Nearburg Exploration Company, L.L.C.

Exploration and Production
3300 North "A” Street
Building 2. Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

September 17, 1998

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Samson Resources Company
Two W. Second Street
Tulsa, Oklahoma 74103

Re: Viper “3” Fed. #1 Well
Surface Location: 1,600’ FEL and 2,200° FSL
Bottom Hole Location: 1,650’ FNL and 1,650° FEL
Section 3, T-20-S, R-33-E
Lea County. New Mexico
Viper Prospect

Gentlemen:

Nearburg Exploration Company, L.L.C. (Nearburg) hereby proposes the drilling of the captioned well at the
above location to a depth to adequately test the Morrow formation, estimated to be 13,700°, dedicating the N/2
of Section 3 as a 320 acre spacing unit. Enclosed with this proposal letter is Nearburg Producing Company’s
AFE setting forth the estimated costs to drill and complete this well. Also enclosed please find Nearburg’s
form of Operating Agreement, which we propose to govern the drilling of this well designating Nearburg
Producing Company as operator.

We invite you to participate in the drilling of this well or, in the alternative, to either grant Nearburg an
acoeptable farmout or term assignment of your interest to be included in the N/2 of Section 3. If you elect to
participate in the drilling of this well, please execute the extra sct of signature pages to the Operating
Agreement and a copy of the enclosed AFE and return to the attention of the undersigned.

If we can be of further assistance, please feel free to contact the undersigned.

Yours very truly,

N, =T

Duke Roush
Senior Landman

DR/dw

B BEFORE THE
oiL CONSERVAT\ON DIVISION

Case No.1 2087 Exhibit No._
Submitted By:

Nearburg =
Hearing Date:

joration CO.
November 13 1998



R ke

Ly LIS,

PR A N R RS

SENDER:

sComplete itams 3, 4a, and 4b.
card to you.
pemit.

delivered.

8 Attach form to the front of the malilpiece, or on the back if space does not

s Write*Retumn Receipt Requested” on the mallpiece below the article number. 2. O Restricted Deliv:
uThe Return Recaipt will show to whom the article was delivered and the date olivery

L&~ 24]
mComplate itams 1 and/or 2 for additional services. _\mn\f w sﬁn«&\_ also wish to recelve the
following services (for an
s Print your name and address on the revarsa of this form so that we can retum this

extra fee):

Consult postmaster for fee.

3. Article Addressed to:

=__-—-—_-_:-————_-_-——:_——_—
Samson Resources Comparny
Two W. Second Street
Tulsa, Oklahoma 74103

4a. >ao_ow umber

7370 O

au.. Service Type
O Registered %mlog_aon
O Express Mall .. 13 Insured

O Retum Recaipt for Merchandise O cob
7. Date of Delivery

SEP 2 1 1998

5. Recelved By: (Print Name)

8. Addressee’s Address (Only If requested
and fee is paid)

6. Signaturg: (Addressee or Agent)

X ?\Hﬁl\(

is your RETURN ADDRESS completed on the reverse side?

x
1

PS Form 3811, December 1994

Tozses-e7-80179  Domestic Return Receipt
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Whom & Date Delivered
Retum Receipt Showing o Whom,
Date, & Addressee's Address
TOTAL Postage & Fees

Restricted Delivery Fee
Retum Receipt Showing t0

1. OO Addressee’s Address m ,
B

Thank you for using Return R




.-

ﬂ'\

'l@earburg Producing Company

' Exploration and Production
Dallas, Texas

LEASE: Viper “3" Federal

LOCATION: SHL: 1,600 FEL & 2,200" FSL, BHL: 1,650 FEL & 1,650' FNL, Section 3, T20S, R33E, Lea County, NM

FIELD: Buffalo Penn Gas East

DATE PREPARED: 8/6/198

AUTHORITY FOR EXPENDITURE

WELL NUMBER: 1

PROSPECT: Viper

EST. SPUD DATE: 1998

cC Lo TRm

G-(g-93

Page 1 of 2

PROPOSED TOTAL DEPTH: 13,700° (TVD)

EXPLORATORY,DEVELOPMENT WO: E

DESCRIPTION OF WORK: Drill directionally to BHL and complete as a flowing Morrow gas producer.
Cost estimate does not include fracture stimulation.

EST. COMPLETION DATE:

ACCOUNTING WELL NUMBER:

COMMUNICATIONS ACCOUNT NUMBER:

PNIAN.GIBLE_C_QSIS: TO CSG PT COMPLETION TOTAL WELL
Drilling Footage 13,700 Ft@ $/Ft E o] 0
Driling Daywork  D/C/$/day 60 2 5800 348,000 { 11,600 359,600
Drilling Tumkey : 0
Rig Mobilization and Demobilization 25,000 3,000 28,000
Road & Location Expense 25,000 { 25,000
Damages 5,000 5,000
Directional Drilling - Tools and Service 80,000 80,000
Drilling Fluids 55,000 ] 1,000 56,000
Fuel, Power, and Water 20,000 2,000 22,000
Supplies - Bits 60,000 1,000 61,000
Supplies - Casing Equipment 4,000 8,000 12,000
Supplies - Liner Equipment 13,500 13,500
Supplies - Miscellaneous 1,000 500 1,500
Cement and Cmt. Services - Surface Csg 7,000 7,000
Cement and Cmt. Services - Int. Csg 12,500 12,500
Cement and Cmt. Services - Prod. Csg i 30,000 30,000
Cement and Cmt. Services - Other 8,000 8,000
Rental - Drilling Tools and Equipment { 20,000 20,000
Rental - Miscellaneous 3 15,000 3,000 18,000
Testing - Drill Stem / Production 3 8,000 2,500 10,500
Open Hale Logging 40,000 40,000
Mudlogging Services 15,000 15,000
Special Services 0
Plug and Abandon 12,000 (12,000) 0
Pulling and/or Swabbing Unit 12,000 12,000
Reverse Equipment 3,000 3,000
Wireline Services 18,000 18,000
Stimulation 12,000 12,000
Pump / Vacuum Truck Services 500 2,500 3,000
Transportation 1,500 4,000 5,500
Tubular Goods - Inspection & Testing 1,500 10,000 11,500
Unclassified | 0
Telephone and Radio Expense 1,500 500 2,000
Engineer / Geologist / Landman 7,500 2,500 10,000
Company Labor - Field Supervision 25,000 i 7,000 32,000
Contract Labor / Roustabout 8,000 { 7,000 15,000
Legal and Professional Service 5,000 | 2,000 7,000
Insurance 21,300 21,300
Overhead 13,000 3,000 16,000
SUBTOTAL 858,800 134,100 992,900
Contingencies (10%) 85,880 13,410 99,290
ESTIMATED TOTAL INTANGIBLES 944,680 147,510 1,092,190
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Nearburg Producing Company

Exploration and Production
Dallas, Texas

LEASE: Viper “3" Federal

Page2of 2

AUTHORITY FOR EXPENDITURE

WELL NUMBER: 1

PROPOS:ED TOTAL DEPTH: 13,700' (TVD)

LOCATION: SHL: 1,600 FEL & 2,200' FSL, BHL: 1,650’ FEL & 1,650' FNL, Section 3, T20S, R33E, Lea County, NM

FIELD: Buffalo Penn Gas East

EXPLORATORY DEVELOPMENT WO. E

PROSPECT: Viper

DESCRIPTION OF WORK: Drill directionally to BHL and complete as a flowing Momrow gas producer.

DATE PREPARED: 8/6/98

ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

EST. SPUD DATE: 1998

EST. COMPLETION DATE:

TANGIBLE COSTS: TOCSG PT COMPLETION TOTAL WELL
Conductor Casing 0
Surface Csg 1350 Ft@ 25.00 $FFt 33,750 33,750
Intermediate Csg 3,750 Ft@ 27.50 $/Ft i 103,125 103,125
Protection Csg 1700 Ft@ 14.50 $/Ft 24,650 24,850
Production Csg 13843 Ft@ 10.00 $/Ft 138,430 138,430
Protection Liner Ft@ $/Ft 0 0
Production Liner @ $IFt 0 0
Tubing 13400 Ft@ 325 $/Ft 43,550 43,550
Rods Ft@ $/Ft 0 0
Actificial Lift Equipment ‘ 0
Tank Battery i 10,000 10,000
Separators/Heater Treater/Gas Units/FWKO 15,000 15,000
Well Head Equipment & Christmas Tree 3,500 12,000 15,500

| Subsurface Well Equipment 6,000 6,000
Flow Lines 25,000 25,000
Saltwater Disposal Pump Q
Gas Meter 3,000 3,000
Lact Unit l 0
Vapor Recovery Unit Q
Other Well Equipment 0
ROW and Damages 2,500 2,500
Surface Equipment Installation Costs 7,500 7,500
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 165,025 262,880 428,005
ESTIMATED TOTAL WELL COSTS 1,109,705 410,490 1,520,195
PREPAREDBY:  ‘#.R. Willis a/6/98

APPROVEDBY:  E. Scott Rimbrough 8/6/98

APPROVED BY: M 7‘/”&/ i

;e AL ¢
APPROVED BY; 7// QV
\\‘——/ /
WI APPROVAL: COMPANY SAMSON RESOURCES COMPANY 75.00%
BY
TITLE

DATE




