
DOYLE HARTMAN 
Oil Operator 

3811 TURTLE CREEK BLVD., SUITE 200 
DALLAS, TEXAS 75219 

(214)520-1800 
(214)520-0811 FAX 

Via Facsimile (915) 571-5063 and FedEx 

April 1,1998 

NEW MEXICO 
OIL CONSERVATION DIVISION 

EXHIBIT (# 
CASE NO. 3 2-

HEARING DATE: i\(ljc1cO 

Attn: Richard C. Winchester 

Pioneer Natural Resources USA, Inc. 
303 W. Wall, Suite 101 
P.O. Box 3178 
Midland, TX 79702-3178 

Re: 6-Month Modified "Producers 88" Lease 
McCasland 18 Fee No. 11 Well 
NE/4SW/4 Section 18, T-20-S, R-39-E, N.M.P.M. 
Lea County, New Mexico 

Gentlemen: 

Reference is made to your proposed McCasland 18 Fee No. 11 well which well is scheduled to be 
driUed as an 8,000 Abo formation oil test at an orthodox location consisting ofl.980' FSL and 1,980* 
FWL of Section 18, T-20-S, R-39-E, N.M.P.M., Lea County, New Mexico. 

In regard to the proposed McCasland 18 Fee No. 11 well, pleased find enclosed an executed free 
6-month 25%-royalty oil and gas lease covering Pioneer's proposed 40-acre Abo drill site, which 
executed lease is on the modified 'Troducers 88" lease form that was submitted to us by your agent 
Bobby Floyd on July 10,1997. 

Since we have now provided to Pioneer, on Pioneer's proposed lease form, an executed lease 
covering the proposed 40-acre drill site, it is hereby understood that the compulsory pooling action 
now pending before the New Mexico Oil Conservation Division (Case No. 11932) corresponding to 
the McCasland 18 Fee No. 11 well, as it relates to our mineral interest, will be immediately 
withdrawn. Moreover, it is further understood that our executed lease to Pionceer, as enclosed 
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herewith, is also subject to us being furnished with all pertinent well information and data including 
but not limited to the information described on Exhibit "A" to the subject lease. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

cc: M. Craig Clark 
500W.Texas, Suite 1175 
Midland, TX 79701 

Via Facsimile (915) 682-6773 and FedEx 

M. Craig Clark 
c/o Hinkle, Cox, Eaton, Coffield & Hensley, L.L.P. 
218 Montezuma (87501) 
P.O. Box 2068 
Santa Fe, NM 87504 
Via Facsimile (505) 982-8623 and FedEx 
Michael E. Stogner, Chief Hearing Officer 
New Mexico Oil Conservation Commission 
2040 S. Pacheco 
Santa Fe, NM 87505 
Via Facsimile (505) 827-8177and FedEx 

J.E. Gallegos 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 ' 
Santa Fe, NM 87505 

enclosures 

ret 
wpdociVorap dhWcul.and1 



Pioneer Natural Resources USA, Inc. 
April 1, 1998 
Page 3 i 

l 

Michael J. Condon 
Gallegos Law Firm 
460 St. Michaels Drive, Building 300 
Santa Fe, NM 87505 

/ 



Producer** W-Producer't Rcvl iad 1W4 New Mt i l eo Form 342P, Paid-up Prlnttd and for t i l e by Hatt-Pooibaugh P r e u , RotweM, N.M. 

OIL & GAS LEASE 
1st . A p r i l . 1998 

a day of • between I THIS AGRECMCNT made thia . day of 1 between , Poyle Hartman and wtte. Mafflare\ Hartman 

of 3811 Turtle Creak Blvd.. Suit* 200. Dallas. Texas 7S?1» 

herein eaiied leaser (whethaf one or more) ami Pioneer Natural Resources USA, Inc.. P.O. Box 3178, Midland, TX 79702-3178 

1. Le t te r , In eonttdareUon of TEN ANO OTHCR DOLLARS In hand paW. receipt of whfch U h*r« ec*rtoW*dged. and of tha toyaW** herein provided and of tha 
apwnanla of ih# leaaaa harem contained, hereby oranbj, Uaae* and lata eixlutrvely unlo latsae for tha purpote of Investigating, exploring, protpecting, drilling, tnd operating foi 
and producing o3 and P*a,Jaja«^a#^a»rfiaaaaa^aMtl*a^aa<>l« latojuftawrfaea alnla.leylng pipeline*, ttorlng ofl. building tanks, roadway*, telephone Ine t , and other structures 
and thing* tharcon to produce, tava, take car* of, treat, pfoeeat. atora and transport aald mln«»ele, tha falowmg deeertbed land In Le i County, New Mexico, to-wtl: 

HZJ4 5VW4 Section 18. T-30-S, ROB-C 

Said land la ettlmeUdte eompriat_ _ acres, whether It actually comprises mora or Uaa. 

2. Subject to ttie other provttlooa h«r«In contained, thia Uate ahall remain In fore a for a term of fi . T a o p t ^ f f from thta dale (called "ptlmajry lerm") and at long 
thtretfler aa ofl or gat i t producedJf om taW land or from Und wtth which aald Und la pooled. 

C m paying qutotittes 
3. The royerHat eft b t paid bvl**e«* ara: (a) on ofl, and other flqutd hydrocafbona aavad at (h« wall. of thai produced and aavad from aald land, aama 

tobecclWed al f reweHor tot** cntc*ef Water In may ba connected; f » on gaa. Including caalnghoadpat or Clhai gtsaout substance produced 
from uUhMandi i tadef f lSepntmlMaor iMadln j^a manufacture of geeelln* er other product*, th * market value at tha w a i of 2 5 % of Ihe gaa u»*d, provided that on gaa 
told on or off fc* premkea, IS* royiNee ehed ba 2 5 % ef th« amount realized fiom auch ta le; (e) and ot any Urne whan thia leaae la not validated by othar provlalortt hereof 
and there h a gat and/or condensate well on aald land, or land pooled therewith, but gaa or condemate la not being ao aold or ti«*d and auch wall la chut In, either before or after 
producflon fcerefrom, fcsn on of before 90 dayc after aald watt la a hut- In, and thereafter al annual Intervahi, U t t ee may pay or tender an advance thut In royalty equal to $1 .00 per 
net acre cf Usao/a ga i aeraaga than hold under thl* Uaae by the party making auch payment or lander, and ae long t a s*W a hut-in royafly fm patd or tendered, thia leaea that! not 
terminal and K shaU ba contkfared under a lcUut** heveof that gat la being produced from Hie leated pr«ml**a In paying qoanuiiea. Each auch payment ahatt be paid or lendered 
taftepe^c* parte* who attHcsmsef audi payment would bo ended ta receive the royalties which would ba paid under thia leaae N the w*H were In fad producing. The payment 
or tender of royalties and thuMn royattJee may be made by chock or draft Any timely payment or lender of thul-m royafty wfitch la made In a bone ftda attempt to make propar 
payment, but which la •rroneout In whole or In part oa to per t ** or a mount*. ahatt nevertheless be tufficUnt to prevent temdnttioft of (hit leaae in Iha tame manner at though a 
proper payment had been made I*leaeee aheR correct auch error within 30 dayi after lessee hat received written notice thereot by certified malt from Iha party or partial entitled 
to recet* payment together wtth tuch written Inttrumant* (or certified coplea theieof) a t ata recei tery to enable leaae* to mek* proper payment The amount feetlxed (torn the 
aate of gat on or off tho premhiea ahall ba the price **tabfl*hed by the gat aalaa contract entered Into In good faith by leaaea and gaa purchaaer for auch lerm and under auch 
condition* aa are customary In tha Industry. Trie* 1* she! mean th * net amount received by lease* after giving enact to applicable legi/Ulory ordera and after appUcation of any 
appTieable prtbe edjuabnentt ap*cin*d In auch c*f4r*etorfegijUtoryord*r*. In the event Ussee compreaaea, boat*, purKlet, or dehydrate* auch gaa (whather on or off th* la a tad 
pramHea] or tantporta gaa off th* laaaad pr*mla*a, leaa** In computing royalty hereunder may deduct from auch price • r*e*onablt charge for *ach of auch function* p*rform*d. 

A. Thlek t pe)d<up leaa* and let*** aha! not b* obDgat»d during the primary term hereof to commence or continue any operttlona of whatsoever character or k> make 
any paymanta hereundar In ord*f to maintain thfa 1 * * M In foret d^idngth* primary 1*rm; however; thhi prcMalon la not inttnded to relieva l a i a * * of tha obligation to pay royaWea 
on aetuat production purautnt lo the previa ton* or paragraph 3 h*r*of. 

5. l a t t a a la h*r*by granted the right and power, from Km* to f m * , to pool or combine Vila teaaa, tha land covered by K or any part or horlion I hereof wtth any othar 
land, l aa ie t , mineral * t tat*a or parti (hereof (or th * production of oH or gaa. Unite pooled hereunder ahall not exceed the atandard proration unit fixed by law er by tha OM 
Conservetkxi Opt ion of th* Cn*rgy and M n t rata Dapertment ofthe Stat* ef New Mexico or by any other lawful authority for th * pool or *raa In which aald land h t rivaled, ptua a 
tolerance of W> percent Lattaa ahall f l * wrttUn unit d*tlgn*tlort* In th * county In which the promltaa ore located and auch units may be detlgnated from time to bm* and either 
before or after tha eompteHon of th * we ha. OHBIng operauona on or production from any part of any auch unit thatl b* considered for tD purposes, except tha payment of royalty, 
aa operationa conducted upon er production from th* land daactftxd In thia Uaa*. Thar* thafl b« allocated to th * land cov*r*d by thia Waaa Included In tny auch unit that portion 
of f * totaJ production of pool«d rraVwab from w«ta \n th* unft, *ft«r deducting any uted In lease or unit epcrtttona, which IS* n«to( or gat acreage In the land covered by thlt lease 
trclud*d in Via unit bean to ISt total r*Jmb*r of aurfao* a n t s bt |St Ural Th * produclion to allocated th t l b* eontldared for «H pufpoaat. Including the payment cr deffvtry of royalty, 
to bt rht aoBra production «f pooled mmamla from the portion of t t f d tend covered hereby and Included In aald unN In the a*me mtnn t r a t though produced from atld tend under 
Iha krma of sVt tota*. Any pooled unR d*algna1*d byUaaa*. aa provided h*reln, may b* dleaoNad by t*aa*« by rseordlng t n approprlala Instrument In tha County where th* land 
It tftuattd at tny time after th * eompfeBon of t dry holt or Ihe e t t i tUon of producljoryMi aald unlL 

t v i » paylitg qutotitiei 
6. f t t th* a»r*r*<on of IS* primary term here It no w*C upon aald Und eapabU of producing ofl or gaa, but Uaeaaa he* commenced operation* for drtHlng of rtwertdng 

ISaraen, thia Uaa* ahttl remain In force t o long e t operetfom ere pro**cvt*d whh no c*ttaUon of more than B0 eon**cutiv* day*, whether aueh ©paratJont be on th* tame w * t 
or on a dtflarent or »dtfitJo«*l w e l or w e l a, end IT iSay r**uM In t h * production of oU or gaa. ao long thereafter aa aV or gaa h produced from aald land. V, en*r th* eiptratJon of th* 
primary term, alt wella upon to ld land ehea) be com* fateapebU of producing for any cava*, thia Uaa* ahatt not terminal* k* Uaa** comm*nc*a operation* for oddWonel drfWng or 
for reworking within 60 day* thereafter. V any aVBtng, oddltlon*] drtMIng, or reworMng operaOorta hereunder result In production, than thia Uaae aha! remain to fu l fore* ao long 
thereafter at e l or gat U pfodux*^lwe<md*f. 

t t epey t iu io j i aa tWa 
7. taaae* t ha t h*v* fret ua* of*off, gaa, end water from aald Und. except w*t*r from Uaae/* weUs and tank*, for an operationa hereunder, and th* rayttty ahal be 

eomputodefter deducting eny t o uted. Lea aeea t h a i h tv * ttve right at anytime during or after the ecpuatlon of thia Ua ie to remove alt property and fixtures placed by U* te* en 
aaid tend. IncKidbg t t * ftoht to drew end remove e l eating, When required by U t to r , U taet wtt bury t l plpelnet on cultivated lands betow ordinary plow depth, and no we l oh** 
b* dried wtfcln bwo hundred feet (200 f t ) o l eny retUenoo or bom now on aald land without l e t t o f a content Lessor *hafl h*v* th * priviUga, et hie risk and eiponse. of u*lng gaa 
from eny gat w a i on aald lend for t tovet tnd totlde frgrita In (he prlndpal dweling thereon, out of eny turpfua gat not ftteded for operetiont ftereundef. 

8. The righta of elthef perh/haraund*r may be aa*lgn«d to whoU or In perl tnd th* provUtont hereof t h a i extend to their helrt. executort, adrntoratriloni, •uccaetort 
e r ^ a u l r ^ ; b u ( r t t e t e r t g * h t o royaW** or ahut-m royattlea. hovy*v*r accomptlahed t h a i ooaraU to *r*arg* th* 
obdgitiont or dimlnrth tha right of tet tee: and no eueh change or dMalon that! be binding upon lesaee for eny purpoi t until 30 day* tftar leaaee hat been fumlthed by eartffted 
mall at I t t i e e ' t principal piece of but lne i t wfth acceptable httrumenta er c*rbn*d copl t t thereof metnudng Ih* chain of t in* from the original U t te r . V any tuch change ki 
ov^renhtp occurs IVoijoh tS* d * * ^ of tSa owner, Uaaea may, at Ito c^tfon, pay or lander any royaWaa or ahut-Vn roytWaa In t h * name of tha dtcaated ot ta hi t a t t t t * or to hi t heW, 
executor er idmlnlttrttor vnU auch I m * ee tteeee hoe been furnished wtth evidence tetiaftctory ta lesaee e t to the person* entitled to auch eum*. An aattonmant of thU Uaa* 
In who!* or In part ahal, to fcHe ealent ef each i t t lgnment . leBeva and dUcharga laa***efMyoorigaboneh«)reu<^ URer 
mek* default In the payment of th * proportfonet* pert of royalty or shut-in royalty dut from tuch Uaae* or assignee er fall ta comply with any of Ih* provUlone ef thl* Uaae, auch 
default ahal not affect thfa Uaa* Irwefar ea f l covert a pert of aaid Unde upon which l e t s * * or any eeetgnee thereof ahall property comply or make auch payments, 

ff. Should lessee be prevented from complying wah eny eapreae of Impttod covenant of thk Uaa*. or from conducting drBtng or reworking op«f*eona hereunder, or from 
producing oO or gaa h*reuno*rbyr*aaon of acarcfty or InebHty ta obtoln or u t * equipment or maUrUI, or by operation ef force majeure, or by any federal or t taU Uw or any order. 
ruU, or ngubbon of oovwwonUl authorfty. then whh* eo pre vented. Usa**** duty ahall b* su«p*nded. and Usaee ahetl not b* KabU for ratkir* to comply IherewWi; and (Ma Ueme 
•hoi be eioandod wha* and ae tang * * leatee U prevented by any «ueh cause from conducting etrfOlng or re*verWng operaoon* or from productng o l or ge* heravneer; and Ih * Km* 
whia Uaae* U eo prevented ahal not be counted sga lnatU**** . anything In this lees* to the contra ry notwithstanding. 

10. I i i i n r sasasaass***^ aWi to tal i* I t a a* aad agreea that Uaae* al Ra option may discharge any tat, mortgage or any other len upon seM 
Und. end In f«e event Usaee doe* ao 1 ahal be subrogated to such len wfth th * right to enforc* sa me end to eepfy roysMes end shut-in ro yaffle* payabU her*und*r toward aatisfyWuj 
aame. VVWwut knp*lrm*nl of U t t * a a rtghtt under IS* tvtvranty, fa* thia leaae coven e lets Interest In the o l or gat in afl or any part of aald land than the enllr* snd unolvkfod fee 
timpU estate f^hether Usaor't Iratereat h herebi tpecMed or not} then the royalties, ahut-bi royalty, and other payment*, ff sny, accruing from any part as to which thU Uaae eovers 
Ua* twn tuch rut Interest, ahal be paid only In IS* proportion which tH* intereet therein, V eny, covered by thia Usee, bear* to the whole end undMded le* elmpU attele therein, 
Should any one or rnere of the petlfM turned *&ove M Uo 

11. LaatM.ateev|diMiccataom,U 
eaabne ay d « W n g er wajWng erataaaa thereof to f»e Uaaor.erbypUdng • roUeee theieof of record In the county ta which said (and U **ue4ed; thereupon Uaae* ehel be relieved 
fmm e l oofigatfon*, esareeeed or Implad, of Wa egr**maaa * * to aoreage eo aurrandered, and vhereeftof bhe ehut-ln royafly payable her a under ahall be reduced U th* pretwvon 
met »S* acreage covered hereby I t reduced by aald reteeee or releetet. 

- 414-68-3626 



STATC o r TEXAS 

coutrnr or OAUAS 
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REBA J. RICKS 
Notary Puttie Slot* of T e i i i 

Notary Public SbUoT T m « 

Mj CommlMbn bptrn £—2.2-00 



Attached lo end made a part of (tm certain Oil & Ges Lease dated A p r i l 1 , 1998 
from Dovte Haflman ef (ff. lessor and Pioneer Haunt Raourog IfSA. Inc, Lcueo. 

Not withstanding anything slated herein lo tha contrary, ft h understood and agreed as follows: 

12. This leet* than terminate at the end of tha primary term, subject lo being extended by lessee complying wilh Ihe provisions of Paragraph 2 hereof, aa 

lo any part ef Ihe above described land that fc not Included In a "producing wel spacing unit- as prescribed by the New Mexico Oil Conservation OMtlon. 

In edcRton. thfa lease that (emanate at the end of the primary lerm es lo such producing well spacing units as lo all lights In each such unit f 00 feet below 

Ihe deepest producing perforation. Lessor or lessee may file an Instrument reflecllng tuch termination. 

13. Lessor thai have the option ot selling his net part of all production to Ihe same purchasers and under Ihe same terms as agreed to by lessee. Lessee 

shaU promptly give at Information relative lo auch proposed sales to Lessor (Including copies of all contracts) and Lessor shall have 60 days In which to 

agree to such terms or make olher arrangements 'or lh« "le of his nel part of al production. If necessary In making such arrangements. Lessee shall 

furnish lo Lessor (ree of cost al wed dale Including, but not HmHed lo, copies of at logs. 

H. No pert of Ihis lease than be maintained In force solely by Ihe payment of shut-in gu. royalty for a period In excess of 2 years oast the evolution of the 
primary term (ts the same may be extended under paragraph 12 tbove). 

OOUernt 



EXHIBIT "A" 

Attached to and made a part of that certain lease from Doyle and Margaret Hartman to Pioneer Natural Resources 
USA. Inc. dated April 1.1998 and covering NE/4 SW/4 Section 18. T-20S, R-39-E. Lea County, New Mexico. 

GEOLOGICAL AND GEOPHYSICAL DATA REQUIREMENT?; 

Hartman will require the following data on the iubject well(s) lo be furnished for its examination: 

A. REPORTS AND NOTIFICATIONS 

A daily progress report by 8:30 a.m. telecopied to(915) 682-7616 t n f j (214)520-0811 w , th a follow-up sent by mail. 
Said report shall Include footaje drilled, present operations, shows or indieations of oil and/or gas, formation tops 
picked, results of coring, drill stem tests, API Well Number, cumulative cost and NGPA gas category as soon as 
available. 

SufTiclenl advance notice of DSTs, cores and electric logginR should be called to the person(s) listed below in order 
thatHartrranrepresentative may be present at wellsite shouldHartmanso desire. Advance notice Is also required if the 
well is to be plugged and abandoned or if production casing is to be set. 

Name Office After Hours & Weekends 

Steve Hartrnan 915/684-4011 915/694-6176 

All such notices and well data should be sent to the following address: 

Steve Hartman 
500 N. Main Street 
Midland, TX 79701 
915/684-4011 
915/694-1713 (fax) 

Doyle Hartman 
3811 Turtle Creek Ste. 200 
Dallas. TX 75219 
214/520-1800 
214/5204)811 (fax) 

B. WELL REQUIREMENTS 

COPIES 
LAND DEPARTMENT FrNAL 

(Telecopied daily to number above) (Mailed to address above) 

Prognosis 

Sine regulatory agency forms, Including 
permits, plats, completion and Initial 
production forms 

Drill stem test charts and analysis 

Core analysis reports (if taken) 

Hydrocarbon (mud) logs 

Electric logs' 
Reproducible Film for Induction logs 
Sepias for alt other logs 
LIS Format Digital Tape ofthe Log n « * 

Final Weli Summary Sheets (dairy reports tnd 
completed welt) 

Pileo Reports (where applicable) 

* Electric logs shall Include a minimum of I) Dual Induction Latcrlog-RXO and 2) CNL with Bore Hole 
Compensated Density tag-Gamma Ray - Caliper. -_ \ . 



C. SAMPLE REQUIREMENTS 

1. Representative formation simples taken at 30 Too! intervals from the base ofthe surface casing 
down to total depth. 

2. Representative core samples (if taken). 

D. SUBSEQUENT REQUIREMENTS 

All secondary recovery, workover and recompletion information, including but not limited to: 

Dally production reports for 90 days & monthly production reports thereafter 
Reports and Charts of all BHP tests 
Reports and results of all rework operations 

Two copies of each shall be sent to the individuals listed above. 

E. OTHER REQUIREMENTS 

None 

All ofthe tests and operations required in this exhibit shall be done at leasee's sole risk and expense. 

Hartman may conduct a velocity survey, run a dipmeler or any additional testing which docs not mechanically affect 
the well(s). at it sole risk and expense, and shall notify. lessor of its Intentions to perform same. 

In the event any well(s) drilled pursuant to the agreement shall be drilled on a unit or contemplated unit which includes 
any ofthe lease acreage covered hereby, all ofthe provisions of this exhibit shall apply. 

/ 


