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Re: Willow P i p e l i n e Company 
Chaves County Wells 

Dear Mr. Gum: 

I received your l e t t e r of August 26, 1997 regarding the 
captioned w e l l s . 

You s t a t e the w e l l s are not i n compliance w i t h D i v i s i o n r u l e s 
and t h e r e f o r e you have not approved a form which r e f l e c t s the 
change of operator on these w e l l s . 

Please be advised: 

1) By Assignment and B i l l of Sale, e f f e c t i v e March 1, 1996, 
The Harlow Corporation s o l d a l l r i g h t , t i t l e and i n t e r e s t i n and 
to a l l of the we l l s l i s t e d on " E x h i b i t A" attached hereto, which 
included s i x s h u t - i n w e l l s , the r e s t of the w e l l s were capable 
of producing or were producing. You l i s t e d 15 w e l l s as being 
i n noncompliance. 

A) Under the terms of our O i l and Gas Lease, we, 
as lessee, had the r i g h t t o maintain w e l l s and leasehold 
when shutdown by tendering a s h u t - i n r o y a l t y which we 
d i d , t h r u J u l y 19 96, f o r O'Brien Fee 18 #2 & 3, and 
O'Brien Fee 19 #2, 3 & 8. Refer t o s h u t - i n r o y a l t y 
r e c e i p t s enclosed as " E x h i b i t B." 

B) The O'Brien Deming 6 #1 & 2 and O'Brien Fee 
24 #1 & 2 were producing a t date of t r a n s f e r , 3/1/96, 
and presumably capable of producing a t present. 

C) This brings us t o the s i x s h u t - i n w e l l s l i s t e d 
on the " E x h i b i t A". Willow P i p e l i n e wanted chose w e l l s , 
then and now, f o r the purpose of re-equiping as producers 
or as water or CO2 i n j e c t o r s or water d i s p o s a l w e l l s . 
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reasonable w i t h regard t o the s i x w e l l s s h u t - i n on " E x h i b i t A" 
which were the only w e l l s t h a t were ever out of compliance. The 
de n i a l of Form C-104 changing operations t o Willow i s c o n t r a r y 
t o the Commission's i n t e r e s t . Acceptance puts Willow i n charge 
of the w e l l s w i t h the Commission and w i t h i t s bond i n place. 
That should be the Commission's o b j e c t i v e . This would also 
f a c i l i t a t e Willow's being able t o f i l e f o r water i n j e c t i o n f o r 
a water f l o o d p r o j e c t i t wishes t o undertake t o improve p r o d u c t i o n 
from these p r o p e r t i e s . The o p p o r t u n i t y t o improve production 
by water i n j e c t i o n was i n d i c a t e d by the produ c t i o n response of 
Willow w e l l s adjacent t o o f f s e t t i n g water i n j e c t i o n a c t i v i t i e s . 
Again, t h i s e f f o r t i s being postponed t o the detriment of the 
equi t y owner and the s t a t e because the change of operator Form 
C-104 has been w i t h h e l d . 

7) The l e g i s l a t u r e i s c l e a r , i t wishes t o f a c i l i t a t e and 
support s t r i p p e r operations so long as there i s no environmental 
impact. This seems a t odds t o the present s i t u a t i o n . I t appears 
the Commission's stance i s r e g u l a t i o n f o r r e g u l a t i o n sake and 
may represent malfeasance. 

8) The Harlow Corporation i s not owner of the p r o p e r t i e s 
i n question nor does i t , or i t s s u r e t y , have the r i g h t t o perform 
any a c t i v i t y on these p r o p e r t i e s . The d e n i a l of Willow's Form 
C-104 a p p l i c a t i o n i s c o n t r a r y t o the Commission's i n t e r e s t s , 
p a r t i c u l a r l y , since Willow and these p r o p e r t i e s are bonded by 
the Commission f o r Willow's operations. 

9) Any a c t i v i t y requested or r e q u i r e d i n your l e t t e r of 
August 26, 1997 should be addressed t o Willow P i p e l i n e Company 
and I am sure w i l l be taken care of upon approval of the C-10 4 
forms f i l e d by Willow. I b e l i e v e t h i s l e t t e r f u l f i l l s your 
requests. 

WVH:ab 
Encls. 
cc: Gary Millspaugh 

Willow P i p e l i n e Co. 
P. 0. Box 131 
Weatherford, OK 73096 

Sin c e r e l y , 

C e r t i f i e d #P 551 223 090 


