DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
F.0. BOX 10428
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

Via FedEx

June 29, 1998

. G
Gruy Petroleum Management Company ‘ [) L Iy 7
600 E. Las Colinas Blvd., Suite 1200 (75039) { 20!
P.O. Box 140907

Irving, TX 75014-0907

Attn: Richard R. Frazier, President & Chief Operating Officer
Bill Mann, Operations Manager
Greg Jessup, Vice President Land

Re: C.M. Farnsworth “C” No. 1
(Rhodes Federal Unit No. 41)
Section 4, T-26-8, R-37-E
Lea County, New Mexico
(Rhodes Gas Pool)

Gentlemen:

Reference is made to your newly drilled Rhodes Federal Unit No. 415 well which is a replacement
Rhodes gas well situated on the currently existing 160-acre Rhodes Gas SPU consisting of the SW/4
Section 4, T-26-S, R-37-E.

As you are aware, the Rhodes Gas Pool is a non-prorated gas pool with NMOCD regulations
providing for only one gctive gas well per 160-acre SPU. Moreover, as in part documented in that
certain letter agreement dated May 18, 1960, between E! Paso and R. Olsen, the ownership of the
oil and gas rights, as to the SE/4SW/4 Section 4, was previously split between El Paso Natural Gas
Company and R. Olsen and, to this date, the split ownership has not been recombined. Consequently,
before you permanently abandon the now gxcess C.M. Farnsworth “C” No. | wellbore situated in
N-4-26S-37E, we respectfully request that Gruy, as successor owner of the C.M. Farnsworth “C”
gas rights, first give timely notice, to the owner and operator of the oil rights for the SE/4SW/4
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Section 4, T-26-S, R-37-E, of any permanent abandonment of the excess C.M. Farnsworth “C” No. 1
wellbore.

Very truly yours,

DOYLE HARTM,&: O;erator

Doyle Hartman

enclosures

vcs

wpdocs\corresp.dhigruy.2

cc: New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 875058
Attn: Michael Stogner, Chief Hearing Officer

New Mexico Oil Conservation Division
1000 W. Broadway (88240)
P.O. Box 1980

Hobbs, NM 88241
Attn: Chris Williams, District Supervisor

Bureau of Land Management

1717 W. Second

Roswell, NM 88201

Attn: Armando Lopez, Asst. District Mgr., Minerals

Bureau of Land Management

620 E. Green (88220)

P.O.Box 1778

Carisbad, NM 88221-1778

Attn: Richard L. Manus, Area Manager
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Bureau of Land Management

414 W. Taylor

Hobbs, NM 88240

Attn: Vince Balderaz, Lead Oil & Gas Inspector

James A. Davidson
214 W, Texas, Suite 710
Midland, TX 79701
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
oL CONSERVATION QIVISION
GFARREY CARARUTHERS POSY OFFICE BOX 208

GOVEANQR STATE LANO OFFICE BULDING
SANTA FE NEW MEXICO 8750

(308) 822.6200

MEMORANDUM
TO: ALL OPERATORS uj/fl/
FROM: WILLIAM J. LEMAY, DIRECTOR
SURBRJECT: RULE 104 C II OF THE GENERAL RULES AND
REGULATIONS
DATE: AUGUST 3, 1980

On July 27, 1988, we sent a memorandum to all operators to explain the
Division's procedures for ensuring complisnce with the above rule in handling
spplications for additional wells on existing proration units. The procedures
sre primarily applicable in unprorsted gas pools.

The fina] paragraph of the July 27 memo reads ag follows:

"Applicationa for additional wells on existing: proration units will be
approved only on the understanding that upon completion of the
well the oparator shall elact which well will be produced aud which
will be abandoned. Application to produce both wells will ke
approved anly after notice and hearing and upon compelling
evidence that the applicant's correlative rights will be impaired
unless both wells aﬁproduced."

Additiona] explanation of the intent of the sbove peragreph is set out below:

Application to produca both wells continugusly end concurrently will ba
appraoved only after notice and hearing sxnd upon compelling evidence that
thl:dap::émnt‘s correlative rights will be impaired tnless both wells are

D u - .

Requests to produce the wells alternately (one well shut-in while the
other produces) may be submittad for administrutive handling. The
request should s¢t out the Jength of the producing and shut-in cycles for
each well (a one month minimum is suggested), the proposed method far
ensuring compliance with the propoged producing and ghut=in schedulas,
and the reasons for the request. Notice should be provided to offset
opaerators in the usual manper, gllowing a 20~day waiting period. The
applicatdon should be sent to Santa Fe with a copy to the appropriate
District office.




PISTRICT 1 - State of New Mexico

2.8 Mas 1680, Kokbe, KM B034%-1088 X ond N Setaed 7 )'m-mt ::-lg‘:f
DISTRICT U Submit to Appruprate Distiict Oftice
PO Brwwnd 40, drteule, MM 23211~4718 Btatd lanse ~ ¢ Coples

Feu Lanse - 3 Coples
DISTRICT LI OIL CONSERVATION DIVISION

1080 Mie Rrasos Rd., Awtes, NK 87410 P.0. Box 2088

) . Santa Fe, New Mexico B7504-2088 0 AMENDED RRPORT

PO, Box 2044, Santa Fo, NY S7404-B004

WELL LOCATION AND ACREAGE DEDICATION PLAT

4Pt Nuomber "Poal Cods ’ Paal Namse
30-OQS5-3437%] 83810 RHODES-YATES-7 RIVERS
Property Cada Property Nasas Wall Nambar
22321 RFU B 415
OGNID No. Opurator Neme Bevation
162683 GRUY PETROLEUM MANAGEMENT CO. 2984

Surface lLocation

UL ar lot Ne. Beotian | Twwaship Range 1ot 1dn Pout trom the | Norih/Svuth lae Pest trom the Bast/Wast lina County
M 4 26 S 37 £ 660 SOUTH 660 WEST LEA

Bottom Hole Location If Different From Surface

UL or lat Ne. Section Townahip Range lot ldn Taet from the North/South lne Faat from the Rast/Weat lna Couaty

Dedicatad Asves | Jolot or Infill | Consalidation Code Ordaz No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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NEW ~o v Qi o TR R TN T A A A ST ,
ABMERESTRATIVE™ WE{L LOCATION AND ACREAGE DEDICATION PLAT Elteetion 14ty
QRDER -NGP-+292—-

Aredistances must Ve fram the outer houndarion of the Be._ /0. -
Speratac 1LEnne Wil Ho,
EL PASO NATURAL GAS COMPANY Farnsworth “C" 1
Unft Leiter Sectien ‘Townahly f4onge Caunty
N 4 26 S i1 E LEA
Actual [Yintage Locatien al Well:
990 et fram the South thie ane 1650 feat teoun tha West Line
Gtound Lgvel Elev Producing Fonnatfon e ) Pedicatad Actom s
2983.0 YATES - 7 RIVERS RUODES YATES =~ 7 glyngs¢£éj’ 160 aere

1. Qutline the acreage dedicated to the sabject well by colared pencil of hachure marks on the plat belaw,

If more than one lcase is dedivated 1o the well, outine cach und identify the ownership thereof {(both as (o working

interest and royalty).

3. H more than one lease of diflferent ownership is dedicated to the well, have the interests of all awners been cansoli-

dated by communitization. unitizution, force-paoling, cte?

{77 Yes ] Na M answer is “yes!” type of consolidation

il answer is “*nol’ list the owners and wact descriptions which have actually been cansalidated. {Usc reverse side of

this form if necessary.)
No allowable will b¢ assigned 1o the well untif all fnterests have been consolidated (by. commmnnitization. wnitization,
foreed-pooling, o o erwise) or until o non-standard wnit, eliminating such interests, bas heen appraved by the Commis-

sion.
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