
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

S3 OCT 27 p,M 3:5(4 
APPLICATION OF DEVON ENERGY 
CORPORATION (NEVADA) FOR LEASE 
COMMINGLING, EDDY COUNTY, NEW MEXICO. No. 12061 

AMENDED APPLICATION 

Devon Energy Corporation (Nevada) applies f o r an exception t o 

D i v i s i o n Rule 309 t o permit lease commingling, as described f u r t h e r 

below: 

1. A p p l i c a n t i s the operator of United States O i l and Gas 

Leases LC 061783-A and LC 061783-B, which c o l l e c t i v e l y cover the 

W%SWA of Section 3 and the SE% of Section 4, Township 18 South, 

Range 27 East. 

2. A p p l i c a n t proposes t o commingle production from the Red 

Lake Queen-Grayburg-San Andres Pool, G l o r i e t a formation, and Yeso 

(Paddock, B l i n e b r y , Drinkard, and Tubb) fo r m a t i o n 1 from 12 we l l s 

t o be d r i l l e d on the subject leases and lands i n a common tank 

b a t t e r y t o be loc a t e d i n the NE^SEM of Section 4, Township 18 

South, Range 27 East, NMPM (Lease LC 061783-A), without separately 

metering p r o d u c t i o n , by a l l o c a t i n g production t o each w e l l and t o 

each lease on the basis of monthly w e l l t e s t s . Downhole 

commingling approval, i f necessary, w i l l be app l i e d f o r 

a d m i n i s t r a t i v e l y on a w e l l - b y - w e l l basis. 

3. Royalty i n t e r e s t ownership under the subject leases i s 

common, as i s the working i n t e r e s t . However, o v e r r i d i n g r o y a l t y 

i n t e r e s t ownership d i f f e r s . I n t e r e s t ownership i n each lease i s 

"""Undesignated Red Lake Glorieta-Yeso Pool or Undesignated Northeast Red Lake 
Glorieta-Yeso Pool. 



common throughout the subject depths. 

4 . Notice of t h i s a p p l i c a t i o n has been given t o a l l i n t e r e s t 

owners i n the a f f e c t e d leases, by c e r t i f i e d m a i l . 

5. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the p r e v e n t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t the D i v i s i o n approve lease 

commingling from the above-described leases and lands. 

R e s p e c t f u l l y submitted 

Attorney f o r Devon Energy Corporation 
(Nevada) 
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