NEW MEXICO

OLjZSSERVAﬂON DIVISION
‘Q@ EXHIBIT 3

BIFORE THE NEW MEXICO OIL cousz:auﬁ%gl;b%m
APPLICATION OF REDSTONE OIL & GAS
COMPANY FOR COMPULSORY POOLING AND
AN UNORTHODOX GAS WELL LOCATION
IDDY COUNTY, NEW MEXICO Csse No, 11,960

AFFIDAVIT OF JOB B. SMALL

STATE OF TEXAS )
COUNTY OF DALLAS ) "

Joe E. Small, being duly sworn upon his oath, depcses and states:

1. I am over the age of 18, and have personal knowledge of the matters set forth
herein.

3. 1 am employed by Redstone Oil & Gas Company (“Redsione™) as & petroieum
laadruan. I sm Radstone’s Vice President - Land.

3 On February 9, 1998, I mailed a proposal Jetter to all working imerest owners in
Section 12, Township 23 South, Range 24 East, NMPM, regarding Redstone’s proposed Rock
Tank Well No. §, to be located 500 feet FNL and 2518 feet FEL of Section 12. A copy of
Redstone’s propasal letter is attached hereto a3 Exhibit A,

4, I followed up the letter with a subsequent letter to Fasken Land and Minersls,
Ltd. and phone calls 0 the other working interest owners in Section 12.

i

Jos E. ?ﬁnl! -

SUBSCRIBED AND SWORN TO before me this !S‘f' day of April, 1998, by Joe E.

Small.

My Commissin Expires:

2-9-49 iRy
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February 9, 1998

TO THE OWNERS ON THE ATTACHED LIST:

Re:  Proposed Rock Tenk #5
300' FNL & 2,.51$' FEL Section 12-235-24E
NMPM, Bddy County, New Mazxico

Gentiemen:

Pursuant to the terms of our Opersting Agreement dated January !, 1970 covering all
of Section 12-238-24B as to the Morrow formation, and to our Opersting Agreement
dased August 1, 1967 covering the Rock Tark Unit, Redstone Oil & Gas Cozcpany
(Redstons) hereby proposes the drilling of 2 well at the captioned location. Redstone .
proposed to drill this well 102 depth of 10,500 feet or a depth sufficient o test the
lower Morrow formation, whichever is lesper. Our estimated dry hole cost is
$487,564 and our estimated total well cost is $717,938. Attached is our ARE for the

drilling and completing of this weil.

The existing spacing for the Morrow Is the 640 acres comprising all of Section 12. As
o any gas 2ones below the top of the Wolfcamp which the Division spacet on 320
acres, Mmmpomthcoms form a spacing unit commisting of the N/2 of
Section 12.

In accordance with the above mentioned Operating Agreements, please indicats your
election 10 participate in the above proposal with thirty days from the receipt of this
lowbyligrdngmﬂremrmmomcopyofmhlmmdmAPBtomcu)our

earliest convenlence.
EXHIBIT
J AVENUE, SUITE [ 050 (2147 364-0203
.Dﬁsx.ADsogrngM: 738238 RAX (214) 739.0081
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Workiag Inmtarest Owaers

Pabruary 9, 1998

Pegel

1 you bave any questions regarding this matter, please advise.

Very wuly yours,
REDSTONE OIL & GAS COMPANY

4///[//»-—

Joe B.'Small, CPL
Vice President - Land

THE FOLLOWING ELECTION IS HEREBY MADE:
1. We sloct to participate in the drilling of the well as descrided above.
2. We slect gt to pasticipate in the drilling of the well as described sbove

By q R
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Namey | R
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Brooks Oil and Gas Interests
9696 Skiliman, 1B 24 :
Dallas, TX 75243

Max W. Coll I F/A/O
Rt. 9, Box 72F
Santa Fe, NM 87508

Pagiten Oil & Ranch, Led.
303 West Wall, Suiee 1500

Midiand, TX 79701

Finwing
P.O. Box 10086
Midisnd, TX 79702

William Tayior Lagrone
P.O. Box 8020466
Dallas, TX 75380

Manta Otl and Gas Corp.
P.0. Box 10886
Midland, TX 79702

Putraitis Oll & Gas, Inc.
P.O. Box 10886
Midiand, TX 79702

SES Oll & Gas, Inc.
214 W. Taxas, Sto. 900
Midland, TX 797020371

Olwick Corp.
P.O. Box 108386

Midland, TX 79702

Redsone Ofl & Gas ;
8235 Dougias Ave., Swe. 1050
Dalles, TX 75228
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ILLEGIBLE

WELL COST ESTIMATE : First Drat
ORILLING AND COMPLETION
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