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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF BURLINGTON RESOURCES OIL 
AND GAS COMPANY FOR APPROVAL OF FOUR 
NONSTANDARD GAS SPACING AND PRORATION 
UNITS, SAN JUAN COUNTY, NEW MEXICO 

CASE NO. 1 1 , 9 8 9 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

June 25th, 1998 

Santa Fe, New Mexico 

^ a 

VP 1;: 

CP 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, June 25th, 1998, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 

Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 

State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



2 

I N D E X 

June 25th, 1998 
Examiner Hearing 
CASE NO. 11,989 
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STEVEN T. BRENNER, CCR 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Attorne y a t Law 
Legal Counsel t o the D i v i s i o n 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
117 N. Guadalupe 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
By: W. THOMAS KELLAHIN 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:18 a.m.: 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l Case 

11,989. 

MR. CARROLL: A p p l i c a t i o n of B u r l i n g t o n Resources 

O i l and Gas Company f o r approval of fou r nonstandard gas 

spacing and p r o r a t i o n u n i t s , San Juan County, New Mexico. 

EXAMINER CATANACH: This case i s s t y l e d such t h a t 

i n the absence of o b j e c t i o n t h i s matter w i l l be taken under 

advisement. 

I ' l l c a l l f o r appearances a t t h i s time. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

on behalf of the Applic a n t . 

EXAMINER CATANACH: C a l l f o r a d d i t i o n a l 

appearances. 

There being none, Mr. K e l l a h i n , do you have a 

statement? 

MR. KELLAHIN: Yes, s i r . 

Mr. Examiner, B u r l i n g t o n seeks approval of fo u r 

nonstandard Mesaverde gas p r o r a t i o n and spacing u n i t s . 

I've marked as E x h i b i t Number 1 a p l a t o f the 

A l l i s o n U n i t , and you can see by the dashed o u t l i n e t h a t 

represents the outer boundaries of the A l l i s o n U n i t 

operated by B u r l i n g t o n . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I n a d d i t i o n , on the northern border of New 

Mexico, contiguous w i t h the southern border of Colorado, I 

have numbered e i g h t nonstandard p r o r a t i o n u n i t s . We are 

seeking approval today of those nonstandard u n i t s t h a t I 

have marked as 4, 5, 6 and 7. 

I f y o u ' l l t u r n t o E x h i b i t Number 2, t h i s i s the 

same p l a t as the cover sheet, and these are the orders t h a t 

approve Tracts 1, 2 and 3 as nonstandard p r o r a t i o n u n i t s 

f o r the Mesaverde. They were approved by Order R-2717, 

which i s attached behind the p l a t . 

I n a d d i t i o n , behind the Order are copies of the 

C-102s f o r each of those three Mesaverde nonstandard 

p r o r a t i o n u n i t s . 

The approval of these f o u r a d d i t i o n a l nonstandard 

Mesaverde u n i t s w i l l be con s i s t e n t w i t h the D i v i s i o n ' s 

p r i o r approval of these same t r a c t c o n f i g u r a t i o n s f o r the 

Dakota production. 

I f y o u ' l l t u r n your a t t e n t i o n t o E x h i b i t Number 

3, i t i s the same p l a t as the cover sheet, but attached t o 

E x h i b i t 3 y o u ' l l f i n d D i v i s i o n Order 2 046. W i t h i n the 

context of t h a t Order, which approved numerous Dakota 

nonstandard p r o r a t i o n u n i t s , you w i l l f i n d references t h a t 

document, s t a r t i n g on page 10 and f i n i s h i n g on page 11, the 

D i v i s i o n ' s approval of nonstandard p r o r a t i o n u n i t s 1 

through 8. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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So our proposal i s t o continue the s o l u t i o n t h a t 

the D i v i s i o n has approved and has h i s t o r i c a l l y been used 

w i t h i n the u n i t boundary f o r these nonstandard p r o r a t i o n 

u n i t s . 

Your approval of these fo u r f o r the Mesaverde 

w i l l be co n s i s t e n t w i t h the Dakota approval. 

F i n a l l y , attached i s E x h i b i t 4, which i s our 

c e r t i f i c a t e of n o t i f i c a t i o n t o the i n t e r e s t owners w i t h i n 

the A l l i s o n U n i t t h a t would be e n t i t l e d t o n o t i c e under 

D i v i s i o n r u l e s . They are the i n t e r e s t owners t h a t r e c e i v e 

p r o d u c t i o n and would have t r a c t s adjacent t o these u n i t s , 

a l l of which are w i t h i n the A l l i s o n U n i t . 

With the s u b m i t t a l of t h a t i n f o r m a t i o n , Mr. 

Examiner, we would request your approval of t h i s 

A p p l i c a t i o n . 

EXAMINER CATANACH: Okay, Mr. K e l l a h i n , E x h i b i t s 

1 through 4 w i l l be admitted as evidence i n t h i s case. 

Anything f u r t h e r ? 

MR. KELLAHIN: No, s i r . 

EXAMINER CATANACH: Okay, the r e being no t h i n g 

f u r t h e r , Case 11,989 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

8 : 2 2 a . m . ) ' h«reby certify that the foregoing is 
« comp i l e record of the p r o c e e d i n g ^ 

* ^be^Exominer hearing of Cass N o / ' 
•<ecrjj^by me on fy*** - A 19 5^ 

, Excralnw 
OH Onrervs t ion Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL June 25th, 1998. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


