
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF FASKEN LAND AND MINERALS, LTD. CASE 11877 
FOR COMPULSORY POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, EDDY COUNTY, NEW MEXICO 

APPLICATION OF REDSTONE OIL & GAS COMPANY CASE 11927 
FOR COMPULSORY POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, EDDY COUNTY, NEW MEXICO 

AFFIDAVIT OF SALLY M KVASNICKA 

STATE OF NEW MEXICO ) 
) SS 

COUNTY OF SANTA FE ) 

Before me, the undersigned authority, personally appeared Sally M. Kvasnicka. who 
being first duly sworn, stated: 

A. My name is Sally M. Kvasnicka. I am over the age of majority and am competent 
to make this Affidavit. 

B. I am a petroleum landman employed by Fasken Oil and Ranch. Ltd. as its Land 
Manager. 

C. On February 6, 1998, I sent notice to all of the working interest owners in Section 
12, T23S, R24E, NMPM, Eddy County, New Mexico of Fasken's proposal to change its 320-
acre gas spacing unit from the W/2 to the N/2 of Section 12 and offered all said owners the 
opportunity to participate in this proposal'. See Exhibit A attached and incorporated by reference 
herein. 

D. On November 19, 1997, the Bureau of Land Management approved Fasken's 
application for permit to drill the Carnero Federal Well No. 1 which is the subject of NMOCD 
Case 11877. See Exhibit B attached and incorporated by reference herein. 

Sally M Kvasnicka 

SUBSCRIBED AND SWORN to bfî ore me this & th day of March, 1998 by Sally M. 
Kvasnicka. C / / I 

4 ^ 4 
Notary Public 

My Commission Expires: 

(SEAL) BEFORE THE 
OIL CONSERVATION DIVISION 

-Page 1- Case No.11877 Exhibit No._£ j 
Submitted By: 

Fasken Land and Minerals, 



FASKEN OIL AND RANCH. LTD. 
303 West Wall A venae, Suke 1900 

Midland, Texas 79701 
(915) 6*7-1777 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 
FACSIMILE 

February 6,1998 

Working Interest Owners 
(Address List Attached) 

RE: Notification of Intent to Establish Spacing Unit 
Fasken Land and Minerals, Ltd. 
N/2 of Section 12, T-23-S, R-24-E, N.M.P.M. 
Eddy Count}-, New Mexico 

Gentlemen: 

On September 9,1997 Fasken Land and Minerals ("Fasken") proposed to you that 
Fasken Oil and Ranch, Ltd. drill and operate its Carnero Federal Well No. 1 at an 
unorthodox gas well location 500 feet from the North line and 2265 feet from the West line 
of Section 12, T-23-S, R-24-E, N.M.P.M., Eddy County, New Mexico, to a depth sufficient 
to test the Morrow Formation. You were advised that the spacing for the Rock Tank 
Morrow (both the Uppper Morrow and Lower Morrow) was 640 acres and that Fasken 
proposed the formation of a 640 acre spacing unit consisting of all of Section 12. 

Because Fasken was unable to obtain voluntary agreement from all working interest 
owners to form a 640 acre spacing unit for any Morrow production, on October 16, 1997, 
it filed an application for approval of the unorthodox well location and for compulsory 
pooling with the New Mexico Oil Conservation Division which was docketed as Case 11877. 

In addition, because Fasken owns 100*% of the W/2 of Section 12, Fasken intended 
to dedicate the W/2 of Section 12 to any gas production from the Canyon formation or any-
other formation below the top of the Wolfcamp (excluding the Morrow). 

Fasken is now offering you and each working interest owner in the NE/4 of Section 
12 the opportunity to participate in a 320 acre gas spacing unit consisting of the N/2 of 
Section 12 in the event that this proposed Fasken well is capable of producing gas from any 
formation which the Division spaces on 320 acre gas spacing including but not limited to 
the Canyon formation. By doing so, Fasken will he reducing its interest in those formations 
from 100% to 60.2037649%. 



Working Interest Owners 
Notification of Intent to Establish Spacing Unit 
February 6, 1998 
Page 2 

On February 5, 1998, the Division held a hearing on Fasken's application. At our 
request, the case will be continued until the Division hearing set for March 5,1998 and will 
be readvertised to include this additional option for compulsory pooling the N/2 of Section 
12 for any gas produced from formations spaced on 320 acre gas spacing. 

We invite you to voluntarily participate in this proposed well by dedicating your 
interest in the NE/4 to the formation of a N/2 spacing unit for those formations described 
above. Please contact me concerning arriving at a voluntary agreement of this matter. 

Yours very truly 

Saily M. Kvasnicka 
Land Manager 

SMK/tv 



FASKEN CARNERO FEDERAL #1 
500' FNL, 2265" FWL SECTION 12, T-23-S, R-24-E, EDDY COUNTY, NEW MEXICO 

Working Interest Owner 
Brooks Oil & Gas Interests 
9696 Skiilman LB 34 
Dallas. TX 75243 
Fix: (214)748-1763 

Max W Coll II F/A/O 
Rt. 9, Box 72 F 
Santa Fc, NM 87505 

Fa.iken Oil and Ranch, Ltd 
303 West Wall Ave., Suite 1901 
Midland, TX 79701 

Finwing Corporation 
P.O. Box 10886 
Midland, TX 79702 
Fax: (915)682-5852 

William Taylor Lagiooe 
P.O. Box 8020466 
Dallas. TX 75380 

Manta Oil & Gas Corp. 
P.O. Box 10886 
Midland, TX 79702 
Fax: (915)682-5852 

Petraitis Oil & Gas, Inc. 
P.O.Box 10886 
Midland, TX 79702 
Fax: (915)682-5852 

SES Oil & Gas, Inc. 
214 W Texas. Suite 900 
Midland, TX 79702-0371 
Fax: (915)682-5852 

Redstone Oil & Gas Company 
5235 Douglas Ave., Ste. 1050 
Dallas, TX 75225 
Fox; (214)739-0061 

Olwick Corp. 
P O. Box 10886 
Midland, TX 79702 
Fax: (915)682-5852 

P 101 752 422 

P 101 752 423 

P 101 752 424 

P 101 752 425 

P 101 752 426 

P 101 752 427 

P 101 752 428 

P 101 752 429 

P 101 752 430 

Page 1 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF FASKEN LAND AND MINERALS, LTD 
FOR COMPULSORY POOLING AND AN 
UNORTHODOX GAS W E L L LOCATION 
EDDY COUNTY, NEW MEXICO. 

CASE NO. 11877 

SUPPLEMENTAL 
CERTIFICATE OF MAILING 

AND 
COMPLIANCE WITH ORDER R-8054 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney 
for the Applicant and responsible for notification in this matter and that the notice 
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant 
has caused to be conducted a good faith diligent effort to find the correct addresses of all 
interested parties entitled to receive notice, that on February 11, 1998, he caused to be 
mailed by certified mail return-receipt requested the attached notice of this hearing and 
a copy of the first amended application for the above referenced case to the parties shown 
in said application and as evidenced by the attached copies of return receipt cards and/or 
receipts of certified mailing, and that pursuant to Division Rule 1207, notice has been 
given at the correct addresses providedjjy such rule. 

SUBSCRIBED AND SWORN to before me this 2nd day of March, 1998, by W. Thomas 
Kellahin. 

Lyqda Kellahin, Notary Public 
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E L P A T I O B U I L D I N G 
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P O S T O F F I C E B O X 2 2 6 5 

S A N T A K E , N E W M E X I C O 8 7 3 0 4 - 2 2 6 3 

J A S O N K E L L A H I N { R E T I R E D 1 9 9 1 1 February 11, 1998 

TO: ALL INTERESTED PARTIES ENTITLED TO NOTICE 
OF THE HEARING OF THE FOLLOWING NEW MEXICO 
OIL CONSERVATION DIVISION CASE: 

Re: NMOCD Case 11877: Application of Fasken Land and 
Minerals, Ltd. for Compulsory Pooling and an Unorthodox 
Gas Well Location, Eddy County, New Mexico 

This letter is to advise you that Fasken Land and Minerals, Ltd. has 
amended its application in the referenced case to include compulsory pooling of the 
N/2 of Section 12, T23S, R24E, NMPM, Eddy County New Mexico to form a 
standard 320-acre gas proration and spacing unit for any and all formations and/or 
pools spaced on 320-acre gas spacing. The subject well is its Carnero "12" Federal 
Com Well No. 1 to be drilled at an unorthodox gas well location in Unit C of said 
Section 12. This case is now set for hearing on the New Mexico Oil Conservation 
Division Examiner's docket scheduled for March 5, 1998. The hearing will be 
held at the Division hearing room located in Santa Fe, New Mexico. 

As an interest owner who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this case, 
including the right to present evidence either in support of or in opposition to the 
application. You are not required to attend this hearing, but failure to appear at 
the hearing may preclude you from any involvement in this case at a later date. 

Pursuant to the Division's Memorandum 2-90, you are further notified that 
if you desire to appear in this case, then you are requested to file a Pre-Hearing 
Statement with the Division not later than 4:00 PM on Friday, February 27, 1998, 
with a copy delivered to the undersigned. 



Z 357 371 33M 
US Postal Ser/ice 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Oo nor use for International Mail /See reverse) 

Redstone Oil & Gas Company 
8235 Douglas Ave. Ste.1050 
Dallas, TX 75225 

Canifiea l-ee 

Scecai Delivery Fee 

Restricted Ceiivery Fee 

Reium Receiot Showing to 
Whom & Date Delivered 

c 

" Faskin Land & Ranch 
% Carnero " 12" 
' March 5, 1998 2/11/98 
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