#1 Parachute Adams
Section 3, T16S, R35E
Lea County, NM

8-6-98, Diivision Order R-11028 was entered by the OCD 8-6-98 covering Lots 9-16 of Section 3 for the
drilling of the Parachute Hopper #1 Well. Subsequent to the entering of this order, we obtained additional
geological information in this very active area which caused us to alter the geological interpretation for this
area, and thus the necessity to form this new spacing unit for the Parachute Adams #1 Well to be located in
Lots 9, 10, 15, 16 and SE/4 of Section 3. See Chronology for original Parachute Hopper #1 Well for
additional work on the mineral and leaschold owners under these lands prior to the dates below. Said
Chronology is attached hereto. Supporting documents were introduced and made a part of the record in
OCD Case No. 11994.

9-25-98, Called Amerind 682-8217 and requested to speak to Bob Leibrock. He was out of town until
Monday, so I spoke with Mary Ann Brock and told her that we wanted to drill a well in the S/2/3rds of the
E/2 to test the Atoka Morrow and the lower Mississippian. She said that they would like to see a well
drilled, especially with the delays in Section 2. She would have Bob Leibrock call me Monday. 1 also
mailed a proposal letter to drill this well general mail, along with an AFE.

9-25-98, hired lease broker to make personal contact with the unleased mineral owners undér the N/2SE/4
and SE/45E/4 of Section 3 in an attempt to acquire oil and gas leases covering their mineral estates. Broker
made nuraerous phone calls, mailed offer letters, and made personal visits to some of these mineral owners
in an effort to acquire leases.

9-30-98, DHA met with Bob Leibrock with Amerind who owns several oil and gas leases in the N/2SE/4
and SE/43E/4 to discuss drilling this well.

10-2-98, mailed offer letters to all unleased mineral owners and other uncommitted parties to participate in
the drilling of this test well, grant term assignment or lease. Also mailed ones to Mobil, Bristol, Shidler,
Cone and Five States 10-5-98, who own leasehold estates under this proposed unit..

10-13-98, received letter from DC Trust offering to sell their interest in the tract.

10-15-98, received signed AFE from Roy G. Barton Trust for the Parachute Adams well.

10-22-98, received signed AFE from Marjorie Cone Kastman for the Parachute Adams well.

10-29-98, received letter from Clifford R. Cone indicating that he wishes to participate, but wants a copy of
JOA. JOA mailed 10-30-98.

10-29-98, following several phone conversations, met with Bristol representatives to review prospect. Said
would participate or grant term assignment 1 year, 22.5 % burdens. Awaiting confirmation of agreement
with formal documents.

10-29-98, met with Amerind and delivered JOA. Indicated they would probably participate. Said we
would hear from them on Monday.

10-30-98, met with Mark Shidler, with Mark Shidler, Inc. He agreed to participate in the drilling of the
well. Awaiting confirmation of agreement with formal documents.

11-2-98, received letter from DC Trust indicating they were considering participating and to please send
JOA. JOA mailed 11-3-98.

11-2-98, reached agreement to acquire term assignment from “Mobil and Five States. Awaiting
confirmation of agreement with formal documents.



ATTACHED TO CHRONOLOGY FOR PARACHUTE ADAMS #1 WELL
#1 Parachute Hopper
Section 3, T16S, R35E
Lea County, NM

Chronology:

September, 1997, on behalf of David Arrington Oil & Gas, Inc., begin land work on determining mincral
ownership under prospect acreage. Begin acquiring oil and gas leases covering unleased mineral estate.
Begin negotiations with the current record leasehold owners to acquire term assignments and/or farmouts
covering, said leasehold estate.

November 11, 1998, mailed offer letter to Mark L. Shidler, Inc., as a follow up to a phone conversation the
previous week, wherein we requested a term assignment covering its leasehold estate under Lots 9, 10, 11
and 12 of Section 3. Mr. Shidler later advised by letter that they were not interested in our proposal.

November 18, 1997 talked to Mr. Larry Petrie, the A. L. Cone Estate representative according to the
receptionist answering the phone. Advised him of Arrington’s request to acquire an oil and gas lease
covering the interest of A. L. Cone Estate under Lots 13, 14, 15, 16 of Section 3, T16S, R35E, Lea County,
NM. Mailed offer letter dated November 18, 1997 to Mr. Petrie at PO Box 3457, Lubbock, TX 79452, the
address given me over the phone. ’ -

December 29, 1997, talked to Mr. Petrie on the phone regarding our proposal. He apologized for not
having vet responded, but said that he will try to look at it after the first part of the year because he was
trying to tie up year-end items. At least two messages were left on Mr. Petrie’s answering machine
requesting that he return our calls to discuss this matter. No calls were returned.

April 1, 1998, spoke with Mr. Ed Watts with Bristol Resources advising of our interest in acquiring a term
assignment of their leasehold estate under Lots 9, 10, 11, and 12 of Section 3. Mr. Watts advised that
Bristol did not like to enter into term assignments.

April 24, 1998, David Arrington called Mr. Petrie’s office to discuss the proposal for the lease, and spoke
to Ms. Cook who stated that “this property is not for lease.”

May 8, 1998, forwarded to Mr. Petrie, certified mail, a letter proposing the drilling of this well, along with
an AFE, requesting that they participate in this well. In the event they elected to not participate, we
requested that they grant an oil and gas lease covering their interest.

May 8, 1998, called Mr. Jerry L. Hooper to make offer to acquire a top oil and gas lease covering his, and
his wife’s, mineral estate under Lots 13, 14, 15, 16 of Section 3, T16S, R35E, Lea County, NM. Left word
with a lady answering the phone for Mr. Hooper to call me. Robert Hooper returned my call and I made
verbal offer to Robert Hooper of $152.00 per acre bonus (including paid up rentals), 25% royalty and three
(3) year term. Mailed certified mail on May 9, 1998, a letter proposing the drilling of this well, along with
an AFE, requesting that they participate in this well. In the event they elected to not participate, we
requested that they grant an oil and gas lease covering their interest under the terms as outlined above. He
said that they would not lease for that little of money.

May 9, 1998, mailed certified mail, to Jimmy J. Hooper and wife Lynne Hooper a letter proposing the
drilling of this well, along with an AFE, requesting that they participate in this well. In the event they
elected 10 not participate, we requested that they grant an oil and gas lease covering their interest under the
terms as. outlined above.

May 9, 1998, forwarded to Bristol Resources, certified mail, a letter proposing the drilling of this well,
along with an AFE, requesting that they participate in this well. In the event they elected to not participate,
we requested that they grant a term assignment of their leasehold estate under Lots 9, 10, 11, and 12 of
Section 3. '



May 9, 1998, forwarded to Mark L. Shidler, certified mail, a letter proposing the drilling of this well, along
with an AFE, requesting that they participate in this well. In the event they elected to not participate, we
requested that they grant a term assignment of their leasehold estate under Lots 9, 10, 11, and 12 of Section
3.

May 14, 1998, received as undeliverable the certified letter sent to Jerry L. Hooper and wife Margaret A.
Hooper, PO Box 2126, Roswell, NM 88202. I called the number listed for Mr. Hooper 505-623-0415 and
left a message on machine for Robert Hooper, requesting that he call me. I have previously spoke to
Robert Hooper on the phone wherein he requested that we submit for their review a farmout option on the
letter proposing the well. I informed him that as a mineral owner, our offer was for an oil and gas lease, or
their participation in the well.

May 18, 1998, I called the number listed for Mr. Hooper 505-623-0415 and left a message on machine for
Robert Hooper, requesting that he call me to discuss this matter.

May 18, 1998, I called and visited with a lady answering the phone. She said that they had received our
offer letter, but that Mr. Petree had not been in the office since it arrived. She said she would try to visit
with him tonight and have him call me. .
May 18, 1998, I called and visited with Mark L. Shidler, who acknowledged receipt of our letter. He has
not yet evaluated it, but will shortly and will call back. He was curious if this well would be completed in
the same zone as his producer in Lot 10. I was not sure.

May 18, 1998, 1 called and visited with Ed Watts with Bristol (918) 523-3065. They have looked at it but
have madz no decision. They are also being pooled in the Section 2, east of this tract.

May 19, 1998, Robert Hooper returned my phone calls on his cell phone and left me a message to call him
back. I called him at 505-420-0837. It was a bad connection and he had to call me back several times. He
basically said he wanted a farmout option, along with the other options. I told him that it was our
understanding that the leases covering these minerals would be expiring June 12, 1998, and his options at
that time would be to participate or lease. I told him that our offer to owners of existing leases were a one
year term assignment, delivering a 77.5% net revenue interest. He said that he was going to shop our offer
and that there was no way they would lease for $152.00 per acre. He said he would lease to us right now
for $10,000.00, Y4 royalty and 2 year term. The phone line went dead before we could discuss that further.

May 21, 1998, mailed certified letter to Norwest Bank, Trustee of the Simmons Trusts requesting them to
participate: or lease. We also had a gentleman go to Ms. Carin Hoch’s office, Trustee, to get the lease we
previously agreed to: 2yr, 1/5™ and $150.00 Acre. She said it would be at least 3 weeks to get the lease.
We received fax dated May 22, 1998 from Norwest bank stating that we should have the lease next
Monday or Tuesday. As of June 9, 1998 we still had not received it. I called Norwest Bank and left a
message on Carin Hoch’s answering machine to please call me concerning the status of this lease.

June 9, 1998, mailed copy of the Joint Operating Agreement to be used for this well to Robert Hooper
pursuant to his verbal request.

June 18, 1998, talked to Carin Hoch, Norwest Bank, re Simmons Trust. They have agreed to lease under
the terms negotiated, utilizing a lease form we have agreed to.

June 18, 1998, left word of Ed Watts answering machine, Bristol Resources for him to call me to discuss
our proposal. Message said he was out of the office but would be checking his messages.

June 18, 1998, leit message on Robert Hooper’s answering machine requesting that he call me to discuss
proposal and to make certain that he had received the JOA. h



June 18, 1998, called Mr. Larry Petree and left message with lady asking that he call me to discuss our
proposal. She said she thought she had or pooling letter and that she would try to get him the message. He
had been out of town and very busy.

June 18, 1998, called Mark L. Shidler. Visited with Greg Gregson who said they were not interested in
granting a no bonus lease. I explained the term assignment theory to him. He said he would ask Mr.
Shidler to call me back.

June 22, 1998, Robert Hooper returned my phone call of June 18 and said he received the JOA I had sent to
him. He made no comment regarding its contents or whether he had reviewed it. I told him the hearing had
been postponed due to a scheduling conflict with our attorney. He advised that he had requested an
extensior.

June 23, 1998, Mark L. Shidler called and said they would participate for their proportionate share of this
well. He expressed concern about our completing the well up-hole in the same zone as their well in Lot 10,
however I told him so long as the location was legal at the current location then we would reserve the right
to complete in that zone.

June 30, 1998, called Larry Petree and spoke with Annie Lee Cook. She said that she had given my
messages to Mr. Petree, and that he had intended to call me. He lost the number and she gave it o him
again.

June 30, 1998, I called Ed Watts with Bristol (918) 523-3065 and left word on answering machine for him
to call me. Phone call not returned.

July 1, 1998, Robert Hooper called and said they did not receive notice of the continuance in the hearing,
which I had verbally told him about. He wanted a financial statement on David H. Arrington Oil & Gas,
Inc. since he did not own an interest in the force pooling. He wanted copies of our geology. He said he
would fight us to get the well delayed since there were two wells drilling now in Section 2 to the east. I told
him that we would furnish him with any information that the commission required us to. He also said he
would lease for $500.00 per acre. He also said that he didn’t speak to his father, Jerry L. Hooper and that
he lived in Las Vegas, NM. His number is 505-425-6609. He also said he did not pick up a letter that was
sent certified for Jerry Hooper since he did not represent him.

July 1, 1998, called Ms. Cooke at A. L. Cone Partnership and she said that we could not make a deal to
lease prior to the hearing, and that they would wait to see what the commission ordered.

July 1, 1998, I called Ed Watts with Bristol (918) 523-3065 and left word on answering machine for him to
call me.

Subsequent to the above dates and prior to the issuance of the Division Order R-11028 on August 6, 1998
we reached an agreement to lease the interests of Jimmy J. Hooper et ux, Jerry L. Hooper et ux , and
Norwest Bank Trustee.



OmNI O1L PROPERTIES
P.O.BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

Septeraber 28, 1998 @@p ; E

Ms. Mary A. Irwinsky
4404 Qdessa Avenue
Fort Worth, Texas 76133

RE:  North Airport Prospect
Lea County, New Mexico

Dear Ms. Irwinsky: : -

As you may recall, we had a telephone conversation on September 4, 1998, in which I
expressed my desire to acquire an oil and gas lease on behalf of David H. Arrington Oil &
Gas, Inc. covering your mineral interest in the SE/SE/4 of Section 3, T-16-S, R-35-E,
N.M.P.M,, Lea County, New Mexico. I would like to include your mineral interest in the
SW/48W/4 of Section 2, T-16-S, R-35-E, N\M.P.M., Lea County, New Mexico.

We are in the process of finalizing our leasing activity on this project and have plans to
commence drilling operations in the near future. It would be very helpful if you could call
me when the interest has been assigned by you and your family members to the
partnership.

Your response to this request will be greatly appreciated and I will anticipate hearing from
you at your earliest convenience.

Sincerely,

Enick IZ. Diffee



OMNI OIL PROPERTIES
P.O. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

CORPY

September 28, 1998

Ms. Katherine Cone Keck
1801 Avenue of the Stars, Suite 446
Los Angeles, California 90067

RE:  North Airport Prospect
Lea County, New Mexico

Dear Ms. Keck: . -

As you may recall, I previously mailed a letter dated September 1, 1998, in which an offer
was ex:ended on behalf of David H. Arrington Oil & Gas, Inc. to acquire an oil and gas
lease covering your mineral interest in the SE/SE/4 of Section 3, T-16-S, R-35-E,
N.MPM, Lea County, New Mexico. I would like to amend the offer to also include
your mineral interest in the SW/4SW/4 of Section 2, T-16-S, R-35-E, NM.PM., Lea
County, New Mexico.

We are in the process of finalizing our leasing activity on this project and have plans to
commence drilling operations in the near future. It would be very helpful if you could call

me to discuss our offer and to answer any specific questions you may have about our plans
for development.

Your response to this request will be greatly appreciated and 1 will anticipate hearing from
you at vour earliest convenience.

Sincerely,

Enick E. Diffee



OMmNI O1L PROPERTIES
P.O. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

CORY

September 29, 1998

Mrs. Joan Garrison
5221 Ira Street
Fort Worth, Texas 76117

RE: Pato Arriendo Prospect
Lea County, New Mexico

Dear Mrs. Garrison:

According to the records contained within Lea County, New Mexico, it appears you own
a 0.084 net acre mineral interest in the following described lands:

Township 16 South, Range 35 East
Section 2; SW/4SW/4
Section 3: N/2SE/4, SE/4SE/4

On behalf of David H. Arrington Oil & Gas, Inc., I would like to extend an offer to
acquire an oil and gas lease covering the aforementioned interest based on the terms of
$100.00 per acre bonus consideration, 3/16 royalty, $1.00 per acre rental for a three (3)
year primary term.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



OmnNI OIL PROPERTIES
P.O.BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

CORPY

September 29, 1998

Ms. Marjorie Cone Kastman
P.O. Box 5930
Lubbock, Texas 79417

RE: North Airport Prospect
Lea County, New Mexico

Dear Ms. Kastman:

According to the records contained within Lea County, New Mexico, it appears you own
a 3.33 net acre mineral interest in the following described lands:

T hip 16 35

Section 2: SW/4SW/4
Section 3: N/2SE/4, SE/4ASE/4

I would like to extend an offer to acquire an oil and gas lease covering the aforementioned
interest based on the terms of $100.00 per acre bonus consideration, 1/4 royalty, $1.00
per acre rental for a three (3) year primary term. I should mention your mineral interest in
the N/2SE/4 is committed to the 80.0 acre proration unit designated for the No. 1-Y well
presently operated by Amerind Oil Company, Ltd. A review of the production records
indicates the well was completed in the Strawn formation on 6-13-97 and the production
as of June 1998 was 1 BOPM and 31 MCFGPM. At this rate the well is no longer paying
in commercial quantities and should be plugged in the near future.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



OMNI O1L PROPERTIES
P.O. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

CORY

September 29, 1998

Mrs. Marilyn Cone
P.O. Box 93355
Lubbock, Texas 79413

RE: North Airport Prospect
Lea County, New Mexico

Dear Mrs. Cone:

According to the records contained within Lea County, New Mexico, it appears you own
as Trustee for the D. C. Trust a 2.0 net acre mineral interest in the following described
lands:

Township 16 South, Range 35 East

Section 2: SW/4SW/4
Section 3: N/2SE/4, SE/4ASE/4

I would like to extend an offer to acquire an oil and gas lease covering the aforementioned
interest based on the terms of $100.00 per acre bonus consideration, 1/4 royalty, $1.00
per acre rental for a three (3) year primary term. I should mention your mineral interest in
the N/2SE/4 is committed to the 80.0 acre proration unit designated for the No. 1-Y well
presently operated by Amerind Oil Company, Ltd. A review of the production records
indicates the well was completed in the Strawn formation on 6-13-97 and the production
as of June 1998 was 1 BOPM and 31 MCFGPM. At this rate the well is no longer paying
in commercial quantities and should be plugged in the near future.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



OmNI O1L PROPERTIES
P.O. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

COPRPY

September 29, 1998

Mr. Clifford R. Cone
P.O. Box 1629
Lovington, New Mexico 88260

RE: North Airport Prospect
Lea County, New Mexico

Dear Mr. Cone:

According to the records contained within Lea County, New Mexico, it appears you own
a 2.0 net acre mineral interest in the following described lands:

T hip 16 h, Range 35 E

Section 2: SW/4SW/4
Section 3: N/2SE/4, SE/4SE/4

I would like to extend an offer to acquire an oil and gas lease covering the aforementioned
interest based on the terms of $100.00 per acre bonus consideration, 1/4 royalty, $1.00
per acre rental for a three (3) year primary term. I should mention your mineral interest in
the N/2ZSE/4 is committed to the 80.0 acre proration unit designated for the No. 1-Y well
presently operated by Amerind Oil Company, Ltd. A review of the production records
indicates the well was completed in the Strawn formation on 6-13-97 and the production
as of June 1998 was 1 BOPM and 31 MCFGPM. At this rate the well is no longer paying
in commercial quantities and should be plugged in the near future.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



OmNI OIL PROPERTIES
PO. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

CORY

September 29, 1998

A. L. Cone Partnership
C/O Mr. Larry Petree
P.O. Box 3457
Lubbock, Texas 79452

RE: North Airport Prospect
Lea County, New Mexico

Dear Mr. Petree:

According to the records contained within Lea County, New Mexico, it appears A. L.
Cone Partnership owns a 2.0 net acre mineral interest in the following described lands:

ip 16 h, R 35E

Section 2: SW/4SW/4
Section 3: N/2SE/4, SE/4SE/4

I would like to extend an offer to acquire an oil and gas lease covering the aforementioned
interest based on the terms of $100.00 per acre bonus consideration, 1/4 royalty, $1.00
per acre rental for a three (3) year primary term. I should mention your mineral interest in
the N/2SE/4 is committed to the 80.0 acre proration unit designated for the No. 1-Y well
presently operated by Amerind Oil Company, Ltd. A review of the production records
indicates the well was completed in the Strawn formation on 6-13-97 and the production
as of June 1998 was 1 BOPM and 31 MCFGPM. At this rate the well is no longer paying
in commercial quantities and should be plugged in the near future.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



OmNI OI1L PROPERTIES
P.O. BOX 564
ROSWELL, NEW MEXICO 88202
Enick E. Diffee (505) 622-3294

September 29, 1998 @@‘ ] i i

Kenneth G. Cone
P.O. Box 11310
Midland, Texas 79702

RE:  North Airport Prospect
Lea County, New Mexico

Dear Mr. Cone:

According to the records contained within Lea County, New Mexico, it appears you own
a 2.0 net acre mineral interest in the following described lands:

Township 16 South, Range 35 East

Section 2: SW/4SW/4
Section 3: N/2SE/4, SE/4SE/4

I would like to extend an offer to acquire an oil and gas lease covering the aforementioned
interest based on the terms of $100.00 per acre bonus consideration, 1/4 royalty, $1.00
per acre rental for a three (3) year primary term. I should mention your mineral interest in
the N/2SE/4 is committed to the 80.0 acre proration unit designated for the No. 1-Y well
presently operated by Amerind Oil Company, Ltd. A review of the production records
indicates the well was completed in the Strawn formation on 6-13-97 and the production
as of June 1998 was 1 BOPM and 31 MCFGPM. At this rate the well is no longer paying
in comrmercial quantities and should be plugged in the near future.

Your consideration of our offer is appreciated and we will anticipate a response at your
earliest convenience.

Sincerely,

Enick E. Diffee



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DALE DOUGLAS Phone : 682-5565

P.O. Box 10187 OL ¥ Gt Profertics Fax: 682-5565
Midland, Texas 79702

September 28. 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 B84 4S5

James Raymond Cone and

Jan Cone Bowerman

1901 31% Street , .
Lubbock, TX 79411 : o

Re:  Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Parachute Hopper #1
SW/4 and Lots 11, 12, 13, 14
Section 3-T16S-R35E
Lea County, NM

Ladies and Gentlemen:

James Raymond Cone and Jan Cone Bowerman owns an interest under the captioned lands. You were
previously contacted on behalf of David H. Arrington Oil & Gas, Inc. (“Arrington”™) and offered the
opportunity to participate in the drilling of the Parachute Hopper #1 Well to be drilled in Lot #14 of the
captioned Section 3. The spacing unit for this well was to be Lots 9 through 16 inclusive. The State of
New Mexico Cil Conservation Division issued order number R-11028 on August 6, 1998 for the drilling
of this well. Subsequent to the issuance of this order, Arrington has discovered new information which
alters its interpretation of the geology in this particular area. As such, Arrington would like to attempt to
develop this property consistent with this new interpretation. This would result in the dissolving of the
spacing unit set forth in the above mentioned order, and the formation of two new approximate 320-acre
units as follows:

Parachute Adams #1 Well: Lots 9, 10, 15, 16 and SE/4 of Section 3-T16S-R35E
Parachu'e Hopper #1 Well: Lots 11, 12, 13, 14, and SW/4 of Section 3-T16S-R35E

Arrington herety proposes the drilling of each of the captioned wells to a depth sufficient to adequately
test the lower Mississippian formation, anticipated total depth befng approximately 12,700°. Furthermore,
Arrington shall evaluate to its satisfaction, all other formations encountered .at lesser depths in the drilling
of said well. The proposed spacing or proration unit for the Parachute Adams #1 Well will be SE/4 and
Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be located in

1



the NE/4SE/4). The proposed spacing or proration unit for the Parachute Hopper #1 Well will be SW/4
and Lots 11, 12, 13, and 14, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be
located in Lot 14).

Each of these wells will be drilled at legal locations on each of the proposed spacing units. Arrington’s
AFE for the drilling and completion of each of these wells are enclosed for your review. Should you
desire to participate to the full extent of your interest in the drilling of either or both of the proposed wells,
please return an executed copy of the AFE to the undersigned at your earliest convenience for the well(s)
in which you elect to participate.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and
execution Arrington’s Joint Operating Agreement covering each of these proposed wells.

In the event you should elect to not participate in the drilling of either or both of these test wells, and you
should own leasehold interests therein, Arrington respectfully requests that you grant to Amngton a term
assignment of oil and gas leases covering your leasehold interest in the captioned- 1and3*_pursuam to the
following terms and conditions:

a; one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event vou should elect to not participate in the drilling of either or both of these test wells, and you
should own unleased mineral interests therein, Arrington respectfully requests that you grant to Arrington
an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms
and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid

up
As we anticipate drilling each of these captioned wells as soon as possible, we request that you please
review this matter as soon as possible and advise as to your position regarding this proposal for each well.
Arrington would be glad to further discuss its plans for these wells, so we invite you to contact us with any
questions or comments you might have. Thank you for your cooperation.

Yours very truly,

—
Dale Doug y:PL

/dd
Enclosures ~
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DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

BO(igina(

AFE#  98-0905 Date: Prepared 9-29-98 Supplemental
Lease: Parachute Hopper W'ell #: 1 Well Type: Explocatory®Qit
{

Location: 3510° FSL & 1650' FWL Sec 3, T16S, R35E C?unty: Lea State: New Mexico

Prospect: _North Airport Objective:  Strawn/Atoka ~ Proposed TD 12,700°

Purpose of Expenditure: Drill and Complete Lower Mississippian Test

CODE . ...~ . ANTANGIBLEEXPENSE. DRILLING:: - . {COMPLETION:|. | TOTAL
Surveying 800 800
Staking & Fermitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Resloration 4,500 4,500
Mobilizatior/Demobilization
Drilling - Footage 12,700 @ $17.50 Jrt 222,250 222,250
Drilling - Dz ywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ _ $460 /Day 11,500 11,500
Drill Stem Tests {ihree {3) test) 18,000 18,000
Coring Services
Logging - Ooen Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 10,000 10,000
Rental Equipment 15,000 3,500 18,500
{nstallation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6.000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 18,000
Well Control fnsurance
Contingencie:s 52,000 8,700 60,700
Gross Receipts Tax 30,000 5,000 35,000
TOTAL INTANGIBLE EXPENSE 563,950 96,200 660,150
e B ANGIBLEEXBENS Efia by FHOTALE

Casing - Conductor of Q@ IRt 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermediate 950 of 858" @ $13.30 /Rt 12,600 12,600
Casing - inteimediate 3,800 of 858" @ $10.40 /Ft 39,500 39,500
Casing - Procluction 7500 of 5 1/2° @ 7.20 [Ft 54,000 54,000
Casing - Prociuction 5200 of S12" @ $8.30 /it 43,150 43,150
Tubing 12,700 of 278" @ 3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 23,500 23,500
Down Hole Pump 3,000 3,000
Packet/TAC 4,300 4,300
Pumping Unit & Prime Mover 70,000 70,000
Tank Battery & Storage Fadilities 19,000 19,000
Separafor/Heiter Treater/Dehydrator 8,500 8,500
Meters & Fiowlines 1,000 1,000
Miscell ous Vaives & Fittings 19,000 19,000
Contingencies 4,100 18,000 22,100
TOTAL TANGIBLE EXPENSE 72,400 319,300 391,700
TOTAL WELL COST 636,350 415,500 1,051,850

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF-THE ACTUAL COSTS INCURRED.

David H. Arrington Qil & Gas, Inc. Approval: Partner Approval:
Prepared
By: Steve Scott Company:
Approved Approved
e Va2 oy
Title: . Title:
/

Date: ?/ 34 '/ ‘?5 Date:

1 (]
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DAVID H, ARRINGTON OiLL. AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE #: 98-0904
Lease; Parachute Aclams

Date:

i
Location: BHL 1450° FSL & 990" FEL Sec 3, T16S, R35E Couhty: Lea

Prospect: North Airpont

Purpose of Expenditure:

Objective:

Drill and Complets Lower Misslssipplan Test

Prepared 9-28-98
Well #: 1

Atokall., Miss

Well Type:
State:

Proposed TO:

QOriginal
Supplemental

Exploratory/Gas

New Mexico

12,700°

s S NTANG B PEAEXBENS

6% EERDRIFEING 238 SCOMPIETION

AR[EIRATOTALEES
800

Surveying 800

Staking & Permitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/De mobilization

Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7 @ $5.200 /Day 38,400 36,400
Driliing - Directional

Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants

Bits, Reamers & Stabilizers

Drilling & Completion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stem Tests (two (2) test) 12,000 12,000
Coring Services

Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Servizes - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Czsed Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
installation - Production Facilities 2,500 9,000 11,500
tnspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4 400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 38,900
TOTAL INTANGISLE EXPENSE 593,950 143,400 737,350

Casing - Conductor - ’ — @

2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermediate 950 of 85/8" @ $13.30 /Ft 12,600 12,600
Casing - Intermediate 3,800 of 85/8" @  $10.40 /Ft 39,500 39,500
Casing - Production 7500 of 5 12" @ 7.20 /Ft 54,000 54,000
Casing - Production 5200 of 512" @ 8.30 /Ft 43,160 43,160
Tubing 12,700 of 1788 @ 3.50 fF1 44,450 44 450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rads 0
Down Hole Pump [1]
Packer/TAC 4,300 4,300
Pumping Unit & Pnme Mover Q
Tank Battery & Storage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000, 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10.000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, Inc. Approval:

Prepared
By: Steve Scott

g L P
o

Title:

Date: B/ 9¢
—

Pariner Approval:

Company:

Approved
By:

o

Title:

Date:

H



Area Code: 915

214 West Texas Avenue

Suite 409 (Zip 79701) DALE DoucGLaAs Phone : 682-5565
P.O. Box 10187 Oit & Gas Droportics Fax: 632-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 55 S g8 4 399

A. L. Cone Pertnership
Attn: Mr. Larry Petree
PO Box 3457
Lubbock, TX 79452

b

Re:  Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Parachute Hopper #1
SW/4 and Lots 11, 12, 13, 14
Section 3-T16S-R35E
Lea County, NM

Ladies and Gentlemen:

The A. L. Cone Partnership owns an interest under the captioned lands. You were previously contacted on
behalf of David H. Arrington Oil & Gas, Inc. (“Arrington”) and offered the opportunity to participate in the
drilling of the Parachute Hopper #1 Well to be drilled in Lot #14 of the captioned Section 3. The spacing
unit for this well was to be Lots 9 through 16 inclusive. The State of New Mexico Qil Conservation
Division issued order number R-11028 on August 6, 1998 for the drilling of this well. Subsequent to the
issuance of this order, Arrington has discovered new information which alters its interpretation of the
geology in this particular area. As such, Arrington would like to attempt to develop this property
consistent with this new interpretation. This would result in the dissolving of the spacing unit set forth in
the above mentione;d order, and the formation of two new approximate 320-acre units as follows:

Parachute Adams #1 Well: Lots 9, 10, 15, 16 and SE/4 of Section 3-T16S-R35E
Parachute Hopper #1 Well: Lots 11, 12, 13,.14, and SW/4 of Section 3-T16S-R35E

Arrington hereby proposes the drilling of each of the captioned wells to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore,
Arrington shall evaluate to its satisfaction, all other formations encountered at lesser depths in the drilling
of said well. The proposed spacing or proration unit for the Pagachute Adams #1 Well will be SE/4 and
Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be located in
the NE/4SE/4). The proposed spacing or proration unit for the Parachute Hopper #1 Well will be SW/4



and Lots 11, 12, 13, and 14, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be
" located in Lot 14).

Each of these wells will be drilled at legal locations on each of the proposed spacing units. Arrington’s
AFE for the drilling and completion of each of these wells are enclosed for your review. Should you desire
to participate to the full extent of your interest in the drilling of either or both of the proposed wells, please
return an executed copy of the AFE to the undersigned at your earliest convenience for the well(s) in which
you elect to participate.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and
execution Arrington’s Joint Operating Agreement covering each of these proposed wells.

In the event you should elect to not participate in the drilling of either or both of these test wells, and you
should own leasehold interests therein, Arrington respectfully requests that you grant to Arrington a term
assignment of oil and gas leases covering your leasehold interest in the captioned lands pursuant to the
following terms and conditions: - -

a) one (1) year primary term ‘ -

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you should elect to not participate in the drilling of either or both of these test wells, and you
should own unleased mineral interests therein, Arrington respectfully requests that you grant to Arrington

an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms
and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

As we anticipate drilling each of these captioned wells as soon as possible, we request that you please
review this matter as soon as possible and advise as to your position regarding this proposal for each well.
Arrington would be glad to further discuss its plans for these wells, so we invite you to contact us with any

questions or comments you might have. Thank you for your cooperation.

urs very truly,

Dale Douglas PL

Enclosures

»



DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)}

BOrigina\

AFE#.  98-0905 Date: Prepared 9-29-98 Supplemental

Lease:  Parachute Hopper W,ell # . WellType: Exploratory/Oit

i

Location: 3510' FSL & ‘1650° FWL Sec 3, T16S, R35E County: Llea __ State: New Mexico

Prospect: North Airport Objective:  Strawn/Atoka _  Proposed TD: 12,700°

Purpose of Expenditure: Drill and Complete Lower Mississippian Test

CODE [. . " . . INTANGIBLEEXRENSE.: - 1 DRILLING: | {sCOMPLETION:|. .1 . TOTAL
Surveying 800 80C
Staking & Pemnitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12700 @ $17.50 /Rt 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Direclional
Completion Rij 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fiuids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stem Tesls (three (3) test) 18,000 18,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 ’ 39,000
Cement & Services - Surtace 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracluring & Stimulation 10,000 10,000
Rental Equipmant 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6.000
Transportation 2,000 3,500 5,500
Miscellaneous ._abor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Well Control Insurance
Contingencies 52,000 8,700 60,700
Gross Receipts Tax 30,000 5,000 35,000
TOTAL INTANGIBLE EXPENSE 563,950 96,200 660,150
B SUATANGI BEE:EXPENS EZIER RS e el B S8 DRICUING 25Tt ¥ COMPBIETIONT TR OTAL e

Casing - Conductor of @ IF! 2,000 2,000
Casing - Surfacs 425 of 133/8" @ $17.00 /Rt 7,200 7,200
Casing - Intermediate 950 of 85/8" @ $13.30 /Ft 12,600 12,600
Casing - Infermediate 3,800 of 85/8" @ $10.40 /Ft 39,500 39,500
Casing - Production 7500 of 512" @ $7.20 /Ft 54,000 54,000
Casing - Production 5200 of 512" @ $B.30 /Ft 43,150 43,150
Tubing 12700 of  27/8" @ $3.50 /rt 44,450 44,450
Float & Other Equipment : 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 23,500 23,500
Down Hole Pump 3,000, 3,000
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 70,000 70,000
Tank Battery & Storage Facilities 19,000 18,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencies 4,100 18,000 22,100
TOTAL TANGIBLE EXPENSE 72,400 319,300 391,700
TOTAL WELL COST 636,350 415,500 1,051,850

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TQO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, inc. Approval: Partner Approval.

Prepared

By: Steve Scott Company:

Approved é,_ Approved

By: @ M By: N
7

Title: Title:

Date: i/ 3‘/‘/ Q6 Date:




DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)
Original
AFE#.  98-0304 Date: Prepared 9-28-98 | JSupptemental
Lease: Parachute Adams Well # 1 Well Type: Exploratory/Gas
!
Location: BHL 145Q° FSL & 990' FEL Sec 3, T16S, R35E Coubty: Lea State: New Mexico
Prospect: North Airpon Objective:  Atoka/L. Miss Proposed TD: 12,700
Purpose of Expenditure: Dritl and Compiete Lower Mississippian Test

Surveying

Staking & Pennitting .100 100
Location; Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization

Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional

Completion Riqg 8@ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants

Bits, Reamers % Stabilizers

Drilling & Completion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @  $460 {Day 11,500 11,500
Drilt Stem Tests (two (2) test) 12,000 12,000
Coring Services

Logging - Oper _Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Interrnediate 10,000 10,000
Cement & Serv ces - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, FractJring & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3.000 7,400
Engineering & CGeological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 18,000
Directional Drilling Services 32,000 32,000
Caontingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,800
TOTAL INTANGIBLE EXPENSE 693,950 143,400 737,350

ODE ANGIBEEIEXRENS| S ERRORIEEING R EIIEIE OMPEETHONE]S
Casing - Conductor of IFt 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200
Casing - Intermediate 950 of 858" @ $13.30 /Ft 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500
Casing - Production 7500 of 512" @ 7.20 /Ft 54,000
Casing - Production 5200 of 512 @ 8.30 /Ft 43,160
Tubing . 12,700 of 17/8" $3.50 _/Ft 44,450
Float & Other Equipment 2,400 1,000
Wellhead Equiprent, Tree 4 600 10,400
Sucker Rods
Down Hole Pump
Packer/TAC 4,300 4,300
Pumping Unit & Primae Mover 0
Tank Battery & Storage Facilities 19,000 18,000
SeparatorfHeater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLIE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APP

David H. Arrington Oil & Gas, Inc. Approval:

Prepared
By: Steve Scott

Approved -

NN I
7

Title:

Date: ?{Z@ ([ q ﬂ

'ROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

Pariner Approval:

Company:

Approved
By:

()

Title:

Date:

b

L



Leo o

Area Code: 915

214 West Texas Avenue

Suite 409 (Zip 79701) DALE DOUGLAS Phone : 682-5565
P.O. Box 10187 0L & Gas Proportics Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 55 ) 88 Y &l__e

Mr. Ed Watts

Bristol Resources Corporation
6655 S. Lewis

Tulsa, OK 74136

iy

Re:  Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Parachute Hopper #1
SW/4 and Lots 11, 12, 13, 14
Section 3-T16S-R35E
Lea County, NM

Ladies and Gentlemen:

Bristol Resource Corporation, Bristol Resources 1994 Acquisition Limited Partnership and Bristol
Resources Production Company, L.L.C each own an interest under the captioned lands. You were
previously contacted on behalf of David H. Arrington Oil & Gas, Inc. (“Arrington”) and offered the
opportunity to participate in the drilling of the Parachute Hopper #1 Well to be drilled in Lot #14 of the
captioned Section 3. The spacing unit for this well was to be Lots 9 through 16 inclusive. The State of
New Mexico Oil Conservation Division issued order number R-11028 on August 6, 1998 for the drilling of
this well. Subsequent to the issuance of this order, Arrington has discovered new information which alters
its interpretation of the geology in this particular area. As such, Arrington would like to attempt to develop
this property censistent with this new interpretation. This would result in the dissolving of the spacing unit
set forth in the above mentioned order, and the formation of two new approximate 320-acre units as
follows:

Parachute Adams #1 Well: Lots 9, 10, 15, 16 and SE/4 of Section 3-T16S-R3SE
Parachuie Hopper #1 Well: Lots 11, 12, 13, 14, and SW/4 of Section 3-T16S-R35E

Arrington hereby proposes the drilling of each of the captioned wells to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore,
Arrington shall evaluate to its satisfaction, all other formations encountered at lesser depths in the dnlling
of said well. The proposed spacing or proration unit for the Parachute Adams #1 Well will be SE/4 and
Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be located in

1



the NE/4SE/4). The proposed spacing or proration unit for the Parachute Hopper #1 Well will be SW/4
and Lots 11, 12, 13, and 14, Section 3-T16S-R35E Lea County, New Mexico (with the wellbore to be
located in Lot 14).

Each of these wells will be drilled at legal locations on each of the proposed spacing units. Arrington’s
AFE for the drilling and completion of each of these wells are enclosed for your review. Should you desire
to participate to the full extent of your interest in the drilling of either or both of the proposed wells, please
return an executed copy of the AFE to the undersigned at your earliest convenience for the well(s) in which
you elect to participate.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and
execution Arrington’s Joint Operating Agreement covering each of these proposed wells.

In the event you should elect to not participate in the drilling of either or both of these test wells, and you
should own leasehold interests therein, Arrington respectfully requests that you grant to Arrington a term
assignment of oil and gas leases covering your leasehold interest in the captioned lands Eu;_gﬁ;ant to the
following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

{

In the event you should elect to not participate in the drilling of either or both of these test wells, and you
should own unleased mineral interests therein, Arrington respectfully requests that you grant to Arrington
an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms
and conditions: :

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

As we anticipate drilling each of these captioned wells as soon as possible, we request that you please
review this matter as soon as possible and advise as to your position regarding this proposal for each well.
Arrington would be glad to further discuss its plans for these wells, so we invite you to contact us with any
questions or comments you might have. Thank you for your cooperation.

urs very truly,

e Douglgs, CPL

/dd
Enclosures



DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE}

BOriginal

AFE #: 98-0905 Date: Prepared 9-29-98 Supplemental
Lease: Parachute Hopper W‘eﬂ #: 1 Well Type: Exploratory/Oil
Location: 3510° FSL & 1650' FWL Sec 3, T16S, R35E C%unty: Lea _____ State: New Mexico
Prospect: _North Alrpcrt Objective:  Strawn/Atoka Proposed TD: 12,700°

Purpose of Expenditure: Drill and Complete Lower Misslssiﬁpian Test

CODE ) NTANGIBLE-EXPENSE .- %0
Surveying
Staking & Permitting
Location, Roads & Damages
Lease Restoration
Mobilization/Demobilization
Drilling - Foo'age 12,700 @ $17.50 JFt 222,250 222,250
Drilling - Daywork 7 @ $5.200 /Day 36,400 36,400
Drifling - Directional
Completion Flig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamaers & Stabilizers
Drilling & Cornpletion Fluids 35,000 2,000 37,000
Water 15,000f . 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stern Tests (three (3) test) 18,000 18,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10.000
Cement & Sevices - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 10,000 10,000
Rental Equiprnent 15,000 3,500 18,500
installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6.000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering 8 Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supetrvision 16,000 3,000 19,000
Well Control Insurance
Contingencies 52,000 8,700 60,700
Gross Receipls Tax 30,000 5,000 35,000
TOTAL INTAMGIBLE EXPENSE 563,950 96,200 660,150

i L TANGIBE EEXPENS Es e e LRl R CLING B SC OMPLETONE | Zy s,

Casing - Conductor of @ IFt 2,000

Casing - Surface 425 of 133/8" @_$17.00 /Ft 7,200

Casing - Interrnediate 950 of 858" @ $13.30 /Ft 12,600

Casing - Interriediate 3,800 of B58" @ $10.40 J/Ft 39,500 39,500,
Casing - Production 7,500 of 5 12" @ $7.20 [fFt 54,000 54,000
Casing - Production 5200 of 512" @ $8.30 7t 43,150 43,150
Tubing _ 12700 of 27/8° @ $3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1.000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 23,500 23,500
Down Hole Pump 3,000 3,000
Packer/TAC 4,300 4,300
Pumiping Unit & Prime Mover 70,000 70,000
Tank Battery & Storage Facilities 19,000 18,000
Separator/Hea'er Treater/Dehydrator 8,500 8,500
Meters & Flowiines 1,000 1,000
Misceflaneous Valves & Fittings 18,000 19,000
Contingencies 4,100] 18,000 22,100
TOTAL TANGISLE EXPENSE 72,400 319,300 391,700
TOTAL WELL COST 636,350 415,500 1,051,850

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & G.s, Inc. Approval: Partner Approval:

Prepared

By: Steve Scott Company:

Approved > Approved «

o SRl e :
7

Title: Title:

Date: ?‘/ 3# g Q& Oate:




AFE #: 98-0904

Lease: Parachute Acams

DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Date: Prepared 9-28-98
Well #: 1

Location: BHL 1450' FSL & 990' FEL Sec

!
3, 7165, R35E Coupty: Lea

Prospect: North Airport

Objective:  Atokal/l. Miss

Purpose af Expenditure:

Drili and Complete Lawer Mississippian Test

Well Type:
State:

Proposed TD:

Originat
{_]Supplemental

Exploratory/Gas

New Mexico

12,700

(FzCODEHE CERINTANGIBEEEEXBENS G FAehel] BEIDRIPEINGEM S ECOMRIETION] AT OT AL RS
Surveying 800 800
Staking & Pemitting 100 100
Location; Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilfing - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stem Tests {two {2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 $,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Driliirg Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts “ax 32,000 7,800 39,800
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

COD) : P TANGIBEEIEXPENS! DRIEEINGH HCOMBREETIONS
Casing - Conducor of i} 2,000
Casling - Surface 425 of 133/8" @ 17,00 /Ft 7,200
Casing - Intermediate 950 of 85/8" @ 13.30 /Ft 12,600
Casing - Intermediate 3,800 of B5/8" @  $10.40 /Ft 39,500
Casing - Production 7,500 of 5 12" @ $7.20 (Ft 54,000
Casing - Production 5,200 of 51/2°@ $8.30 /Ft 43,160
Tubing 12,700 of 17/8" @ $3.50 /Ft 44,450/
Float & Other Equipment 2,400 1,000
Wellhead Equipment, Tree 4,600 10,400
Sucker Rods
Down Hole Pump
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencies 6,500 10,000 16,500
TOTAL TANGIBLEE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. 8Y RETURNING QNE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED,

s

David H. Arrington Oil & Gas, Inc. Approval: Partner Approval:
Prepared
By: Steve Scott Company:
Approved %/ Approved
oy oyl By:
=7
Title: Title:
!
Date: Q/GU /?f, Date:
{ 1

b
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Area Code: 915

214 West Texas Avenue
Suite 409 (Zip 79701) DAaLE DOUGLAS Phone : 682-5565
P.O. Box 10187 Ol ¥ Gz Propertics Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED PO5S 8§84 349

Joan Garrison
5221 Ira Street
Fort Worth, TX 76117

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Section 3-T16S-R35E . -
Lea County, NM :

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfacticn, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

¢) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yaqurs ve ly,

Dal¥’ Douglas \§PL

/dd
Enclosures
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DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE #.

Lease: Parachute Aclams

98-0304 Date:

well #:

!
Location: BHL 1450' FSL & 990' FEL Sec 3, T16S, R35E Couhty:

Prospect: North Alrport

Purpose of Expenditure:

Objective:

Prepared 9-28-98

Atokall. Miss

Drill and Complete Lower Mississipplan Test

Well Type:
State:

Proposed TOD:

Original
| |Supplemental

Exploratory/Gas
New Mexico

12,700

e TR he | GSFDRICUIN G R ECOMRYETIONZ ]

o

AR OTAL

800 800
Staking & Pemitting 100 100
Location, Roacs & Damages 16,000 2,000 18,000
Lease Restora’ion 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywaork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8 @ $1.500 /Day 16,000 16,000
Fuel, Power & lubricants
Bits, Reamers & Stabilizers
Drilling & Comletion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @  $460 /Day 11,500 11,500
Orill Stem Tests (two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Instatiation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350
CODE ANGIBEEEXRENS, ; RIEEINGH 2 EHC OMREETIONA TR HOTA
Casing - Conducior of @ i} 2,000 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermedliate 950 of 858" @ $13.30 /Ft 12,600 12,600
Casing - Intermecliate 3,800 of 858" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7,500 of 5 1" @ 7.20 JFt 54,000 54,000
Casing - Production 5200 of 512" @  $8.30 /Rt 43,160 43,160
Tubing 12700 of 178" @ 3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3.400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pump 0
Packet/TAC 4,300 4,300
Pumping Unit & Piime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
Separatorftieater Treater/Dehydrator 8,500 8,500
Meters & Flowfines 1,000 1,000
Miscelianeous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
iTOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
[TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTUMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, .nc. Approval: Pariner Approval:
Prepared
By: Steve Scott Company:
Approved %/_ Approved
By: m/’ 8y:

P
Title: Title:

Date: ?B‘J [ ?ﬁ Date:
U1

[

by



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 797C1) DaLE DoOUGLAS Phone : 682-5565
P.O. Box 10187 OL ¥ s Propertics Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P55S” 884 2 QS

Ruth Marie Drake
2840 Las Vegas Trail #206
Fort Worth, TX 76116

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Section 3-T16S-R35E - -
Lea County, NM

Ladies and Gent.emen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700’. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own 2 mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

»



As we anticipae drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yoyrs very truly,

Dale Douglas, %L

/dd
Enclosures



DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE#  98-0904 Date:

Lease:  Parachute Adams Well #:
!

Location: BHL 1450° FSL & 990 FEL Sec 3, T16S, R35E Couty:

Prospect: North Airpor:

Purpose of Expendilure:

Obijective:

Prepared 9-28-98

4

Lea

Atokall. Miss

Drili and Complete Lower Mississipplan Test

Well Type:
State:

Proposed TD:

Original
{_|Supplemental

Exploratory/Gas

New Mexico

12,700

$ECODES RN RIETAEIE NTANGIBIEXEXRENS 22 [ ECOMBLETIONZHIE: B
Surveying 800 800
Staking & Pennitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Dritling - Footzge 12,700 @ $17.50 /Ft 222,250 222,250
Orilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Ri3 8@ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Comoletion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ %460 /Day 11,500 11,500
Drili Stem Tests {two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5.000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facllities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous l.abor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 583,950 143,400 737,350

COD] ¢ ANGIBEEIEXRENS] EDRILEEINS COMBRETIONZEE
Casing - Conductor of @ /Ft 2,000
Casing - Surface 425 of 133/8" @_ $17.00 /Ft 7,200
Casing - intermediate 950 of 858" @ $13.30 /Ft 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500
Casing - Production 7500 of 5 12" @ $7.20 [Ft 54,000
Casing - Producion 5200 of 512" @ $8.30 JFt 43,160
Tubing 12,700 of 17/8" @  $3.50 /Ft 44,450
Float & Other Ecuipment 2,400 1,000
‘Wellhead Equipinent, Tree 4,600 10,400
Sucker Rods
Down Hole Pump
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
SeparatorfHeater Treater/Dehydrator 8,500 8,500,
Meters & Flowdines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencies 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Qil & Gas, Inc. Approval: Partner Approval:
Prepared
By: Steve Scott Company:
Approved ,%/_ Approved
By, I el . By:

Y
Title: Title:
Date: @7}0 j ? @ Date:

{ [§
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214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DaLE DoucGLAs Phone : 682-556

P.O. Box 10187 Ot ¥ Gt Prcperties Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 8&5} 3 5&

Clifford R. Cone
P.O. Box 1629
Lovington, NM 88260

Re: Well Proposal
Parachute Adams #1
SE/4 aad Lots 9, 10, 15, and 16
Section 3-T16S-R35E
Lea County, NM

]

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

»



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yous very ,
D ouglas, rL
/dd

Enclosures
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DAVIO H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Qriginal
AFE #  98-0904 Date: Prepared 9-28-98 - [ ISupplemental
Lease: Parachute Adams Wel| #: 1 wWell Type: Exploratory/Gas
Location: BHL 1450° FEL & 990° FEL Sec 3, T16S, R3I5E Cou‘hty: Lea State: New Mexico
Prospect: North Alrpont Objective: ~ Atoka/L. Miss Proposed TD: 12,70¢0'

Purpose of Expenditure: Drill and Complete Lower Mississlppian Test

EECODEEH EEAZ R INTANGIBFEREXREN S Efe i G Sy i
Surveying 800 800
Staking & Permnitting 100 100
Location; Roads & Damages 16,000 2,000 18,000
Lease Restoration . 4,500 4 500
Mobilization/Demobilization
Drilling - Footage 12700 @ $17.50 /Ft 222,250 222,250
Driliing - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Ric 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & i_ubricants
Bits, Reamers & Stabilizers
Orilling & Completion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stem Tests {two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Serv ces - Surface 5,000 5,000
Cement & Services - intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Pedorating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6.000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Ceological Services 7.500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax ) . 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

ofelv) g FETANGIBEEZEXRENS! B SERDRIFEINGS SOMBEETIONG SN AT OTAE-1
Casing - Conduclor of @ F1 2,000 2,000
Casling - Surface 425 of _133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermediate 950 of 858" @ $13.30 /Ft 12,600 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7,500 of 5 1R2"@ $7.20 L 54,000 54,000
Casing - Production 5200 of S4U2°@ $8.30 fFt 43,160 43,160
Tubing 12,700 of 17/8" @ 3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods . [{]
Down Hole Pump 0
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 0
Tank Battery & Stacage Facilities 19,000 18,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines i 1,000 1,000
Miscellaneous Vaives & Fittings . 19,000 18,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
'TOTAL WELL COST 668,750 358,210 1,026,960

HOTE: THIS AFE IS ONLY AN ESTIMATE. 8Y RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, Inc. Approval: Partner Approval:

Prepared

By: Steve Scott Company:

Approved . Approved .

By: MA By: «
o

Title: Title:

Date: ?{7@]?;; Date:

i

H



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DALE DOUGLAS Phone : 682-5565
P.O. Box 10187 OL ¥ s Propestios Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P55S €84 357)

A.L. Cone Partnership
C/O Mr. Larry Petree
P.O. Box 3457
Lubbock, TX 73452

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16 . -~
Section 3-T16S-R35E : -
Lea County, NM

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

¢) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you ‘grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invit2 you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yours ve ly.

Da¥ Doug PL

/dd
Enclosures
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DAVID H. ARRINGTON OIL. AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE #:  98-0904 - Date: Prepared 9-28-98 | JSupplementat
Lease.  Parachute Adams Well #. 1 Well Type: Exploratory/Gas
Location: BHL 1450 FSL & 990' FEL Sec 3, T16S, R35E Cou"hty: Lea State: New Mexico
Prospect North Alrport Objective:  Atoka/L.Miss _ Proposed TO: 12,700

Purpose of Expenditure: Drill and Complete Lower Mississippian Test

(B ECOMBIETONSZRITAL

Staking & Pemmitting 100 100
Location; Roac's & Damages 16,000 2,000 18,000
Lease Restoralion 4,500 4,500
Mobilization/Demobilization

Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7 @ $5,200 /Day 36,400 36,400
Drilling - Directional

Completion Ric 8 @ $1,500 /Day 16,000 16,000

Fuel, Power & lubricants
Bits, Reamers & Stabilizers

Drilling & Compiletion Fiuids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drilf Stem Tests {two (2) test) 12,000 12,000
Coring Services,

Logging - Open Hole & Sidewall Cares 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Senvices - Production 15,000 15,000
Perforating & Cased Hole Logs 8.000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
installation - Preduction Facilities 2,500 8,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drillirg Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax ) . 32,000 7,800 39,900
TOTAL INTANGBLE EXPENSE 593,950 143,400 737,350

COD) ETANGIBEEIEXRENS] 5 Tk SDRIBEINGE: COMRLEEHONZIAY

Casing - Conductot of @ {Ft| 2,000

Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200

Casing - Intermediate 950 of 85/8" @ $13.30 /Ft 12,600

Casing - Intermediate 3,800 of B85/8" @ - $10.40 /Ft 39,500

Casing - Production 7,500 of S5 12°@ $7.20 fFt 54,000 54,000
Casing - Production 5200 of 512" @  $8.30 (Ft 43,160 43,160
Tubing . 12700 of 17/8" @ $3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree . 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pump 1]
Packet/TAC 4,300 4,300
Pumping Unit & Prime Mover . [i]
Tank Battery & Starage Facilities 19,000 18,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowfines i 1,000 1,000
Miscellaneous Valves & Fittings . 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLIZ EXPENSE 74,800 214 810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE 1S ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Qil & Gas, Inc. Approval: Partner Approval:

Prepared

By: Steve Scott Company:

Approved . Approved

By el By: N
y P

Title: Title:

Date: j{/ ’5()7/ ? f: Date:

H



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DALE DOUGLAS Phone : 682-5565
P.O. Box 10187 Ol ¥ Geg Proferiies Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P.555° §§84 3d¢

Tommy Gene Schnaubert
233 Lock Lamond
Wichita Falls, TX 76302

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Section 3-T16S-R35E - -
Lea County, NM ’

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfacticn, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c¢) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yfours ve. ly,
-Dale Douglas \{PL

/dd
Enclosures

bl



DAVID H. ARRINGTON OlL. AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE#  98-0904 Date: Prepared 9-28-98 {__}Supptemental
Lease:  Parachute Adams Well #: 1 WellType: Exploratory/Gas
!

Location: BHL 1450° FSL & 990° FEL Sec 3, T16S, R35E Couhty: lea =~~~ State NewMexlco

Prospect: Nocth Alcport Objective:  Atoka/L. Miss _ Proposed TD: 12,700

Purpose of Expenditure: Drill and Complete Lower Mississipplan Test

AL FINTANGIBEEXEXRENS Efiineien : RIFEING N T ECOMPIET ONESHES 3T OTALE S
Surveying 800 800
Staking & Permitting 100 100
Location; Roacls & Damages 16,000 2,000 18,000
Lease Restoralion . 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Direct onal
Completion Ric 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & l_ubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @  $460 /Day 11,500 11,500
Drill Stem Tests (two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cares 39,000 38,000
Cement & Serv ces - Surface 5,000 5,000
Cement & Serv.ces - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Pedorating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Ceological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Ditectional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax . 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350
cOD =3 TANGIBEEIEXRENS] HSADRICEINGESEINCOMREETONSE]

Casing - Conductor of @ Ft 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Rt 7,200
Casling - Intermediate 950 of 858" @ $13.30 /Ft 12,600
Casing - Intermediate 3,800 of 85/8" @ $10.40 /Ft 39,500
Casing - Producton 7,500 of 5 12" @ $7.20 [Ft 54,000 54,000
Casing - Production 5200 of 512" @ 8.30 /Ft 43,160 43,160
Tubing 12,700 of  17/8" @ $3.50 frt 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellthead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pump 1)
Packer/TAC 4,300 4,300
Pumping Unit & Frime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines - 1,000 1,000
Miscellaneous Valves & Fittings . 19,000 19,000
Contingencies 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL CCST 668,750 358,240 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oit & Gas, Inc. Approval; Partner Approval:

Prepared

By: Steve Scott Company:

Approved ’ Approved

By. . A4 By: Dy
y Pl

Title: Title:

Date: QIZ}J‘IZ%; Date:

L]

H



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 797C1) DALE DouGLAS Phone : 682-5565

P.O. Box 10187 Ol X Ges pvwf&df&t Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED PS95 K84 347

Bobby Joe Schnaubert
1707 Fox Road
Millsap, TX 76066

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Sectior. 3-T16S-R35E ] -
Lea County, NM _ . -

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfacticn, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience. :

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

¢) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

¢) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yqurs verptruly,

Dale Douglay, CPL

/dd
Enclosures

—



DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE}

Original
AFE#  98-0904 Date: Prepared 9-28-38 _ - L_)Supplementai
Lease:  Parachute Adams Well # 1 Well Type: Exploratory/Gas
i

Location: BHL 1450° FSL & 990' FEL Sec 3, T16S, R35E Couhty: Lea . Stale New Mexico

Prospect: North Airpont Objective;  Atoka/L. Miss __ Proposed TD: 12,700

Purpose of Expenditure: Orill and Complete Lower Mississippian Test

[EECODEAE IR IEINTANGIBREEXRENS A HETESEDRICEIN G iR MR £ COMPIETI ONS I T OTA g
Surveying 800 800
Staking & Pernitling 100 100
Location, Roars & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222 250 222,250
Drilling - Daywork 7 @ $5,200 /Day 36,400 36,400
Drilling - Directional
Completion Riy 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Orilling & Completion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25@  $460 /Day 11,500 11,500
Drill Stem Tests (two {2} test) 12,000 12,000
Coring Services
Logging - Oper Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6.000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Gieological Services 7.500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 18,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

COD) SZETANGIBEEIEXPENS] EHDRIEEINGE] COMREEH 0N HOT AL ]

Casing - Conductor of @ IFt 2,000 2,000
Caslng - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermediate 950 of 85/8" @ $13.30 fFt 12,600 12,600
Casing - Intermediate 3,800 of 858" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7,500 of 5 12" @  $7.20 /Ft 54,000 54,000
Casing - Product on 5200 of 512" @ $8.30 /Ft 43,160 43,160
Tubing 12,700 of 17/8° @ 3.50 /Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pump 0
Packer/TAC 4,300 4,300
Pumping Unit & Frime Mover []
Tank Battery & Slorage Facilities 19,000 18,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 285,610
TOTAL WELL CCST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, Inc. Approvat: Partner Approvat:
Prepared
By: Steve Scott Company:
Approved . Approved
By: fﬂ{ By:
Title: Title:
Date: 6/ ?J / ?f; Date:
I !
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214 West Texas Avenue Area Code: 915
Suite 409 (Zip 797C1) DaLE DouGLAS Phone : 682.5565

P.O.Box 10187 Ol ¥ Ges Proferiies Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 455" £84 34 |

Katherine Cone Keck

Aka Katherine Adeline Cone

1801 Avenue of the Stars, Suite 446
Los Angeles, CA 90067

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16 . -
Section 3-T16S-R35E ‘ -
Lea County, NM

Ladies and Gent.emen:

David H. Arringon Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

¢) ~ aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

»



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yours very truly,
Da U, “PL
/dd

Enclosures



DAVID H. ARRINGTON OIt. AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE #  98-0904 Date: Prepared 9-28-98 | |Supptemental
Lease: Parachute Adams Well #: 1 Well Type: Exploratory/Gas
!
Location: BHL 1450° FSL. & 990' FEL Sec 3, T16S, R35E Couhty: Lea State: New Mexico

Prospect: North Alrport

Purpose of Expenditure:

Objective:

Atoka/L. Miss

Drill and Complete Lower Mississippian Test

Proposed TO:

12,700

EECODEME RIS NTANGI B FEXEXEENSE! DRI NG R B S COMPIETIONSET

Surveying 800
Staking & Permitting 100
Location; Roads & Damages 16,000 2,000
Lease Restoration 4,500 4,500
Mobifization/Demobilization
Drilling - Footage 12,700 @  $17.50 (Ft 222,250 222,250
Drilling - Daywork 7 @ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8 @ $1.500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @ _ %460 /Day 11,500 11,500
Drill Stem Tests (two (2) test) 12,000 12,000
Coring Sertvices
Logging - Open Hole & Sidewail Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8.000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2.000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

gols] FTANGIBEEIEXRENS X DRICEINGREE COMBEEFIONEL [OTALE |
Casing - Conductor of @ IFt 2,000 2,000
Casing - Surface 425 of 133/8" @ $17.00 JFt 7,200 7,200
Casing - Intermeciate 950 of 85/8° @ $13.30 /Ft 12,600 12,600
Casing - Infermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7500 of 5 12" @ $7.20 {Ft 54,000 54,000
Casing - Production 5200 of 512" @ $8.30 [Ft 43,160 43,160
Tubing 12700 of 17/8" @ 3.50 Ft 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipmant, Tree 4,600 10,400 15,000
Sucker Rods )
Down Hole Pump 0
Packer/TAC 4,300 4,300
Pumping Unit & Piime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
Separatot/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings | 19,000 19,000
Contingencies 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oll & Gas, ‘nc. Approval: Partner Agproval:
Prepared
By: Steve Scott Company:
Approved Approved
N Y P By:

P ar
Title: Title:
Date: ?/ ?1) / ‘? ﬁ Date:

1
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214 West Texas Avznue Area Code: 915
Suite 409 (Zip 79701) DAvLE DouGLAS Phone : 682-5565

P.O. Box 10187 OL X Ges Paopesiics Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 54 5 &g& 3 f{ )

Carl A. Schellinger
Gloria Schellinger
P.O. Box 447
Roswell, NM 83202

Re: Well Proposal
Parachute Adams #1 . -
SE/4 and Lots 9, 10, 15, and 16 ’ -
Section 3-T16S-R35E
Lea County, NM

Ladies and Gentiemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35SE Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

¢) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

«



As we anticipatz drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

urs very truly,

D 0 i’L

/dd
Enclosures



DAVID H. ARRINGTON Oli. AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE#  98-0904 Date: Prepared 9-28-98 |__]Supplemental
Lease:  Parachute Adams Well #: 1 Well Type: Exploratory/Gas
!

Location: BHL 1450° F3L & 990° FEL Sec 3, T165, RISE Couhty: Lea State: New Mexlco

Prospect: North Alrport Objective:  Atoka/l.. Miss Proposed TD: 12,700

Purpose of Expenditure: Drill and Complete Lower Mississipptan Test

R CODESE: U IBINTANGIBEESEXEENS EY T AT PEKDRIRUIN G BB MG COMPEET ONEEE BT OTA LAY
Surveying 800 800
Staking & Permitling 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7 @ $5,200 /Day 36,400 36,400
Orilling - Direclicnal
Completion Rig 8 @ $1,500 /Day 16,000 16.000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Com»letion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @  $460 (Day 11,500 11,500
Drill Stem Tesls (two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewal! Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Seniices - Inlermediate 10,000 10,000
Cement & Services - Production 16,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracluring & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
instafiation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscelfaneous L.abor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,800 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

GOD) P ANGIBECFEXRENS| RIFEINGH | BHCOMPLETION]E [OTRE

Casing - Conductor of JFt 2,000 2,000
Casing - Surface 425 of 1338" @ $17.00 /Rt 7,200 7.200
Caslng - Intermediate 950 of B8 5/8" $13.30_(Ft 12,600 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7,500 of 5 12"@ $7.20 [Ft 54,000 54,000
Casing - Production 5200 of 512" @ 8.30 /Ft 43,160 43,160
Tubing 12,700 of 178" @ 3.50 [Ty 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pumg: 0
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover %)
Tank Battery & Siorage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COSTY 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Asrington Oll & Gas, Inc. Approval: Partner Approval:
Prepared
By: Steve Scott Company:
Approved %/ Approved
By: M/ . By:

P A
Title: Title:
Date: 9/%1 ]?’; Date:

o §

H
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214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701 DALE DOUGLAS Phonc : 682-5565

P.O. Box 10187 Ol & Gus Proyertics Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P5'55 884 354

Marjoire Cone Kastman
P.O. Box 5930

1640 Broadway
Lubbock, TX 79417

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16 ; g
Section 3-T16S-R35E
Lea County, NM

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S5-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/l16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invile you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yours very ,

Dals'Douglad)

/dd
Enclosures
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DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE#.  98-0904 Date:

tease:  Parachute Adams Well #:
!

Location: BHL 1450" FSL & 990' FEL Sec 3, T16S, R35E Couhty:

Prospect: North Airpori

Purpose of Expenditure:

Objective.

Drill and Complete Lower MissIssipplan Test

Prepared 9-28-38

Atokall. Miss

|

Well Type: Exploratory/Gas

Proposed TD:

Original
Supplemeatal

New Mexico

FECODEE s I
Surveying
Staking & Pennitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywark 7@ $5,200 /Day 36,400 36,400
Orilling - Directional
Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Complelion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day 11,500 11,500
Drill Stem Tests {two (2) test) 12,000 12,000 - -~
Coring Services : -
Logging - Oper Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transpartation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & Gieological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,800 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

Casing - Conductor ‘

"2000

JFt 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Casing - Intermediate 050 of 858" @ $13.30 /Ft 12,600 12,600
Casling - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500 39,500
Casing - Production 7,500 of 5§ 12 @ $7.20 /Ft 54,000 54,000
Casing - Production 5200 of 512" @ $8.30 /Ft 43,160 43,160
Tubing . 12,700 of 17/8* @ _ $3.50 fFt 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
'Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods [i]
Down Hole Pump 0
Packer/TAC 4,300 4,300
Pumping Unit & F'rime Mover 0,
Tank Battery & Siorage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED,

David H. Arrington Qil & Gas, Inc. Appraval: Partner Approval:
Prepared

By: Steve Scott Company:
Approved Approved

m’% By:

Title: Title:

Date: ﬂ/ ;U / 9,; Date:
T I

*y




214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DALE DoUGLAS Phonc - 682-5565
P.O. Box 10187 OL ¥ Gus Properities Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P Q > A S 88 Y 2!QO

Ameristate Oil & Gas, Inc.
Attn. Mark Nearburg

1211 W. Texas

Midland, TX 79701

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16 . -
Section 3-T16S-R35E ’ -
Lea County, NM

Ladies and Gentlemen:

David H. Arrington Qil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arsrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

¢) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yours vel Y,
Dale Dougla¥; (SICL
/dd

Enclosures

L



DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE#®  98-0904 Date: Prepared 9-28-98 [ ISupplementat
Lease:  Parachute Adams Well #: 1 Well Type: Exploratory/Gas
!

tocation. BHL 1450' FSL & 890" FEL Sec 3, T16S, RISE Couhty: Lea State: New Mexico

Prospect: North Airpor. Objective:  Atoka/lL.Miss _ Proposed TD: 12,700

Purpose of Expenditure: Orill and Complete Lower Mississipplan Test

[{IC ODER e R R INTANGIB EEXEXBENSE {EFRDRICEING RS ECOMRIETIONELRITRRT OTA IS
Surveying 800 800
Staking & Pennitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restorztion 4,500 4,500
Mobilization/Dzmobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Driling - Directional
Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fiuids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25 @  $460 /Day 11,500 11,500
Drill Stem Tests {two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5.000
Cement & Services - Infermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
{nstallation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7.400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supefvision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

GOC : -TANG|BEEZEXPENS R ORICEINGREE! COMBLEETO R OTAR

Casing - Conductor of @ IFt 2,000 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7,200 7,200
Caslng - Intermediate 950 of 8 5/8" @ $13.30 /Ft 12,600 12,600
Casing - Intermediate 3,800 of 858" @ - $10.40 (Ft 39,500 33,500
Casing - Production 7500 of 5 12" @ 7.20 [Ft 54,000 54,000
Casing - Production 5200 of 512 @ 8.30 /Ft 43,160 43,160
Tubing 12,700 of 178" @ 3.50 JFt 44,450 44,450
Float & Other Eqiipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods 0.
Down Hole Pump 0
Packet/TAC 4,300 4,300
Pumping Unit & Frime Mover a
Tank Battery & Slorage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL CCST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arringtont Oit & Gas, Inc. Approval:

Prepared
By: Steve Scott
Approved ‘
R Y P
y P
Title:
oo _ YW /98
{ i

Partner Approval:

Company:

Approved
By:

Title:

Date:

b



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 79701) DALE DouGLAS Phone : 682-5565
P.O. Box 10187 O & Gas Proporntics Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 545%° §¢8J 3577

Mr. Robert C. Leibrock
Amerind Qil Company, Ltd.
415 W. Wall, Suite 500
Midland, TX 79701

Re:  Well Proposal - —~
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Section 3-T16S-R35E
Lea County, NM

Dear Mr. Leibrock:

Pursuant to my phone conversation today with Ms. Mary Ann Brock in your office, David H. Arrington Oil
& Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test the
lower Mississippian formation, anticipated total depth being approximately 12,700°.  Furthermore,
Arrington shall evaluate to its satisfaction, all other formations encountered at lesser depths in the drilling
of said well. The proposed spacing or proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-
T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New
Mexico. Arrington’s AFE for the drilling and completion of this well are enclosed for your review. Should
you desire to participate to the full extent of your interest in the drilling of this proposed well, please return
an executed copy of the AFE to the undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and
execution Arrington’s Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully
requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which.22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your‘request



As we anticipate drilling the captioned well as soon as possible, we request that you please review this
matter as soon as possible and advise as to your position regarding this proposal. Arrington would be glad
to further discuss its plans for this well, so we invite you to contact us with any questions or comments you
might have. Thank you for your cooperation.

Yours very truly,

Dale Doug crL

/dd
Enclosures



DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE#  98-0904 Date: Prepared 9-26-88 - |__Supptemental
Lease:  Parachute Adams Well #: 1 WellType: Exploratory/Gas
1§

Location: BHL 1450 FSL & 990° FEL Sec 3, T16S, R35E Couhty: lea = State: MNew Mexico

Prospect: North Airpoit Objective:  Atoka/L.Miss _ Proposed TD: 12,700

Purpose of Expenditure: Drill and Complete Lower Mississippian Test

JaC ODESE 66 e e NTAN X CiETREGRANMaUs IR IRRED RIEHI NG B S COMPIETIONS il i OTA LS
Surveying 800 800
Staking & Pemnitting 100 100
Location, Rozds & Damages 16,000 2,000 18,000
Lease Restoration . 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12700 @ $17.50 [Ft 222,250 222,250
Drilling - Daywrork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8@ $1.500 /MDay 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Driling & Completion Fluids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @ $460 /Day_ 11,500 11,500
Drill Stem Tes's {two {2) test) 12,000 12,000
Coring Services ]
Logging - Open Hole & Sidewall Cores 39,000 38,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perorating & Cased Hole Logs 8,000 8,000
Acidizing, Fracluring & Stimulation 50,000 50,000
Rental Equipmant 15,000 3,500 18,500
Installation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3.500 5,500
Miscellaneous i_abor 4,400 3.000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67.000
Gross Receipts Tax ) . 32,000 7,800 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

CODE ERZTANGIBEEIEXPENS : BRRORIEEINGS GOMBEETION

Casing - Conductor of [« {Ft 2,000
Casing - Surface 425 of 133/8" @ $17.00 /Ft 7.200
Casing - Intermediate 950 of BS5/8" @ $13.30 /FL 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 (Ft 39,500
Casing - Produclion 7,500 of 5 12" @ 7.20 JFt 54,000 54,000
Casing - Producion 5200 of S12" @ 8.30 /Ft 43,180 43,160
Tubing . 12,700 of 17/8° @ 3.50 fFt 44,450 44,450
Float & Other Equipment 2,400 1,000 3,400
Wellhead Equiprnent, Tree 4,600 10,400 15,000
Sucker Rods 0
Down Hole Pump 0
Packe/TAC 4,300 4,300
Pumping Unit & Prime Mover 0
Tank Battery & Sltorage Facilities 19,000 19,000
Separator/Heater Treater/Dehydrator 8,500 8.500
Meters & Flowlines - 1,000 1,000
Misceli Valves & Filtings . 19,000 19,000
Contingencles 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED,

David H. Amrington Qil & Gas, Inc. Approval: Pariner Approval

Prepared

By, Steve Scott Company:

Approved ,%/‘ Approved «

By: m By: <
y -

Title: Title:

Date: QZ}JI]‘? ﬁ Date:

b



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 797C1) DALE DouGLAs Phone : 682.5565

P.O. Box 10187 Ol ¥ Gz Properties Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 5 5 S 8 g 4 3 3 7

John F. Herbig, Jr.
110 N. Marienfeld, Suite 180
Midland, TX 79701

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16
Sectior. 3-T16S-R35E .
Lea County, NM : R,

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will bz located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

4



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yo@: very @\/
Dale Douglas, C%

/dd
Enclosures

—_ .



AFE #:
Lease:
Location:

Prospect:

98-0904

Parachute Adams

DAVID H. ARRINGTON OIL AND GAS, INC,
AUTHORITY FOR EXPENDITURE (AFE)

Well #: 1
!

BHL 1450' FSL & 990° FEL Sec 3, T16S, R35E Couhty: Lea

North Alrpoit

Purpose of Expenditure:

Drill and Complete Lower Mississipplan Test

Date: Prepared §-28-98

Objective:  AtokalL. Miss

Well Type:
State:

Proposed TD:

Qriginal
| |Supplemental

Exploratory/Gas

New Mexlco

[FECODERTES TP NTANGIE PEIEXBEN S ERu i LE S a A ;
Surveying 800
Staking & Permitling 100
Location; Roads & Damages 16,000 2,000
Lease Restoration 4,500
Moabilization/Cemobilization
Drilling - Footage 12700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 /Day 36,400 36,400
Drilling - Directional
Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Drilling & Completion Fiuids 35,000 2,000 37,000
Water . 15,000 2,000 17.000
Mud Logging 25 @ 3460 /Day 11,500 11,500
Drill Stem Tes's (two (2) test) 12,000 12,000
Coring Services
Logging - Open Hole & Sidewali Cores 39,000 39.000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Periorating & Cased Hole Logs 8,000 8,000
Acidizing, Frac:uring & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Instatiation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transportation 2,000 3,500 5,500
Miscellaneous l.abor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Oirectional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

cJo)el ; TANGIBIEEEXRENS] 2 TR DRIECINGE S OMREETIO!

Casing - Conductor of IFt 2,000
Casing - Surface 425 of 133/8" @ $17.00 JFt, 7,200
Casing - Intermediate 950 of 85/8" @ $13.30 /Ft 12,600
Casing - Intermediate 3,800 of 85/8" @ - $10.40 /Ft 39,500
Casling - Produclion 7500 of 5 1R @ $7.20 JFt 54,000
Casing - Production 5200 of S51R2"@ $8.30 Rt 43,160
Tubing 12700 of 17/8" @ $3.50 fFt 44,450
Float & Other Equipment 2,400 1,000
Wellhead Equipment, Tree 4,600 10,400
Sucker Rods
Down Hole Pumg:
Packet/TAC 4,300 4,300
Pumping Unit & F'rime Mover 0
Tank Battery & Storage Facilities 19,000 19,000
SeparatorfHeater Treater/Oehydrator 8.500 8,500
Meters & Flowlines 1,000 1,000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencles 6,500 10,000 16,500
ITOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

AP

David H. Arrington Oil & Gas, lnc. Approval: Partner Approval:
Prepared
By: Steve Scott Company:
Approved %’_ Approved
By Iyl By:

y P
Title: Title:
Date: '?/ W Lq_f; Date:

I i

P



Area Code: 915

gt?tx((:)s; z;:;afl;: "é)eli;uc DALE DOUGLAS Phone : 682-5565
i
P.O. Box 10187 OL ¥ Gus Propesties Fax: 682-5565

Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P55 884 338

Fuel Products, Inc.
Attn. Tom M. Bell
P.O. Box 3098
Midland, TX 79702

Re: Well Proposal
Parachute Adams #1
SE/4 end Lots 9, 10, 15, and 16 . -
Section 3-T16S-R35E ’ -
Lea County, NM

Ladies and Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington™) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience. '

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Aurrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/16ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up

»



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

s very 3
ouglas, (

/dd

Enclosures



DAVID H. ARRINGTON QiL. AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

OQriginal
AFE #  98-0904 Date: Prepared 9-28-98 |_)Supplemental
Lease: Parachute Adams Wel| #: 1 Well Type: Explocatory/Gas
Location: BHL 1450 FSL & 990’ FEL Sec 3, T16S, R35E Cou‘hty, Lea State: New Mexico
Prospect: North Alrpot Objective:  Atokall. Miss Proposed TD: 12,700

Purpose of Expenditure: Drill and Complete Lower Mississippian Test

FCODEE s ETFR

iy éafxoﬁilftfmsi&e-&coml!&nouf
800

Surveying

Staking & Permitting 100 100
Location; Roads & Damages 16,000 2,000 18,000
Lease Restoration . 4,500 4,500
Mobilization/Olemobilization

Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7 @ %5200 /Day 36,400 36,400
Drilling - Directional

Completion Rig 8 @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants

Bits, Reamers & Stabilizers

Drilling & Conipletion Fluids 35,000 2,000 37,000
Water 15,000 2,000 17,000
Mud Logging 25@ $460 /Day 11,500 11,500
Dl Stem Tests (two (2) test) 12,000 12,000
Coring Servicas

Logging - Open Hole & Sidewall Cores 38,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fracturing & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
Installation ~ Production Facilities 2 500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transporiation 2,000 3,500 5,500
Miscellaneous Labor 4,400 3,000 7,400
Engineering & (Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drill ng Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax . 32,000 7.900 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350
Casing - Conductor @ /Ft 2,000, 2,000
Casing - Surface 425 of 1338 @ $17.00 /Ft 7.200 7.200
Casing - lntemmediate 850 of 85/8" @ $13.30 /Ft 12,600 12,600
Casing - Intermediate 3.800 of 85/8" @ $10.40 /Ft 39,500 39,500
Casing - Production 7500 of § 12" @ 7.20 /Ft 54,000 54,000
Casing - Production 5200 of 512" @ $8.30 /Ft 43,160 43,160
Tubing 12,700 of 17/8° @  $3.50 /Ft 44,450 44,450
Fioat & Other Equipment 2,400 1,000 3,400
Wellhead Equipment, Tree 4,600 10,400 15,000
Sucker Rods : 0
Down Hole Pum 0
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 1)
Tank Battery & Storage Facilities 18,000 19,000
SeparatorfHeater Treater/Dehydrator 8,500 8,500
Meters & Flowlinas - 1,000 1,000
Miscellaneous Valves & Fittings . 18,000 19,000
Contingencies 6,500 10,000 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
iTOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oit & Gas, Inc. Approval: Parner Approvat

Prepared

By: Steve Scott Company:

Approved / Approved .

By: o ! By: :
A

Title: Title:

Date: ngd 179 ;8 Date:

]



214 West Texas Avenue Area Code: 915
Suite 409 (Zip 797C1) DALE DOUGLAS Phone : 682.5565

P.O. Box 10187 OL ¥ Gas Propesties Fax: 682-5565
Midland, Texas 79702

September 28, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 824 353

Marilyn Cone

Trustee for the D.C. Trust
P.O. Box 64244
Lubbock, TX 79464

Re: Well Proposal
Parachute Adams #1
SE/4 and Lots 9, 10, 15, and 16 : —-—
Section 3-T16S-R35E : -
Lea County, NM

Ladies and Gentlemen:

David H. Arringron Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the lower Mississippian formation, anticipated total depth being approximately 12,700°. Furthermore, Arrington shall evaluate
to its satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or
proration unit will be SE/4 and Lots 9, 10, 15, and 16, Section 3-T16S-R35E Lea County, New Mexico.

This well will be located at a legal location in the N/2 SE/4 of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well are enclosed for your review. Should you desire to participate to the full extent
of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your
earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating A.greement covering this proposed well.

In the event you own a leasehold interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington a term assignment of oil and gas leases covering your leasehold
interest in the captioned lands pursuant to the following terms and conditions:

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

In the event you own a mineral interest under these lands and should elect to not participate in the drilling of this test well,
Arrington respectfully requests that you grant to Arrington an oil and gas lease covering your mineral interest in the captioned
lands pursuant to the following terms and conditions:

a) three (3) year primary term

b) 3/l6ths royalty

c) $152.00 per acre bonus

d) Lease form Hall Poorbaugh Press Producers Revised 1981 New Mexico Form 342P Paid up



As we anticipate drilling the captioned well as soon as possible, we request that you please review this matter as soon as
possible and advise as to your position regarding this proposal. Arrington would be glad to further discuss its plans for this
well, so we invite you to contact us with any questions or comments you might have. Thank you for your cooperation.

Yours very truly,

Dak Douglas, PL

/dd
Enclosures

—_

F



DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

AFE #:

Lease: Parachute Adams

98-0804 Date:

Well #:
'

Location: BHL 1450° FSL & 980" FEL Sec 3, T16S, RI5E Couhty:

Prospect: Narth Alrport

Purpose of Expenditure:

Objective:

Prepared 9-28-98

Lea
Atoka/L. Miss

Drill and Complete Lower Misslssipptan Test

Well Type:
State:

Proposed TD:

Original
{_Supplemental

Exploratory/Gas

New Mexico

MINTANGIBEEEXBENS! REHBEHEIDRIFEING M ECOMPEETIONYZRIERTOT AL
Surveying 800 800
Staking & Permitting 100 100
Location, Roads & Damages 16,000 2,000 18,000
Lease Restoration 4,500 4,500
Mobilization/Demobilization
Drilling - Footage 12,700 @ $17.50 /Ft 222,250 222,250
Drilling - Daywork 7@ $5200 (Day 36,400 36,400
Drilling - Directional
Completion Rig B @ $1,500 /Day 16,000 16,000
Fuel, Power & Lubricants
Bits, Reamers & Stabilizers
Orilling & Completion Fiuids 35,000 2,000 37,000
Water . 15,000 2,000 17,000
Mud Logging 25 @  $480 /Day 11,500 11,500
Drill Stem Tests (two (2) test) 12,000 12,000
Coring Setvices
Logging - Open Hole & Sidewall Cores 39,000 39,000
Cement & Services - Surface 5,000 5,000
Cement & Services - Intermediate 10,000 10,000
Cement & Services - Production 15,000 15,000
Perforating & Cased Hole Logs 8,000 8,000
Acidizing, Fraciuring & Stimulation 50,000 50,000
Rental Equipment 15,000 3,500 18,500
[nstallation - Production Facilities 2,500 9,000 11,500
Inspection & Testing 5,000 1,000 6,000
Transporation 2,000 3,500 5,500
Miscellaneous \.abor 4,400 3,000 7,400
Engineering & Geological Services 7,500 2,000 9,500
Overhead 16,000 2,500 18,500
Supervision 16,000 3,000 19,000
Directional Drilling Services 32,000 32,000
Contingencies 54,000 13,000 67,000
Gross Receipts Tax 32,000 7,800 39,900
TOTAL INTANGIBLE EXPENSE 593,950 143,400 737,350

COD, i ; FPTANGIBEEIEXRENSH DRIEEING HCOMBEETIO

Casing - Conductor of JFt 2,000
Casing - Surface 425 of 133/8" @ $17.00 IFt 7,200
Casing - Intermediate 950 of 8 5/8" @ $13.30 /Ft 12,600
Casing - Intermediate 3,800 of 8 5/8* @ - $10.40 /Ft 39,500
Casing - Produciion 7,500 of 5 12" @ 7.20 [Ft 54,000
Casing - Produciion 5200 of 512" @ 8.30 /Ft 43,160
Tubing 12,700 of 17/8" @ $3.50 [Ft 44,450
Float & Other Equipment 2,400 1,000
Wellhead Equipment, Tree 4,600 10,400
Sucker Rods
Down Hole Pump o
Packer/TAC 4,300 4,300
Pumping Unit & Prime Mover 0
Tank Battery & Storage Facilities 18,000 19,000
SeparatorfHeatey Treater/Dehydrator 8,500 8,500
Meters & Flowlines 1,000 1.000
Miscellaneous Valves & Fittings 19,000 19,000
Contingencies 6,500 10,000, 16,500
TOTAL TANGIBLE EXPENSE 74,800 214,810 289,610
TOTAL WELL COST 668,750 358,210 1,026,960

NOTE: THIS AFE IS ONLY AN ESTIMATE, BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

(X

David H. Arrington Qil & Gas. Inc. Approval: Pariner Approval:
Prepared
By: Steve Scott Company:
Approved /%,. Approved
By: oyl By:

P
Title: Title:

Date: 6{/&»’ I/ﬁj Date:

b



BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case Nos. 12079 & 12080  Exhibit No. __ 4

Submitted by:___David H. Arrington Oil & Gas, Inc.

Hearing Date:__ November 5. 1998




BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF

DAVID H. ARRINGTON OIL & GAS, INC.

FOR COMPULSORY POOLING,

DIRECTIONAL DRILLING AND AN

UNORTHODOX WELL LOCATION,

LEA COUNTY, NEW MEXICO. CASE NO. 12079
AFFIDAVIT

STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

William F. Carr, attorney in fact and authorized representative of David H. Arrington
Oil & Gas, Inc., the Applicant herein, being first duly sworn, upon oath, states that notice has
been given to all interested persons entitled to receive notice of this application under Oil

Conservation Division rules, and that notice has been given at the addresses shown on

Ll

William F! Carr

Exhibit "A'" attached hereto.

SUBSCRIBED AND SWORN to before me this 47(& day of November, 1998.

=

Notary Public
My Commission Expires:

A 4—




Yates Petroleum Corporation
105 South 4th Street
Artesia, NM 88210

Mr. Mark Shidler

Mark L. Shidler, Inc.

1010 Lamar Street, Suite 500
Houston, TX 77002

Mobil Producing Texas & NM Inc.
12450 Greenspoint Drive
Houston, TX 77060-1991

Five States 1995-B, L.td.
Five States 1995-D, Ltd
1220 One Energy Square
4925 Greenville Avenue
Dallas, TX 75206-4020

James Raymond Cone and
Jan Cone Bowerman

1903 31st Street

Lubbock, TX 79411

Marjorie Cone Kastman, dealing in
her sole and separate property

Post Office Box 5930

1640 Broadway

Lubbock, TX 79417

Marilyn Cone, Trustee for the
D.C. Trust

Post Office Box 64244
Lubbock, TX 79464

AFFIDAVIT
Page 2

EXHIBIT A

Clifford R. Cone, dealing in his
sole and separate property

Post Office Box 1629
Lovington, NM 88260

A. L. Cone Partnership
c/o Mr. Larry Petree
Post Office Box 3457
Lubbock, TX 79452

Kenneth G. Cone, dealing in his
sole and separate property

Post Office Box 11310
Midland, TX 79702

Joan Garrison, dealing in her
sole and separate property
5221 Ira Street

Fort Worth, TX 76117

Tommy Gene Schnaubert, dealing
in his sole and separate property
233 Lock Lamond

Wichita Falls, TX 76302

Bobby Joe Schnaubert, dealing in
his sole and separate property
1707 Fox Road

Millsap, TX 76066

Mary A. Irwinsky, dealing in
her sole and separate property
4404 Odessa Avenue

Fort Worth, TX 76133



Ruth Marie Drake, dealing in
her sole and separate property
2840 Las Vegas Trail, #206
Fort Worth, TX 76116

Roy G. Barton, Jr. aka George
Barton, Trustee of the Roy G.
Barton, Sr. and Opal Barton
Revocable Trust UTA dated 1/28/82
Post Office Box 978

Hobbs, NM 88240

Ameristate Exploration, LLC
1211 W. Texas
Midland, TX 79701

Fuel Products, Inc.
Post Office Box 3098
Midland, TX 79702

John F. Herbig, Jr.
110 N. Marienfeld, Suite 180
Midland, TX 79701

Carl A. Schellinger and his wife
Gloria Schellinger

Post Office Box 447

Roswell, NM 88202

Katherine Cone Keck, aka Katherine
Adeline Cone, dealing in her

sole and separate property

1801 Avenue of the Stars, Suite 446
Los Angeles, CA 90067

Charles L. Cobb and his wife
Margaret Cobb

4915-D 94th Street
Lubbock, TX 79424

AFFIDAVIT
Page 3

Constance Cobb Keen
4915-D 94th Street
Lubbock, TX 79424

Mr. Ed Watts

Bristol Resources Corporation

Bristol Resources 1994 Acquisition
Limited Partnership

Bristol Resources Production
Company, L.L.C.

6655 S. Lewis

Tulsa, OK 74136



CAMPBELL, CARR, BERGE
8 SHERIDAN, PrA.

LAWYERS
MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 1O NORTH GUADALUPE
ADFORD C BERGE
BRADFORD < POST OFFICE BOX 2208
MARK F. SHERIDAN
MICHAEL M. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
ANTHONY F. MEDEIROS TELEPHONE: (505) 988-442)
PAUL R. OWEN
FACSIMILE: (505) 983-6043
KATHERINE M. MOSS
E-MA|L: cChspa@ix.netcom.com
JACK M. CAMPBELL October 15, 1998
OF COUNSEL

RETURN RECEIPT REQUESTED
TO AFFECTED INTEREST OWNERS:

Re:  Application of David H. Arrington Oil & Gas, Inc. for Compulsory Pooling,
Directional Drilling and an Unorthodox Well Location, Lea County, New
Mexico

Gentlemen:

This letter is to advise you that David H. Arrington Oil & Gas, Inc. filed the enclosed
application with the New Mexico Oil Conservation Division seeking the force pooling of all
mineral interests from the surface to the base of the Lower Mississippian formation,
Townsend-Morrow Gas Pool in Lots 9, 10, 15 and 16 and the SE/4 of Section 3, Township
16 South, Range 35 East, NMPM, Lea County, New Mexico. Arrington proposes to dedicate
the referenced pooled unit to its proposed Parachute Adams Well No. 1 to be directionally
drilled to an unorthodox bottomhole well location 1450 feet from the South line and 990 feet
from the East line of said Section 3.

This application has been set for hearing before a Division Examiner on November 5, 1998.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

Siufo?

WILLIAM F. CARR
ATTORNEY FOR DAVID H. ARRINGTON OIL & GAS, INC.



|

Z 559 5

US Postal Service

Receipt for Certi

Yates Petroleum Co

41 78k

fied Mail

rporation

105 South 4th Street

Artesia, NM 88210

/[‘-\b C Ti
/

«B\F[ po

Postage /& Q’ ‘?‘/

$ .55

Ceniﬁeﬁ N

Y
Special Delivery Fee

Restﬁd&&(@b R
LW ]

; SENDER:
m Complete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.

card to you. ) »
= Attach this form to the frort of the mailpiece, or on the back if space does not
permit. .
n Write "Return Receipt Requested” on the mailpiece below the article number.
» The Return Receipt will snow to whom the article was delivered and the date

delivered.

a Print your name and addiess on the reverse of this form so that we can return this

I also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address

2. [0 Restricted Delive

ry

Consult postmaster for fee.

3. Article Addressed to:

Yates Petroleum Corporation
105 South 4th Street
Artesia, NM 88210

4a. Article Number
7, 559 541 786

4b. Service Type

[J Registered

[J Express Mail

3 Return Receipt for Merchandise

XCe
[ ins

rtified
ured

[ cob

7. Date of Dehvery

??Address (Only if requested
1 [ »CE

Is your RETURN ADDRESS completed on the reverse side?

,Uc .

Thank you for using Return Receipt Service.

{/ \ 1025050880220 E)om’éstlc Return Receipt

| PS Form 3800, April 1995

US Postal Service

Receipt for Certified Mail

Mr. Mark Shidler
Mark L. Shidler, Inc.
1010 Lamar Street, Suite 500

Houston, TX 77002
Postage 7 $ S5
Certified Fee {-3%

Special Delivery Fee

Restricted Delivery Fee

0
S | Return Receipt Showinig 16| |
* | Whom & Date Delivered I o
E:,_ Retum Receipt Showing to Whom, e
Date, & Addressee’s Address - -
- L 5. Received By: (Pgint 8. Address
(=3
Q| TOTAL Postage & Fees | $ 3.00 Jf’)ﬂ‘ﬂﬂ GF“GGS and fee
‘-"E’ Postmark or Date 8. Slgnatur dremt)
§ Jug
g’_J PS Form 38‘(1 December 1994
.
Z 559 541 787

, SENDER:

m Complete items 1 and/or Z for additional services.
m Complete items 3, 4a, and 4b.

card to you.
= Attacl: this form to the front of the maiipiece. cr on the back if space does not
permi
n Write “Return Receipt Recliested” on the mailpiece below the article number.
[] ghlﬁ_a Ret(ijrn Receipt will show to whom the article was delivered and the date
elivere

= Print your name and address on the reverse of this form so that we can return this

I also wish to receive the
following services (for an
extra fee):

1.0 Addressee’s Add
2. [ Restricted Deiive

ress
y

Consult postmaster for fee.

3. Article Addressed to:

Mr. Mark Shidler

Mark L. Shidler, Inc.

1010 Lamar Street, Suite 500
Houston, TX 77002

4a. Article Number
Z. 559 541 787
Tb—.bervlce 1ype
[ Registered
[T Express Mail
[ Return Receipt for Merchandise

kgf:eniﬁed
2 hsured

[ cop

7. Date of Dilivgrm.r ]998

Retum Receipt sBLAD .v 7\.
Whom&Daty%A aonl -

Return Receipf Showia ¢ Whom ,\kﬁ,;v
Date, & Addfessee’s Address X

TOTAL ostagLEIs’ .5$f§:3-3 ~0
Postmark gr Date

5. Receivedgq (Print Name)
] inas”

Slgnatuz,)/(Addresse or Agent)

e

8. Addressee’'s Address (Cnly if requested
and fee is paid)

Is your RETURN ADGRESS completed on the reverse side?

PS Form 3811, Decemiber 1994

102595-98-8-0220  Domestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 788

US Postal Service

Receipt for Certified Mail

Mobil Producing Texas & NM Inc.

12450 Greenspoint Drive
Houston, TX 77060-1991

£ 3
n
A

Postage

Certified Fee l .

Special Delivery %—
'l

™ - e
Restricted "LL i
\

Retum Receipt Showing to
Whom &JDate Ppfivered 4

Retum Re(keipt Stidirty fo wiomy

Date, & Ad\ressee’s Address

TOTAL Pé@é}é&—

Postmark or DY, 5 . % o
Bt

—

L PS Form 3800, April 1995

Z 559 541 7819

US Postal Service
Receipt for Certlfled Mail
Five States 1995-B, Ltd.

Five States 1995-D, Ltd
1220 One Energy Square
4925 Greenville Avenue
Dallas, TX 75206-4020

Is your RETURN ADDRESS completed on the reverse side?

Postage $ Y
Certified Fee {- 3 s~
Special Dellv%&’(eksi: EZ?\S:;\
b Al
Yop ¥
Restricte ﬁv% 4
Retum Rceip ap § 407
Whoméz1 ateﬁtggdr J \ "’31 L
Return Reckipt Showing to Whom,
Date, & Addhgsee Adthegs | 7 .. 2%
\Z AR
TOTAL Posta; < gl 20

Postmark or Date

; PS Form 3800, April 1995

Is your RETURN ADDRESS completed on the reverse side?

;, SENDER:

u Complete iteme 1 and/or 2 for additional services.

n Complete items 3, 4a, and 4b.

m Print your name and address on the reverse of this form so that we can return this

card to you

w Attach this form to the front of the mailpiece. or on the back if space does not

permit.

m Write "Return Recept Requested” on the mailpiece below the article number.
= The Return Receipt wili show to whom the article was delivered and the date

delivered.

I also wish {o receive the
following services (for an
extra fee):

1.0 Addressee's Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Mobil Producing Texas & NM Inc.

12450 Greenspoint Drive
Houston, TX 77060-1991

4a. Article Number

4—b. oervice |ype
[ Registered

[0 Express o3 e
[ Retun R e&SoﬂVi

P4

erchandlse

7 559 541 788

KCertiﬁed
O insured
D CcoD

7. Date of(b yCery

A

5. Regélved BZ Ean Name)
6. Signature: W ent) g =

HQRST

X

and fee pa)r.Q\

8. Address ees/-fddres'; (Oj/g’:f equested

PS Form 3811, December 1994

102595-98-B-0229

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:

= Complete items 1 and/or 2 for additional services.

& Complete items 3. 4a. and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you.

m Attach this form to the front of the maiipiece, or on the back if space does not

permit.

= Write "Return Receipt Recuested” on the mailpiece below the article number.
= The Return Receipt will show to whom the article was delivered and the date

delivered.

t also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:
Five States 1995-B, Ltd.
Five States 1995-D, Ltd
1220 One Energy Square
4925 Greenville Avenue
Dallas, TX 75206-4020

4a. Article Number

4b. Service Type
[ Registered
1 Express Mail

] Raturn Receipt for Merchandise

7,559 541 789

)gCemﬁed
Insured

[ cop

7. Date of Dellyf/

5. Received By: (Print Name)

and fee is paid)

Wse or Age t)
00 )

a//zO

8. Addressed's Address (Only if requested

PS Form 381/f, December 1994 ™

102595-98-B-0229

Domestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 790

US Postal Service

Receipt for Certified Mail

James Raymond Cone and
Jan Cone Bowerman

SENDER:

u Complete items 1 and/or 2 for additional services.
= Complete items 3. 4a, and 4b.

m Print your name and address on the reverse of this form so that we can return this

card lo you.

u Altach this form to the front of the mailpiece. or on the back if space da.as‘por

I also wish to receive

extra fee):

the

following services (for an

. 1.0 Addressee's Address

Thank you for using Return Receipt Service.

-
©
T
7.}
[+}]
4
(4]
>
it.
19031 31st Street g " \:/)_\Zrlg; /?eturg He?i’p'.ﬁequeswd on thg mailpiece be&cw the gmcle number. 2. [ Restricted Delivery
e Return Receipt will st 1o wi I rticle we i
LUbeCk, TX 7941 1 E .delivered. ip now to whom the article was delivered and the date Consult postmaster for fee.
— © 3. Article Addressed to: 4a. Article Number
Postage $ LSS E Z 559 541 790
= L -
Certied Foe {-3S |2 James Raymond Cone and “Db' Service 1ype
Registered Certifi
Special Delivery Fee __—}=- 8  Jan Cone Bowerman gisiered K“emf'ed
GGHAL r\ 2 1901 31st S [0 Express Mail O Insured
. | Restricted D%‘(A E_[i , vy J1st Street [ Return Receipt for Merchandise  [] COD
. b &  Lubbock, TX 79411 7 Date of Dgi
2 cver:um gg:gmoshowagto L \Q g i raeo ezery/ / 7 - 7;‘
— [Whom & Dafte Defyeied | £ spoviy
= pE: 2z - ;
& | Retun Receick Showha tevihom! 3 oY &r| 5. Received By: (Print Name) 8. Addressee's Address (Only if requested
<C | Date, & Addredsee’s Address 2 and fee is paid)
Q L
Q{TOTAL POS‘%K(}Q&‘\-i—s// %/ &y @i 6. Signature: (Addresses,or Agent) ..
"E"’ Postmark or Date ST 3 X }“-‘r - O’M\A : '\‘\) s’
£ — = a% N
52) 2 ps FormT3811, December {894 102595-98-8-0229  Domestic Return Receipt
a
Z 559 541 +91

US Postal Service
Receipt for Certified Mail

Marjorie Cone Kastman, dealing in
her sole and separate property

Post Office Box 5930
1640 Broadway
Lubbock, TX 79417
Postage $ S5
Certified Fee /@E;ﬁmﬁ\s <
e A"}Q\"\_%‘ ¥ E .Y‘;;f‘g
. M Bndl, L) > B¢
Special Dehveliy@&x?\ //
Restricted Da‘ivery Fe.e,‘, \ 5 \9%8
w
2 | Retum Fiece|pt ShoHﬁé to
 [Whom & Date Delivered / Lb"
% [ Retum Receipt Showing tgr Whom——"_ /{"T,f/
<T | Dale, & Addresses’s A ,Dca A
[=4 A
8 TOTAL Postage & Fees 3 3 -0 »
“E’ Postmark or Date
&
w
%)
a

Is your RETURN ADDRESS completed on the reverse side?

SENDER:

m Complete iteme 1 and/or 2 for additional services.

» Complete items 3. 4a, and 4b.
= Print your pame and address on the reverse of this form so that we can return this

carc tc you.

= Attach this form to the front of the mailpiece, cr on the back if space does not

permit.

a Write "Return Receipt Requested” on the mailpiece below the article number.
= The Return Receipt will show to whom the article was delivered and the date

delivered

following services (for
extra fee):

I also wish 1o receive the

an

1.0 Addressee's Address
2.[] Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:
Marjorie Cone Kastman, dealing in
her sole and separate property
Post Office Box 5930
1640 Broadway
Lubbock, TX 79417

4a. Article Number

7.559 541 791

o

O

4b. Service lype

[ Registered

[0 Express MI{P )

[ Retun Regaipt for Merchandise

Certified
Insured
COD

7. Date of Dehvery o

5. Received By: (Print Name)

6. Sig . (Addressee o
X@dw‘r\ /’ ﬂl@ZEF/\

8. Addresse
and fee is p

/c{} -

‘s Address (Ony /f requested

Thank you for using Return Receipt Service.

PS Form 3811, December 1994

102595-98-B-0223

Domestic Return Receipt




Z 559 541 7492

US Postal Service

Receipt for Certified Mail

Marilyn Cone, Trustee for the
D.C. Trust

Post Office Box 64244
Lubbock, TX 79464

Postage $

Certified Fee {.

Special Delivery Fee 1.

VR IT
8
Restricted D% A F-'E A 6‘/;\

La\
Retum Rgfp(‘émg to

Whom & Qfate Delfivered
Return Recqpt Shag jofWhdj,
Date, & Addlessee’s Address

TOTAL Poé%;@h $ }/P}\?{ 00

SENDER: ‘ ,
a Complete iterns 1 and/or 2 for additional services.

o
Q
°
u Complete items 3, 4a, and 4b.

card to you,

penmit.

deliverad.

= Prirt your name and adcress on the reverse of this form so that we can return this
& Attach this form to the front of the mailpiece, or on the back if space does not

" j " allpiec 1 icle number.
u Write "Return Receipt Requested” on the mailpiece below the articl
» The Return Receipt will snow to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2. [0 Restricted Delivery

Consult postmaster for fee.

3. Article Addressed 10:

Marilyn Cone, Trustee for the
D.C. Trust

Post Office Box 64244
Lubbock, TX 79464

4a. Article Number
7,559 541792
[4b. Servive 1ype
[ Registered Certitied
[3 Express Mail 1 Insured

[] Return Regaiptfortesghandise O cor

5. ﬁé(jez ed};fPrintName)
/d//’//’wfd

lon (e

if requested

7. Date gf %0l 6\

M\%

5. Ad e%?% e
an /

N P\ g
Postmark orDa\\,DS‘ ;:ﬂ 3

PS Form 3800, April 1995

¥
1
|

Z 559 541 793

US Postal Service

Receipt for Certified Mail

Clifford R. Cone, dealing in his
sole and separate property
Post Office Box 1629

Lovington, NM 88260
Postage $ Sy
Certified Fee | 3
Special Deliv 3AS 475 O
& \\\‘-\:A ES :’6’}\\
Restrim?d (DA KIS
T A\
2 | RetumfRece; i -
& Ing t ~
T | Whom Datmggs 1gv3 |- 1o
& | Return F&eipt Showing to Whom,
<C | Date, & A¥dressge's Address v /
o T, T
Q| TOTALPo 8 1;;;; 3.0p
"E’ Postmark or Date ™ —~~———
o
-
‘|
a

|
|
!
|

6. Ure: (Adgressee or Agent)
/{Zﬂ/é‘@%«ﬂ,

il

NG
g Yooel

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse si

Ps Forr}w 381\1,/December 1994

102505-98-8-022¢  Domestic Return Receipt

%@ SENDER:
B »Complete iteme 1 and/or 2 for additional services.
m Complete items 3. 4a, and 4b.

card to you.

permit

delivered

a Print your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does not

& Write "Return Receipt Requested” on the mailpiece below tne article number.
= The Return Receipt will show to whom the articie was Jeliveraa and the date

| also wish to receive the
following services (for an
extra fee):

1. Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Clifford R. Cone, dealing in his
sole and separate property
Post Office Box 1629

4a. Article Number

7. 559 541 793
| 4b. Service Type
(] Registered
[ Express Mail
[ Return Recei

Certified
Yy O Insured
angid NI COD

. Signatuyg: ressee\or Agent)

Lovington, NM 88260 7-Daie ol Deliery [T ™\ i\

Gy a ™

= 5 ( J¢ £ ins
5. Received By: (Print Name) 8. Addressed's Addregs.(Only | uested

and fee is a%}\ 61?:!:79 >

REEE

——

Is your RETURN ADDRESS completed on the reverse s

PS Form 381 , Pecember 1994

4

1025959880229 Domestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 794

US Postal Service

Receipt for Certified Mail

A. L. Cone Partnership
c/o Mr. Larry Petree

Post Office Box 3457

Lubbock, TX 79 /2:;.\
Postage x;:fii‘iﬁ? %kg
Certfied Fee T L Lia3 %’
Special Deliveky RDCT T a0 }

Restricted Deli&F(e} \.\_//((3;"
/o !

Retum Receipt Showg _ A

Whom & Date Delivered v-.=1 1%
Return Receipt Showing to Whom,

Date, & Addressee’s Address

TOTAL Postagé & Fees $ 3. 00

Postmark or Date

PS Form 3800, April 1995

v
t
)
j
i
|
j
i
1
!

Z 559 541 795

US Postal Service

Receipt for Certified Mail

Kenneth G. Cone, dealing in his

sole and separate property
Post Office Box 11310
Midland, TX 79702

Postage

$ .SS

Certified Fee

l.BS

Special Delivery Fe(i QG P\é

r—

Restricted DZ@@:‘/A‘

 CT5
N

DY
N

Retun Regeipt Showing to

Whom & [Jate Dg{ysred §

so~gl ) o

Date, & Addrgssee’s Address

Return Recﬁt ShoHnb‘toiWho‘n,

1550 /’

TOTAL Pos:}@(@aes\-

ACQ - Do

PS Form 3800, April 1995

Postmark or Date\\“//

SENDER:

» Complete iteme 1 and/or 2 for additional services.
= Complete items 3. 4a, and 4b.

card 10 you.

permit

delivered.

m Print your name and address on the reverse of this form so that we can return this
w Attach this form to the front of the mailpiece, or on the back if space does not

u Write "Return Receipt Requested” on the maiipiece below the article number.
» The Return Receipt will show to whom the article was delivered and the date

extra fee):

1. [] Addressee's Address
2. Restricted Delivery
Consult postmaster for {ee.

| also wish to receive the
following services (for an

3. Article Addressed tc:

A. L. Cone Partnership
c/o Mr. Larry Petree
Post Office Box 3457
Lubbock, TX 79452

4g. Article Number
Z.559 541794
[ 4b. Service Type
[ Registered
O Express Mail
[J Return Receipt for Merchandise

errﬁﬁed

O Insured
0 cop

7. Date of Delivery

o~ </

5. Receiyed By (F:(rint Name) Pt‘t e e

6. Slgna ure: ddres’s,ae or Agent),
’L?[’ 7

8. Addressee's Address (Only if requested

and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3811, Decefnber 1994

102595-38-B-0229

Domestic Return Receipt

Thank you for using Return Receipt Service.

, SENDER:

a Complete items 1 and/or 2 for additional services.
u Complete items 3, 4a, and 4b.

I also wish to receive the
following services (for an

card to you.

permit.

delivered.

= Print your name and address on the reverse of this form so that we can return this

extra fee):

m Attach this form to the front of the mailpiece, or on the bafk if space, does not

w Write "Return Receipt Reguested” on the mallplece below the amcle nurﬁber
m The Return Receipt wili show to whom the arlicle was delivered and the date

1. [0 Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to.

Kenneth G. Cone, dealing in his
sole and separate property

Post Office Box 11310
Midland, TX 79702

4a. Article Number

4b. Service 1ype
(3 Registered
[J Express Mail

7559 541 795

/m)ertiﬁed
J Insured

{3 Return Receint for MerchamE N, COD

7. Date of uellver)//\qlp

8. Addressee's Adidre,
and fee is pai

5. Received By: (Print Name)
see or Aaent)

6. Ssgnat\?v
‘\/'p/v—— i

‘(

j@if req

o
"VM o N\»

‘—Q

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3811, Decemb(e/r 1994

102505-98-8-0220  Domestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 7?9k

US Postal Service

Receipt for Certified Mail

% SENDER:
T a Complete items 1 and/or 2 for addit-onal services.
u Complete items 3. 4a, and 4b.

Joan Garrison, dealing in her
sole and separate property
5221 Ira Street

card 1o you.

m Print your name and address on the reverse of this form so that we can return this

u Attach this form to the front of the mailpiece. or on the back if space does not

! also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address

2. [ Restricted Delivery

Consult postmaster for fee.

559 541 796

penmt.
a Write "Relurn Receipt Aequested” on the mailpiece below the article number.
FOYt WOI'th, TX 761 17 m The Retum Receipt will show to whom the article was celivered and the date
deliverad
Postage $ =Y 3. Arlicle Addressed to. 4a. Article Number
Certified Fee -3 I
4b. Service |

Joan Garrison, dealing in her
sole and separate property
5221 Ira Street

Special Delivery Fee

) GAS A
. I [R \_\
Restricted DelveryFC\ N TA FA7ON

F )(c(emﬁec:

] ccb

[3 Insured

7. Davvwe @ /m'

Retum Receipt S B &\

Retum Receipt g %3 Fort Warth, TX 76117

Retumn Receipt Sh |ngttﬁ[ §

Date, & Addressee ‘Address I3 ?3-38_ 5. Received By: (Print Name)
o \[s 3 o098 Joan (jucrisos

Postmark or Date Y,\O\LS; 8’7 & C_)"‘

/&grﬁt(uie (Ad ) eorAqel}j)

8. Addre! Y
and fee

(Only if requested

Thank you for using Return Receipt Service.

Is your BETURN ADDRESS completed on the reverse si

S F m 3811, December 1894

| PS Form 3800, April 1995

Z 559 541 =297

US Postal Service

Receipt for Certified Mail

102595-98-8-0229

Domestic Return Receipt

ER:

te items 1 and/or 2 for additional services.
e items 3, 4a, and 4b.

Tommy Gene Schnaubert, dealing
in his sole and separate property
233 Lock LLamond you.

ur name and address on the reverse of this form so that we can return this

Wichita Falls, TX 76302

his ferm 10 the front of the mailpiece, or on the bask if space does not

Postage S Y

eturn Receipt Requested” on the mailpiece below the article number.

I also wish to receive the
following services (for an
extra fee):

1. [J Addressee's Address

2.(0 Restricted Deivery

a;m Receipt will show to whom the article was delivered and the date

Consult postmaster for fee.

2 Addressed to:

Certified Fee

&
Special Delivery Fee &

my Gene Schnaubert, dealing

Y
Restricted Deliver{é’e;}”

Retumn Receipt Stowin&gt““
Whom & Date Deljvere:

Return Regeipt Showing to Whom,
Date, & Addressee’s Ad

4a. Article Number

[ 4b. Service Type

Z.559 541 797

x\/()em‘fied

: s sole and separate propert L] Registered
o5 \%%% \ “ock Lamond property {3 Express Mail O insured
A ( wc/ ta Fall [J Return Receipt for Merchandise  [J COD
//(;5,/ uta Falls, TX 76302 7. Date of Delivery
— V4 23 9§

o
TOTAL Postage & Fees‘\c‘@/g,/ oo

ved By: (Print Name)

Postmark or Date

PS Form 3800, April 1995

and fee is paid)

7
@( (A ddres§§ % 2%2

€. Addressee's Address (Only if requested

3811, December 1994

102s05-98-8-0229 - Domestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 7498

US Postal Service

Receipt for Certified Mail

Bobby Joe Schnaubert, dealing in
his sole and separate property

1707 Fox Road

Millsap, TX 76066
Postage $ Y
Certified Fee {- 3K

Special Delivery Fee' ’/62{ SAS ©

, SENDER: ) »
= Complete items 1 and/or 2 for additional services.
u Complete items 3. 4a. and 4b.

card to you.

permit.

delivered.

u Print your name and address on the reverse of this form so that we can return this

= Attach this form to the front of the mailpiece, or on the back it space does not

a Write "Return Receipt Requested” on the mailpiece below the article number,
a The Return Receipt will shovs 1o whorm the article was delivered and the date

[ also wish to receive the
following services (for an
extra fee):

1. O Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Arnticle Addressed to:

Bobby Joe Schnaubert, dealing in
his sole and separate property

4a. Article Number

7559 541 798

4b. Service lype
O Registered
[ Express Mail

)(cmmed
Ll Insured

1
}
i
|

Z 559 54} 7919

US Postal Service

Receipt for Certified Mail

Mary A. Irwinsky, dealing in
her sole and separate property
4404 Odessa Avenue

Fort Wo%&l} 3

S
RIS
Postag QQ;\}:\&‘A FE Aéf,\; \\ SS

Cert#d Fee \[ .35

ot 4 19{)8 z_ S—

Spe ED(Q/QF%' N

‘RESS completed on the reverse side?

e
Pz

Retum RedsReSTyving T
Whom & Date Dt ]

[-1+O
Return Receipt Showing to Whom,
Date, & Addressee’s Address
TOTAL Postage & Fees | $ 3. 80

Postmark or Date

PS Form 3800, April 1995

1
|
1

Thank you for using Return Receipt Service.

RETURN ADDRESS completed on the reverse side?

T E 1707 Fox Road Return Receipt for Mg
Resticted Defivp{ % ?;>”“\§{lfffy . |7:‘D ot Del:/ oy

o e : Millsap, TX 76066 e o
o | Retum Receipf Sho nQle, T lay
T {Whom & DatefDelivg® ; [{ & ¢~ ! / 8 :
& [ Retum Receipt Syowingto Whom, [~ 7~ 5 Aeceived By: (Print Namgj} ] 8. Addressee’'s AKH
<) Date, & AddresseNs Address, / é 7 S, / / Y/ and fee is paid)
S < —— I e, N\ e o A vy L/
g|ToTaL Postage&\g@pﬂ%';5 ﬂBf; P 76 Signaturg: (Abressee or Agent)
5] gt 5 D ~T Ay T
o Postmark or Date — § X B/TO(L“-/ NG LI )C/) rl ‘f\/{&ﬂ
2 2 ps Form 3811, December 1994 102595-98-B-0229
»
a

Domestic Return Receipt

; SENDER:

» Complete items 1 and/or 2 for additionai services.
m Complete items 3, 4a, and 4b

card to you.

permit.

delivered,

m Print your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does not

m Write "Return Rege/pr_ Requested” on the mailpiece below the article number.,
n The Return Receipt wili show 1o whom the arlicle was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1.0 Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Mary A. Irwinsky, dealing in
her sole and separate property
4404 Odessa Avenue

Fort Worth, TX 76133

—

4a. Article Number

7559 541799

4b. Service lype T
] Registered %Jertified
[ insured

[ Express Mail
Qcop |

3 Return Receipt for Merchandise
7. Date of Delivery /,5)/; ?f’

\Sﬁweﬂ;\}//} (Print Name/ B

L= IV cw rsmenaiic

ir RETYRN A‘

8. Addressee's Address (Only if reqdested
and fee is paid)

Thank you for using Return Receipt Service.

. Signgture: (Addressde or Agent) /é
X/ MALq  [pw:nskY
[

orm 3811, December 1994

Is your

102595-98-B-0229

Domestic Return Receipt




Z 559 5ul ao0

US Postal Service

Receipt for Certified Mail

Ruth Marie Drake, dealing in

her sole and separate property
2840 Las Vegas Trail, #206

Fort Worth, TX 76116
‘Postage - $ - §§
Certified Fee /Mm 3g
<t

i ) ARI=
Special DW

. 65 A
Restrictey De"\f% E‘ge t‘-:- '\%5% l
Retun ceipt\‘»wv}ng to

Whom & Rate Delivered / ,..:i‘ (e

Return ReceiiX Showjng {Whoemd—" /{:—-7
Dale, & Addressde ol Y

o
[}]
S

SENDER: ) _
u Complete items 1 and/or 2 for additional services.
w Complete items 3, 4a, and 4b.

a Print your name and address on the reverse of this form so that we can return this

card to you.

» Attach this form to the front of the mailpiece, or on the back if space does not

permit.

a Write "Return Receipt Requested” on the mailpiece below the article number.
@ The Return Receipt will show to whom the article was defivered and the date

delivered.

i also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Anticle Addressed 10:

Ruth Marie Drake, dealing in
her sole and separate property
2840 Las Vegas Trail, #206
Fort Worth, TX 76116

4a. Article Number

7 559 541 800
mm vive | ypE
[0 Registered
O Express Mail
7] Return Receipt for Merchandise
7. Date of Delivery

[0-259-98

x Certified

L tnsured
O cob

T™J
TOTAL Postage & FeeS 's 3.0 o

Postmark or Date

PS Form 3800, April 1995

Z 559 541 &01

US Postal Service . .
Receipt for Certified Mail
Roy G. Barton, Jr. aka George

Barton, Trustee of the Roy G.
Barton, Sr. and Opal Barton
Revocable Trust UTA dated 1/28/82
Post Office Box 978

Hobbs, NM 88240

Is your RETURN ADDRESS completed on the reverse si

e, (e

3. Addressee's Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

6. Sik - (Ad € or Agent)
= Y,

PSs Form 3811, December 1994

1025059880226 Domestic Return Receipt

SENDER:

= Complete items 1 and/or 2 for additional services.
» Complete items 3, 4a, anc 4b.

card to you.

permit.

delivered.

w Print your name and address on the reverse of this form so thai we can return this
w Attach this form to the frort of the mailpiece, or on the back if space does not

u Write "Return Receipt Requested” on the mailpiece below the article number.
= The Return Rece.ut will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. [ Addressee’s Address
2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Roy G. Barton, Jr. aka George
Barton, Trustee of the Roy G.

Barton, Sr. and Opal Barton

Revocable Trust UTA dated 1/28/82
Post Office Box 978

Hobbs, NM 88240

4a. Article Number

7,559 541 801
mervice Type
O Registered
{1 Express Mail
[ Return Receipt for Merchandise
7. Date of Delivery

20 Cct-9%

§Certiﬁed
Insured

0 cop

5. Received By: {Print Name)

8. Addressee's Address (Only if requested
and fee is paid)

Postage $ S S
Certified Fee L- 35
Special Delivery Feeﬁ:c\ﬁ?\

: ) *% g @\\
Restricted De!}y&@(} ‘(,A_ F& 4/{74
Retumn Recgipt Showing to t \
Whom & Dtte Delivered _ ) }\Q
Retum Rec xsmwmv 3 .!.E.f 35 }
Date, & Addrkssee’s Address
TOTAL Posa\ge&;ébs\ B/e0o

Postmark or Dal Ups ':ﬂ X/
=

‘ PS Form 3800, April 1995

6. % (Addressee or A§nti

Is your RETURN ADDRESS compieted on the reverse side?

PS Form 3811, December 1994

102595-98-8-0229  PDormestic Return Receipt

Thank you for using Return Receipt Service.




Z 559 541 &g0e

US Paostal Service

Receipt for Certified Mail

Ameristate Exploration, LLC
1211 W. Texas
Midland, TX 79701

Postage

B

J

PSS

]m

\§._

——— R E g
Certified Fee é(, c.?‘,\i‘/
\

Special Defvery Fee
( wnf‘T 1

& g

(.\/
% |

A,
! t
Restricted Qe!ive\ryj}?ée /
b £

Retum Receit Shawirgta] " O
Whom & Date G a PR <X (o

Return Receipt Showing Y] ~— =
Date, & Addressee’s Address

TOTAL Postage & Fees $

3.00

Postmark or Date

PS Form 3800, April 1995

Z 559 541 a&03

US Postal Service

Receipt for Certified Mail

Fuel Products, Inc.
Post Office Box 3098
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