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June 23, 1998 

David R. Catanach 
O i l Conservation D i v i s i o n 
2 04 0 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Case No. 11,877 ( A p p l i c a t i o n of Fasken Land and Minerals, 
Ltd. f o r compulsory p o o l i n g and an unorthodox gas w e l l 
l o c a t i o n , Eddy County, New Mexico) 

Case No. 11,960 ( A p p l i c a t i o n of Redstone O i l & Gas 
Company f o r compulsory p o o l i n g and an unorthodox gas w e l l 
l o c a t i o n , Eddy County, New Mexico) 

Dear Mr. Catanach: 

I am pleased t o inform you t h a t Fasken and Redstone have reached 
vo l u n t a r y agreement regarding d r i l l i n g a w e l l i n Section 12, 
Township 23 South, Range 24 East, NMPM, the acreage which i s the 
subject of the above two cases. For your i n f o r m a t i o n , Fasken and 
Redstone have executed a j o i n t o perating agreement, dated as of 
A p r i l 22, 1998, covering a l l of Section 12, and have agreed on the 
w e l l l o c a t i o n proposed by Redstone. 

As a r e s u l t , Redstone requests t h a t (1) the compulsory p o o l i n g 
p o r t i o n of Case No. 11,960 be dismissed, and (2) the unorthodox 
l o c a t i o n p o r t i o n of Case No. 11,960 be approved. Redstone also 
withdraws any pending motions i t has f i l e d i n e i t h e r case. By copy 
of t h i s l e t t e r , I am requesting t h a t Mr. K e l l a h i n , on behalf of 
Fasken, dismiss of Case No. 11,877 and withdraw any outstanding 
motions f i l e d by Fasken. 

JUN 2 4 1998 

Please c a l l i f you have any questions. 



Ve r y t r u l y 

J a m e s Bruce 

Attorney 


