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January 28, 2000 ez

Conoco, Inc. ;
P. O. Box 2197 !
Houston, Texas 77252

Attention: Marc Shannon

Re:  Administrative Amendment to
Division Order No. R-11139

Dear Mr. Shannon:

Reference is made to your letter of application dated January 21, 2000 for an exception to
the well location requirements provided within the “Special Rules and Regulations for the Basin-
Dakota Pool,” as promulgated by New Mexico Oil Conservation Division (“Division™) Order No.
R-10987, for a certain well previously approved by Division Order No. R-11139, issued in Case No.
12122 and dated February 18, 1999.

Division Order No. R-11139 authorized Conoco, Inc. to conduct an 80-acre pilot infill
drilling program within its San Juan "28-7" Unit, located in portions of Townships 27 and 28 North,
Range 7 West, NMPM, Rio Arriba County, New Mexico, by permitting six certain wells to be
drilled at unorthodox 1infill gas well locations.

At this time Conoco, Inc. is seeking to change the proposed location for its San Juan "28-7"
Unit Well No. 280-M in order to complete an infill drilling plan for Blanco-Mesaverde gas
production in the immediate area and to utilize an existing wellbore for this development. The San
Juan "28-7" Unit Well No. 280-M was originally to have been drilled 1310 feet from the South line
and 10 feet from the West line (Unit M) of Section 16, Township 28 North, Range 7 West, NMPM,
Rio Ammba County, New Mexico.

The application has been duly filed under the provisions of Division Rules 104.F and 605.B.

By the authority granted me under the provisions of Division Rule 104.F (2), Conoco, Inc.'s
proposed well, currently designated the San Juan "28-7" Unit Well No. 280-M, to be drilled at an
unorthodox infill gas well location 1310 feet from the South line and 10 feet from the East line (Unit
P) of Section 17, Township 28 North, Range 7 West, NMPM, Rio Arriba County, New Mexico, is
hereby approved.

Further, the above-described San Juan *“28-7” Unit Well No. 280-M and existing: (i) San
Juan "28-7" Unit Well No. 256 (API No. 30-039-21731), located at a standard gas well location 850
feet from the North line and 1845 feet from the East line (Unit B) of Section 17; and (ii) San Juan
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"28-7" Unit Well No. 256-E (API No. 30-039-22363), located at a standard infill gas well location
1960 feet from the South line and 1390 feet from the East line (Unit J) of Section 17: are to be
dedicated to the existing standard 320-acre stand-up gas spacing and proration unit comprising the
S/2 of Section 17. These three wells and existing 320-acre unit will be subject to all existing rules,
regulations, policies, and procedures applicable to prorated gas pools in Northwest, New Mexico and
to the provisions of Division Order No. R-11139.

Sincerely,

e m /uﬁ//f_jw e

Lori Wrotenbery
Director

LW/MES/kv
cC: New Mexico Qil Conservation Division - Aztec

U. S. Bureau of Land Management - Farmington
File: Case No. 12122
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Mr. Michael Stogner iy i
New Mexico O1l Conservation Division Sl
2040 Pacheco R YA
Santa Fe, New Mexico 87504 SR Hi\ﬂfk L

Re: Application tor Non-Standard Location
Basin Dakota Pool
San Juan 28-7 Unit #280
1310° FSL & 10" FEL (requested)
Unit Ltr. P, Section 17-T28N-R7W
Rio Arriba County, New Mexico

Dear Mr. Stogner,

Conoco plans to drill the above referenced well in 2000. This is one of six wells in the San Juan 28-7 Unit
Basin Dakota pilot infill drilling project, authorized by Order No. R-11139 issued out of Case No. 12122
Location for the #280 (then #280M) was filed for, and approved. at a non-standard location 1310” FSL &
10" FWL. Unit Letter M. of Section 16-T28N-R7W. In an effort to prevent waste and prudently develop
the Blanco Mesaverde pool, Conoco wishes to move the drill site for the subject well 207 to the west. The
new location will situate the subject well at a location 1310" FSL and 10" FEL of Section 17. This will
allow Conoco to develop an additional 80 acre Mesaverde withdrawal point by recompleting (with DHC) in
the existing #231E wellbore in Section 16. The #231E (API #30-039-22436) and 706 (APL # 30-039-07398)
would then serve as the 80 acre Mesaverde pair in the southwest quarter of Section 16. Please note that this
proposed minor change of location will not materially alter Dakota data to be gathered from the #280 for
use in evaluating the San Juan 28-7 Unit Dakota pilot program.

The requested location remains non-standard to the interior of the San Juan 28-7 Unit, and does not
encroach on any exterior Unit boundaries. An application to downhole commingle (C-107-A) production
from the Blanco Mesaverde and Basin Dakota pools in the subject well has been approved, as evidenced by
the issuance of Administrative Order DHC-2242 on February 22, 1998. The #280 will be produced as a
Dakota single until such time as sufficient data has been gathered for utilization in the overall evaluation of
the 80-acre concept for the Basin Dakota Pool in the San Juan 28-7 Unit; only then will the Mesaverde be
completed, tested, and downhole commingled with the Dakota. The subject well will then serve as an 80
acre Mesaverde withdrawal point in the southeast quarter of Section 17, paired with the #22A (API #30-
039-21936).

Conoco respectiully requests that a revised, non-standard location for the Basin Dakota Pool be granted for
the referenced well for the reasons cited above. Per Order No. R-10987-A issued out of Case No. 12069,
the location is standard for the Blanco Mesaverde Pool. If there are any questions concerning this
application, please feel free to call me at (281) 293-6564.

SIHLCILI}/
,\/

Marc Shannon

Staff Reservoir Engineer

Attach.
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