numbered Statewide Rond = Paramount Petro, Corp., Principal, Mational Surety
forn., Surety

Oravious attempts by ALM and ¥M3 to contect the surety, National Surecv
Corporation, bave failed hecause it appears that the surety is non-axisatant.
A histery roport waa requested and received from the Tazas State %sard of
Insurance in further efforts to contact the princinal and/or th: suretw,
Tollowiny recaint of the rannrt. numarnna nhane ralle Fnllacad  mcerte coien



A
c
v

ILLEGIBLE N

‘Finally, however, we made contact with a Mr. Don Sawyer, who was ahble to offer
2 gome advice and assistance (see copy of letter attached).

N 06003

We have s $25,000, Statewide New Mexico Bond No. SY 284852, for Frank O.
flliott, Living Trust, and Edna Ione Hall, Living Trust., Each hold 50 percent
record title interest in this lease. (See attached hond abstract)

The principals are bound by the terms and conditione of the boud to comply
with the provisions of the lease(s). Otherwise, they, and the surety, are
liable for any default,

"The conditions , . . are euch that, ., ., . the said principal in one or more
of the followinpg ways has an interest in oil and gas leases issued under the
act or scts cited in Schedule A of this bondt (1) as the lessee of such leases;
« « « The orincipal and surcty agrees that vithout notice to the surety the
coverege of this bond, in addition to the present bholdings of the principal,
shall extend to end include . . . any oil and gas lease hereafterr issued to,

or eacquired by, the principal affecting oil and gas deposite ivn the States now
ramed in Schedule A, or later named in & rider . . ..

« « « The principal and surety acree that in the event of any default under
the leases, the lessor may commence ard proseacute anv claim, suit, action, or
other proceeding againet the .principal and surety, or either of them, without
the pnecessity of joining the lesaees."

NM SF 079065

We have a $150,000, Matiouwide Bond No. 1#~0130-1872-75, for Southland Rovalty
Company. This comnanv is the only operatine rights interest holder bonded for
this lease. (See attzched bond abstract)

The nrincipale are bound by the terws and con?itions of the hend tn comply
with the provisions of the lease(s). Otherwise, they, zpd "= surety, rre
lieble for any defaule,

"The conditions . . . are such that, ., . ., the seid privcipal in one or nmore
of the followine wave has an intereest in oil and ras leases irsved under the
act or acts cited in Schedule & of thie bond: . . . (2) as the approved holder
of opersting richts in all or pert of the lande. . . . The principnal and
surety agree that without notice te the surety, the covernge of this hood, in
addition to the present holdinges of tne principal, shall extend to and include
. « « any operating acreemeut hereafter entered into or acauired by the
princinal . . . as to zny leare or part of a2 lense for londs os to wihich he
hes heen annroved as onerater, in coneideration of heine peruitted to furrish
this bond in lien of the lessers, nprees to fulfill on hehalf of each lessee
all obligetionr. o+ . . The principal and surety a,ree that in the event of
any default the lessor may commence proceeding agsinst the principal and
surety, or either of them, without the necessity of joining the leasees.”

I N ——



ACCOURT INFORMATIONM PO ‘ " I oos

A check on the status of the royalty accounts with MMS re&eaied the following:

[y

N 1t 06093

Account is in good standing through 1985, Hinimum royalty due August 31,
1986, has not been paid, however, they have a 30-day grace period within ‘which’
to aubm1t payment. - gt

« . . v—;’ -, . . .;f'.‘.

e

Mlnimum royalty is being paid by Ellxott 011 Company, Royalty payer is
Paramount Petroleum . . S

MM SF 079065

Account im in good standing tbrougﬁ current lease year. Minimum
royalty due = $1,476.00; royalties actually pald this year = $11,000.00,

Hinimum royalty is being paid by Paramount Petroleum. Royalty payers are Gas
Company of New Mexico, Southland Royalty and Paramount Petroleum.

WELL INFORMATION

From the list furpished hy Ron Bartel (copy attached), all of the wells are
located on lease M ST 079065 except No., 19, which is on lease MM N} 06093,
Because of the exinting bonds descussed.ahove and since the designated
operagtor information. 'in the files is so old (1950's) or does not apply to the
specific vell locations, no further t1me wvas spent researching this matter,

We are ready to meet on these cases at your convenience.

R
1s] Tessie R. Anchondo
4 Attachments

943C-dv:DVigil:TRAnchondo:bg:9/11/86:X6659 :WANGID2928t
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‘ IN REFLY REFER TO:

~—

, - N4 SF 079065
United States Department of the Intenor@( 3160 (922)

BUREAU OF LAND MANAGEMENT 3111
NEW MEXICO STATE OFFICE

Post Office and Federal Building | / ﬂ— [o .
P.O. Box 1449 ‘

Santa Fe, New Mexico 87504-1449

JAN 2 8 1987

CERTIFIED--RETURN RECEIPT REQUESTED

~ Paramount Petroleum Corporation
‘ P.0. Box 22763
Houston, TX 77027

Gentlemen:

This is to inform you that Federal oil and gas lease NM SF 079065, of which
Paramount Petroleum Coporation is the record title holder, is in noncompliance
with Onshore 0il and Gas Operations Regulations and is subject to cancellation
pursuant to 43 CFR 3163.4-1(b)(11). According to our records, Paramount
Petroleum Corporation holds operating rights from 100 feet above the top of
the Lower Gallup Marker to 150 feet below the top of the Lower Gallup Marker,
a 250 foot interval extending from 5208 feet to 5458 feet below the surface.
There are 15 wells completed within this interval, all of which are in
noncompliance with the regulations concerning the testing and abandonment of
wells (43 CFR 3162.3-4(c) and 3162.4-2(b)). The Farmington Area Manager has
ordered that these wells either be returned to producing status from the
Gallup Formation or be properly plugged and abandoned. Failure to comply with
this order has resulted in an assessment under 43 CFR 3163.3(a) and liability
for civil penalties under 43 CFR 3163.4-1 and a recommendation in accordance
with 43 CFR 3163.4-1(b)(11) that lease cancellation proceedings be initiated.
Present lease production is from below 5458 feet from wells operated by
Soutnland Royalty Company. The surety company listed for the lessee's bond
for this lease has been determined to be nonexistent.

To resolve this matter as to the 15 wells, we are recommending that record
title to NM SF 079065 be assigned to Southland Royalty Company by Paramount
Petroleum Corporation (or successor Corporation) along with all operating
rights to the Gallup Formation and the 15 wells. As part of this assignment,
Southland Royalty Company would agree to either place the wells on producing
status or plug and abandon them within a reasonable amount of time.



LLEGIBLE

By separate letter, we have intoreed Soutiland Rovalty toapany st this
reccomendarion, I7 tuta o:fice 1a auut contacted ty eit'ier party by
Marer 1, 1987, we will fcorward this matter to the office of the Field
selieltor, U,5. Oapartnment or lnterior, to comsence appropriata judicial
oroceadings.

Sincerely,

/s/ LARRY | WOQDAFL

Larry L. Noodard
State Director

cce

Fleld Solicitor, USiiI, Santa Fe, N
N4 (943C)

Ny (013)

nM! (016)

922:BDalness:tlu:12/3/86:x5117 sWAKCID:11018U

[
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CERTI¥IKD—RETURM RECKIPT REQURSTED |,
Mr., L. W, Drayex ;
Register Agent

Paramount Petroleum ColyOtltion
4603 Post Ok Place
Mouston, IX " 77027
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Dear Mx. Dreyeri ;

This suppleacats our letter of Janunty 26, 1387, inforwming you, among other
thiugs, that the surety company listed fer Paramount Petroleua Corporatica's
bond was detsrmined to be nonexistent..

Since 1983 when the determination vas made that the surety company wvas
nouexistent, we vere negligent in requesting a xeplacement bond. Tlisxefore,
this is formal uwotification of the requirement to sscure and file within

30 days of receipt of this letter, & xeplacement Statewide boud. This may be
in the forw of a surety bond, cash, o U, 5. Treasury negotiable security.
Enclosad is Form 3104-8 fox your convesience.

1f you have questions regarding ths bond pleass contact Dolores Vigil,
505-948-6059.

Siacerely,

5] Tessie R Anck~nda

Tessie R. Ancliondo
Chief, Adjudication Section

inclosure 1

ect
Parasvunt Petroleum Corxp.
NM (922, B. valness)

: R MEGETYE @
OCT 011987, '

OIL CON. DIV
DIST. 3 —



STATE OF MEW MEXICO

ENERGY ann MINERAILS DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS

SOVERNOR

2 mb (ﬁ){w b x
(/ j/ WJEJIZQ Q:y st oo
ace ?WSCY\ u./{u? Q7Z£ % S(7V:934/ , ?

POST OFFICE BOX ~ORE
SYATE LAND OFFICE RIILIIING
SANTAFE NEW MEXTO 76
{505V BE7 nRND

LIENCRALDUM

TO: JEFF TAYI.OR, GENERAL COUNSEL

FROM: DIANE RICHARDSON, BOND ADMINISTRATOR

RE: $50,000 BLANKET PLUGGING BOND FOR PARAMOUNT

PETROLEUM COMPANY
BOND NO. 1074-8467

In response to a telephone call from Frank Chavez,
Supervisor of our Aztec District Office, wherein he
advised that a bond issued to the Bureau of Land
Management under the name of Paramount Petroleum Company
was a bogus plugging bond, I checked into the bond we are
holding for Paramount. Apparently this bond is no good
as National Surety Corporation has been unable to find
any record of the individuals signing this bond as
representatives of the insurance company.

Since there are many wells outstanding on this bond, the
cost to the State is going to be tremendous.

Please look into what we can do and 1 would appreciate
your advising me of the action you plan to take.

June 22, 1987

}fl‘ocﬁ —
\f‘QL w y M[f %CO\A o Bre e Com
]L &-Fosgfxe 49
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T0
DATE TIME
WHILE YOU WERE OUT
MR,
€

OF J/

PHONE ARE A CODE
TELEPHONED PLEASE PHONE
CALLED TO SEE YOU . WiLL CALL AGAIN
WANTS TO SEE VO RETURNED YOUR CALL

MESSAGE - M‘-"’ZM - .
B ot Sight

G maF L

MESSAGE TAKEN BY

-

e



From

M @ m O DIANE RICHARDSON

Bonding Department

0il Conservation Division Santa Fe. New Mexico 87501

(505) 827-5800




From

M @ m O DIANE RICHARDSON
Bonding Department

ision Santa Fe, New Mexico 87501

0il Conservation Div
(505) 827-5800




Memo ..z

DIANE RICHARDSON
Bonding Department

Oil Conservation Division Santa Fe, New Mexico 87501
(505) 827-5800



Memo ...~

DIANE RICHARDSON
Bonding Department

Oil Conservation Division Santa Fe, New Mexico 87501
(505) 827-5800
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on Santa a Fe, New Mexico 87501

Oil Consery vation Di vis!
505) §27-5800
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