JaMes BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

July 10, 1998

David R. Catanach

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Case No. 11,877 (Application of Fasken Land and Minerals,
Ltd. for compulsory pooling and an unorthodox gas well
location, Eddy County, New Mexico)

Case No. 11,960 (Application of Redstone 0il & Gas

Company for compulsory pooling and an unorthodox gas well
location, Eddy County, New Mexico)

Dear David:

As I mentioned over the phone, notice of the unorthodox location
portion of Redstone's application was only given to Fasken. The
Rock Tank Unit, operated by Redstone, covers all of Section 1 and
the E¥ of Section 12, 23 South-24 East, and all of Sections 6 and
7, 23 South-25 East. Therefore, there are no interest owners in
that acreage to notify. 1In addition, all interest owners in the
unit also own interests in the proposed well in Section 12. All
interest owners were submitted a well proposal by Redstone, so all
interest owners are aware of the well's location. Copies of the
notice and proposal letters are enclosed. Please call if you need
anything else.

Very truly yours,

7

: A >
A A
games Bruce

kttorney for Redstone
0il & Gas Company



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF REDSTONE OIL &

GAS COMPANY FOR COMPULSORY

POOLING AND AN UNORTHODOX GAS

WBLL LOCATION, EDDY CQUNTY, NEW MEXICO. Case No. 11,960

AFFIDAVIT REGARDING NQTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ] ss.

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am ovexr the age of 18, and have personal knowledge of
the matters set forth herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a gocd faith, diligent effort to

find the names and correct addregses of the interest owners
entitled to receive notice of the Application filed herein.

4. Notice of the Application was provided to the interest
cwner at its correct address by mailing it, by certified mail, a
copy of the Application. Copies of the notice letter and certified
return receipt are attached hereto as Exhibit A.

S. Applicant has complied with the notice provisions of
Division Rule 1207. A S

(|
[
/e

ames Bruce

SUBSCRIBED AND SWORN TC before me this _ lst day of April,
1998, by James Bruce.

; )
p ) (,/ G ooy L‘f‘:‘jx’s -Q
Notary Public

My Commission Expires:

3/—14/2093 NEW MEXICO
T OiL. CONSERVATION DIVISION

* @‘LSW EXHIBIT A

CASE NO.




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE. NEW MEXICO 87304

SUITE B
612 OLD SANTA FFE TRAIL
SANTA FE, NEW MEXICO 8750}

(308) 943-2043
(505) 982:3181 (FAXY

March 11, 1998

CRRTIFIED MAIL
RETURN RECEIPT REQUESTED

Fasken Land and Minerale, Ltd.
Suite 1900

303 West Wall Street

Midland, Texas 79701

Ladies anéd Gentlemen:

Enclosed is a copy of an application for compulsory pooling filed
at the New Mexico 0il Conservation Division by Redstone Oil & Gas
Company regarding the Secticn 12, Township 23 South, Range 24 East,
NMPM, Eddy County, New Mexico. This matter will be heard at 8:15
a.m. on Thursday, April 2, 1998 at the Divigion’'s offices at 2040
South Pacheco Street, Santa Fe, New Mexico 87505. As an interest
owner in the well unit, you have the right to appear at the hearing
and participate in the case. Failure to appear at the hearing will
preclude you from contesting this matter at a later date.

Very truly yours,

Attorney for Redetone
0il & Gas Company

EXHIBIT
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NEW MEXICO
Olf. ONSERVATION DIVISION

?’?’C\S EXHIBIT >

BEFORE THE NETW MEXICO OIL consx:nuﬁox%lr\’\%m
APPLICATION OF REDSTONE OLL & GAS
COMPANY FOR COMPULSORY POOLING AND
AN UNORTHODOX GAS WELL LOCATION
EZDDY COUNTY, NEW MEXICO Case No. 11,960

AFFIDAVIT OF JOE E. SMALL

STATE OF TEXAS )
COUNTY OF DALLAS ) ss.

Jos E. Small, being duly swom upon his osth, deposes and states:
i I am over the age of 18, and have personal knowladge of the matters set forth

[3

herein,

2. I am employed by Redstone Ol & Gas Company (“Redstons”) as a petroleum
landman. | am Redstons’s Vice President - Land.

3 On February 9, 1998, { mailed a proposal letter 1o all working interest owners in
Section 12, Township 23 South, Range 24 East, NMPM, regarding Redstone’s proposed Rock
Tank Well No. 5, to be Jocatsd 500 fest FNL and 2514 feet FEL of Section 12. A eopy of
Redstone's propasal letter is attached hereto as Exhibit A.

4, [ followed up the letter with » subsequent letter to Fasken Land and Minerals,
Ltd. and phone calls 1o the other working interest owners in Section 12.

i)

Joe E. ?ﬁlll "

SUBSCRIBED AND SWORN TO bsfore me this ,$+ day of Aprit, 1998, by Joe E.

Notary Public

My Commissin Expires: N o

’g“s"‘{i N M. Annette Chregna

Npwary P s, Stete of

Wy Comm Explies 1
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February 9, 1998
TO THE OWNERS ON THE ATTACHED LIST:

Re:  Proposed Rock Temk #$
300' FNL & 2,515' FEL Section 12-23S-24E
NMFM, Bddy County, New Mexico

Centlemen:
Pursuant t0 the terms of our Operating Agreement dated Jamuasy 1, 1970 covering all

of Section 12-238-24E as to0 the Motrow formation, and to our Opersting Agreement
dased August 1, 1967 covering ithe Rock Tank Unit, Redstone Oil & Gas Company

(Redstons) hereby proposes the drilling of & well at the capuoned location. Redstons

proposed o drill this well 10 a depth of 10,500 feer or a depth sufficient 1o test the
Lower Morrow formation, whichever is lesser. Our estimated dry hole ocost is
$487,564 and our estimated total well cost is §717,958. Attsched is our ARE for the

drilling and completing of thig weil.

The existing spacing for the Morrow is the 640 acres conuprising all of Section 12. As
to any gas zones below the top of the Wolfeanp which the Division spaces on 320
acres, Redstone proposes the owners form a spacing unit consusting of the N/2 >f
Section 12.

In accordance with the above muntioned Operating Agreements, please indicate your
election 10 participate in the sbove proposal with thirty days from the receipt of this
lmbyﬁpdmaﬁmurﬂuomcopyof&hlmmmAFB:oment)our
carliest convenlience.

- A S S r T Y .

8238 DOUQLAS AVENUE, SUITE 1050 (314) 368.080%
DALLAS, TEXAS 78328 RAX (214) 730-0001
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Workiag Imerest Owners
Pebruazy 9. 1998
Paged

If you have any questiona regarding this matter, please advise.

Very truly yours, :
REDSTONE OIL & GAS COMPANY

er

Joe B. "Small, CPL a
Vice President - Land 5

THE FOLLOWING ELECTION IS HEREBY MADE:
1. We slect to participate in the driiling of the well as described above.
2. We elect pat 1o paicipats in the drilling of the well as described above

By; . —
Name; —
Deteg__
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Worlting Mtegest Owners
hbm:y!. 1998

Pape :
Brooks Oil and Gas Interests
9696 Skiliman LB 34
Dallas, TX 75243

Msx W. Coll T F/A/O
Rt. 9, Box 72F
Sants Fe, NM 87508

Pasioen Oil & Ranch, Led.
308 West Wall, Suite 1900
Midiand, TX 79701 ‘

Finwing
P.O. Box 10886
Midiand, TX 79702

William Tayior Lagrone
P.O. Box 8020466
Dallas, TX 75380

Manta Oll and Gas Corp.
P.O. Box 10886
Midiand, TX 79702

Petraitis Oll & Geas, Inc.
P.O. Box 10886
Midland, TX 79702

SES Oil & Gas, Inc.
214 W. Texas, Sto. 900
Midiand, TX 79702-0371

Olwick Corp,
P.O. Box 10886
Midiand, TX 79702

Redstone Ofl & Gas Company
8235 Dougias Ave., Sts. 1030
Dallas, TX 75225
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ILLEGIBLE

WELL COST ESTIMATE : Firet Oran
DRILLING AND COMPLETION:
] Expenciuie Type: {X) Development Driing
Plale; () injectien Wek
Weh Number: () Exploratory Driling
Leestion: Seoc 74, Y538 R0 () Recompietion
Fermaten:
Sotnated TD: TOTAL wzul
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