
PRODUCTION ALLOCATION METHODOLOGY 

New Prill Wells & Recompletions 

Initially Subtraction Method followed by Fixed Allocation (Ratio) Method 

Subtraction Method (Six to Twelve Months) 

• Determine stabilized flow rate for existing zone (for recompletion - decline curve) or 
lower zone (for new drill - initial stabilized rate) and forecast production rate by month 

• Subtract forecasted rate from commingled rate to determine production rate on new 
commingled zone 

• Utilize subtraction method for six to twelve months until new zone rate stabilizes, then 
utilize fixed allocation method with current rates 

Fixed Allocation Method (after Subtraction Method) 

• Utilize forecasted rate for existing or lower zone 

• Calculate upper zone rate by subtracting existing or lower zone rate from commingled 
rate 

• Lower zone allocation = Lower zone rate 

Commingled rate 

• Upper zone allocation = (Commingled rate - Lower zone rate) / Commingled rate 

• Example: Lower or existing zone rate - 400 MCFD (forecast after 6 to 12 months) 
Commingled rate - 1000 MCFD 

Lower zone allocation = 400/1000 
= 40% 

Upper zone allocation = (1000-400) /1000 
= 60% 
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March 14, 1999 

Via Fax and U.S. Mail 

L o r i Wrotenbery 
O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 

Dear Ms. Wrotenbery: 

Enclosed f o r f i l i n g are an o r i g i n a l and three copies of an Entry of 
Appearance i n cases 12136-12139 ( A p p l i c a t i o n s of P h i l l i p s Petroleum 
Company. 

Very t r u l y yours, 

1 

Attorney f o r L a r r y Simmons 


