
EXHIBIT "I 

A ttached to and made a part of 
The Corbin Delaware Unit Operating Agreement 

dated June 1, 1998 

MEMORANDUM OF UNIT OPERATING AGREEMENT 

Reference is here made to that certain Unit Operating Agreement dated June 1, 1998, wherein Burlington 
Resources Oil & Gas Company, whose address is P. O. Box 51810, Midland, Texas 79710-1810, is 
named Unit Operator and Working Interest Owner of the Corbin Delaware Unit and each of the 
undersigned is named as a Working Interest Owner, covering the Unit Area consisting of lands located in 
Lea County, New Mexico, as described by the attached Exhibit "A" attached hereto. 

The terms and provisions of the referenced Unit Operating Agreement are incorporated in and made a 
part hereof. Article 11.6 of the referenced Unit Operating Agreement provides that each Working 
Interest Owner grants to the other Working Interest Owners a Hen upon each party's oil and gas rights in 
the Unit Area and a security interest in each party's interest in oil and/or gas when produced, accounts, 
proceeds, contract rights, fixtures and [personal property and equipment now or hereafter used to secure 
payment of each party's share of expenses, together with interest, for the development and operation of 
the Unit Area. Oil and/or gas or accounts will be financed at the wellhead located on the above 
described lands. This instrument shall be deemed a Financing Statement. 

This instrument is intended to give not ice to third parties of the respective rights of each of the parties 
hereto under the referenced Unit Operating Agreement and the rights of each party to undivided interests 
in the oil and gas rights in the Unit Area, notwithstanding the fact that the real estate records of the 
county where the lands described above: are located show different rights than are reflected hereby. 

A fully-executed copy of the above-described Unit Operating Agreement is available in the offices of the 
Unit Operator at the address shown above. 

This instrument may be executed in multiple counterparts by each of the undersigned, and Unit Operator 
is hereby authorized to assemble such counterparts into one document. 

DATED and effective as of the date of the above-described Unit Operating Agreement. 

Working Interest Owners Working Interest Owner/Unit Operator 

CENTRAL RESOURCES, INC. 
BURLINGTON RESOURCES 
OIL & GAS COMPANY 

Printed Name: Dennis Sledge, Attorney-in-Fact 
Title: 

SANTA FE ENERGY RESOURCES, INC. 

Printed Name: 
Title: 

RKC, INC. 

Printed Name: 
Title: 
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STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
Dennis Sledge, Attorney-in-Fact of BURLINGTON RESOURCES OIL & GAS COMPANY, a Delaware 
corporation, on behalf of said corporation. 

Notary Public 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
, of SANTA FE ENERGY RESOURCES, 

INC., a corporation, on behalf of said corporation. 

Notary Public 

STATE OF COLORADO § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
, of CENTRAL RESOURCES, INC., a 

corporation, on behalf of said corporation. 

Notary Public 

STATE OF CONNETICUT § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 19^8, by 
, of RKC, INC., a 

corporation, on behalf of said corporation. 



RATIFICATION AND JOINDER 
OF AGREEMENTS ENTITLED 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
CORBIN DELAWARE UNIT AREA 

LEA COUNTY, NEW MEXICO 

KNOW ALL PERSONS BY THESE PRESENTS, THAT: 

WHEREAS, each of the undersigned owners of a working interest or interests hereby 
acknowledges receipt of a true and correct copy of that certain agreement, dated June 1, 1998, entitled 
"Unit Agreement for the Development and Operation of the Corbin Delaware Unit, Lea County, New 
Mexico," which agreement is hereinafter referred to as the Unit Agreement; and 

WHEREAS, each of the undersigned owners of a working interest or interests hereby acknowledges 
receipt of a true and correct copy of said Unit Agreement, and a true and correct copy of that certain 
agreement, dated June 1, 1998, entitled "Unit Operating Agreement, Corbin Delaware Unit, Lea County, 
New Mexico," which agreement is hereinafter referred to as the Unit Operating Agreement; and 

WHEREAS, Exhibits "A," "B" and "C," attached to and made a part of said Unit Agreement, 
identify the separately owned tracts which will become a part of the Unit; and 

WHEREAS, each of the undersigned represents that it is a Royalty Owner or Working Interest 
Owner, or both, as defined in said Unit Agreement, in one or more of the Tracts identified by said 
Exhibits; and 

WHEREAS, each undersigned Royalty owner, being familiar with the contents thereof, desires 
to ratify and confirm said Unit Agreement and each undersigned Working Interest Owner, being familiar 
with the contents thereof, desires to rat ify, confirm and join said Unit Agreement and said Unit Operating 
Agreement. 

NOW, THEREFORE, each of the undersigned who is the owner of a royalty interest or interests 
only does hereby ratify and confirm said Unit Agreement, and each of the undersigned who is the owner 
of a working interest or interests only or the owner of both a working interest or interests or royalty 
interest or interests does hereby ratify,, confirm and join said Unit Agreement and said Unit Operating 
Agreement, each owner with respect tc all of its interests in all of the separately owned Tracts identified 
by said Exhibits, thereby becoming a party thereto. This instrument shall be binding upon the 
undersigned, its successors and assigns. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument on the 
date set forth opposite its signature. 

SANTA FE ENERGY RESOURCES, INC. 

DATE: 

Printed Name: 

Title: 

CENTRAL RESOURCES, INC. 

DATE: 
Printed Name: 

Title: 



RKC, INC. 

DATE: 

Printed Name: 

Title: 

ALTURA ENERGY, LTD 

DATE: 
Printed Name:. 
Tide: 

Date: 
Leigh P. Wilber 

Date: Christine P. Carbaugh 

Date: Constance P. Claassen 

Date: Lynn P. Yedinak 

Date: 
Gene Day Costeilo 

Date: 
George Edward Day IV 

STATE OF TEXAS § 
§ 

COUNTY OF § 
The foregoing instrument was acknowledged before me this day of , 1998, by 

, of SANTA FE ENERGY 
RESOURCES, INC. a corporation, on behalf of said corporation. 

Notary Public 

STATE OF COLORADO § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
, of CENTRAL RESOURCES, INC., a 

corporation, on behalf of said corporation. 

Notary Public 



STATE OF CONNETICUT § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
, of RKC, INC. 

corporation, on behalf of said corporation. 

Notary Public 

STATE OF TEXAS 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of , 1998, by 
, of Altura Energy, Ltd. 

Notary Public 

STATE OF ILLINOIS § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
Leigh P. Wilber. 

Notary Public 

STATE OF TEXAS § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
Christine P. Carbaugh. 

Notary Public 

STATE OF ILLINOIS § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of , 1998, by 
Constance P. Claassen. 

Notary Public 
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STATE OF ILLINOIS § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of 
Lynn P. Yedinak. 

Notary Public 

STATE OF CALIFORNIA § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of 
Gene Day Costelio. 

Notary Public 

STATE OF ILLINOIS § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me this day of 
George Edward Day IV. 

Notary Public 



BURLINGTON 
RESOURCES 
MID-CONTINENT DIVISION 

July 13, 1998 

To: Overriding Royalty Owners; (List Attached): 

Ratification & Joinder 
Corbin Delaware Unit 
Lea County, New Mexico 

Ladies and Gentlemen: 

Burlington Resources is the process of forming a secondary recovery unit to waterflood 
the Delaware "A", "B" and Lower "YZ" producing horizons. The proposed unit outline 
for the Corbin Delaware Unit is depicted on the attached map. 

The producing wells within the proposed unit have already been partially flooded due to 
previous water disposal operations vvithin the proposed reservoirs and below the oil/water 
contact. Burlington Resources proposed waterflood will serve to organize the existing 
wells into a flood pattern that is: expected to enhance recovery. It is estimated that the 
proposed waterflood will recover an additional 261,000 barrels of oil. 

Our records indicate that you are an overriding royalty interest owner within the proposed 
unit. Exhibit "B" of the attached Unit Agreement sets out the tracts under which you 
have an overriding royalty interest. Inasmuch as a successful waterflood project will 
likely be beneficial to all parties involved, Burlington Resources respectfully requests 
that you commit your overriding royalty interest to the Corbin Delaware Unit by 
executing four (4) original signature and notary pages of the attached Ratification and 
Joinder. Please return four (4) executed originals to the undersigned at the letterhead 
address. 

Should you have any questions regarding this matter or require additional information, 
please contact the undersigned at (915) 688-9044. Thank you for your cooperation. 

3300 N. "A" St.. Bldg. 6, 79705-5406, P.O. Box 51810, Midland. Texas 79710-1810, Telephone 915-688-6800 

Sincerely. 

Rick Gallegos 
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SENDER: y 
• Complata items 1 and/or 2 tor additional services. 
•Complata items 3, 4a, and 4b. 
• Print your nama and address on tha reverse ot this form so that we can retum this 

card to you. 
• Attach this form to the front of the mailpiaca, or on the back if space does not 

permit. 
• Write 'Ratum Raceipt Requested' on the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the dale 

delivered. 
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following services (for an 
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1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
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1014 Western 
Northbrook IL 60062 
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14a. Article Number 
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4b. Service Type 

• Registered a^er t r f ied 

• Express Mail • insured 

• Return Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
end fee is paid) 
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• Write 'Return Receipt Requested' on the mailpiece below tha article number. 
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delivered. 
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Altura Energy, Ltd 
Attn: Land Department 
500 W. Texas 

c Midland TX 79701 

4a. Article Number 

4b. Service Type 

• Registered B-Certjfied 

• Express Mail • Insured 

• Return Receipt for Merchandise • COD 

7. Date of Delive ISDf 

5. Received By: (Print Name) 

oc 

8. Addressee's Address (Only if requested 
and fee is paid) 

y(Addressee of Age 

~ PS Form S8fl 1 . Dedember/^94 102S95-97-BO179 Domestic Return Receipt 



BURLINGTON 
RESOURCES 
MID-CONTINENT DIVISION 

July 16, 1998 

To: ORRI Owners 

Ratification & Joinder 
Revised Exhibits "A" "B" & "C 
Corbin Delaware Unit 
Lea County, New Mexico 

Ladies and Gentlemen: 

By letter dated July 13, 1998 Burlington Resources furnished you with a copy of the Unit 
Agreement and Ratification and Joinder for the proposed Corbin Delaware Unit Subsequently, 
the Bureau of Land Management reviewed the proposed outline for the unit and determined that 
the SE/4 SE/4 of Section 7, T18S, R33E, and the NW/4 NW/4 of Section 17, T18S, R33E, 
should be excluded from the unit because the unitized pay intervals cover less than 10% of the 
subject tracts. 

Attached for your review and files are revised Exhibits "A" B" & "C" that reflect the deletion of 
said tracts from the Corbin Delaware Unit Execution of the Ratification and Joinder previously 
sent to you will serve to ratify the unit as set out on the revised exhibits. 

If I may be of assistance in this matt<;r, please contact me at (915) 688-9044. Thank you for your 
cooperation. 

Sincerely, 

Rick Gallegos 
Senior Landman 

Encl. 

3300 N. "A" St.. Bldg. 6, 79705-5406, P.O. Box 51810, Midland, Texas 79710-1810, Telephone 915-688-6800 
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OVERRIDING ROYALTY OWNERS 

Altura Energy, Ltd 
Attn: Land Department 
500 W. Texas 
Midland TX 79701 

Leigh P. Wilber 
1014 Western 
Northbrook IL 60062 

Christine P. Carbaugh 
4611 FM3126 
Livingston TX 77351 

Constance P. Claassen 
4 Wilderness Court 
Moline EL 61265 

Lynn P. Yedinak 
1300 Hawthorne Lane 
Hinsdale IL 60521 

Gene Day Costello 
26672 Sierra Vista 
Mission Viejo CA 92692 

George Edward Day IV 
1970 Shore Oak Dr. 
Decatur IL 62521 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF BURLINGTON RESOURCES 
OIL & GAS COMPANY FOR APPROVAL OF A 
WATERFLOOD PROJECT AND EOR TAX CREDIT 
LEA COUNTY, NEW MEXICO 

CASE NO. 12047 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney 
for the Applicant and responsible for notification in this matter and that the notice 
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant 
has caused to be conducted a good faith diligent effort to find the correct addresses of all 
interested parties entitled to receive notice, that on August 25, 1998, he caused to be 
mailed by certified mail return-receipt requested the attached notice of this hearing and 
a copy of the application for the above referenced case, at least twenty days prior to the 
hearing of this case set for September 17, 1998, to the parties shown in said application 
and as evidenced by the attached copies of return receipt cards and/or receipts of certified 
mailing, and that pursuant to Division Rule 1207, notice has been given at the correct 
addresses provided by such rule. 

SUBSCRIBED AND SWORN to before me this 15th day of September, 1998, by W. 
Thomas Kellahin. 

Lyrtda Kellahin, Notary Public 



K E L L A H I N A N D K E L L A H I N 

W. T H O M A S K E L L A H I N * 

•NEW MCXICO BOABO OF LEGAL SPECIALIZATION 
RECOGNIZED SPECIALIST IN THE AREA OF 
NATURAL RESOURCES-OIL ANO GAS LAV/ 

J A S O N K E L L A H I N [ R E T I R E D I S 9 » 

A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

117 N O R T H G U A D A L U P E 

P O S T O F F - I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 3 0 4 - 2 2 6 0 

August 25, 1998 

T E L E P H O N E i s o s ) 9 8 2 - 4 2 8 5 

T E L E F A X I S O S l 9 8 2 - 2 0 4 7 

TO: ALL INTERESTED PARTIES ENTITLED TO NOTICE 
OF THE HEARING OF THE FOLLOWING NEW MEXICO 
OIL CONSERVATION DIVISION CASE: 

Re: Application of Burlington Resources Oil & Gas Company 
for its Corbin Federal Delaware Unit Waterflood Project 
and to qualify said project for the EOR tax credit, 
Lea County, New Mexico 

On behalf of Burlington Resources Oil & Gas Company, please find 
enclosed a copy of the refer enced application which has been set for hearing 
on the New Mexico Oil Conservation Division Examiner's docket now 
scheduled for September 17, 1998. The hearing will be held at the Division 
hearing room located at 2040 South Pacheco, Santa Fe, New Mexico. 

As an interest owner who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this 
case, including the right to present evidence either in support of or in 
opposition to the application. Failure to appear at the hearing may preclude 
you from any involvement in this case at a later date. 

Pursuant to the Division's Memorandum 2-90, you are further 
notified that if you desire to appear in this case, then you are requested to 
file a Pre-Hearing Statement with the Division not later than 4:00 PM on 
Friday, September 11, 1998, with a copy delivered to the undersigned. 

Very truly yours, 

W. Thomas Kellahin 



Central Resources, Inc. 
1775 Sherman St., Suite 2600 
Denver, CO 80203 

TCW DR II Royalty Partnership 
865 South Fiqueroa, Suite 1800 
Los Angeles, Ca 90017 

jy^r- j n c Burlington Resources Oil & Gas Co. 
1527 Hilliide Rd. 3300 North "A" St, Bldg. 6 
Fairfield. CT 06430 Midland, TX 79705 

Santa Fe Energy Resources, Inc. 
500 W Texas, Suite 1330 
Midland, TX 79701 

J.M. Huber Cooperation 
1900 West Loop S. Suite, 1600 
Houston, TX 77027 

Altura Energy, LTD 
P.O. Box 4294 
Houston, TX 77210 

Marola Inc. 
P.O. Box 832 
Midland, TX 79702 

Constance P. Classen 
5 Ridgeview Circle 
Idchardson, TX 75080 

Herschel Caviness 
Star Route 
Causey, NM 88113 

Gene Day Costello 
3336 Remington Drive 
Piano, TX 75023 

George Edward Day IV 
255 Gallaway Park Drive 
Decatur, IL 62521 

Leigh P. Wilber 
1014 Western Ave. 
Northbrook, IL 60062 

Christine P. Wiseman 
400 S. Glenwood 
Springfield, IL 62702 

Lynn P. Yedinak 
814 S. Adams 
Hinsdale, IL 60521 
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Receipt for 
Certified Mail 
No Insurance Cove-age Provided 
Do not use for International Mail 

Lynn P. Yedinak 
814 S. Adams 
Hinsdale, IL 60521 

$ 
I 'e rnr^a Fee 

Sueciat Delivery Pee 

flesinctea Delivery Fee 

Relurn ReceiDt Showing 

to W h o m & Date Oelivered 

Return Receipt Showing io W h o m , 
Date, ana Addressee's Address 

TOTAL Postage 
& fees $ 
Postrrt3rK or Da te 
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Receipt for 
Certified Mail 
No Insurance Coverage Providec 
D o n o t use for International Maii 
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Christine P. Wiseman 
400 S. Glenwood 
Springfield, IL 62702 
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Suer:.T 'Je'ivferv r«e 

Restncied De!:v*?rv fee 

Relurn i lece io : knowing 

ro W h o m a Oate Clei.vmea 

Reiurn neci i iDi Showmq io W h o m . 
Date, . i r e Addressee's Address 

' O T A L Postage 
A Fees $ 
Post.T. irK or Date 
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Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Do not use for International Mail 

(See Reverse! 

Gene Day Costello 
3336 Remington Drive 
Piano, TX 75023 
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Suezid De'iveiv Fee 

Restricted Denverv Fee 

Reiu'H neceioi Snowmc 
tc Wnom & Date Deiiverec 

Return ReceiDt Snowmc to Wnom. 
Date, ana Addressee t Address 

TOTAL Postage 
& Fee? $ 
PosimarK o r Date 
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Receipt for 
Certified Mail 
No Insurance Coverage Provided 
Do not use for International Mail 
(see Reverse) 

George Edward Dav IV 
255 Gallaway Park Drive 
Decatur, IL 62521 
I t-osiage 

certified Fee 

SDecial Delivery Fee 

Restricted Delivery Fee 

Helurn flcceiol Snowing 
io Whom S Date Oenvered 

Heiurn Receipt Snowing ,o Wnom 
Dale, and Addressee s Address 

& Fees $ 
Postmark or Date 
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Receipt for 
Certified Mail 
No Insurance Coverage Provided 

iSSSSSS& D o n o t u s e f o r International Mail 

Constance P. Classen 
5 Ridgeview Circle 
Richardson, TX 75080 
-ostape 

$ 
Ceniliftd Fee 

Soeciai Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to Whom & Date Delivered 

Relurn ReceiDt Showing to Whom, 
Date, and Addressee's Address 

TOTAL Posiaqe 
& Fees $ 
Postmark or Dale 
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BEFORE THE 
OIL CONSERVATION DIVISI 

Case No.12046&12047 Exhibit 
£ Submitted By: 

B u r l i n g t o n Resou rces 
Hearing Date: September 17, 1998 


