
STANDARD PENALTY CALCULATIONS 
(Based on encroachment to OXY's DWU #6 spacing unit) 

Closest legal distance from west line of section 35 = 1650 feet 

Actual distance from west line of section 35 = 660 feet 

ENCROACHMENT = 1650 feet - 660 feet = 990 feet 

% PENALTY = 990/1650 = 60% 
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