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- RE: Proposed 13,700 Morrow Test
N/2 Section 4, T-23-S, R-34-E
Rio Blanco “4” Fed COM #1
Lea County, New Mexico

Dear Mr. Landreth,

Attached is a copy of the Farmout Agreement I prepared for the captioned. In light of the Compulsory
Pooling Hearing scheduled for this coming Thursday, I would ask that you review the attached at your
earliest convenience. I will be available at your convenience between now and Tuesday afternoon to
facilitate your execution of this Agreement. I should have the JOA ready later today and will drop a copy
by your office as soon as possible. It is being prepared using the Gaucho #4 JOA as a go-by. If for some
reason we are unable to finalize this trade before Tuesday afternoon, I will need to proceed with the
Compulsory Pooling hearing on Thursday.

Thank you for your cooperation. If you would like to discuss this matter, my direct number is 686-6712.

Sincerely,

Slu—

Steve Smith

THIS MESSAGE 1S INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED, AND MAY CONTAIN INFORMATION
THAT IS PRIVILEGED, CONFIDENTIAL, AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. If the reader of this message is not the intended recipient, or
the employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is
strictly prohibited. If you have received this communication wn error, piease notify us immediately by telephone, and return the original message to us at the above address via U. S. Postal
Service. Thank you.

Number of Pages Sent 10 (Not including cover sheet). Please call me if all pages are not received.
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