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DECISION

Robert F. Landreth :
805 N. Big Springs, Ste. 507 : 0il and Cas
Midland, TX 78701 :

sasa ended

Diligent drilling operations were being conducted within the captioned oil and
gas lease at the end of the primary term.

Accordingly, the lease which was due to expire on June 30, 1995, is entitled
to a 2-year extension ending June 30, 1997, and so long thereafter as cil or
gas is produced in paying quantities as provided under 43 CFR 3107.1.

Anna Rudolph
Land Law Assistant
Fluids Adjudication Team

ce:
NM (060) Attn: David Glass

93210-ar:ARudolph:amr:ext.506:5/12/95:61360

ay
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Memorandum

To: State Director (93210)

From: Assistant District Manager, Minerals (06200)

Subject: Lease Extensions by Drilling, Roswell District, June 1995

The following leases in the Roswell Rescurce Area (RRA) were due :o expire
during June 1995. XNone of these leases should be recommended for sxtension
per 43 CFR 3103.4-2 or 43 CFR 3107.2.

NM-61248 NM-61347 NM-61361
NM-613195 NM-61348 NM-61367
NM-61333 NM-61352 NM-65337
NM-61338 NM-61353 NM-E69640
NM-61341 NM-61354 NM-€9681
NM-61346

The following leases in the Carlsbad Resource Area (CRA) were due to expire
during June 1995. Except for NM-61360, none of these leases should ke
recommended for extension per 43 CFR 3103.4-2 or 43 CFR 3107.2.

NM~60591 NM-61356 NM-61373
NM-61321 NM-61360 NM-61374
NM-61322 NM-61362 NM-64095
NM-61325 NM-61363 NM-64674
NM-61326 NM-61366 NM-75811
NM-61330 ) NM-61371 NM-E4740
NM-61331- T e NM-61372 NM-84741
NM-61335

The following lease in the CRA due to expire cduring June 1995, should be
extended pursuant to 43 CFR 3107.2 for the reasons indicated.

XM-61360 was cue to expire June 30, 1995. This lease should be extended by

timely drilling of a well on lease NM-6136Q0 in the NWANW% sec. 20, T. 22 S.,
R. 33 E. The well was spudded on June 30, 1985, and is being completed at a

tctal depth of 4030 feet in the Yates.
E)%;?i;fw/?fj j-éZ( 4
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i BLREAL OF LAND MANAGEMENT Trpires Jaanary 31. 1986
Sertal No. W™ 813 6 M—}
OFFER TO LEASE AND LEASE FOR OIL AND GAS M

The undarsignad (Tevarse) offers b danas all or any of the Maads in itam 3 that e availtble for lease pursuant o the Minent Lassiag Act of 1920 30 U.S.C. 131 et seq.}. the Minarul Leasi
Act for Acquired Lans (30 U.5.C. 151-359), tha Ala-y(‘-ll'lmd»lwﬂl. 1941 140 OP. Afry. Gen. 41}, or the

Read lagructions Befors Crenplating
G. B. Zimmersman

1. Namu N
1406 0ld Winery Court
Swant Sonoma, CA 95478
City. Smis. Zy Code
2. Thix offertouse is for: (Check Only One) Xmmﬂmum [J ACQUIRED LANDS (percmst U.S. intasec:
Surface masagitg agency V cthar chas BLM: Unit/Projact
Logsi deacripion of sk sequeasml
T. | 8 Maridian T Sum © County

LANDS IN OFFER WERE NOT wir,
A KNCWN GEDLOGIC STRLCTUF?%M

MAY 5 4 1955

N
{
;_’.:’.’Esu’c.a, A

DISTRICT MANAGER
Yol acres applied (of

S Amouswewned: Fliagtw$__ Red s - Tew s

DO NOT WIUTE BELOW THIS LINF
3. Land intluded ia leaes:

T R Maridion Stae Couanty

Y]
T. 22 8., R. 33 E., MMPM ’\ k\sﬁ‘

Sec. 25: W \ P .)“‘\
26: NEIWE:, SENER, swi, SWiSER

T. 22 S., R. 34 E., NMPM { UWT

Sec. 20: Ww O
29: SE}

Lea County - 960.00 acres

‘/IE/ Tol wres i bease

Rexta) vousinad LJ&QL

In sccordance with e abowe offer, or O previcusly subeniied sumultensous oll and gis lesss spplicaion or compaditive bid, this lsas i issand grancng Ve exclusive right @ doil! for, mme
enna, muaﬁﬂmﬂdhdﬂuluﬁmuhhnWnnu-lwnumuudwmmmmwmmumm
below. subject % reRSVE of priew issing sethorily. kight grasmd se subject & spplacadic awe, the Larm, of du
lenae, Mkmdumlmhhdwmhduudhum Mumuvmmhmﬁpﬂ—lpﬂvhumu*h.nu
Jrawd o specific provisess of this laue.

-

Type apd primary torm of dense: ™| STATES OF AMER!
e - P
Simulianeous soocompecitive least (30 yaers) ax L & Offaaw
gredg 4
D Rowuar roncompmions tase twe yaary Chief, Mineral Leasing L’m: 1 JUH 3 - 1983
oo e L 193 =
D ovwr EFFECTIVE DATE OF LEASS .

/| thomemrly 3110-1, 2, 3, 31201, 7, 31304, 3, d Ty -~
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4. {1) Undersigned comfiss thac (1) offaror is 4 cilizes of the L tex; an wncianion af such citizems; @ moAxipaily: of 4 CODy” | Srganced uncer e ‘Aws uf the Linicad Scaes o

af any St of Termiory Qwreof; (1) all parass Aolding am irteres) . o are 1 compliance wich 43 CFR 100 ead O feasing #uldarith  arferoe s cha:geable meresta. 4;::1 axd indirest,
in exther putilic domarr; or cquired 'ands do not exceed 200,000 1¢ret 1w oU and gas oprons or 246,380 acres 1 aproAS And itases i U sanus Stais, or 300,000 acres i ceases and 300,000 seres
in options in e:ther lesung District 1n Alsska: and 14) offerer n aot considersd 3 midoe under the Laws of the SIIE 10 +fuck e 1aads covered by th offer ere located,

) Undartizned 3grems that 1ignanure co this offer sonstiMiss accepancs of dus lease. ncludian U) tarthe, conginonk. and snpuiations of whicn orfzror hes deen given nciice, pad 11y Lmendment
or separate Jease that may inciude any 1ind dascaibed in (RIS offer open 10 leasing o e tNe s offer wa Mad bl crrunad for any RASOR "M Lus sease. The otfzmy Sisther agress has Uus
offer cannot be withdrawn. either in ~hole ar pant, unless the witAdrawsl it racervad by e BLM State Office hefare !t te3ce, 2= SMerement i s 'ease, of 1 \ear2ie lease, whichever covers
the land described 1A e withdrawal, hat pesn sigead on behall of the Unsted Sisiss, )

This offer witi be rejected and witl affard offeror ac prioricy i % is nat properly completed and rxecuted in accordance with the or IfH is mot d by 1he required
payments, 18 U.S.C. Sec. (001 makas it a1 criree for any person keowingly aad willhaly te make 19 a3y Depariment or sgency of the United Statm any faise, fictitious or Aranduient
RETNRGELS OF representations as i maler within s jurisdiction. .
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St of Leassy o Anarney-in-lac)y

LEASE TERMS _/

Soe. ). Rewtais—Rentnls shall be pold 1o proper offics of (essor a edvance of each Jeast year.
Aorual rensl zavs per wcre or fracton hereel we!

{3) Slmuleaneous noncompetitive teass, S1.00 for the fird § yrany, thereafier, $3,00;
(0] Roguler noncompetitive fease, $t O

(c) Competiave leaas, $3.00: or

(d) Ocher, soa acuchment.

fallor purtof 2 leasahold ls d 1» he wwhin 1 knows geologics]
tiructum or & favorsbls petrciswm geological province, Mvmel rwmal shall becorms $2.00,
begunning wath the lease your following noties of such detarmination. However. 2 sase thas would
aderews be subject 10 rwetal of more then £2.00 shall contirms (o be subjert 10 the Nighey reanad.

17 thit leass of 8 pargon hereaf ik ined 03 wn appreved of une plan wiich
‘nciudas & well capable of proaducing ieased rescutcas, and 0w plan conim 3 peovisian far
ulocatien of production, royaitiss vhall Be paid on the production miccsied 1o this leass.
However, annual zeials shall conttrue to B¢ due & the oui speciftad 0 (2), (2. {c), ar {d)
{or Bosa 'ands sot within » particigaung rea.

Fuilurs to pay samin) rental, if due, on cr Melore the enniversery dats of this |agse (of next
official worung day if office -t clased| siall auismatically terunae tvs lcass by opertion of
Inw. Rentais may be waived. sduced, ar suspendsd bry the Secretary upos a sstficient showing
by lesene.

Sec. 7. Royalucs~~Royaities shall be ~g o propsr offics of lsssor. Royslire et be com-

ind 0 < with oA g removed of s0id. Royalty rmed are:

(1) Simultanmous soncompatitive leus. 124 %;
() Begular noncomymlitive lease, 12%%:

e Coompetitive leasa. see atachmesnt; ar

(A1 Onher see anachonewt

Lessor ressrvan Ly nght 10 spacify whethet covalty is 10 be pand 1A veiué ur in kind, and the
rLEH 15 estabiiish Teasonable Mupamum vidors or products after giving leswee notice iad an
sppartunity 10 Se heard, When puid 1n vaiue. royaities shall be dus ad pavble an e fast day
of the momth following the manth in which production occurred. Wiken paud in kind, produciion
shali de lelivered, unless atherwise agresd to by lessor. in merchamatle condicios on the
Fremuiar where produced withou) cos 1o Lessr. Lensce shadl woi he requirad 10 hold such pre-
Gueneh o 1tarIge dayoad the last day of (e month following the manth th which production
ocourmed, nor shall lassee be held teble for lows or dewruciion of :oyalty oil of other producy
A sorege from causes beyond te rearonadie contron of letiee.

Mirtmum royaity shatl a¢ doe for aay lease year after duscovery in which rayalty peyments
tpgregite est than $1 00 per ere. Lossee hat pay such difference at end f lease year. TS
fupmUm royalty may be wiived. suspended. cr reducad, and the abuve 1o It fates muy be
raduced, for all 9F partions of thes tease if ihe Secrecary duiermines that wx JCGON i MTEMATY
1o encaurage ihe reatsst uitimule recovery of the Tensas rencuront. r i ntherwise justriied.

A nterest CATZE Al b wsassied an ises royalty ar N "
wich the Federal Ot snd Gaa Royairy Masagemenl Aci of (932 (FOORMA) 196 Stai. 24D,
Lassee thall 2e liable for royaity paymems on of 1ad 45 {08t OF wasted from 3 lease sise when
SLCT Joan ar wants is dus Lo «eg!Lgenoe oA 1M st of tha CRETIRD’, OF fue in the failute to comply
with amy rule, repuianan. crder, of ctsto :aued ondar PFOGRMA ot the leasing auchanry.

Sec. I Bonde—Lessee thall file snd mumtan any dund requited undet repulstions.

Sec. & Diligence, rate of develapmen, minzuiion, end dranage—Leisse shall sxercise
reasanstle 2iigenace in developing and producing. and shall prevent unnecessary damayge 3,
‘ous af. or wiste of leased rescurces Lessor “ssarves gt 20 specaly sates of deveinpment and
production i the pudtic interest AAd to sequire essee M subscribe 1 3 comperain e o urit Plan,
within 30 Lays of natice, if deemed necessary for praper devetnpment amd Operstion of area,
7#id. o pool ambracing tnese leased lards. Lessee shail dnit and produce wells necesuary to
prowect o) I3Rds M Jrsinage or puy compensMory royakty far druinage w amount
Zewenmined by ‘eksof

Sec. 5 D avidence, tnd inspection=-Lessee shall file with proper stfice of -essor,
01 ater ehan J0 days afier effectve dace thareof. sny camract ar evidence of oIEF arTangement
€T 522 of di3posM 71 Producton. Al si:cA Limea and 8 such FOTT o8 Jessor My Drescribe. (etasn
il fumsin dataued matements shawing wmounts and quality of all product removed ad said,
proceads therefrom., 3ad emousl used for aINOUCGOR PurPaIEs OF usavoidably ost, Lessse may
ne s=qured to provide plais mad ichemarc disgrams thowing developmenl work and im-
Procements, and reports wich FE1DICE 10 parties i iegrast. expeaditures and depreciaiian cong.
In the form preacrrbed by leseor, (evsoe shall keep a daily druling recard, 1 log, mlorinaaon
30 weil surveyt and lexa. and a record of submrfice investigations and fursish cOpUN o leuor
wher required. Lesser shall keep cpen & & reasonable hamos fov mspection &y any suiNariced
iTicer of lessor. the easad prevruans and all walls. INpravemeis, macwiery, and Assures thereon,
and All books, accounts. maps, Lad records reistive to ope . or ige

9n Of N e leased ands. Lzisae thall mancun copies of I contracts, ssies agreementy. ac
COuRting records, and documervatien sich 83 UINgs. vaKes. o Yuntiar JOCUMaEAion that

SuUppOrt coms clAlmast A8 mm facturing, prepasanion. aadior CaNSTOrEeOn cast. AN sch records
shadt be masreanad in lesene © accountng affices for futom sudi by lesecr. Lacees Ll muie-
oun required records for 6 yvears ahar tey wre o, il an it or & igation w wader-
way, unll) reteased of e ObliFSHON t0 MMEAA sUSK recortds vy lemsor.

During ea:sience of dvis lamss, miormation ohesined undsr tus sscdos shall be clossd 1o
irapaction by e putlic in accovdance with tw Freegom of (nformesian Act (S U.S.C. 352).
Sae. 6. Conduct of Lostas thali condixs 6 0 Basmar s wirimises echerss
Unpects to cve land. sir, sad water, 10 cullurel, diclogual, visaal. and other mesuroes, and o
st land uses ar usen. Lessse thall take repacsable measures dosnad sucwntdry by |asmor
accomplish the intent of s sction. T Ui exiemt consismt with lases righis gramad. such
Meantes m3y inciude. tut are not limuad 1o, modsficetion 1 siting or desge of faciiries, tming
of operiiions. and specifcation of inverom xnd fnal recianavos Taamires. Liacy reasrvas the
fight to continue existing usas s © auhorize fursre uses oot o 8 dw lasaic Luae, 1nciudsag
the zzproval of easarmencs ar rgha-of-ways. Such uses shall b condroned 10 M 10 peevent

o hle inlerfe with nghts of leesan.

Priar to disrding the eurface of the -eased lands, lacase shail conlact lexsar e spprised
of procadures 10 e follcwed ind or recl: thet My B¢ necesary.
Areas 1o be disrurbad may require Mvenonas of ipacal 1dist 0 dectriang the 3t of an-
Pacts 10 QUNF rosourcol. Locsss mey 29 roquined LW COMEIKM TUBOE IvEnones or Ao Ll
ipecial studies ynder guicelines provided by lessor [f in Lhe condct of operasoms. hresiened
of endangered spacies, obyecss of N Roric of actendfic 11irest. OF ubANIE ALIRSIpEd o
vironmenai £flec are chsarved, (05508 shall GDMeg:Alety COZIACT 'EasOr. Losst® JAAL .cnae 10y
operalions s would resuil i e desructon of SUC Species OF DDJACTS.

Sec. 7. Mining operancai—To cha estans thet .moacu Srom mining opershons would be
substantially Gifferemt or grezer LUR N0se sSKCLLILS &N AT drilling opersbons, oot
Tesarves the At i@ Jeny approval of such ~peratons.

Sec 4. Exirection of heum=-Lessor resenat e opuon of extrictng of uving cacreced
heliem fram Jaé proguction in 3 manser spec.tind and by meass provided by ietior & NG
etpanta AP iont 10 lecses or owner of the gas. Lascas thail iAciuag i any coarracy or sale of
gas the proviswns of tiis sect.on.

Sec. 9. Damages 16 property~Laisee shail gay lassor for damage t lssscr’s improvemanis.
and shaN save anc hold Iesanr harmiess from ail leima for camuge or harm *o persans af prop-
ery &5 1 result of lease operations.

Ser. 10, Pralecton of diverss mieresiy and equd uppoctamty—Lesses shall: pry when due ul
wxes Icpally aisessed and levied undar ‘awy of (he Sule of the Uaiet States; 3econd
ermyloyees complels fresdom of purchasa: pay 1l wiger at lease twwe each month in awful
muney ol De Uailed Swres; mairin a safe wirking envimament .t sccordance «ith standand
industy pracias Jnd ke medtures nece:sary i orowect thk Neawh and safety of the pub.x

Legier reservey the Mot 1o crjurt that produehion 4 1943 a1 ruasonscs pricm and to preven:
anopoely. 1f lessee aperaies 3 pipel-ne, or awns corvrollng itiePeR it a pipel:ne o7 1 compeny
Oparsting a pineline. whioh Muy S¢ cperital accesntle fo i Jetivea Fram Usese teased lands,
lesses shati comply with section 24 of the Mineral Lessing Ast of 1920

Lessee vhall compiy with Executive Order %0. 1146 of Sepiember 24, 1943, 45 amended,
and reguaations 30d relevant ordees af the Secreary of Labur scuad pursans ieosts. Ne.net
‘essee n0r lessee’s suBCONTICION AMll Mainain iegregaied (ACuits.

Sec. 11 Transfer of lease imierests and reinguisament of resst~ As raquirsd by requistions.
lessee thall [ile with lessur amw angnument or other trancfer cf an menest in this leass. Leasee
My relirquish this leass ar tay legal schdivision %y fling i Lie promer o:Tice 3 wnnen relin-
quishment, which shail be effective aa of the aate of filing, subCt 1O 1ae comtned chuganen
of the lessae and surety 10 ey ali accrued retits Ina coyalces.

Sec. 12. Delivery of premyses— A such tume s all <f porvsors of s iease ars rearmed to lessor.
lesses saal] place 2(lect=d wells in vonduion or wspention of atandonment, foc'pim e amd
1% specitied by lessar wnd, w.dun & rexomanie pened of UTe, terrave equismant ad
IMprovements nat dceMeEC Necessdy by lessof :or preservinan of pradusiale welln

Bec 13 Prweedings 10 cast of defuuli—If ‘essee fani ta comply with any provis:ons of tus
258, 1hd DI MO CIMP.IBACE ot or 3O dayx aliet wnnen aotce therao!, Lhis [ease nsi
he whbjecr ta cancettaton. Lassee shall alsa be subjest o appliable proviichs and peraliiss
1l FOGRMA 194 Stal, J437). Hosweuar, if tus Jeate mtides [30d Lrown m conai valuabie
deposita of leased resources. 1 may he cancelied oy By udisit proveedings. This provision
shall not be seastrued 1 prever the sRerc:se oy [2isor of say ciher legal und cquitable remedy,
including weiver af s defsal. Any «uch semaly F warver shall nor present lefer camel. ston
‘or the same defaoit accurnng at iy cther nme.

Sec. 14 Heirs and successors.wr-interast—Each abligatinn of O leass <hak rrrend 10 ane be
Dindwip upon. and every denelit ereol shalt ivure 10 e N, ErecuTON, IdMURSIFIONE, UG-
cerson, benieficiaries. of d<signees of (he respaciive paniies bereto.

¢
%
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In order to protect imporcant seasonal antelope hebitat, exploratien,
drilling, and other sctivity will be allowed during the periocd from
June 16 through April 14, This limization does net apply to maintenance

and operation of producing wells.

Drill eites will be located outaide forb producing deprassions within swale
bottoms.

Thia stipulation may be modified when spacifically approved in writing by
the Buresau of Land Managamant. Lands within leased area to whi:h thia
stipulation applies are described as follows:

T.228,,R.33E, , 0N
Sec.25: W2

26: NEKE,52NE,SW,SWSE
T.225.,R.34E, ,MPM
Sec.20: Nw

29: SE

f/%%f%ﬂz LR e

Le/n’ey Signature
r_/

Bureau of Land Management
Rosvell District Office
Telephone: (305) 622-7670

May 1983

-

ROSWELL 3



