. DOYLE HARTMAN
0Oil Operator
3811 TURTLE CREEK 8LVO., SUITE 200
DALLAS, TEXAS 75218

(214) 520-1800
(214) 520-0811 FAX

Via Facsimile (915) §71-5063 and FedEx

April 1, 1998
NEW MEXICO
OIL CONSERVATION DIVISION
Pioneer Natural Resources USA, Inc. ;
303 W. Wall, Suite 101 EXHIBIT
P.0. Box 3178 caseno._ /1932
Midland, TX 79702-3178 HEARING DATE:_ 4/7 /9

Attn: Richard C. Winchester

Re: 6-Month Modified “Producers 88" Lease
McCasland 18 Fee No. 11 Well
NE/4SW/4 Section 18, T-20-S, R-39-E, NM.P.M.
Lea County, New Mexico

Gentlemen:

Reference is made to your proposed McCasland 18 Fee No. 11 well which well is scheduled to be
drilled as an 8,000' Abo formation oil test at an orthodox location consisting of 1,980' FSL and 1,980'
FWL of Section 18, T-20-S, R-39-E, NM.P.M,, Lea County, New Mexico.

In regard to the proposed McCasland 18 Fee No. 11 well, pleased find enclosed an executed free
6-month 25%-royalty oil and gas lease covering Pioneer's proposed 40-acre Abo drill site, which

executed lease is on the modified “Producers 88" lease form that was submitted to us by your agent
Bobby Floyd on July 10, 1997.

Since we have now provided to Pioneer, on Pioneer’s proposed lease form, an executed lease
covering the proposed 40-acre drill site, it is hereby understood that the compulsory pooling action
now pending before the New Mexico Oil Conservation Division (Case No. 11932) corresponding to
the McCasland 18 Fee No. 11 well, as it relates to our miners! interest, will be immediately
withdrawn. Moreover, it is further understood that our executed lease to Pioneeer, as enclosed
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herewith, is also subject to us being'fumished with all pertinent well information and data including

but not limited to the information described on Exhibit “A” to the subject lease.

Very truly yours,

* DOYLE HARTMAN, Oil Operator

Doyle janman .

enclosures

ree
wpdocs\corresp.dhimecasl.and

cc: M. Craig Clark
500 W. Texas, Suite 1175
Midland, TX 79701
Via Facsimile (915) 682-6773 and FedEx

M. Craig Clark

¢/o Hinkle, Cox, Eaton, Coffield & Hensley, L.L.P.
218 Montezuma (87501)

P.0O. Box 2068

Santa Fe, NM 87504

Via Facsimile (505) 982-8623 and FedEx

Michael E. Stogner, Chief Hearing Officer
New Mexico Oil Conservation Commission
2040 S. Pacheco

Santa Fe, NM 87505

Via Facsimile (505) 827-8177and FedEx

JE. Gallegos

Gallegos Law Firm .

460 St, Michaels Drive, Building 300
Santa Fe, NM 87505
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Michael J. Condon

Gallegos Law Firm _
460 St. Michaels Drive, Building 300
Santa Fe, NM 87505

/
/
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Producers 88-Producers Reviled 1994 Nw.Mexko Form 3427, Pald-up Printad and for sale by Hatl-Poorbaugh Press, Roswell, H.M,

OIL & GAS LEASE

- ) 1, 1 8
THIS AGREEMENT made Wul_sr'dlyd Apri 39 Dovie Haptman and wife, Matgaret Hariman

of 3811 Turtio Crepk Bivd,, Sulte 200, Dallas ]gnl Z§2 9

heteln called lassor (whether ens or more) and Ploneer Natunl Resources USA. Inc., P.O. Box 3178, Midland, TX 79702-3178

1. Lessor, In considecation of TEN AND OTHER DOLLARS in hand paid, recelpt of which {u hare ecknowdedy u\d e( the toyafies heraln provided and of the
agreements of the lessaa hatein contalned, hereby grants, teases and lets exclusively unto lesses for the purpose of & I pecting, drilling, and operating for
and producing o and ges, dejesingganualen athailuldeandololniombaudans clcais fuying pipelines, storing ofl, bulldlnp unh rnamyl lﬂaphnm Enes, and cther sructures
snd things therean to produce, save, take care of, beal, process, store and kanspord ssld minerals, the following described lsnd in Lea County, New Mexikco, toswit:

NE/4 SWI4 Section 18, T-20-5, R-30-€

Seld [and s estimated to prl 40 scres, whether X acluafly comprises more or less.

2. Sublect to the other provisions herein contained, this tesss shall remaln In force for o tarm of _ﬁ_.m:h,? from thia dale {calied *primsry term”) and as loné
theteafler us ol or ges is pfodmél@m, sald land o from land with which said iand s pacled.

3. The roysities to be pald by lessen are: (x) on oll, and other fiquid hydrocarbons saved at the w.tl 25% onhll produced and saved from sald tand, same
B be defivered st the wels of 1 e credit of uuh\houpdhubmlchlhomnlmnyb-wnmdad {b} on ges, lnclud ingh 4 0t other
MMHWnnduudoﬁthauuudh{g fine or other p lhomvka(nlucn!hmld 2 olmguuud pfe\ddodlhllenyu
s0id on o¢ off the premices, e roysNes ahalibe__<£0/5 %

of the |moun! restized from such uh (e) and st any time when this lsase Is not validated by other provisions hereof
ond thers s » gt and/er condensate well on said land, of land pocisd th Ath, but ges or cond. Is not being so sold of used and such wall Is ehut In, shther before or sfler

production therefrom, than on of before 90 days efter sald wall s shut- In, and theresfter at annust Intervals, letsse may pay of tender an advance shut in roysity equal t0 $1.00 per
net ocre of iensor's gs 1 acresge than haid under this lease by the party making such paymaent or tender, and s fong 88 sald shut-in royalty ks patd or tenderad, this leese shell not
inga srdd R ehall be considered under sl cleusas hersol that ges Is belng produced (rom the lessed pramises ln paying quantiies. Esch such payment shait be paid or tendered
10 e purty or perties wha st the ime of such peyment would be entited to receive the royaities which would be pald under this lease ¥ the well wers in fact producing. The psymeni
©r tander of toyshies and shul-in royatties may be made by check or drat. Any timaly psyment or tender of shutin royalty which ks mada in 3 bons fide attempt k make proper
pay L, but which Is in whols of In part 38 lo parties or smounts, shall nevertholess be to prevent {nation of this lasse in the same mannes as though »
proper payment had been made I lossee shell correct such eor within 30 deys sfer lessea has recelved written notice thereof by certified mail (rom tha perty or partiss entitied
o recela paymvant togethar with auch watiten Instruments (oc cectified coples therecl) as ste necestary to anable issses 1o meke propat payment. The smount cealized fiom the
sale of gae on or off the pramises shall be the price established by the gas sales contract enlered into In good fsith by lessea and ges purchaser for such term and under such
dition ae sre y. Price” shall mean the net amount received by lessee sfler giving effect to spplicstie tegulatory orders and after spplication of any
applicable price sdjustments l.podﬁod in such contract or reguistory -rd-n In the svent lesses compresses, treaty, purifies, or dehydrates such ges {whather on or off the levsed
premises] or transports gas oft the leasad prem letsas in puting roysity h der may deduct lrem such price & reesonsble charge for each of such functions performed.
4. This ks 8 paldup lensa and lecese ahalt not be obligsted during the primary lerm hereo! to commancs or continue any opearations of whatscever character of o make

sny payments hacsunder In order ko maintain this lesse In force during the primary term; b ; this provision ks not infended to relievs lassee of the odligstion to pay royskies
on actus! product 1 lo the provisions or persgraph 3 hereol.

S. Lessee ls heraby grantad tha right and power, from time 1o time, 1o poot or combine this leasa, the land covered by R oc sny part or hatlzon Ihereo! with any other

Conservation Diviston of the Energy snd Minerale Depsrtment of the Stats of New Mexdco or by any other lawful authority for the poo! of aree in which sald land Is sitveted, plus s
‘lorance of ten percent. Lesses shetl file writsn unk designations ln the county In which the pramises sra located and such units may be designated from time to me snd elther
betore of sRer the completion of the wetls. Oritfing operstions on or production from eny part of sny such unit shalt be Idered for o1l axcept the pay of royslty,
a3 operstions conducted upon of production from tha tand described in this hlu There shafl be sllocated to the land covered by this hn- Included In any such unit thet portion
of the tola! production of pooled minerals from wells in e unit, efter deducting lnyundhlnu of unk operations, mkhhndolugu scresge In the land covered by this lesse
fnckuded in the un? bears 1 the tots! number of surfaoe acres In e Unk. The prod o alt d shall be idared for sil purp g the p3yment cr defivary of foyalty,
10 be the entirs production of pocled minersls from the portion of said fand covered heteby end Included in sald unkt Inthe seme manner s bmh produced from ssld fand under
the terme of this lesse. Anypooled unit designated by lessee, 8 provided herein, may be disscived by tlessse by ding en spprop: v In the County where the tand
s titusted at any time sfter the complation of & dey hole or the cossation dwedm?pn ssld unlt.

ylng quantitics

6. ldhqﬁ-ﬁndhmmmnmﬂ upon said land capeble o!produehg ofl or gus, but leaeees has commenced operstions for drifling or reworking
therson, this lasse shall remain in force ve fong ss Aed whh no of more than 80 censscutive days, whether such opsrations be on the seme well
of 0n 8 d¥erent or -“Mmlmlvmln.ondll\oymdhhpmludm of ol or geu, 30 long thersafter as off or gas Is producad from sald fand, I, efter the nplnﬂnndh
peimary term, all walls upon seld tand shall b of procucing for sny csuse, mun.mum v ¥lessee for sddione! d
for tevoriing within €0 days thetasher. K any ddifing, eddional mw o ring op dof result in production, then this fesss shall ramain in full force so bng
thereefter sy of or gas le prod: horeunder. | .

in paying quantides

7. Lesess shatl have free vee of OF, gas, and water from aaild land, excapt weler from lesaor’s wells and tanks, for all operstions hareunder, Bnd the raysity shell be
computed aher deducting eny 66 used. Lessces shak have the right et any ¥ima during or sfter the expirstion of this lease to Temove sl property and ftures piaced by lesses on
sald fand, Including the fight 1o draw snd remove all casing. When required by lessor, lessee will bury sl pipelines on cultivaled lands below erdinary plow depth, and no well shail
be driled within bvo hundied feet (200 1) of eny residence of bam naw on seid 1and withaut lessors consent. Laseor shell have the privifege, st hia risk and expensse, of veing ges
from any gus wull on asld land for stoves snd inside Sights I the principal dwalling therecn, oud of any surplus gus not nesded for operstions hersunder.

8. The rights of skther party hereunder may be sssigned in whole of In part and the provisions heraol shall extend to their heirs, dminist
ond assigre; bt no In e oanership of the tend o n the cwnership of, o dghts 1o recelve, roysities or shutdn royattics, howsver sccomptished shall oparats (o enlarge the
obligetions or diminish the right of lessee: and no such change or division shali be binding upen lesses for sny purpoas unt 30 days sRter lessee has bean fumished by certified
mall at lessee's principal place of bush with ble inetr of certified coplee thareof constituting the chein of e from the originel lessar, ¥ any such changs la
mﬁpmmhhdnhdhm.huumy.nbw mulmlumynym«ushd-hmy\ﬂuhuumdmdm-uduhhhnhuuhhhMln
exscutor or administratoc untX auch Fme as lessee hag been fural y %0 lessae e (o the persans entited to such sums. An sssignment of this lesse
In whols or In part shall, to the extent of such nlm.nd‘ harg l-m-dmyoulpnllmomm«und ¥ lessoe or sssignes of part or parte heceo! shell fall or

make detsult in the payment of the partof coysiy or shutdn royatty dus from such lessss or assignes or 4l ko comply with any of the provisione of this lease, svch
default shall not efect this leese lnsoter se lmn ® part of said lsnds upan which lesses of any sesignes thereo! ahall property comply or make such payments,

¥. Shoukd lessse be prevenied fom Wi ey express of implied covenant of this leses, or from conducting driting of tewerkd tions hersunder, or from
Mdaanlmhnmdlwu Inablifty 1o obinin or use equipment or msterisl, or by operation ef force m-louu orbymyhdnul or state law of sny order,
nAe, o reg white 50 prevented, lenszee’s duty shall be suapended, wk-.nwnmuuwmhm«uwmmm and thia lease
thu\hwuh‘uhcuchww-wﬂud‘um-m g dAlling or [ or lkom p g olf or ges and the ime
Mﬁhlouuhuprmdlhlmhmndmlﬂbnu.umnw:h-ubhunhqunhm

10. Lotsor hamb oad

dadolond the-SeAsanidlondandagross thet lesess i Bx opion may discharge sny tax, mortgage of any other Ren upon said
fond, mhnmm«nnluumbm Non with the rdght to enforce same snd © epply roysiies snd ahut-in royuiGes paysble hereunder lowerd satistying
same. Without Impaliment of leased’s tights under the warranty, i this leass covers a less Interest In the ol or gus In all of any part of said (end then the enlire end undivided lee
simple sstats (whether lessor's intarest is hereln specified or not) then the roysiies, shutin royulty, and othet peyments, If sny, aceruing from any part as 1o which this lease covers
less fan such (VX interest, shell De poid snly in the proportion which the interest thereln, l-ny.emndbyhl- lasse, benrs lo the whols and undivided fee simpls estale Wherelin,
Should sy 0ne or mete of the perties named shove 58 lestons full 1o execute i lesse, L ehall Mm«hmumummhum

11, Lossos, &x or ka successors, helrs ond sesigne, shell have the rght at any time o surrender the lease, ln whols of in part, o Seasor ef his hairs, successors and

outigre by delvaring or melling @ feisses thereof o the lessor, -b"kdnglnh‘ui\ouoldlmdhmmﬂyhmkhcddhndhowd thetaupon lesase shall be relleved

hndeuq-mw.tmdﬂl ot e S0 [ detad, and theceeNes the shit-in royalty payadle h der shall ba raduted In the proportl
0 d horaby la red ‘byuuniuuﬂnl«m.

eculed the day and pear flpt above writien,




R ¥

STATE OF TEXAS
COUNTY OF DALLAS o .

by Doyls Hartmen and Margaret Hartman,

This instrument was oclmoM.dno& before me on Nu. lst duyel April, 1995

’

4
f Notary Publio Statd of Texes

- REBA J. RICKS My Camminsion Expires__5 =28~ 00
Notary Pulic, State of Texas
My Commission Explres §-28-00




MMMM&M&WM 1998
1 Qm Hatimen, gg ux, Lessor end Pioneer Naturs! Resources USA, Inc_, Lessen,

Not wilhsianding anything stated hemh tothe conlrnry. 1t Is understood and agreed as follows:

12 This leass shall terminate al the end of the primary term, sublect o being exterxed by Lessee complying with the provislons of Paragraph 2 hereo!, as

1o w1y pant of the sbove described tand that s not incfuded in a “producing wek spacing unit” as prescribed by the New Mexlzo Oil Conservation Division.

In addfon, this lease shafl terminale ot the end of the primary term &3 1o such producing well spacing units a3 1o all tights in each such unit 100 feet below
the deepest producing perforation. Lessor or Lessee may file an Instrument reflecting auch terminallon.

Lessor shefl have the option of sefiing his }lel part of all production to the same purchasers and under the same terms as spreed (o by Lesses, Lessee
shall prompity give of Information refalive 1o such proposed sales lo Lessor (Inctuding coples of ak contracls) and Lexsor shatl bave §O days In which to
agree fo such lerms or meke other srrangements for the sale of his nel part of al production. 1 necessary in making such arrangements, Lezsee shall
furnish to Lessor (ree of cost all well data including , but not fimited lo, coples of al fogs,

14,

No part of this lesse shall bo malntalned in force solely by the payment of shutdn gus royalty for a period In excess of 2 yesrs past the explrution of the
primary ferm (as the same may be extended under paragraph 12 sbove),




EXHIBIT "A"

Attached to and made a part of that certain lcase from Doyle and Margaret Hartman to Pioncer Natural Rcs?umcs
USA, Inc. dated April 1, (998 and covering NE/4 SW/4 Section 18, T-20S, R-39-E, Lea County, New Mcxico.

W@m&z&m&m
Hartman will require the follq'wlng data on the subject well(s) 1o be furnished for its examination:
A. REPORTS AND NOTIFICATIONS

A daily progress report by 8:30 &.m. telecopied ta(315) 682-7616 4ng (214) 520-0811  with 1 follow-up sent by mail.
Said report shall include footage drilled, present operations, shows or indications of oil and/or gas, formation tops

picked, results of coring, drill stem tests, APl Well Number, cumulative cost and NGPA gas category 2s soon &s
available.

SufTicient sdvance notice of DST's, cores and electric logging should be called to the person(s) listed below in order
thatHartmanrepresentative may be present at wellsite shouldHartmansa desire. Advance notice is also required if the
well is to be prugged and abandoned or If production casing is ta be set.

Name . Office After Hours & Weekends
Steve Hartman 915/684-4011 915/694-6176

Al such notices and well data should be sent to the following address:

Steve Hartman Doyle Hartman

500 N. Main Strect 3811 Turtle Creek Ste. 200°
Midland, TX 79701 Dallas, TX 75219
915/684-4011 214/520-1800
915/694-1713 (fax) 214/520-0811 (fax)

B. WELL REQUIREMENTS

COPIES
LAND DEPARTMENT FINAL
(Telecopied daily to number above)  (Mailed (o address above)

Prognosis 2

State regulatory sgency forms, including 2
permits, plats, completion and initial
production forms

Drill stem test charts and analysis 2 3
Core anslysis reports (if taken) 3
Hydracarbon (mud) logs 1 2
Electric logs® 3 3
Reproducible Film for Induction logs 2
Seplas for all other logs 2
LIS Format Digital Tape of the Log Data 2
Fins! Well Summary Sheets (dalty reports and 3
completed well)
Paleo Reports (where applicable) 3

* Electric logs shall include & minimum of 1) Dual Induction Laterlog-RXO and 2) CNL with Bore Hole . L
T Compennted Denslty Log—Gamma Rny Clllpcr :




C. SAMPLE REQUIREMENTS
l. Representative formation samples taken at 30 foot intervals from the base of the surface casing
down to tota) depth.
2. Representative core samples (if taken).
D. SUBSEQUENT REQUIREMENTS .
All sccondary recovery, wdrkovcr and recompletion information, including but not limited to:
Daily production reports for 90 days & monthly production reports thereafter

Reports and Charts of all BHP tests
Reports and results of al) rework operations

Two copics of each sh;ll be sent to the individuals listed above.

E. OTHER REQUIREMENTS

None

All of the tests and operations required in this exhibit shall be done at leasce’s sole risk and expense.

Hartman may conduct & velacity survey, run & dipmeter or any additional testing which docs not mechanically affect
the well(s), at it sofe risk and expense, and shall notify. lessor of its Intentions to perform same.

In the event any well(s) drilled pursuant to the agreement shall be drilled on a unit or contemplated unit which includes
any of the lease acreage covered hereby, al! of the provisions of this exhibit shall apply.




