
414 West Texas. Suite 400M 
Midland. Texas 79701 915-684-4023 

Fax 915-682-8870 

September 9, 1998 

Dr. Henry Yeager, Jr. 
5624 Knollwood Road 
Bethesda, Maryland 20816 

RE: Drill & Equip AFE 
Wood State Lease SE/4 
NW/4 ofSection 16, T 20 S, 
R 37 E, Lea County, NM. 
Below 7000'. 

Dear Dr. Yeager; 

Enclosed is an AFE for $599,700 to drill and equip a well in the Strawn 
formationCSOOO'), at a location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea 
County NM. My check of the records indicates you have a 25% working interest in this 
80 acres as shown on the attached map. Your participation in this well would amount to 
an estimated expenditure of $149,925. I would be happy to have you as a working 
interest partner. If you wish to participate, please sign and return one copy of the 
enclosed AFE and keep the other copy for your files. 

As an alternative to participating I would propose to buy your 25% lease in the 
above referenced 40 acres as mentioned in my previous letter to you dated January 15, 
1998. I hereby submit a4Hk overriding royalty interest (proportionately reduced) along 
with a purchase offer oftittf per acre for your net 10 acres (below 7000') which amounts 
4o Enclosed is two copies (you may keep one copy for your records) of the 
Conveyance that you need to sign and have notarized. Also, enclosed is a bank draft for 
W that you will need to endorse. If you wish to sell take the signed and notarized 
conveyance to your bank along with the endorsed draft. You need to ask your bank to 
send both documents through for collection. Once I receive them back, the money will be 
deposited in your account. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

Before the Oil Conservation Division 
Santa Fe, New Mexico cr 
John H. Hendrix Corp. Exhibit No. _£ 
CaseNo. 12085 
November 5, 1998 

By: Damian Barxjtt 



414 West Texas, Suite 400M 
Midland, Texas 79701 

915-684-4023 
Fax 915-682-8870 

September 9, 1998 

Mr. & Mrs. Roger Hansen 
4642 Larraine Avenue 
Dallas, TX 75209 

RE: Drill & Equip AFE 
Wood State Lease SE/4 
NW/4 ofSection 16, T 20 S, 
R 37 E, Lea County, NM. 
Below 7000'. 

Dear Mr. & Mrs. Hansen; 

Enclosed is an AFE for $599,700 to drill and equip a well in the Strawn 
forrrjation̂ OOO'), at a location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea 
County NM. My check of the records indicates you have a 25% working interest in this 
80 acres as shown on the attached map. Your participation in this well would amount to 
an estimated expenditure of $149,925. I would be happy to have you as a working 
interest partner. If you wish to participate, please sign and return one copy of the 
enclosed AFE and keep the other copy for your files. 

As an alternative to participating I would propose to buy your 25% lease in the 
above referenced 40 acres as mentioned in my previous letter to you dated January 15, 
1998. I hereby submit a Wh overriding royalty interest (proportionately reduced) along 
with a purchase offer ofMiper acre for your net 10 acres (below 7000') which amounts 
to Enclosed is two copies (you may keep one copy for your records) of the 
Conveyance that you need to sign and have notarized. Also, enclosed is a bank draft for 
4flBk that you will need to endorse. If you wish to sell take the signed and notarized 
conveyance to your bank along with the endorsed draft. You need to ask your bank to 
send both documents through for collection. Once I receive them back, the money will be 
deposited in your account. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

By: Damian Barrett 



414 West Texas. Suite 400M 
Midland, Texas 79701 

915-684-4023 
Fax 915-682-8870 

Certified Mail No. 
p 219 743 485 September 17,1998 

Dr. Henry Yeager, Jr. 
5624 Knollwood Road 
Bethesda, Maryland 20816 

RE: Drill & Equip AFE 
Wood State Lease SE/4 NW/4 of 
Section 16, T 20 S, R 37 E, Lea 
County, NM. Below 7000'. 

Dear Dr. Yeager; 

Enclosed is an AFE for $599,700 to drill and equip a well in the Strawn formation(8000'), at a 
location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea County NM. My check ofthe records 
indicates you have a 25% working interest in this 80 acres. Your participation in this well would amount 
to an estimated expenditure of $149,925. I would be happy to have you as a working interest partner. If 
you wish to participate, please sign and return one copy of the enclosed AFE and keep the other copy for 
your files. 

As an alternative to participating 1 would propose to buy your 25% lease in the above referenced 
40 acres as mentioned in my previous letter to you dated September 9, 1998. I hereby submit a*Jh% 
overriding royalty interest (proportionately reduced) along with a purchase offer of JBKper acre for your 
net 10 acres (below 7000') which amounts to WkW- Enclosed is two copies (you may keep one copy for 
your records) of the Conveyance that you need to sign and have notarized. Also, enclosed is a bank draft 
for MpVthat you will need to endorse. If you wish to sell, take the signed and notarized conveyance to 
your bank along with the endorsed draft. You need to ask your bank to send both documents through for 
collection. Once 1 receive them back, the money will be deposited in your account. 

I hope we can reach agreement on either of the above proposals. However, if we can't reach 
agreement I will have no other option than to apply for forced pooling. The New Mexico forced pooling 
statute allows any working interest owner to go before the Oil Conservation Division, and force the other 
working interest owners to either participate in a well or be subject to a non-consent penalty. With the 
high degree of risk in a deeper well with an offset dry hole the usual penalty is 300%. This means you 
will not receive any money until I receive three times the well cost or about $1,800,000. At that time you 
will revert to your original 25% working interest and 18.75% net revenue interest. You will then be 
obligated to pay your share of operating expenses and any other work that occurs on the lease. 

This letter will serve as the official notice under the New Mexico forced pooling statute, 26 days 
after which our application will be filed. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

By: Damian Barrett 
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414 West Texas, Suite 400M 
Midland. Texas 79701 

915-684-4023 
Fax 915-682-8870 

Certified Mail No. 
p 219 743 484 September 17, 1998 

Mr. & Mrs. Roger Hansen 
4642 Lorraine Avenue 
Dallas, TX 75209 

RE: DriU & Equip AFE 
Wood State Lease SE/4 NW/4 of 
Section 16, T 20 S, R 37 E, Lea 
County, NM, Below 7000'. 

Dear Mr. & Mrs. Hansen; 

Enclosed is an AFE for $599,700 to drill and equip a well in the Strawn formation(8000'), at a 
location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea County NM. My check ofthe records 
indicates you have a 25% working interest in this 80 acres. Your participation in this well would amount 
to an estimated expenditure of $149,925. I would be happy to have you as a working interest partner. If 
you wish to participate, please sign and return one copy of the enclosed AFE and keep the other copy for 
your files. 

As an alternative to participating I would propose to buy your 25% lease in the above referenced 
40 acres as mentioned in my previous letter to you dated September 9, 1998. I hereby submit a 9m 
overriding royalty interest (proportionately reduced) along with a purchase offer of flM per acre for your 
net 10 acres (below 7000') which amounts to W l . Enclosed is two copies (you may keep one copy for 
your records) of the Conveyance that you need to sign and have notarized. Also, enclosed is a bank draft 
for •0 t that you will need to endorse. If you wish to sell, take the signed and notarized conveyance to 
your bank along with the endorsed draft. You need to ask your bank to send both documents through for 
collection. Once I receive them back, the money will be deposited in your account. 

1 hope we can reach agreement on either of the above proposals. However, if we can't reach 
agreement I will have no other option than to apply for forced pooling. The New Mexico forced pooling 
statute allows any working interest owner to go before the Oil Conservation Division, and force the other 
working interest owners to either participate in a well or be subject to a non-consent penalty. With the 
high degree of risk in a deeper well with an offset dry hole the usual penalty is 300%. This means you 
will not receive any money until I receive three times the well cost or about $1,800,000. At that time you 
will revert to your original 25% working interest and 18.75% net revenue interest. You will then be 
obligated to pay your share of operating expenses and any other work that occurs on the lease. 

This letter will serve as the official notice under the New Mexico forced pooling statute, 26 days 
after which our application will be fded. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

By: Damian Barrett 
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414 West Texas, Suite 400M 
Midland, Texas 79701 915-684-4023 

Fax 915-682-8870 

Certified Mail No. 
p 219 743 352 October 12,1998 

Mr. & Mrs. Roger Hansen 
4642 Lorraine Avenue 
Dallas, TX 75209 

RE: Drill & Equip AFE 
Wood State Lease SE/4 NW/4 of 
Section 16, T 20 S, R 37 E, Lea 
County, NM. Below 7000'. 

Dear Mr. & Mrs. Hansen; 

Enclosed is a second AFE for $857,000 to drill and equip a horizontal well in the Abo fonnation (7050'), at 
a location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea County NM There have been operators in the 
area drilling horizontal wells in a variety of formations. The horizontal wells seem to be more efficient at recovering 
more oil and gas. This option is also cheaper than drilling two wells. I will propose this along with an alternative 
option to drill a vertical well that I sent you an AFE on Septmeber 17* 1998. My check ofthe records indicates you 
have a 25% working interest in this 80 acres. Your participation in this well would amount to an estimated 
expenditure of $214,250. I would be happy to have you as a working interest partner. If you wish to participate, 
please sign and return one copy of the enclosed AFE and keep the other copy for your files. 

As an alternative to participating I would propose to buy your 25% lease in the above referenced 40 acres as 
mentioned in my previous letter to you dated September 9,1998. I hereby submit a tm% overriding royalty interest 
(proportionately reduced) along with a purchase offer of M S per acre for your net 10 acres (below 7000') which 
amounts to aVMhV Enclosed is two copies (you may keep one copy for your records) of the Conveyance that you 
need to sign and have notarized. Also, enclosed is a bank draft for W a V that you will need to endorse. If you wish 
to sell, take the signed and notarized conveyance to your bank along with the endorsed draft. You need to ask your 
bank to send both documents through for collection. Once I receive them back, the money will be deposited in your 
account 

I hope we can reach agreement on either of the above proposals. However, if we can't reach agreement I 
will have no other option than to apply for forced pooling. The New Mexico forced pooling statute allows any 
working interest owner to go before the OU Conservation Division, and force the other working interest owners to 
either participate in a well or be subject to a non-consent penalty. With the high degree of risk in a deeper well with 
an offset dry hole the usual penalty is 300%. This means you will not receive any money until 1 receive three times 
the well cost or about $2,571,000. At that time you will revert to your original 25% working interest and 18.75% net 
revenue interest You will then be obligated to pay your share of operating expenses and any other work that occurs 
on the lease. 

This letter will serve as the official notice under the New Mexico forced pooling statute, after which our 
application will be filed. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

By. Damian Barrett 
Altachmeati 
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414 West Texas, Suite 400M 
Midland, Texas 79701 915-684-4023 

Fax 915-682-8870 

Certified Mail No. 
p 219 743 353 October 12,1998 

Dr. Henry Yeager, Jr. 
5624 Knollwood Road 
Bethesda, Maryland 20816 

RE: Drill & Equip AFE 
Wood State Lease SE/4 NW/4 of 
Section 16, T 20 S, R 37 E, Lea 
County, NM Below 7000*. 

Dear Dr. Yeager, 

Enclosed is a second AFE for $857,000 to drill and equip a horizontal well in the Abo formation (7050'), at 
a location 2310' FWL and 1650' FNL, Section 16, T20S, R37E, Lea County NM. There have been operators in the 
area drilling horizontal wells in a variety of formations. The horizontal wells seem to be more efficient at recovering 
more oil and gas. This option is also cheaper than drilling two wells. I will propose this along with an alternative 
option to drill a vertical well that I sent you an AFE on Septmeber 17* 1998. My check of the records indicates you 
have a 25% working interest in this 80 acres. Your participation in this well would amount to an estimated 
expenditure of $214,250. I would be happy to have you as a working interest partner. If you wish to participate, 
please sign and return one copy of the enclosed AFE and keep the other copy for your Gles. 

As an alternative to participating I would propose to buy your 25% lease in the above referenced 40 acres as 
mentioned in my previous letter to you dated September 9,1998. I hereby submit a fmW overriding royalty interest 
(proportionately reduced) along with a purchase offer ofaWper acre for your net 10 acres (below 7000') which 
amounts to t a W Enclosed is two copies (you may keep one copy for your records) of the Conveyance that you 
need to sign and have notarized. Also, enclosed is a bank draft for « W that you will need to endorse. If you wish 
to sell, take the signed and notarized conveyance to your bank along with the endorsed draft. You need to ask your 
bank to send both documents through for collection. Once I receive them back, the money will be deposited in your 
account. 

I hope we can reach agreement on either of the above proposals. However, if we can't reach agreement I 
will have no other option than to apply for forced pooling. The New Mexico forced pooling statute allows any 
working interest owner to go before the Oil Conservation Division, and force the other working interest owners to 
either participate in a well or be subject to a non-consent penalty. With the high degree of risk in a deeper well with 
an offset dry hole the usual penalty is 300%. This means you will not receive any money until I receive three times 
the well cost or about $2,571,000. At that time you will revert to your original 25% working interest and 18.75% net 
revenue interest You will then be obligated to pay your share of operating expenses and any other work that occurs 
on the lease. 

This letter will serve as the official notice under the New Mexico forced pooling statute, after which our 
application will be filed. 

Thank you for your consideration. 

Yours very truly, 
Baqash Resources 

By: Damian Barrett 
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