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MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J. LEMAY, DIRECTOR 

SUBJECT: RULE 104 C II OF THE GENERAL RULES AND REGULATIONS 

There has been some confusion about interpretat Ion of the 
subject rule. In each paragraph of sections (a), (b) and (c) 
the rule states: 

"Unless otherwise provided in special pool 
rules, each development well for a defined gas pool 
shall be located on a tract..." 

My interpretation of this sentence is that each well is to be 
located on its own individual specified unit and an additional 
well is not authorized simply by meeting the set back 
requirements of the rule. 

This interpretation is necessary to prevent waste from the 
drilling of unnecessary wells and to protect correlative rights 
of all parties in the pool. Since the prorated pools have 
special pool rules the subject rules have greater Impact on 
unprorated gas. Unprorated does not mean unregulated. 
Allowables are not issued in unprorated pools and the only 
method available to protect correlative rights is the control 
of well density and locations. Added well density required 
because of special geological situations can be addressed by 
special pool rules after notice and hearing. 

Applications for additional wells on existing proration units 
will be approved only on the understanding that upon completion 
ot the well the operator shall elect which well will be 
produced and which will be abandoned. Application to produce 
both wells will be approved only after notice and hearing and 
upon compelling evidence that the applicant's correlative 
rights will be impaired unless both wells are produced. 

OATE: JULY 27, 1988 
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MEMORANDUM 

TO: ALL OPERATORS . > 

FROM: WILLIAM J. LZMAY, DISBCTOR 

SUBJECT: RULE 104 C H OP THB GENERAL RULES AND 
REGULATIONS 

DATS: AUGUST 3, 1990 

On July 37, 19tt, we tot a waaviiauilnai to an operators to explain tha 
Division's procedures for ensuring onapnanro with tha abonr rule in handling 
appttcattena tar artrtlttrmsl walla oa arlstlng prorattua unita. Tha procedures 
ara priaarfly applicable la unprorated gaa pools. 

Tha final paragraph of tha July IT aasjo reads as follows: 

"Applications for additional weUs oa existing proraUua unita wffl ba 
appro rad oahr oa tha ondaratandlng that upoa onajplatinn of tha 
wall tha operator ahafl elect which wall will ha produced aad which 
wffl ha abandoned. Applicatioa to produce both wella wffl be 
appro ved only after notice aad hearing aad upoa ooatpalhng 
evidence that tha appneaat'a correlative rights will ha Impaired 
unleaa both watts are produced." 

Additional explsnstioa of tha iataat of tha above paragraph is set oat below 

a to produce both wefle oosrtinncuafr aad concurrently will be 
only after notice and haariag aad upoa oaapelhag evidence that 

tha appauaalra ourrahxdvs rights will ha uansteed unleaa both wells are 

tha walls altaraatahj («»• well ehut-tn whfls tha 
__ J ) aay he rabanttad for aaaaalsumUva handling. The 

requeat ahould ast oat tha teagth of tha producing and ahat-ia cycles for 
waQ (a oas snath aanlauai 1a suggested), tha piuaussd aathod for 

r with tha ptupuaed producing and ahut-in achedules, 
and tha raescas for tha request. Notice ahould ba provided to offset 
operators la the usual Banner, allowing a ID-day waiting period. Tha 
application ahould be east to Santa fa with a oopy ta tho appropriate 
District office. 


