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Dear Mr. K e l l a h i n : 

By l e t t e r dated February 19, 1998, you requested our i n t e r p r e t a t i o n of Federal 
Regulation 43 CFR 3105.2-2 as i t p e r t a i n s t o the pending NMOCD Case 11926 
before Examiner Michael E. Stogner of the New Mexico O i l Conservation 
D i v i s i o n . 

Federal Regulation 43 CFR 3105.2-3 concerning communitizations or d r i l l i n g 
agreements s t a t e s the f o l l o w i n g : 

3105.2-2 Purpose 

When a lease or a p o r t i o n thereof cannot be independently developed and 
operated i n conformity w i t h an e s t a b l i s h e d well-spacing or w e l l -
development program, the a u t h o r i z e d o f f i c e r may approve communitization 
or d r i l l i n g agreements f o r such lands w i t h other lands, whether or 
not owned by the United States, upon a determination t h a t i t i s i n the 
p u b l i c i n t e r e s t . Operations or p r o d u c t i o n under such an agreement s h a l l 
be deemed t o be operations or production as to each lease committed 
t h e r e t o . 

As s t a t e d i n the r e g u l a t i o n , the o b j e c t i v e of communitization i s to provide 
f o r the development of separate t r a c t s which cannot be independently developed 
or operated i n conformity w i t h w e l l spacing p a t t e r n s e s t a b l i s h e d i n the area. 
As a general g u i d e l i n e communitization w i l l not be authorized when a si n g l e 
Federal lease or unleased Federal acreage can be f u l l y developed and s t i l l 
conform t o an o p t i o n a l (North-South or East-West spacing) p a t t e r n established 
by State order. 

I n c e r t a i n instances the Bureau of Land Management w i l l approve a 
communitization even though the lease can be independently developed i n 
conformance w i t h s t a t e e s t a b l i s h e d spacing i f adequate engineering and/or 
g e o l o g i c a l data i s presented t o i n d i c a t e t h a t communitizing two or more leases 
or unleased Federal acreage w i l l r e s u l t i n more e f f i c i e n t drainage of an area. 

I f you have any other questions, please c a l l me a t (505) 627-0248 

Sincerely, 

Armando A. Lopez 
A c t i n g Ass't. D i s t r i c t Manager, 
Minerals 
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