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May 15, 1998 

O i l Conservation D i v i s i o n 
PO Box 6429 
Santa Fe, NM 87505 

Re: Case 11973 (Shahara O i l , LLC) 

Gentlemen: 

Enclosed please f i n d the o r i g i n a l and t h r e e copies of 
Shahara O i l LLC's Amended A p p l i c a t i o n i n the above-
captioned matter. The additions/changes from the o r i g i n a l 
A p p l i c a t i o n have been h i g h l i g h t e d f o r the Examiner's 
convenience. 

Except as so noted t o add f o r micro-organisms t o be 
added t o the water i n j e c t e d i n t o the p r o j e c t , Shahara 
O i l ' s proposed undertaking remains unchanged. 

The hearing was o r i g i n a l l y scheduled f o r A p r i l 30, 
but t h a t was cancelled so t h a t t he a p p r o p r i a t e Form C-108 
could be completed and f i l e d . Three copies of t h a t form 
were forwarded t o you w i t h my l e t t e r of May 8. 

Would you please f i l e Shahara O i l ' s Amended 
A p p l i c a t i o n i n the captioned case? 

Ap p r e c i a t i n g your courtesy, I am 

Very t r u l y yours, 
— - ' 

Paul A. Cooter 

PAC/smb 
enclosure 
cc by C e r t i f i e d M a i l , Return Receipt Requested: 

Yates Petroleum Corp. 
Marbob Energy Corp. 
Mack Energy Corporation 
Southwest R o y a l t i e s Inc. 
GP I I Energy, Inc. 
ENRON O i l & Gas Corp. 
MNA Enterprises 

cc: Perry Hughes 

99000-00000/PCOO/A52702. 



BEFORE THE OIL CONSERVATION DIVISION 
NEW MEXICO DEPARTMENT 

OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
SHAHARA OIL, LLC, FOR (1) APPROVAL OF 
A WATERFLOOD AND TERTIARY/ENHANCED OIL RECOVERY 
PROJECT, EDDY COUNTY, NEW MEXICO, 
(2) APPROVAL OF FIVE UNORTHODOX 
OIL WELL LOCATIONS WITHIN THAT PROJECT 
AND (3) QUALIFICATION OF THAT PROJECT 
FOR THE RECOVERED OIL TAX RATE. 

CASE NO. 11973 

AMENDED APPLICATION 

SHAHARA OIL, LLC, a New Mexico l i m i t e d l i a b i l i t y company, 

the " A p p l i c a n t , " whose address i s 207 W. McKay, Carlsbad, New 

Mexico 88220, a p p l i e s f o r an Order (1) approving a w a t e r f l o o d and 

tert i a r y / e n h a n c e d o i l recovery p r o j e c t w i t h i n the Queen, Grayburg 

and San Andres formations of the Loco H i l l s , Queen, Grayburg, San 

Andres Pool covering the lands h e r e a f t e r described i n Eddy County, 

New Mexico, (2) approving f i v e new proposed unorthodox o i l w e l l 

l o c a t i o n s w i t h i n t h a t p r o j e c t , and (3) q u a l i f y i n g t h a t p r o j e c t f o r 

the recovered o i l t a x r a t e pursuant t o the "New Mexico Enhanced O i l 

Recovery Act," N.M. St a t . Ann. § 7-29A-1, e t seq. (1978). I n 

support t h e r e o f , A p p l i c a n t s t a t e s : 

1. A p p l i c a n t i s the general p a r t n e r of Mountaineer 

L i m i t e d P a r t n e r s h i p , which owns the m a j o r i t y (74.5%) working 

i n t e r e s t i n the ope r a t i n g r i g h t s under the f o l l o w i n g described 

lands i n Eddy County, New Mexico, t o w i t : 

Township 17 South, Range 3 0 East, N.M.P.M. 

Section 29: S/2SW/4, SW/4SE/4 
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Section 31: NE/4, SW/4 

comprising 44 0 acres, more or l e s s , from the surface t o the base of 

San Andres fo r m a t i o n , which lands are included w i t h other lands i n 

t h a t c e r t a i n O i l and Gas Lease h e r e t o f o r e issued by the United 

States of America, lessior, t o Premier Petroleum Corporation, 

lessee, dated October 1, 1942, and bearing S e r i a l Number LC-060529. 

The owners of the remaining working i n t e r e s t have entered i n t o an 

Operating Agreement wherein A p p l i c a n t has been duly designated 

Operator of the pro p e r t y . 

2. Pursuant t o Order No. R-2031 dated J u l y 13, 1961, 

the O i l Conservation Commission authorized General American O i l 

Company of Texas t o i n s t i t u t e a w a t e r f l o o d i n the Loco H i l l s Sand 

of the Loco H i l l s Pool u n d e r l y i n g the NE/4 and SW/4 of said Section 

31 together w i t h 4 0 acres i n the adjacent Section 3 6 i n Township 17 

South, Range 2 9 East by the i n j e c t i o n of water i n t o the f o l l o w i n g 

described w e l l s i n s a i d Section 31 t o be converted from producing 

w e l l s , t o w i t : 

Beeson "F" Well No. 2 located 330' FSL and 330' FWL 

Beeson "F" Well No. 4 located 1650' FSL and 2 310' FWL 

Beeson "F" Well No. 5 located 2310' FNL and 1650' FEL 

Beeson "F" Well No. 11 located 1650' FNL and 330' FEL 

and t o d r i l l the f o l l o w i n g described new i n j e c t i o n w e l l s a t 

unorthodox l o c a t i o n s i n s a i d Section 31, t o w i t : 

Beeson "F" Well No. 16 located 2310' FSL and 1300' FWL 

Beeson "F" Well No. 17 located 2615' FSL and 25' FWL 

A copy of t h a t Order No. R-2 031 i s attached hereto, marked E x h i b i t 

"A." The Beeson "F" Well Nos. 16 and 17 were t h e r e a f t e r d r i l l e d . 
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3. Order No. R-2031 was l a t e r supplemented by the 

f o l l o w i n g orders of the O i l Conservation Commission, t o w i t : 

Order No. R-2031-A dated October 3, 1962 which 
authorized the i n j e c t i o n of water i n t o the 
Loco H i l l s Sand of the Grayburg formation i n 
the Beeson "F" Well No. 10, located 990' FNL 
and 1650' FEL of sa i d Section 31; a copy of 
t h a t order i s attached hereto, marked E x h i b i t 
"B. " 

A d m i n i s t r a t i v e Order WFX No. 155 dated 
November 8, 1963 which authorized the 
i n j e c t i o n of water i n t o the Grayburg-San 
Andres formations i n the Beeson "F" Well No. 
13 located i n the NE/4SW/4 of s a i d Section 31; 
a copy of t h a t order i s attached hereto, 
marked E x h i b i t "C." 

A d m i n i s t r a t i v e Order WFX No. 165 dated January 
31, 1964 which authorized the i n j e c t i o n of 
water i n t o the Grayburg-San Andres formations 
i n the Beeson "F" Well No. 7 located i n the 
NE/4NE/4 of sa i d Section 31; a copy of t h a t 
order i s attached hereto, marked E x h i b i t "D." 

A d m i n i s t r a t i v e Order WFX No. 186 dated October 
30, 1964 which authorized the i n j e c t i o n of 
water i n t o t he Grayburg formation i n the 
Beeson "F" Well No. 6 located i n the SE/4NE/4 
of sa i d Section 31; a copy of t h a t order i s 
attached hereto, marked E x h i b i t "E." 

4. A p p l i c a n t has no i n f o r m a t i o n as t o how long t h a t 

w a t e r f l o o d continued, but the same ceased some time before 

A p p l i c a n t purchased the p r o p e r t y h e r e t o f o r e described i n paragraph 

1 of t h i s A p p l i c a t i o n from River H i l l Energy Corporation and Bargo 

Energy Partners I I , L t d . , who then owned a l l of the working 

i n t e r e s t i n the p r o p e r t y , e f f e c t i v e August 1, 1995 a t 7:00 am. 

5. At the time A p p l i c a n t purchased the pr o p e r t y , the 

Beeson "F" Well Nos. 2, 7 and 11 (authorized i n j e c t i o n w e l l s ) were, 

and s t i l l remain, producing w e l l s , but the same have reached an 

advanced s t a t e of d e p l e t i o n and are now regarded as " s t r i p p e r " 

w e l l s . The Beeson "F" Well Nos. 4 and 5 had been t e m p o r a r i l y 
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abandoned. The Beeson "F" Well Nos. 6, 10, 13, 16 and 17 were a l l 

plugged and abandoned and w i l l remain so, except p o s s i b l y f o r the 

Beeson "F" Well Nos. 6 and 13 where an e f f o r t w i l l be made t o 

reent e r those w e l l bores and recomplete the same as i n j e c t i o n 

w e l l s . 

6. Ap p l i c a n t proposes t o i n j e c t water w i t h micro

organisms i n t o the Queen, Grayburg and San Andres formations 

u n d e r l y i n g the pr o p e r t y h e r e t o f o r e described i n paragraph 1 of t h i s 

A p p l i c a t i o n through the f o l l o w i n g i n j e c t i o n w e l l s , t o w i t : 

Beeson "F" Well No. 2 located 330' FSL and 
330' FWL, Un i t M, Section 31 

Beeson "F" Well No. 3 located 345' FSL and 
2 310' FWL, U n i t N, Section 31 

Beeson "F" Well No. 5 located 2310' FNL and 
1650' FSL, U n i t G, Section 31 

Beeson "F" Well No. 6 located 2310' FNL and 
330' FEL, U n i t H, Section 31 

Beeson "F" Well No. 7 located 990' FNL and 
330' FEL, U n i t A, Section 31 

Beeson "F" Well No. 8 located 330' FSL and 
1650' FEL, U n i t O, Section 29 

Beeson "F" Well No. 9 located 330' FSL and 
2 310' FWL, U n i t N, Section 29 

Beeson "F" Well No. 11 located 1650' FNL and 
330' FEL, U n i t H, Section 31 

Beeson "F" Well No. 12 located 990' FSL and 
1571' FWL, U n i t N, Section 31 

Beeson "F" Well No. 13 located 2310' FSL and 
2232' FWL, U n i t K, Section 31 

Beeson "F" Well No. 26 located 1976' FSL and 
820' FWL, U n i t L, Section 31 

Beeson "F" Well No. 27 located 1015' FNL and 
1524' FEL, U n i t B, Section 31 
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I f the r e e n t r y e f f o r t i n t o the Beeson "F" Well No. 13 i s not 

successful, the Beeson "F" Well No. 4 located 165 0' FSL and 330' 

FEL, U n i t K, Section 31, w i l l be s u b s t i t u t e d as an i n j e c t i o n w e l l 

i n i t s place. 

7. As p a r t of the proposed operations, A p p l i c a n t 

intends t o d r i l l a maximum of 11 new producing w e l l s , f i v e of which 

w i l l be a t unorthodox l o c a t i o n s , t o w i t : 

Beeson "F" Federal Well No. 18 t o be loc a t e d 
1000' FSL and 2225' FWL, U n i t N, Section 31 

Beeson "F" Federal Well No. 19 t o be loc a t e d 
337' FSL and 1279' FWL, U n i t M, Section 31 

Beeson "F" Federal Well No. 22 t o be loc a t e d 
1974' FNL and 992' FEL, Un i t H, Section 31 

Beeson "F" Federal Well No. 23 t o be lo c a t e d 
361' FSL and 2 3 34' FEL, U n i t 0, Section 29 

Beeson "F" Federal Well No. 24 t o be located 
1340' FNL and 904' FEL, Un i t H, Section 31 

None of those l o c a t i o n s are cl o s e r than 33 0' t o an e x t e r i o r 

boundary of the p r o j e c t . 

8. The source of water f o r the p r o j e c t w i l l be the 

water produced from A p p l i c a n t ' s w e l l s w i t h i n the p r o j e c t , together 

w i t h produced water purchased from other operators i n the immediate 

area. 

9. The O i l Conservation Division's Form C-108 with i t s 

attachment has heretofore been f i l e d with the Division and mailed 

to o f f s e t t i n g operators. 

10. The p r o j e c t w i l l prevent waste and r e s u l t , w i t h 

reasonable p r o b a b i l i t y i n the increased recovery of approximately 

808,800 b a r r e l s of o i l and 108.3 mmcf of gas. 
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11. The estimated costs of the p r o j e c t are c a p i t a l 

expenditures of approximately $2,850,000 and op e r a t i n g costs of 

$4,164,300, f o r a t o t a l of $7,014,300. The estimated value of the 

a d d i t i o n a l p r o d u c t i o n t o be recovered from the proposed p r o j e c t i s 

$17,642,760. 

set f o r hearing before one of the D i v i s i o n ' s Hearing Examiners a t 

the e a r l i e s t p o s s i b l e date, and t h a t a f t e r such hearing, the 

D i v i s i o n enter i t s Order (1) approving the proposed w a t e r f l o o d and 

tert i a r y / e n h a n c e d o i l recovery p r o j e c t , (2) approving the f i v e new 

proposed unorthodox o i l w e l l l o c a t i o n s w i t h i n the p r o j e c t , and (3) 

q u a l i f y i n g the p r o j e c t f o r the recovered o i l t a x r a t e pursuant t o 

the "New Mexico Enhanced O i l Recovery Act." 

WHEREFORE, Ap p l i c a n t requests t h a t t h i s A p p l i c a t i o n be 

Re s p e c t f u l l y submitted, 

EASTHAM JOHNSON MONNHEIMER & JONTZ P.C. 

By 
Paul A. Cooter 

Counsel f o r Shahara O i l , L.L.C. 
PO Box 1276 
Albuquerque, NM 87103-1276 
(505) 247-2315 
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BEFORE TUB Oil, COHSSRVATICN COMMISSION 
OF THS STATE 0? HEW MEXICO 

IH THS HATT8R OF THB HEARING 
CALLBD BY THB OIL COHBBRVATIOB 
COMMISSION OF NEW MEXICO FOR 
THB FURP08S OF COSSIDSRINOt 

CASE Ko. 2334 
Order No. R-2031 

APPLICATIOB OF CBHHRAL AKERICAH 
OIL COHPAHY OF TEXAS FOR P8RM3S-
8I0H TO IHSTITUTB A WATERFLOOD 
PROJECT IH THB LOCO HILLS POOL, 
BDDY COUflTY, N8W MEXICO, AHD FOR 
SPECIAL ALLOWABLES IH COHHBCTIOS 
THEREWITH. 

BY THB COWISSIOMi 

This causa caaa on for baaring at 9 o'clocft a.m. on 
July 6, 1961, at Santa Fe, Hew Mexico, before Elvis A. Utx, 
Examiner duly appointed by tha Oil Conservation Cowmisaion of 
Naw Koxiao, hereinafter referred to as tha "Comaisaion,* in 
accordance with Hula 1214 of tha Coeinission Rule a and Regula
tions, 

quorum being preaant, having conaidered tha application, the 
evidence adduced, and tha reconroendations of the Examiner, 
Blvia A. Utz, and being fully advised in tha premiss*, 

(1) That due public notice having been given a« required by 
law, the Coormiasioa has jurisdiction of this catuea and tha aubjeot 
natter thereof. 

(2) That tha applicant, General Araafloan Oil Company of 
Texas, ia tha owner and operator of Federal Lease LC 060529, 
comprising in pertinent part tho HB/4 and tha sw/4 of Section 31, 
Township 17 south, Range 30 Bast, and of tha state Lease B-1778, 
comprising in pertinent part tha 6B/4 SB/4 of Section 36, Town
ship 17 south. Range 29 East, a l l in Eddy County, Mew Mexico. 

(3) That aaid leasee are direct offBats to certain leases 
in the Loco Hills Pool upon which Revmont Oil Corporation ie 
presently conducting waterflood operations. 

(4) That in tha interest of increasing ultimate recovery 
and of producing o i l which otherwise night not be recovered, 
applicant seeks authority to institute a waterflood project on 
tha above-described leases by tha Injection of water into the 
Loco Hilla Sand, which occurs in this area at a depth of 

ORPSR OF THB COMMI88IOS 

FIHD0I 

E X I U B I T A 
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CASE Ho. 2334 
Order Mo. R-2031 

approximately 2800 feet bo low the aurfar* ( M . r t - , 
well- which would be c o n v e r t e d ^ ^ ^ i i f ̂ ^ / o U ^ ^ 

Beteon *w Ho. 3, located , / 
330 feet from the South 
line end 330 feet from the 
Heat linet, 

"Beeson »F« HO. 4, located ^ 
1650 feet from the South 
line and 2310 feet from the 
Heat line, 

y 
Season ' f Ho. 5, located ^ 
2310 feet fron tha Borth 
Una and 1650 feat from tha 
East line, 

"season "F" Ho. 11, located / 
1630 feat from tha North t / 
Una and 330 feat frota the 
Beat Una. 

S i J S ^ " S L ? 1 , T o v h * h t P " south. Range 30 Bast, sddv 

ssa runTâ oĉ Lnir 
state -A- Ho. 2, located 
1293 feat fron the South 
line and 990 feat from tha 
5*ot Una of Section 36, 
Townahip 17 South, Range 
29 Bast, 

iieeson -y- Ho. 16, located 
2310 foot from tha South , / 
line and 1300 feet from the 
Kent line of Section 31, 
Townahip 17 South, Range 
30 Baat. 

"Beeson «F* R 0. 17, located 
2615 feat from the south 
Una and 25 feat from the 
Weat lino of Section 31, 
Townahip 17 South, Range 
30 saat. 

i 3 > A n a s , n , 3 ? h B S t n « Hawiaont O i l Corporation'a water-
flood ia of the -capacity allowable" type with rela t i v e l y Mgh 
injection rates, applicant i n this cause propones to inject I t 
equivalent rates and requests special alienable* for i t s pro3uc-
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CASE HO. 2334 
Order No. R-2031 

(5) That tha applicant should be permitted to institute a 
waterflood in the Loco R i l l s Sand of the Loco Hills pool, Bddy 
County, New Mexico, by the Injection of water into tha walls 
described in rinding No. 4 *bove, mad that a buffer COM should 
be established wherein watar can be inject ad and valla produced 
at rates comparable to those in tha Kewaont Waterflood Project. 

{7) That said buffer con* should include tha following-
doacribad acreage» 

agCTioa ai. TOKBSHIP n BOWE. imxm 30 BAST 
BE/4 HB/4 K3/4, S/2 HB/4, 8W/4 

BECTIO* 36. T0WB8BIP 17 BOOTH. WXUCS 39 EAST 
88/4 SB/4 

(8) That a l l producing walla located outside tha abova-
deacribed buffer Bone should be operated and produced in accord
ance with tha allowable provisions of Rule 701 of tha Cotomlssion's 
Rules and Regulations, tha projact area being limited to that 
portion of tha subject leases Which ia not included in tha buffer 
sona. 

(9) That production fron walls outside tha buffer eone 
should be tanlced separately fron production frora wo 11a inside 
tha buffer xona, unless tha applicant receives approval from 
the CoOTsiaBlon for sons other satisfactory mans of determining 
production fron each of tha two areas. 

(10) That the applicant should be penaltted to d r i l l i t s 
Beeson "T" Well Bo. 15 as an additional producing wall at an 
unorthodox location 1660 feat frost tha Horth Una and 1480 feat 
fron tha East Una of Section 31, Township 17 South, Range 30 
East. 

(11) That order Ho. R-1970 entered.in caaa Ro. 2238 should 
be supersadad. 

IT Iffl THEREFORE ORPBRBDi 

(1) That tha applicant, General Aaaricata o i l Cofspany of 
Texas, is hereby authorised to institute & waterflood in tha 
Loco Hills Band of tha Loco Hills Pool on it s Federal Lease 
LC 060529, comprising tha tm/4 and tha flW/4 of section 31, Town
ship 17 South, Range 30 East, and on it s Stata Lease B-1770, 
comprising tha SS/4 SSI/4 of Section 36, Township 17 south, Range 
29 Bast, a l l in Eddy County, Hew nexleo, by the injection of 
water into the following-described walls to be converted from 
producing wallsi 

Beeson "F" No. 2, located L 

330 feet from tha South 
U M and 330 feat from tha 
West line, 
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Beeson "F M No, 4, located ^ 
1650 feet fron the South 
Una and 2310 feet from tha 
west Una. 

Beeson -r" Ro. 5, located 
2310 feet frcra tha Horth 
line and 1650 feat fron tha 
Bast line, 

Beeson *P" Ho. 11, located 
1650 feet from tha North 
lln>« and 330 feat from tba 
Bast line, 

a l l in Section 31, Township 17 South, Range 30 East, HMPM, Eddy 
County, Raw Mexico, and into tha following walls to be drilled 
at unorthodox locations, which are hereby approvedi 

State "A" Ho. 2, located 
1295 feet from tha South 
line and 990 feat from tha • 
Bast line of Section 36, 
Township 17 South, Range 
29 East, 

Beeson *1* Ho. 16, located 
2310 feet from tha South 1 ^ 
line and 1300 feat from the 
West line of Section 31, 
Township 17 South, Range 
30 Bast, 

Beeson T" Bo. 17, located 
2615 faet from tha South 
line and 25 feat from tha 
Hast Una of Section 31, 
Township 17 South, Range 
30 East. 

(2) That tha following-described buffer zona la hereby 
established, wherein water can be injected and walls produced at 
rates comparable with those in tha Bewmont Waterflood ProJeati 

SBCTIOS 31. TOWHSEXP 17 SOUTH. RABQB 30 BAST 
SK/4 HE/4 HB/4, 8/2 HB/4, BW/4 

BBCTIOB 36. TOWKSHIP 17 BOOTS. RABOB 29 EAST 
SS/4 SE/4 
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(3) That a l l producing wells located outside the above-
described buffer aona shall be operated and produced in accord
ance with tha allowable provisions of Rule 701 of tha Commission's 
Rules and Regulations, tha project area being United to that 
portion of tha subject leases which ia not included in the buffer 
sons. 

(4} That production from walls outside tha buffer aona 
shall be tanned separately from production froa wells inside 
the buffer cone, unless the applicant receives approval from 
the Commission for soma other satiafactory means of determining 
production from each of tha two areas. 

(5) That tha applicant ia hereby authorised to d r i l l i ts 
Beeson 7" Hell Vo. 15 as a producing wall, at an unorthodox 
location 1660 feet from tha North line and 14B0 feat from tha 
East line of Section 31, Township 17 South, Range 30 Bast. ./' 

(6) That Order No. R-1970 entered in case Ho. 2238 is 
hereby superseded. 

(7) That Jurisdiction of this causa is retained for the 
entry of such further ordaxs as tha Commission may deem necessary. 

DOHB at Santa Ke, Haw Mexico, on tba day and year herein
above designated. 

STATB 07 NSH MEXICO 
OIL C088SKVATIQH COMMISSION 

BDHIS L . MBCHBX, chairman 

B. 8. WALKER, IJeaber 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

eer/ 
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BEFORE T1JH OIL CORSF.RV2YTIOU COMMlS3XO,<S 
OF TfSS STATE Ot? NEW K2XICO 

IH T I E MATTER OF THE HEARING ,. _;

 t : , 
CALLED HY THE OIL COK5ERVMION / (' / 
COM3MI3SIOH OP HE* MEXICO FOR V-< * ' 
TUB PURPOSE OF COi<3IDERU*Q I „ , . ( u 

*<•'" 
C M S ISo. 2633 
Order Ho. R-2031-A 

APPLICATION OF G8HBHAL AMBjUCAtL.OIL . 
COMPM?Y 0? TEXAS FOR" EXPAJifilOH OF A 
WiTBOFLOOO PROJECT^IH THE LOCQ.ii lLLS 
POOL, EDDY COURT Y , NEW MEXICO. 

ORDER or Tag coiwissioii 
BY THE CQ?yiI33IQ3i 

T h i s cause cane on f o r hear ing a t 9 o ' c lock a .is. on 
soptoraher 11, 1962, a t Santa Fe , Hew Mexico, before B l v i a A . Uta, 
Rscarainor duly appointed by the o i l conservat ion ConroiaBion of Hew 
ftsxico, h e r e i n a f t e r r e f e r r e d to as tha "Commission,* i n accordance 
wi th Rule 1214 of tha commission Rules and Regula t ions . 

DIOM, on t h i s day o f Octcbsr , 1962, the Cornaiiasion, 
es quorum fc^ing present , having cons idered the a p p l i c a t i o n , tha 
evidence adduced, and the recotunandationis of tha Examiner, 
E l v i s A . Utz , and being f u l l y advised i n the premises , 

FXHPS* 

(1) That due public notice having been given oa required by 
law, the Ciscmission has j u r i s d i c t i o n of this causa and tha subject 
natter thereof. 

(2) That by Order HO. R-2031, entered i n Case Po. 2334 on 
July 13, 1961, the applicant was authorized to i n s t i t u t e a water-
flood project i n tha Loco H i l l s Sand of tha Loco H i l l s Pool, by 
the injection of water into certain wells f u l l y described i n said 
order. .<( .. 

(3) That by said Order Ho. R-2031, tho following-describdd : 

buffer fcona was oatablished wherein water could bo injected and 
wells produced at rates comparable with those i n the Mawsaont 
waterflood Projecti 

8BCTI0B 31, TOWBSglP H SOUTH. RA»2g 30 EAST 
SE/4 SB/4 MB/4, S/2 HS/4, SW/4 

SECTION 36. TQWHSHXF 17 flOUTH. RAfXSE 29 BAST 
SB/4 c*B/4 

E x h i b i t B 
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(4) That the applicant now seeks axtenslon of the buffer 
zona created by Order So. R-2031 by addition of the following 
acroagei 

IBCTIOS 31. T0WH8»I> 17 SOUTH. RAMOS 30 BAST 
3^4 H2/4 NE/4, 3/2 HW/4 HE/4 

(5) That tha applicant further saeXs authority to convert 
to water injection i t s Beeson IT Ro. 10 Hall, located 990 feat 
from the Horth line and 1650 feet from the Bast line of Section 
31, Township 17 south, Rr.nge 30 East, BMVM, Eddy County, Hew 
Kaxico, and to inject water through said well into the Loco 
H i l l s sand of the Grayburg formation. 

(6) That approval of tha subject application w i l l increase 
ultimate racovary of o i l which otherwise might not ba recovered, 
and w i l l neither cauae waste nor impair correlative rights. 

yr is THEREFORE ORDERED! 

(1) That Order No. R-2031, entered in caaa Wo, 2334 on 
July 13, 1961, in horeby amended by tha addition of tha following-
described acreage to the buffer zona established in said ordert 

SBCTIOH 31, TOWSSHIP 17 SOUTH, RAMSB 30 EAST 
3W/4 MH/4 HB/4, B/2 HW/4 HE/4 

(2) That Order Bo. ft-2031, entered in Case Ho. 2334 on 
July 13, 1961, ia hereby amended by the addition of applicant's 
Beaoon F Ho. 10 Well, located 990 feet froa the Horth line and 
1650 foet from the East line of section 31, Township 17 South, 
Range 30 East, HKJfM, Eddy County, Hew Mexico, to thoae wells 
approved by aaid order for the injection of water in tha Loco l y 
l l i l l n 3and of the Loco H i l l s Fool. 

(3) That Order Ho. R-2031, entered in Caaa Ho. 2334 on 
July 13, 1961, sh a l l remain in f u l l force and effect except na 
emended by this order. 

(4) That Jurisdiction of this causa ia retained for the 
entry of such further orders as the Commission may deem necessary. 

DOHE at Santa Fe, Hew Mexiao, on the day and year herein
above designated. 

STATE OF HEW H3XIC0 
OIL CONSERVATION aOMMISSIOH 

EDWIH L. MBCHEM, Chairman 

E. >5. WALKER, Member 
S E A L 

A. L . FOSTER, J r . , Member & Secretary 
ear/ 



APPLICATION OF GENERAL AMERICAN OIL 
COMPANY OF TEXAS TO EXPAND ITS LOCO 
HILLS WATER FLOOD PROJECT IN THE 
LOCO HILLS POOL IN EDDY COUNTY, NEW 
MEXICO. ADMINISTRATIVE ORDER 

WFX NO. 155 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the provision* of Rule 701, General American O i l 
Company of Texas has made ap p l i c a t i o n t o the Commission on 
October 24, 1963, f o r permission t o expand i t s Loco H i l l s Water 
Flood Project i n the Loco H i l l s Pool, Eddy County, New Mexico, 

HOW, on t h i s 8th day of November, 1963, the Secretary-
Director finds: 

1. That appli c a t i o n has been f i l e d i n due form. 

2. That s a t i s f a c t o r y information has been provided that 
a l l o f f s e t operators have been duly n o t i f i e d of the a p p l i c a t i o n . 

3. That no objection haB been received w i t h i n the 
waiting period as prescribed by Rule 701. 

4. That the proposed i n j e c t i o n wells are e l i g i b l e f o r 
conversion to water i n j e c t i o n under the terms of Rule 701. 

5. That the proposed expansion of the above referenced 
water flood p r o j e c t w i l l not cause waste nor impair c o r r e l a t i v e 
r i g h t a . 

6. That the app l i c a t i o n should be approved. 

IT IS THEREFORE ORDEREDi 

That the applicant, General American O i l Company of 
Texas, be and the same i s hereby authorized t o i n j e c t water i n t o 
the Grayburg-San Andrea formation through the following described 
wells for purposes of secondary recovery, to w i t : 

"Beeson F Well Ho. 13 located i n the HE/4 SW/4 of / 
Section 31, Township 17 8outh, Range 30 East, 
HMPM. State B-1778 Well Ho. 3 located i n the 
SE/4 SE/4 of Section 36, Township 17 South, Range 
29 East, HMPM. 

PROVIDED HOWEVER. That applicant s h a l l i n j e c t water 
through tubing w i t h a packer set near the bottom of the 7-inch 
casing i n State B-1778 Well Ho. 3. 

DOHE at Santa Fe, Hew Mexico, on the day and year here
inabove designated. 

R E C E I V E D 

NOV 1 3 1963 

U . C. C. 

SEAL E x h i b i t 

3TATE OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

A . L . PORTER, J r . , 
8 e c r e t a r y - D i r e c t o r 



APPLICATION OF GEH3RAJL-AMERICAH.. 
OIL COMPANY OF TEXAS TO EXPAND 
ITS LOCO,HILLS SAND HATER FLOOD 
PROJECT IN THE' LOCO HILLS POOL 
IN EDDY COUHTY, HEW MEXICO. 

Adminintrative Order 
WFX No. 165 

ADMIHISTRATIVB ORDER 
OF THE OIL COHSBRVATIOH COMMISSION 

Undar tha provision* of Rule 701, General American O i l 
Company of Texas has made application to the Commission on 
January 23, 1964, for permission to expand i t s Loco H i l l s Sand 
Water Flood Project i n tha Loco H i l l s Pool, Eddy County, Hew 
Mexico. 

HOW, on this 31st day of January, 1964, tha Secretary-
Director findsi 

1. That application has been f i l e d i n due form. 

2. That satisfactory information has been provided that 
a l l offset operators have been duly notified of tha application. 

3. That waivera of objection have been received by off
setting operators. 

4. That tha proposed injection well ia el i g i b l e for con
version to water injection undar the tarma of Rule 701. 

5. That tha proposed expansion of the above-referenced 
water flood project w i l l not cause waste nor impair correlative 
rights. 

6. That tha application should be approved. 

IT IS THEREFORE ORDEREDt 

That tha applicant, General American O i l company of Texas, 
be and the same ia hereby authorized to inject water into the 
Grayburg-San Andres formation through the following-described 
well for purposes of secondary recovery, to witj 

ilooson "F" Well HO. 7 located i n tha HB/4 NE/4 of / 
section 31, Township 17 South, Range 30 East, HMPM. 

i 

PROVIDED HOWEVER, That applicant s h a l l i n j e c t water through 
tubing with a packer aet at approximately 2660 faet i n 7-inch 
casing of said well. 

DONE at Santa Fo, Hew Mexico, on the day and year herein
above dasignated. 

STATE OF HEW MEXICO 
OIL C0H3BRVATI0H COMMISSION 

A. L. PORTER, J r . 
Secretary-Director 

S E A L 

E x h i b i t D 
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NOV 1 0 1964 
APPLICATION OF GENERAL AMERICAN 
OIL COMPANY OF TEXAS TO EXPAND 
ITS LOCO HILLS WATER FLOOD PROJECT 
IN THE LOCO HILLS POOL IH EDDY 
COUNTY, NEW MEXICO. 

• . C. C. 
ARTESIA, orrice 

ADMINISTRATIVE ORDER 
WFX-186 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the provisions of Rule 701, General American O i l 
Company of Texas has made application to the Commission on 
October 15, 1964, for permission to expand i t s Loco H i l l s Water 
Flood Project in the Loco H i l l s Pool, Eddy County, New Mexico. 

NOW, on this 30th day of October, 1964, the Secretary-
Director finds* 

1. That application has been f i l e d in due form. 

2. That satisfactory information has been provided that 
a l l offset operators have been duly notified of the application. 

3. That no objection has been received within the waiting 
period as prescribed by Rule 701. 

4. That the proposed injection wells are el i g i b l e for con
version to water injection under the terma of Rule 701. 

5. That the proposed expansion of the above-referenced 
water flood project w i l l not cause waste nor impair correlative 
rights. 

6. That the application should be approved. 

IT IS THEREFORE ORDEREDx 

That the applicant, General American O i l Company of Texas, 
be and the same i s hereby authorised to inject water into the 
Grayburg formation through tha following described wells for pur
poses of secondary recovery, to witi 

^ l/ 
Beeson F Well Ho. 6 located i n the SB/4 NE/4 of Section 
31, Township 17 South, Range 30 East, NMPM, and State 
B Well No./l located i n the 8E/4 SE/4 of Section 36, 
Township 17 South, Range 29 East, HMPM. 

PROVIDED HOWEVER, That applicant shall inject water through 
tubing with packers set near the setting depth of the production 
casing in said wells. 

DONE at Santa Fe, Hew Mexico, on the day and year herein
above designated. 

STATB OF NEW MEXICO 
OIL CONSERVATION COMMISSIOH 

( , A - L » PORTER, J r . , 
I, ' ' J V I C - ' J S e c r e t a r y - D i r e c t o r 

SEAL 

E X H I B I T E 



R E C E I V E D 

NOV 6 1964 

APPLICATION OF GENERAL AMERICAN 
OIL COMPANY OF TEXAS TO EXPAND ARTESIA, OFFICE 

• . C. n. 

ITS LOCO HILLS WATER FLOOD PROJECT 
IN THE LOCO HILLS POOL IN EDDY 
COUNTY, HEW MEXICO. 

ADMINISTRATIVE ORDER 
WFX-186 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMHIS8IOH 

Under the provisions of Rule 701, General American O i l 
Company of Texas has made application to the Commission on 
October 13, 1964, for permission to expand i t s Loco H i l l s Water 
Flood Project i n the Loco H i l l s Pool, Eddy County, Nev Mexico. 

NOW, on this 30th day of October, 1964, the Secretary-
Director findst 

1. That application has been f i l e d in due form. 

2. That satisfactory information has been provided that 
a l l offset operators have been duly notified of the application. 

3. That no objection has been received within the waiting 
period as prescribed by Rule 701. 

4. That the proposed injection wells are eligible for con
version to water injection under the terms of Rule 701. 

5. That the proposed expansion of the above-referenced 
water flood project w i l l not cause waste nor impair correlative 
rights. 

6. That the application should be approved. 

IT IS THEREFORE ORDERED> 

That the applicant, General American O i l Company of Texas, 
be and the same i s hereby authorized to inject water into the 
Grayburg formation through the following described wells for pur
poses of secondary recovery, to witi 

Beeson F Well No. 6 located i n the SB/4 NE/4 of Section 
31, Township 17 South, Range 30 East, HMPM, and State 
B Well No. 1 located in the SE/4 SE/4 of Seation 36, 
Township 17 South, Range 29 East, NMPM. 

PROVIDED HOWEVER, That applicant shall i n j e c t water through 
tubing with packers set near the setting depth of the production 
casing in said walls. 

DONE at Santa Fe, Hew Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, J r . , 
Secretary-Director 

SEAL 


