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S &u Santa Fe Energy Resaurces, Inc.
~ APR 17 -us
April 11,1997 TR STE= VE. S “"%
Robert Landreth ///

505 N. Big Springs #507
Midland, TX 79701

Re: Gas Marketing Agreement
¢Gancho UnitNo. 2 ¥
“Sec 29-T-22S, R-34E
Lea Co.,NM .
Robert Landreth’s Working Interest:  9375% (BPFO 300%)
37.50% (APO 300%)

Dear Mr. Landreth:

Santa Fe Energy Resources, Inc. (Santa Fu) as operater of the above-menticned property,
notwithstanding anything to the contrary in any other agreement between Santa Fe and Robert
Landreth (hercinafter referred to as "Owner") hereby agrees to sell Owner's share of gas
produced from such property (the "gas") subject to the following terms and conditions:

1. As an accommodation and not an obligation, $anta Fe will use its best efforts to sell Owner's
Share of the pgas af the cOrTem—market—pfice, less severance taxes and any applicable
transportation/gathering charges. Owner agrees to accept this price without reconrse against
Santa Fe. Should the purchaser of the gas refuse to pay for all or part of the gas sold and
delivered, Santa Fe will use its best efforts to obtain payment, but shall not be liable to Owner
for any gas sold and delivered to a purchaser unless Santa Fe reccives payment f(or same. This
Agresment contemplatss the sals of Owner’s gas under the same terms and conditions as Santa
Fe sells its gas.

2. Owner authorizes Santa Fe to makes nominations and negotiats, executs and administer on
Owner's behalf any documents that are deemed appropriate to market such gas, previded—

however, Santa Fe shall nor commit or dedicaie Owner's gas under any agreement with a term
in excess of one (1) year.

3. Santa Fe shall pay or tender or cause ta be paid or tendered all lease burdens including, but not
limited 1o, royalties, overriding royalties, and all applicable transportation/gathering charges
and severance taxes that may become duc under the terms of any sale on behalf of Owner.

—Hpwever; Santa-Fe-shall-have ne-liability-to-Qwner-for the_failure to make or tender any such

payment. Santa Fe will remit directly to Owner one lmmdred percent (100%) of the net

proceeds (less the applicable transpartation charges and severance taxes set out above and any

other costs associared with the production and sale of the gas) received fram the disposition of

the gas after payment of all lease burdens including. but not limited to, royalty and overriding
" royalty abligations.

4. Volumes attributable to the proceeds paid or credited to Owner hexcunder shall be treated as
volumes taken and sold by Owner, and nat as volumes taken and sold by Santa Fe, for all
purposes, including, without limitation, accoumtiog uoder any statue, rle, regolation, arder ar
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common law requiring such accounting, and accounting to royalty owners, overriding royairy
owners and any other persoa or entity entitled to such accounting.

S. Ownmer agrees to indemnify, defend, and hold Santz Fe harmless from and agamst all suits,
Liability, fincs or penalties, demands and/or claims of any kind that arise out of or are related w
operations upder this Agreememt mcluding, but not limited to, claims by goverament
authorities, owners of royalty, ovexriding royalty, working imterest ar other interest. Owmer
finther agrees tw hold hamsless, indemnify, and reimburse Santa Fe for all imbalance penalty
charges aftributable to the gas sold by Santa ¥e hersunder and imposed on Santa Fe by any
purchaser or ransporter of the gas.

6. Owner represents and warrants that the gas is not subject 1o any exdsting dedication, that Owner
possesses all power and authority to enter into this Agreement, and that Owuer has the right tm
sell the gas to any party desigmated by Santa Fe. Owner also warrants there are no adverse
claims to the gas and mdemnifies and holds Samta Fe harmless from all suits, actions, debts,
acconnts, costs, losses, and cxpenses arising from or out of adverse claims of any party to the
gas.

. This Agreement shall become effective with date of first sales provided S
‘QEO an _executed copy of this Jetter Agreemenmt withm 60 days of sach
terminate this Agreement by piving the other :
Tded that any comtracts for the sale of gas execited by Santa Fe on Owner's behalf prior
the effective date of such termination shall continue m firll foroe and effect until the expiration
R~ of such contracts. This Agreement shall not be assigned ar conveyed without the prier written
U consent of the other party. ‘

N

If the fomgoing conditions are acceptable, please so indicate by signing in the space prmﬁded helow | - w
and retmming one original of this Agreement 1o the undersigned. To facilitate our administration of ,4:.,&-}%&
these sales, we would appreciare your response within ten (10) days fronx receipt of this Agreem

Sbould yon bave any questions please contact Sharon Miller at (713) 507-5739. 63:&9&»;& mi—@ *'é-
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