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WELL COST ESTIMATE 
DRILLING AND COMPLETION 

First Draft 

State: 
Field: 
Well Number: 
Location: 
Formation: 
Estimated TD: 

N. Mexico Cc^nty: 
Rock Tank Lease: 

5 File: 

eddy 
Rock Tank 

txper 

2490' FEL & 500' FNL, Sec. 12, T23S, R24E 
Morrow 
10.500 feet 

INTANGIBLE COSTS 
COST TO 

DRILL 
COST TO 

COMPLETE 
COST 

ESTIMATE 
SUB 

ACCT QTY 
Location & Roads $25,000 $5,003 $30,000 
Damages & Right of Way $2,000 $2,000 
Move in, Rig up and Rig down $0 $0 
Drillling - Footage; 10,500' © S25.50/ft $267,750 $267,750 
Drilling - Daywork; 3 days @ S6S00 /day $20,400 $20,400 
Fuel so SO 
Cement & Cementing Services $24,600 $14,000 $38,600 
Mud & Chemicals $20,000 $20,000 T. J U Mud Logging; 10 days © 400/day $4,000 $4,000 
Water, including water hauling $20,000 $20,000 
Coring, Core Analysis $0 p 
Bits, Reamers & Mills $0 
Rentals $20,000 $10,000 $30,000 
Formation Testing SO U.i CO 
Logging, Open Hole $14,000 $14,000 
Trucking, incl. Casing & Hot Shot Serv. $2,500 $2,500 --^ ] 
Supervision (Engineering & Geological) $4,000 $5,250 $9,250 . ' i 

' : 1 1 
• ; LU 

Other, Drlg Cost (misc. Labor) $2,500 $2,500 
Overhead $1,000 $1,000 
Completion, W.O. & Swabbing Units $27,000 527,000 ( 
Logging Cased Hole $3,000 $3,000 
Perforating $5,600 $5,600 

••' > 
Stimulation (acid) so 
Completion Testing $5,000 $5,000 
Other Compl Cost (misc Labor) $2,500 $2,500 
Cement & Cement Services P&A SO 
Contingencies @ 5% $21,388 $3,568 $25,255 
TOTAL INTANGIBLE COSTS $449,138 $81,218 S530.355 
PERMANENT WELL EQUIPMENT 
Conductor Pipe $1,500 $1,500 
Surface Casing 400', 13 3/8", © $17.79 /ft $7,116 $7,116 
Intermediate Casing 2500' 8 5/8" © S9.05 & 11.65/ft $24,030 $24,030 
Production Casing: 10,500', 5 1/2", © $6.39 &7.98 /ft $73,137 $73,137 
Tubing: 10200', 2 3/8", @ $2.20/ft. $22,440 $22,440 
Casing & Tubing Heads $5,780 $3,600 $9,380 
XMAS Tree & Manifold Assembly $4,500 $4,500 
Production Packer/Anchor Catcher $8,000 $8,000 
Sucker Rods & Bottom Hole Pump so 
Compressor SO 
Labor $10,000 $10,000 
Treating, Separation & Tank Bty. Equip $10,000 $10,000 
Flowlines, Gas Lines $5,000 $5,000 
Misc. Fittinos $10,000 $10,000 
Trucking (Other than casing) $1,500 $1,500 
Other $1,000 $1,000 
TOTAL WELL EQUIPMENT $38,426 $149,177 $187,603 
TOTAL COST $487,564 $230,395 $717,958 

(X) 
( ) 
( ) 
( ) 

TOTAL WELL 

Development Drilling 
Injection Well 

Exploratory Drilling 
Recompletion 

RECOMMENDED BY: Scott Royal 

OPERATOR A P P E A L : REPS^ONE OIL & GAS COMPANY 
BY: 

TITLE:' 

5R€T«AL: REDSjONI 

JOINT INTEREST APPROVAL: 
BY: 

TITLE:" 

c rs. -5~ 

DATE: 271/98 

DATE: 

DATE: 



FASKEN OIL AND RANCH, LTD. 
COST ESTIMATE 

OPERATOR: Faakan Oil and Ranch. Ltd. DATE: July 3Q. 1997 AFE NO; 136 
LEASE NAME: Carnaro Federal WELL NO.: 1 
FIELD: Rock Tank, (Morrow) COUNTY: Eddy STATE; NBW Mexico 

500' FNL a 2265' FWL 
Sac 1?. T23S. R24E 

TANGIBLES 

TUBULAR GOODS 

Conductor Pipe 
Surface Casing 
Intar, Casing 
Oil ttring 
Tubing 
WELLHEAD EQUIPMENT 

SIZE 
UN) 
2SLQSQ 
13.376 

ajs2s 
S.SOO 

IMS 

FOOTAGE 
[FT| 

Q 
502 

Z£flQ 
10.200 

10.200 

PRICE 
l*/FTI 

$25.00 

• 3.00 

•7.00 

mm a i ••tmmmmiMtiiBBm 
$0 $0 

$9,000 $9,000 
•22 ,600 $22,800 
>71,400 $0 
$30,600 $133,500 $0 

SUB SURFACE PRODUCTION EQUIPMENT 
Tubing Anchor and/or Packer 
Sucker Rods, Pump, BHA, etc. 
SURFACE PRODUCTION EQUIPMENT 

TOTAL TANGIBLES 

INTANGIBLES 

CONTRACTOR DRILLING COST 
FOOTAGE RATE 

CEMENTING SERVICES & EQUIPMENT 

FORMATION TREATMENT 

SPECIAL SERVICES 

DRILLING FLUIDS 

MATERIALS & SERVICES OTHER 

Start ing Head $2,000 $600 
Inter. Head $9,600 $3,600 

Tubing Head $8,500 $0 
Christmas Tree $13,600 $34,600 $0 

$5,000 $0 

$0 $5,000 $0 

Pumping Unit c /w Prima Mover $0 $0 
Product ion Unit $20,000 $0 
Tanks, Treaters, Separators, Circ. Pump $17,100 $0 
Labor $11,900 $49,000 $0 

1 $222,000 | $222,0001 »36,600~1 

Dril l ing Cost lf lOQQ $76 00 $266,000 $255,000 
Day Work S 36 500 $39,000 $39,000 
Pulling Unit for Complet ion 130 $12S $16,300 $0 
Reverse Dril l ing Equipment $4,500 $314,800 $0 

Surface $4,000 $4,000 
Intermediates $13,700 $13,700 
Oil Str ing $21,500 $0 
Other $0 $39,200 $4,000 

Acidiz ing Services & Mater ial $20,000 $C 
Fracturing Services & Mater ia l $0 $0 
Tank Rental & Haul ing SO $20,000 $0 

Perforating & Wirel ine Services $7,500 $0 
DAYS RATE 

Mud Logging $400 $10,000 $10,000 
Open Hole Logging $20,000 $20,000 
Cores, DST 's , e tc . $16,000 $15,000 
Packer & BP Rental $3,000 $55,600 $0 

Mud & Chemicals $36,000 $35,000 
Fresh & Brine Water $30,000 $30,000 
Oil for Dril l ing M u d $0 $65,000 $0 

Bits & Reamers $1,500 $1,500 
Fuel $0 $0 
Haul ing - Truck ing , Transport , & Pmp Truck $10,800 $2,300 
Tubular Inspect ion & Test ing $2,300 $700 

Casing Expense (Run Csg. , PU/LD Machine) $4,600 $0 
Valvas, Piping, S Connect ions $600 $500 

Pit Liners $3,000 $3,000 
Rental Equipment $32,600 $21,876 
Welding & Roustabout Labor $1,300 $1,300 

Catt leguard & Fencing $500 $500 
Misc. Services & Supplies $8,000 $62,000 $4,000 

LOCATION ACCESS & CLEAN UP 
Surveying $1,500 $1,600 
ROAD, LOCATION, PITS, 8. CLEAN UP $29,000 $30,500 $29,000 
SUPERVISION 8> LEGAL. ETC. 
Geological, Engr. & Supervisory Expense $10,100 $10,100 $7,700 

CONTINGENCIES 1 0 % $58,700 $58,700 $49,200 
TOTAL INTANGIBLES $665,800 $666,800 $548,800 

TOTAL COST $877,800 $877,800 $584,300 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF REDSTONE OIL & GAS 
COMPANY FOR COMPULSORY POOLING AND 
AN UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO Case MO. 11,927 

AFFIDAVIT OF JOE E. SMALL 

STATE OF TEXAS 
COUNTY OF DALLAS ) ss. 

Joe E. Small, being duly sworn upon his oath, deposes and states: 

1. I am over the age of 18, and have personal knowledge of the 
matters set forth herein. 

2. I am employed by Redstone Oil & Gas Company ("Redstone") as a 
petroleum landman. I am Redstone's Vice President - Land. 

3. On February 9, 1998, I mailed a proposal letter to all working 
interest owners in Section 12, Township 23 South, Range 24 East, NMPM, 
regarding Redstone's proposed Rock Tank Well No. 5, to be located 500 feet 
FNL and 2515 feet FEL of Section 12. A copy of Redstone's proposal letter is 
attached hereto as Exhibit A. 

SUBSCRIBED AND SWORN TO before me this /6 t h day of February, 
1998, by Joe E. Small. 

My Commission Expires: NEW MEXICO 



OS. * OA* OQMMMT 

February 9, 1998 

TO THE OWNERS ON THE ATTACHED LIST: 

Re: Propoied Rock Tank 05 
500' FNL A 2,515' PEL Section 12-23S-24E 
NMPM, Eddy County, New Mexico 

Gentlemen'. 

Pursuant to the terms of our Operating Agreement dated January 1, 1970 covering all 
of Section 12-23S-24E as to the Morrow formation, and to our Operating Agreement 
dated August 1, 1967 covering the Rock Tank Unit, Redstone Oil & Gas Company 
(Redstone) hereby proposes the drilling of a well at the captioned location. Redstone 
proposed to drill this well to a depth of 10,500 feet or a depth sufficient to teat the 
Lower Morrow formation, whichever is lesser. Our estimated dry hole cost is 
$487,564 and our estimated total well cost is $717,958. Attached is our AFE for the 
drilling and completing of this well. 

The existing spacing for the Morrow is the 640 acres comprising all of Section 12. As 
to any gas zones below the top of the Wolfcamp whkh the Division spaces on 320 
acres, Redstone proposes the owners form a spacing unit consisting of the N/2 of 
Section 12. 

In accordance with the above mentioned Operating Agreements, please indicate your 
election to participate in the above proposal with thirty days from the receipt of this 
letter by signing and returning one copy of mis letter and the AFE to me at your 
earliest convenience. 

8236 DOUGLAS AVENUE, SUITE 1050 
DALLAS, TEXAS 75225 

(214) 368-0202 
FAX [214} 730.0061 

•>..'•. 2CVa tSOC d t i V,2 



Working tetentt Owner* 
February 9, 1998 
Pt£« 2 

If you have any questions regarding this matter, please advise. 

Very truly yours, 

Joe E. Small, CPL 
Vice President - Land 

THE FOLLOWING ELECTION IS HEREBY MADE: 

1. We elect to participate in the drilling of the well as described above. 

2. We elect not to participate in the drilling of the well as described above 

REDSTONE OIL & GAS COMPANY 

Name; 

Datei 

'30VJ 19CC 6£<- V , I avo * iic 2X0-8:3* <r !NCK> as • " es 



Working Imetcst Owner* 
Pebni*ry9> 1W8 
Paf*3 
Brooks Oil end Oaa Interests 
9696 SkJllman, LB 34 
Dallas, TX 75243 

Max W. Coll H F/A/O 
Rt. 9, Box 72F 
Santa Fe, NM 87505 

Fasken Oil & Ranch, Ltd. 
303 West Wall, Suite 1900 
Midland, TX 79701 

Finwing Corporation 
P.O. Box 10886 
Midland, TX 79702 

William Taylor Lagrone 
P.O. Box 8020466 
Dallas, TX 75380 

Manta Oil and Oaa Corp. 
P.O. Box 10886 
Midland, TX 79702 

Petraitis Oil & Gas, Inc. 
P.O. Box 10886 
Midland, TX 79702 

SES Oil & Gas, Inc. 
214 W. Texas, Ste. 900 
Midland. TX 79702-0371 

Olwick Corp, 
P.O. Box 10886 
Midland, TX 79702 

Redstone Oil & Gas Company 
8235 Douglas Ave., Ste. 1050 
Dallas, TX 75225 

190C « s i i>: 



WELL COST ESTIMATE 
DRILLING AND COMPLETION 

State 
Fit.* 
Well Numbtr 
Location: 
Formation: 
Eatimatad TO: 

INTANGIBLE 

N. Mtxteo Cojntv: 
Rock Tank LMM; 

Eddv 
Rock Tank 

Expandlturt Type: 

Loctdon a Rot 

2480'FEL a 500' PNL Sac, tf. 723S R246 

' COSTTO 
DRILL 

Flrtt Draft 

(X) 
( ) 
( ) 
i ) 

Cj>»TS 
COST TO 

TOTAL WELL 
COST 

Development Drilling 
injtcHon Wan 

Exploratory Driltins 
RtcomptaOon 

SUB 
ACCT 

5«rnapaafRtahtafWiy *~ 
Mwa tn. Rio up and Rte down 
5iiJtoQ» Footaoa; lo.Soo'cT 
PrWnq»PayUortt: 3 daya WOO/day 

$2 000 

Cmant 1 Camtncnfl gtftteaa 
MwdlcWiala 

wttar, inaufflrifl watar nautna: 
I J2L 

donnj. tof<Mah*i» 
TSgfoff 

gaa, wtayntfi a MSY 

-S36fl0o 
84 MB 

so 
Iff 

WawSBT 
Forfftation'VoDfifl 
Loflflfnq Optn_Hol» 
Trucwna, Irtd. CMing & Hot Snot 

"ITolc? 

S*rv 
turn T R O T 

-giro 
Ovarhaad 
Sompyon. W.O. A BwabblnaTJnS" 

1 
CawdHola 

ss.oBfl 
othar Cornel cW(miacLioort 

< a Camant Sarvicaa P a A~ 
T O T 

MT 
*R4a 1 118 

8urf»c« CMinc 4M', i i W . a 8ff.W M.' 
IrSwntcfaU gating a W j WTO- f lS I l ti.Mft 
pVotfucton Cttlna' tt.SWJ 1/f fl *&gS ti.af 
tubing: iflW. ft'H36 i f 

s i 
tubina: ruMi 
C^nSiTu^Haadt 
XMAf TrtalManlold; 

Twt_a ManjroM Awamwy 
n Pa^r/Anctw cateriaT 

TS787 

Sttckaf Reds > gottom Hofr Purnp 
fcoropfaaaor 
Ltftcf 

1T 

twttlntt saparaflow a Tank 8V Equip "mm 
htm fewitm gaa UHM 

Ttuewng tocwthan osam5)[ 

T f̂tL^LLiaiJPWgwr 

88.056" 
816;5W 3 

I T 
, o"ggg 
til too 

ir.5M 
TlfftoT 

8*1,4*8 
TOTlaT TPPT 8n7,tea 

RECOMMENDED BY: Scott Ravi 
OPERATOR APPROVAL 

TITLE: 

IE OIL 8 OAS COMPANY 

JOINT INTER8ST APPROVAL: 
BY: 

TITLE; 

DATE: 2H/8B 

DATE: g ^ ^ P , 

DATS: 

190C svo % -tc axcieaaa *' ' e : :NC«) 9% . (>'<• 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF REDSTONE OIL & 
GAS COMPANY FOR COMPULSORY 
POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, EDDY COUNTY, NEW MEXICO. Case No. 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
COUNTY OF SANTA FE ) ss. 

James Bruce, being duly sworn upon h i s oath, deposes and 
states : 

1. I am over the age of 18, and have personal knowledge of 
the matters set f o r t h herein. 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d herein. 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by m a i l i n g them, by c e r t i f i e d 
m a il, a copy of the A p p l i c a t i o n . Copies of the n o t i c e l e t t e r and 
c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as E x h i b i t A. 

5. Appl i c a n t has complied w i t h the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. 

SUBSCRIBED AND SWORN TO before'me t h i s 4th day of February, 
1998, by James Bruce. 

2 . I am an a t t o r n e y f o r Ap p l i c a n t . 

Notary Public 

My "GoiTtiriiasion Exp i r e s : 
-3/1^72001 NEW MEXICO 

CASE NO. 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE. NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(S06) 962-2043 
(506) 9822151 (FAX) 

January 28, 1998 

CERTIFIED NAIL 
RETURN RECEIPT REQUESTED 

Fasken Land and Minerals, Ltd. 
Suite 1900 
303 West Wall Street 
Midland, Texas 79701 

Ladies and Gentlemen: 

Enclosed i s a copy of an application for compulsory pooling filed 
at the New Mexico Oil Conservation Division by Redstone Oil &. Gas 
Company regarding the Section 12, Township 23 South, Range 24 East, 
NMPM, Eddy County, New Mexico. This matter w i l l be heard at 8:15 
a.m. on Thursday, February 19, 1998 at the Division's offices at 
2040 South Pacheco Street, Santa Fe, New Mexico 87505. As an 
interest owner in the well unit, you have the right to appear at 
the hearing and participate in the case. Failure to appear at the 
hearing w i l l preclude you from contesting this matter at a later 
date. 

Verv truly yours, 

Ja^e^Bruce 

Attorney for Redstone 
I Oil & Gaa Company 



•Comatoto a m i tndtor a tor 
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3.ArflcieAddreeaedto: 

Fasken Land a Mineral Ltd 
303 W. Wall] Suite 1900 
Midland, Tx;79701 

I alao wtah to raeaiva tha 
to" 4ng eervloee (tar an 
e>^ee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult possnaster for fee. 

6. Received By: (Print Nun*) 

T 5 

PS Form 3811, December *BM_-> 

4c. Artida Number 

Certffled | 

4b. Service Type 
• Registered B Certffled 

• v i • Expreea Mail • insuni 
•Bh Return ReoelpttorMerchinclM • COD 
7.BaWi 

esses** Address (Only if ~X3&< 
and to is paid) 

(Only If nquitod 

\ 

I 

ioMes-07.8-0179 Domestic Return ReceTpF 

j Z 4 3 2 3bc\ 

Up Postal Sarvice 

Receipt for Certified Mail 
Nb Insurance Coverage Provided. 
~ > not use tor International Mail (See reverse; Ojqn 

Fasken Land & Minerals 
Wall, Suite 1900~ 

t-wamart? 79701 


