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Re: Case No. 12039 

TO WHOM IT MAY CONCERN: 

By a r b i t r a r y and u n i l a t e x - a l d e c i s i o n t h e New Mexico O i l 
C o n s e r v a t i o n D i v i s i o n , A r t e s i a D i s t r i c t , e l e c t e d t o i n v o l v e The 
Harlow C o r p o r a t i o n i n a d m i n i s t r a t i v e d e c i s i o n s r e g a r d i n g W i l l o w 
P i p e l i n e Company p r o p e r t i e s i n Chaves County, New Mexico, 
commencing w i t h a August 11, 1998 f i l i n g r e q u i r i n g H a r l o w / W i l l o w 
t o p r o p e r l y p l u g 15 w e l l s i n Township 8 South, Ranges 28 and 
29 East, Chaves Coounty, New Mexico, even though Harlow s o l d 
t h ese p r o p e r t i e s March 1, 1996. 

A l s o , i n August 1998, t h e O i l C o n s e r v a t i o n D i v i s i o n i n Santa 
Fe s t a r t e d s e nding us r e q u e s t s f o r O p e r a t o r ' s Monthly Reports 
f o r A p r i l and May 1998. 

I n o t h e r words, t h e Commission has u n i l a t e r a l l y i n j e c t e d 
us i n t o t h e r e g u l a t o r y r e q u i r e m e n t s f o r t h e s e l e a s e s more t h a n 
two years a f t e r t h e y were t r a n s f e r r e d o f r e c o r d and t h e Commission 
was n o t i f i e d t h a t we no l o n g e r had ownership i n t h e s e p r o p e r t i e s 
and t h e y a r e under bond by our a s s i g n e e . T h i s n o t i c e says t h a t 
t h e Commission would a l s o i n v o l v e M i d - C o n t i n e n t C a s u a l t y Company 
(Harlow's bonding company) i n t h i s m a t t e r . 
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We have repeatedly s t a t e d t h a t The Harlow Corporation, i n 
i t s Assignment and B i l l of Sale t o Willow P i p e l i n e Company, set 
out the w e l l s t h a t were s h u t - i n , also the Assignment set out 
a l l w e l l s would have t o be plugged by Willow P i p e l i n e Company 
i f t h a t was r e q u i r e d and pay a l l the expense f o r operations which 
would f u l f i l l any requirement by the Commission under t h e i r 
g u i d e l i n e s t o see t h e i r r e g u l a t o r y f u n c t i o n s f u l f i l l e d . 

The Assignment and B i l l of Sale f u l f i l l e d any issue 
outstanding or perceived by the Commission as t o The Harlow 
Corporation's r e s p o n s i b i l i t y t o plug w e l l s . 

I t was s t a t e d not only t o the Commission, but t o Harlow, 
t h a t Willow P i p e l i n e was responsible f o r such operations, i f 
r e q u i r e d , but Willov; P i p e l i n e s t a t e d i t was i n t e r e s t e d i n e n t e r i n g 
each w e l l t o determine whether or not i t wanted t o continue 
s h u t - i n s t a t u s or producing status f o r the s h u t - i n w e l l s and 
t h i s i s admitted and known by the Commission. 

I n any s t a t e t h a t The Harlow Corporation operates the 
Commission accepts the fact, t h a t any time an operator enters a 
w e l l f o r i n h o l e operations they are responsible f o r t h a t w e l l 
bore a t t h a t p o i n t regardless of t i t l e because there i s no way 
The Harlow Corporation was a v a i l a b l e or present or knowledgeable 
i n what operations have taken place since the sale nor can The 
Harlow Corporation be responsbile f o r operations i n those w e l l s , 
p a r t i c u l a r l y since the operator, Willow P i p e l i n e has s t a t e d t o 
Harlow and the Commission t h a t they have been i n every one of 
the w e l l bores w i t h o u t exception. 

For example, there were seven s h u t - i n w e l l s set out i n the 
Assignment from Harlow t o Willow, now the Commission requests 
the plugging of 15 w e l l s and would s t a t e t h a t The Harlow 
Corporation and i t s bonding company was responsible f o r plugging 
15 ^vells. The Commission does not have the a u t h o r i t y t o take 
such a c t i o n against The Harlow Corporation. 

Also, t h e r e have been repr e s e n t a t i o n s t o the Commission 
t h a t Willow P i p e l i n e Company has an agency r e l a t i o n s h i p w i t h 
The Harlow Corporation and the Commission, I presume, has taken 
the p o s i t i o n they accept t h a t mispresentation. Therefore, i t 
i s The Harlow Corporation's p o s i t i o n t h a t the State as w e l l as 
Willow have used the mails t o defraud The Harlow Corporation 
and i t s bonding company. 

I enclose a faxed l e t t e r , dated August 20, 1998, t o The 
Harlow Corporation from Gary Millspaugh, p r i n c i p a l of Willow 
P i p e l i n e Company, which represents t h a t Willow P i p e l i n e s t i l l 
stood ready t o swab produce or begin plugging w e l l s . 
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Mr. Millspaugn's p o s i t i o n v e r i f i e s t h a t i t s h a l l undertake the 
operations requested by the Commission i n whatever form. 

The Harlow Corporation requests an end t o the New Mexico 
O i l Conservation p o s i t i o n and a r b i t r a r y involvement of The Harlow 
Corporation i n t h i s matter. 

I am sending t h i s communication by fax t o the p r i n c i p a l s , 
and c e r t i f i e d m a i l f o l l o w s , t o a l l p a r t i e s . This l e t t e r w i l l 
represent our p o s i t i o n before the hearing September 3, 1998, 
t o a l l p a r t i e s . 

S i n c e r e l y , 

THE HARLOW CORPOR, 

W. V. Harlow, J r . 

WVH:ab 
Enc . 


