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Mr. Michael E. Stogner HAND DELIVERED
Oil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87505
Mr. Tim Gum, Supervisor FEDERAL EXPRESS

Oil Conservation Division
811 S. First Street
Artesia, New Mexico 88210

Re: Administrative Applications:
Unorthodox Location and Directional Wellbore
Little Box Canyon 'd2" Federal Com, I No. 4
Surface location: feet FEL and feet FNL
Bottom Hole location: 660 feet FEL and 990 feet FNL
N/2 Section 12, T21S, R21E. NMPM

Application of Nearburg Producing Company
Eddy County, New Mexico

Dear Mr. Stogner:

On behalf of Nearburg Producing Company, please find enclosed our
administrative applications for an unorthodox bottom hole gas well location.

We have obtained and enclosed signed waivers from all of the offset operators
towards whom this location encroaches. Nearburg informs me that this well is the next
well on their drilling schedule and they would appreciate you attention to this matter.

Very truly yours,

W. Thomas Kellahin

cc: Nearburg Producing Company
Attn: Duke Roush



NEW MEXICO OIL CONSERVATION DIVISION
- Engincerig Baross -

ADMINISTRATIVE APPLICATION COVERSHEET

THE COVERBHEEY 1§ MANGATORY FOR AU AGNHGSTRATIVE ARICATIONS SOR BXSERTICN TO DIVISION RULES ANT REGULATNG

Appiication Acronyms:
tNSP-g)onstandard Preration Unif] [NSLPNoms&E -::d Lmaﬂon]
D-Olrectional Orilling] [SD-Simultansous C edication]
. {DHC-Dowri-cle Commingling] [CTB-Lease Commingling] (PLC-Pool/l.esss Commingling]
[FPC-Poci Cammingling] [OLS - Off-Leass Sioragse] w-cx -Loaseaeummnﬂ
(WEX-Watarfliécd Expansion]  [PNX-Pressure Mainl: znce Expansion]
[BWO-Saft Wainr Ofsposal] (Pl-Injection Pressu-e incraase]

[ECR-Quallfled Enhanced Of Rocovery Cartification] {PPRePc:iive Preduction Response]

[l  TYPE OF APPLICATION - Check Those Which Apply for [A] } EEEDVE D"
[A] Location - Spacing Uit -Directional Drilling I

NS [INSP pb Qsp ' ”‘l JUWN 1?3533 -
ChéckoneOutyfor[B]and[C] S rA*—l"'j

EUERL

(B] Commingling - Storage - Measurement o
QpoEC QcrB Qric Upc QcoLs QoM

(C3 mjxﬁm-nispom-mm'mm-lzdbmedonmm
Qwrx GOrvmx Qswp Qi Qeor QOPPR

@ NOTIFICATION REQUIRED TO: - Check Those Whick Azsly, or @ Does Not Apply
[A] O Working, Royalty or Cvemiding Royalty Intezsst Owners

{B] Q Offset Operators, Leascholders or Surface Owner
{C1 O Application is One Which Requires Poblished Legal Notice
D] QI Notification and/or Concurrent Approval by BLM or SLO

U.R. Buraaq of Land Manegemen - Comamissicnas of Fublc Ly, Stala Larxs Office
[E] QI Forall of the sbove, Proof of Notification or Publication is Attached, and/or, -

{F] QO Waivers are Attached

(7] INFORMATION /DATA SUBMITTED IS COMPLETE - Statement of Understanding

Ihucbyoett:fythatl,orpersonnelundermysupervmon,hzvcrudandeompkedwzﬂuuappliwblemﬂes
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
dxmxmeappmvalxsmmetoﬂaeb&ofmymowledgemdwhereappheablc,venfy
that a1l interest (WI, RI, ORRI) is common. I understand that any omission of data, information or
muﬁcanonmmsetohxwmcapohmonpmksgcmmmedwnhmmanm

Note: Stademeant most be compladad by an individual wity supernsory ClRwcly.

| / |
Ewﬁo% S 4@ (ons wm - N NPT . el Bs



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE
APPLICATION OF NEARBURG PRODUCING COMPANY
FOR APPROVAL OF A DIRECTIONAL WELLBORE AND
AND UNORTHODOX BOTTOM HOLE LOCATION
EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now NEARBURG PRODUCING COMPANY ("Nearburg")
by and through its attorneys, KELLAHIN and KELLAHIN, and applies to
the New Mexico Qil Conservation Division ("NMOCD") for an exception
to Division Rule 104 and for approval of a Directional Wellbore in
accordance with Rule 111 to permit it to re-enter the Cities Service Little
Box Canyon Well No. 4 which is located at a standard surface location
1647 féet“from the East line and 1924 feet from the North line and to
directionally drill it to an unorthodox ¥3ttsm hole location to a point in the
top of Morrow "C" formation of the Little Box Canyon-Morrow Gas Pool
being a point not closer than 990 feet from the north line or 660 feet from
the east line (Unit A) of Section 12, Township 21 South, Range 21 East,
NMPM, Eddy County, New Mexico, to be dedicated to a 320-acre gas
spacing unit consisting of the N/2 of said Section 21, said location being
unorthodox for any and all gas production from any and all

formations/pools spaced on 320-acres including but not limited to the Little
Box Canyon-Morrow Gas Pool

In support thereof, Applicant states:

1. Applicant, Nearburg, has the right to drill and develop
hydrocarbons in the N/2 of Section 12, Township 21 South, Range 21 East,
NMPM, Eddy County, New Mexico.

2. Nearburg proposes to re-enter the Cities Service Little Box
Canyon Well No. 4 which is located at a standard surface location 1650 feet
from the East line and 1980 feet from the North line and to directionally
drill it to an unorthodox bottom hole location to a point in the top of
Morrow "C" formation of the Little Box Canyon-Morrow Gas Pool being
a point not closer than 990 feet from the north line or 660 feet from the east
line (Unit A) of Section 12, Township 21 South, Range 21 East, NMPM,



NMOCD Application

Nearburg Producing Company
Page 2

Eddy County, New Mexico, to be dedicated to a 320-acre gas spacing unit
consisting of the N/2 of said Section 12, said location being unorthodox for
any and all gas production from any and all formations/pools spaced on

320-acres including but not limited to the Little Box Canyon-Morrow Gas
Pool.

3. Attached to this application are the following exhibits:

(a) Administrative Application cover sheet
(b) Locator Map

(c) Division Form C-102

(d) Production map

(e) geological Gross Morrow Isopach Map
(f) Directional survey data.

4. Said well will be drilled within the current boundaries of the Little
Box Canyon-Morrow Gas Pool.

5. In accordance with NMSA 1977, Section 70-2-33(H) of the "New
Mexico Oil and Gas Act”, the subject location is necessary so that the
applicant will be afforded the opportunity to produce its just and equitable
share of the recoverable gas underlying its spacing unit before those

reserves are drained by other wells, thereby protecting applicant’s
correlative rights.

6. In accordance with Division Rule 111 and 104, notification of this
application has been sent to all offsetting operators as set forth on Exhibit
"G" attached and copies of all waivers of objection are attached as Exhibit
"HIV

WHEREFORE, Applicant requests that this Application be approved
as requested.

KELLAHIN and KELLAHIN

P. 0. Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285
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WELL LCCATION AND ACREAGE DEDICATION PLAT

AP Numaber Poal Code Pogl Naxne
Property Code Propety Name Wall Nuraher
UTTLE BOX CANYON-"12" UNIT Y
OGR! No Opdrater Name Becation
NEARBURG PRODUCING COMPANY 4455
Surfece Location .
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e 12 21| 21 E 1924 | NORTH __{—4647 EAST EDDY |
Bottom Hole Location If Different From Surface
UL oF 3t Ne. | SecHon | Townadup Range Lot ldn Feot from Coa | Mert2 /5oy line | Ford from the Bagt/West line | County |
A 12 21'S 1 21 & 920 NORTH 660 EAST EDDY J
Dedirmtad Acres | Jolnt er 12281 | Catrelidstion Code Ordar Ne.

NO ALLOVABLE WILL BE ASSIGNED TO TEIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN COI\SOLIDA’IED
OR 4 NON-STANDARD UNilI HAS BEEN AFPROVED BY THE DIVISION
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N R-21-E R-23-E
Q.u '
(@) NO PRODUCTION
o & &
33
- 31 32
34 35 36
“NEW" WELL
PERF MISS (CHESTER) 8120-125: FLOW 2000 MCFGPD
PERF MORROW 7978-8008- FLOW 7500 MCFGPD
’ - Q_u
| R-21-E N 0|
, o3 :
f 34 35 @ 36 O 31 32 33 & |
| R-22-E N
=

INDIAN LOAFER DRAW (UPPER PENN)

57.708 MCF LITTLE BOX CANYON !
| 20 MCFGPD 769027 MCF |
) (9/97) 152 MCFGPD ,

(8/97) :
| ® f
! I
2 @ EDDY UNDES (STRAWN)
1938 MCF
NACT ,
3 2 LITTLE BOX CANYON 6 5 a
1 1371666 MCF |
931 MCFGPD ”
(9/97) LITTLE BOX CANYON (ATOKA) ,
\ 16.989 MCF
NACT
EDOY UNDES (CISCO} @ EDOY UNDES (PERMO-PENN) ,
465002 MCF 19.597 MCF !
NACT ,
- \ NACT \
\ INDIAN LOAFER DRAW (PERMO-PENN)
500,690 MCF
‘ N 16 MCFGPD
il ypc PROPOSED (12/97) _
........ 4 | LOCATION
EDOY UNDES (CISCO) ODUC TION !
24.496 MCF NO PR . !
(NACT) H BOX CANYON (PERMO-PENN)
AN H 281018 MCF
10 ! Nt H 2 21 MCFGPD
; N 7 (12/970 8 9
[ r A,
I h /£ i i
@ - LITTLE BOX CANYON |
AN INDIAN LOAFER DRAW (UPPER PENN) 400,254 MCF Q_u :
BOX CANYON (PERMO-PENN) wuﬂmwn,vom / , -
111,641 MCF 4
NACT f12,97) & UYTLE BOX CANYON 9_._ .
5674775 MCFG [
629 MCFGPD !
; \ (11:97) - i} . e
_ EDDY UNDES (STRAWN) LITTLE BOX CANYON
18,109 MCF #1955 842 MCF !
(NACT) @:z»ov ‘
YOM (PERMO PENNI UITTLE BOX CANYON \ !
Mer D 3BG 386 MO NOIAN LOAFER DRAW (LPPER PLNN}
AR P IR JEH 700 MCE / N




3-¢c-H

4

dINC
A8 HAYLT

86/G
Jiva _

EEOREN:- I
A8 4907039

0002 = .4 3IVIS

Al SHSAHIOFD

S=19

ANVS SS04D INOZ .V.. MOHHON
dVIN HOVdOSI

o21xa mMaN ‘Aluno) App3
123dS04dd NOANVD X0d L1

3-1¢-d

saxa] 'sejeq
uotjanposy pus uopelojdxy
Auedwion Bujonpoiy Bingiean

2

0c

AD

I

61

0

{

S-ie-1

(v}
Oe,
\
N

%4
/%,,%
9l

13M SS 3INOZ .v.. O

H30NA0Hd SS INOZ .V.. O

aN3o31

MX 099 * Wa .09 J3H 150 |

N

[ oW 002z ® S S19 150~




O oo
P
f"‘“{‘
Xl\&@\“i ’\
NN

D N
— :
\ :

] 6 Q
[ 40w 002Z @ 6 S19 150 |~
k/




W STV W AU SR SIS ERAGTY {

NM - 0452825

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 8. IF INDLAN. AULOTTEE OR TRIBE NAME
12 TYPE OF WORK X
DRILL X DEEPEN [ AGREEMENT NAME
b. TYPE OF WELL 7. UNIT
o
SINGLE MULTY .
WELL wen X OTHER ZONE 4 ZONE P U 8. FARM OR LEASE NAME, WELL NO.
2 NAME OF OPERATOR Little B, Carryon <12° Unit 24
Nearburg Producing Comparny 9. AP WELL NO.
3. ADORESS AND TELEPHONE NO.
3300 North A Street, Building 2, Suite 120, Midland, Texas 79705 (815) 886-8235 10. FIELD AND POQL, OR WILDCAT
4, :m::nmwmmmmwammmsmwmﬁ Litthe Bax Canyon - Morow
*® 1,924' FNL and 1,847 FEL 11, 8EC_ T.. R, M.. OR BLK.
At proposed prod. zone AND SURVEY OR AREA
930’ FNL and 660" FEL Section 12, T21S, R21E
14. DISTANGE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFPCE™ 12. COUNTY OR PARSSH | 13,'STATE
31 miles West of Carisbad, New Mexico : Eddy New Mexico
15. DISTANCE FROM PROPOSED" X
= | 16.NO qfwsmm 17,.?00.7;.:8%5%
TROOSRTY ORLEASE (D FT 880’ 280 320
18. Tooqs-rm FROM PROPOSED LOCATION" 18. PROPOSED DEFTH 20. ROTARY OR CABLE TOOLS
OR AFPUED RO, G 1163 LEAGS: 7 1,142 8432 " Rotay
21. ELEVATIONS (Sthow whether DF, T, GR, #tc} ' 22, APPROX. DATE WORK WILL START
4,455 GR 07/10/98
2. PROPQSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEFTH | QUANTITY OF CEMENT
~iT 13-5/8" H40 48# 295 _250sacks -
11 8-5/8" K56 24 1778 1040 sacks
7-7/8" 5-1/2" N80 17% 8,432 - 500 sx

Propose {0 re-enter and directionally drill to @ new BHL to sufficient depth to evaluate Momrow formation. After reaching TD, logs will be
run and casing set if the evaluation is positive. Perforale, test and stimuiate as necessary. The SHL is 1,924° FNL & 1,647 FEL and new
BHL is 660" FEL and 830' FNL, Section 12, T218, R21E

Acreage dedication is 320 acres; N/2 of Section 12

- En'w'ng

IN ABOVE SPACE DESCRIBE PROGRAM: If {o deepen, give data on lpmdudwemandpmposednewpmducb\ewne.ﬂ’pmpoamtodﬂnor
wmmmmmtamavﬂwmmfmm o any. ; ;

Yeepen cirectionatly, give pertinent data'on
e b

24.
#M e Managerof Drilfing and Production ' éﬁ /fé
7

(This space for Federal or State office use) I

APPROVAL DATE

PERMIT NO,

wWa«:a«w«mmmmmm«wmwmwnmmmmmmm.ppthnw Juct op
CONDITIONS OF APPROVAL. i ANY: _ )

TTME | OATE

APPROVED BY
*See Instructions On Reverse Side

Titte 18 U.S.C. Section 1601, makes it a crime for any person knowingly and willfully to make to any department or agency cf the
United States any faise, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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NMOCD Application

Nearburg Producing Company
Page 3

EXHIBIT "G"

Yates Petroleum Corporation ,,
110 South Fourth Street /
Artesia, New Mexico 88210-1001 ™

Nadel and Gussman Permian, L.L.C.
601 N. Marienfeld, Suite 508
Midland, Texas 79701

Stevens & Tull, Inc. . /
Box 11005 L

Midland, Texas 79702
Attn: Jerry Weant



VA
STEVENS & TULL, INC.

P. O. Box 11005 MIDLAND, TEXAS 79702 915/699.1410

June 1, 1998

Nearberg Exploration Company
3300 North "A" Street
Building 2, Suite 120
Midland, Texas 79705

Attn: Mr. Bob Shelton

Re: Waiver of Unorthodox Locatiaon
Little Box Canyon 12 Federal
Com #1
1650’ FEL & 1980’ FNL Sec. 12,
T-21-S, R~21-E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen:

Please be advised that Stevens & Tull, 1Inc., hereby waives any
objections to the captioned well being drilled to a bottom hole
location of 990’ FNL and 660’ FEL of Section 12, T-21-8§, R-21-E, Lea
County, New Mexico. If we can be of further assistance, please contact
our office.

Yours very truly,

errgég Weant, CP

Vice President-Land

f:\lt\waiver.nrb




S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY
DENNIS G. KINSEY

MARTIN YATES, il
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

June 1, 1998

Mr. Bob Shelton

Nearburg Exploration Company, Inc.
3300 N. “A” Street, Bldg 2, Suite 120
Midland, Texas 79705

RE:  Little Box Canvon
Eddy County, New Mexico

Dear Bob:

In reference to our telephone conversation on May 29, 1998 this is to advise vou that we will not protest
your unorthodox bottom hole well location of 990" FNL & 660° FEL of Section 12-T21S-R21E provided
you don’t protest us on the following issues:

l. Our location of 1980" FNL & 1190° FWL of Section 7, T21S-R22E or any legal
location of our choice.

2. Non-Standard spacing units for our existing Little Box Canvon “AOX” #1 well
and our proposed Little Box Canyon “AOX” #2 well.

3. A simultaneous dedication or new pool after we drill the Little Box Canyon
“AOX” #2 as proposed in one above.

It would be appreciated if you would please review the above and then sign same below agreeing not to
protest.

Very truly yours,

YATES PETROLEUM CORPORATION

i

-/ ‘ ' 7
,5\//,/}%} L g :// %VL\_/,{,/ 'ZC//

Douglas W. Hurlbut
Landman

DWH/dc



Page 2

Nearburg Exploration Company, Inc.
Little Box Canyon

Eddy County, New Mexico

AGREED TO AND ACCEPTED this

Nearburg Exploration Company, Inc.

BX?”%i;i;//c/i{laéééég;zz*——--

Estate Of Lillie M. Yates
Sharbro Oil Ltd Co.

By:

James D. Brown, Jr.

By:

day of , 1998

Fagadau Energy Corporation

By:

Scott E. Wilson

By:

Todd M. Wilson

By:

Yates Petroleum Corporation
Yates Drilling Company

By:

Los Chicos
John A. Yates
Estate of Peggy A. Yates

Byv:

o

Roy L. Crow

By:

Pathfinder Exploration Company

By:

Cannon Exploration Company

By:

Nadel and Gussman Permian, L.L.C.

Byv:

o




