MARTIN YATES, lll
1912 - 1985

FRANK W. YATES
1936 - 1986

CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEWMEXICO88210
TELEPHONE (505) 748-1471

August 7, 1998

Mr. David Catanach

OIL CONSERVATION DIVISION
2040 Pacheco Street

Santa Fe, NM 87505-5472

Re: Morton Unit#1 B Sec 5 T15S8 R35E Lea County, New Mexico

Dear Mr. Catanach,
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S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES

PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Yates Petroleum Corporation respectfully asks the Oil Conservation Division for the following

procedure regarding downhole commingling approval for the above mentioned well:

1. Completion of additional North Morton Atoka sands.

2. Immediate removal of bridge plugs, and testing via sales line, the commingied production
from the Mississippian, Morrow and Atoka for thirty days be allocated as set out in the 4/21/98

application.

3. After thirty days of production, meet with Chris Williams regarding adjustment of the Atoka
gas production and adjustment of percentages. Submit this amended fixed percentage

allocation to your attention in Santa Fe.

We appreciate your consideration of this proposal.

Sincerely,
, ) -
Wrorns 1l

Morris Keith
Enclosures

cc: William F. Carr
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BEFORE THE

OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11990 Exhibit No. 2

Submitted by: Yates Petroleum Corporation

Hearing Date: July 23. 1998



