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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF FASKEN LAND AND 
MINERALS, LTD., FOR COMPULSORY 
POOLING AND AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO 

APPLICATION OF REDSTONE OIL AND GAS 
COMPANY FOR COMPULSORY POOLING AND 
UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

February 19, 1998 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 
Hearing Examiner, on Thursday, February 19th, 1998, a t the 
New Mexico Energy, Minerals and Natural Resources 
Department, Porter H a l l , 2040 South Pacheco, Santa Fe, New 
Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 
f o r the State of New Mexico. 

* * * 

CASE NOS. 11,877 

and/11,927 

(Consolidated) 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Atto r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
117 N. Guadalupe 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
By: W. THOMAS KELLAHIN 

FOR REDSTONE OIL AND GAS COMPANY: 

JAMES G. BRUCE, Attorney a t Law 
612 Old Santa Fe T r a i l , Suite B 
Santa Fe, New Mexico 87501 
P.O. Box 1056 
Santa Fe, New Mexico 87504 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:05 a.m.: 

EXAMINER STOGNER: Because I'm not too sure of 

where we're a t on t h i s , I'm going t o c a l l Case 11,877. 

MR. CARROLL: A p p l i c a t i o n of Fasken Land and 

Minerals, L t d . , f o r compulsory p o o l i n g and an unorthodox 

gas w e l l l o c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: Would somebody b r i n g me up t o 

date on t h i s matter? 

MR. KELLAHIN: Yes, Mr. Examiner. 

I'm Tom K e l l a h i n of the Santa Fe law f i r m of 

K e l l a h i n and K e l l a h i n . 

The Fasken case, as w e l l as the Redstone p o o l i n g 

case t h a t ' s shown l a t e r i n the docket, were heard by 

Examiner Catanach a t the l a s t hearing on — What was th a t ? 

February 5th? 

EXAMINER STOGNER: — f o r e v i d e n t i a r y purposes. 

Mr. Catanach allowed Redstone and Fasken t o proceed w i t h 

the p r e s e n t a t i o n of both of those cases. 

The Redstone case i s on the docket today f o r 

advertisement purposes only. 

The Fasken case i s on the docket today but needs 

t o be continued t o the March 5th docket, because subsequent 

t o the hearing Fasken amended i t s a p p l i c a t i o n t o inc l u d e an 

a l t e r n a t i v e o r i e n t a t i o n f o r the spacing u n i t . And so i t ' s 
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been r e a d v e r t i s e d f o r the 5th. 

But i n terms of evidence, we had the p r e s e n t a t i o n 

of the witnesses on February 5th. 

EXAMINER STOGNER: Mr. Bruce? 

MR. BRUCE: I agree w i t h Mr. K e l l a h i n , and i f you 

could c a l l t he Redstone case a t t h i s time, I have a couple 

of a f f i d a v i t s t o introduce, and we can get t h a t case out of 

the way also. 

EXAMINER STOGNER: I f there's no o b j e c t i o n , then 

a t t h i s time I ' l l c a l l Case Number 11,927. 

MR. KELLAHIN: No o b j e c t i o n , same appearances, 

Mr. Examiner. 

EXAMINER STOGNER: Okay. 

MR. CARROLL: A p p l i c a t i o n of Redstone O i l and Gas 

Company f o r compulsory p o o l i n g and unorthodox gas w e l l 

l o c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: Mr. Bruce? 

MR. BRUCE: Mr. Examiner, as Mr. K e l l a h i n s t a t e d , 

the testimony was presented i n t h i s case, and I have f o r 

submission today an a f f i d a v i t regarding n o t i c e and an 

a f f i d a v i t from my landman, marked E x h i b i t s 14 and 15, 

which — The a f f i d a v i t of the landman simply shows t h a t he 

sent out a n o t i c e — or a proposal l e t t e r t o the i n t e r e s t 

owners i n v o l v e d . 

I would note also t h a t Mr. K e l l a h i n , on behalf of 

STEVEN T. BRENNER, CCR 
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Fasken Land and Minerals, has f i l e d a Motion t o Dismiss, 

which I have not had a chance t o respond t o , and I b e l i e v e 

once I respond t o i t we should probably argue t h a t i n f r o n t 

of Mr. Catanach. 

MR. KELLAHIN: Procedurally, Mr. Stogner, Mr. 

Bruce i s r i g h t , t here i s a Motion t o Dismiss the Redstone 

A p p l i c a t i o n . I would recommend t o you t h a t we keep these 

a l l before Mr. Catanach. 

I also have some a f f i d a v i t s t o submit, which we 

w i l l do so p r i o r t o the February 5th hearing. Mr. Bruce 

and I w i l l coordinate w i t h Mr. C a r r o l l and Mr. Catanach how 

t o complete these two cases. 

MR. BRUCE: I move the admission of the E x h i b i t s 

14 and 15, Mr. Examiner. 

MR. KELLAHIN: I have no o b j e c t i o n . 

EXAMINER STOGNER: E x h i b i t s 14 and 15 w i l l be 

admitted i n t o evidence and made p a r t of the recor d of Case 

11,927. 

I s t h e r e anything f u r t h e r by e i t h e r p a r t y a t t h i s 

p a r t i c u l a r time? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Okay, I'm g o i n g t o d e f e r t h e 

Motion t o Dismiss the Redstone case f i l e d by Fasken t o 

March 5 t h , a t which time Case Number 11,927 w i l l be 

continued t o March 5th, as w i l l Case Number 11,877, which I 
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understand has been r e a d v e r t i s e d and continued f o r March 

5t h . 

I f there's nothing f u r t h e r i n e i t h e r of those 

cases, w e ' l l be prepared t o move along t o the second page. 

(Thereupon, these proceedings were concluded a t 

9:10 a . m . ) 

* * * 

'hat fhe fore 
-,- - v, or ine oro:.-:c;:;-u:i in 

f»e fcxamin-er hesrfn Case Nc*. Jf$22f% 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL February 2 0th^JL.998, 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


