KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

TELEPHONE (SOS) 982-428S
* 17 NORTH GUADALUPE
W TromAs HELCATIN I TELEFAX (503) 282-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OQFFICE Box 2265
RECOGNIZED SPECIALIST IN THE AREA OF e
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2263

December 14, 1998

JASON KELLAHIN (RETIRED 1991}

HAND DELIVERED

Mr. Mark Ashley

Hearing Examiner

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: NMOCD Case 12088
Application of Xeric Oil & Gas Corporation
for compulsory pooling
Eddy County, New Mexico

Dear Mr. Ashley:

On behalf of Xeric Oil & Gas Corporation, please find enclosed a proposed order
for entry in this case which was presented to you at the Examiner’s hearing held on
November 19, 1998. I have also enclosed a computer diskette which contains this draft.

Finally, I have obtained from Xeric the enclosed economic analysis to support their
opinion that this well will be uneconomic.

Please call me if I can be of assistance.

Very truly yours,

W. Thomag Kellahin

cc:  Xeric Oil & Gas Company
Attn: Lisa Snelson
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