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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 12141

APPLICATION OF FALCON CREEK RESOURCES, INC.
FOR SURFACE COMMINGLING
LEA COUNTY, NEW MEXICO.

AFFIDAVIT OF OSCAR L. PETERS
STATE OF COLORADO )
) 55.
COUNTY OF DENVER )

Before me, the undersigned authonity, personally appeared Oscar L. Peters,
being duly sworn, stated:

A. My name 18 Oscar L. Peters. [ am over the age of majority and am competent
to make this Affidavit. ‘

B. My qualifications as an expert petroleum engincer are as follows:

(1) Education: B. S. in engincering from Montana Feehnieal Calcae o
Miwecal Scewce Umiversity in 1987.
y '\_ec‘d\se\on,xs o\ R )
(2) Experience:

As & petroleum cugineer employed by Falcon Creek
Resources, Inc. ("Falcon Creek”). 1 have been responsible for
and involved in preparing the necessary documeats for
submittal to the New Mexico Qil Conservation Division for
this case.

1 am personally knowledgeable and familiar with the facts and
circumstances of this casc and the following factuaf
statements.
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C. My expert opinions are bascd on the following facts and events:
CHRONOLOGICAL SUMMARY OF SIGNIFICANT EVENTS

1. Falcon Creek is the operator of the following described wells being produced from the
West Teas Yates-Scven Rivers Pool all within Township 20 South, Range 33 East” (See

Exhibit "A")

Well Location Status
(a) Conoco State Well No. 2, NW/4NW/4 Section 16 active
(b)  BF State Well No. 3, NW/4SW/4 Scction 16 active
(c) Conoco State Well No. 1, NE/4NW/4 Section 16 actve
(b) BF State Well No. 1, SW/4SE/4 Section 16 inactive
() BF State Well No. 2, " NE/4SW/4 Section 16 inactive
(b) BF Sute Well No. 4, NE/4NE/4 Section 16 acive

2. Falcon Creck also operates a centralized facility in the SW/4NE/4 (Unit G) of
Section 16, T20S, R33E for the gathering of production from alf these wells.

3. Division Rules authorized administrative approval of surface commingling “only
so long as all commingled production is of identical ownership...."

4. Falcon Creek is the operator of portions of two different State of New Mexico
oil & gas leases in the following parts of Section 16:

(a) Conoco State Lease: N/ZNW/4
(b) BF State Lease: E/2NE/4, SW/4NE/4, NW/4SE/4, N/2SW /4

5. As a result of different beneficiaries for these two State of New Mexico oil &
gas leases, owncrship ip the commingled production is ot identical in termns of parties
Or interest.
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6. Falcon Creck desires approval to permit the surface commingling. off-leasc
raeasurement and storage of West Teas Yates-Seven Rivers Pool production from its BF
State Lease (leasc number E-344]) and its Conoco State Lease (lease number V-4021) all

in Section 16, T20S, R33E, which shall be stored and measured at its centralized facility
located ip Unit G of this section.

7. Attached allocation shows the allocated amounts for each record as recorded by
a portable testing unit. See Exhibit "B"

8. The wells will be tested on a monthly bssis using this portable tester which is
a three phase separator. Oil and water are mcasured with a small turbine meter. Gas 1s

measured with a two pen Barton recorded and orifice plate. The gas meter is calibrated
annually. | ¥ o R

9. In accordance with Division Rule 1207, applicant has sent a copy of this
application and notice for hearing to be held on April 1, 1999 to all the proper parties
entiticd to said potice. See Exhibit "C"

10. The Commissioner of Public Lands for New Mexico has approved the surface
commingling. See Exhibit "D"

11. Diagrams of the battery and the Division Form C-102 are atached. See
Exhibit "E"

SUPPORTING EXHIBITS
Attached are the following exhibits in support of this case:
Exhibit A: map ocutlining the wells and project area
Exbibit B: allocation procedures and volumes based upon last test.
Exhibit C: notice to affected parties
Exhibit D:  State Land Officer approval

Exhibit E: Diagram of bauery and Division forms C-102s
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RECOMMENDATIONS
I recommend that an order be entered which provides for approval of this
operational change.
OPINIONS AND CONCLUSIONS

D. I have formed the following opinions based upon my expertise and upon the
foregoing chronclogy of events:

(1) That approval of Falcon Creek Resources, Inc.’s application in Division Case
12141 is necessary in order to reduce the opcrational costs for these leases.

FURTHER AFFIANT SAYETH NOT;

Oscar L. Peters

State of Colorado )

) SS
County of Denver )

SUBSCRIBED AND SWORN TO before me this 313t day of March, 1999 by
Oscar L. Peters.
Sy

Notary <, Abril Carlson

'Myr,'Cogx\lmission Expires:

February 20, 2002




| xzows | osedw v | St E/T oy
EUIN

Tomaad ) tewop g vansd ol iss TN L7 F R
T . % 0D 0% orah
C N sarwiss v sl sadiat B onm
M
UMD V3T “HIWN ICVE C0 2
WINOS 02 oWISNAQ 91 NOUIIS N
GUVIOT SINTEND 10 APNIS 1UNESY
DN GIDINOSAY NIV NOIVS
008~ ) wpas 14 W OG0 60 0 AVLS
C e P Yoy \.(nux.-ng A et IV ANNIE Dvg 08 vex
— 4} 51005 Vo FZiILteZ A EBAL td PNl
ozt a9 4 og T O IS 204473 W AIE T e
BT 0N N 81 118006 td L2Se8d
orae AN TRO0M § TAM Warin W 9.6l T $DEMT MW7 R I T
ANVARDD SHAIANNS 153IM MHOF T XL 2008 ) Jaedd W59 Id CDol
2 ey €1 MH Wotan D o 45 80,25 te IP04) 4Y K800 Vd £
I 0 td ETRYaS dY 6.0 74 £9Te€
..»._- 8100 Tod LTI R N nere
E Yo +e

i
"-
] 4
QCITE
H
-
e
b
fa
x4
23
gn
1
3
§§zz
~»§ LS
i

ciug e Lo SO W KA
B‘."A! 4 M o.ﬂ”:ggb ».l r] 40 .ﬂtﬂh«ﬂ ANLS D o .
PLrh S S I e T e
D T T L LA 1) 1o 2\ie jﬁl
L -3

[ e
\\m_ N
. ) o 315
T T 00 374

¥ TS VN

47 ANE ONG CWIIE
AT AT T8 YO LN
TRUS 3 4000 AXV & T
BTSN el
2} SO0 T4 2O0IGE

Y 984 T PELISL
AT TR 6N ) ol

T8 .AC. 0 Wl rIreid
_ Y AL.6) (D STEHS
OF YT A DO -§) Liaid
4T X} T Niep
A8 45-40 T4 IV0F]
OVor WY1 AONTZ L) 8ivo
TR WL
8 2 XN
By Iy Azwne awie
A IWE
oxna)
—3 '\\Av"
o
—
— L]
[dee . '
R Y WSS T R M
N oo /10
. Al HIM B 1AL 28 oven

N MW Aoz yI?
NIWN ISV €6 LWV HINDS OF MSNAGE 9} NOUIIE




LVA SY]i

Gl

&

i
43033 -02INNIL

HELSOT

48 31v1S-

)

JLVLS Y3IAANS

dLviS

¢

-&,

.v

8. 31vIS

w{ —.o _3<_ v

N . ¢
@/ 31viS O u‘
tr1§ - DUNY 1LY
; ~ . @

«988. YI1-31VISR 3,18 0JONO

&

- :

censnaseene ....7“ Qn.-i“uouh Cesasesiesastatbensantene

W %

-~ C

J¥¥ G109 Y31-034 anv
8 5109 Wy3034-vII

@««pm

¢
by Q::m 0JYY

{
JvLS .988. 00

g

4
J1-3LVLS

* @

#mucuu

i '

)00 e, R VL b




T VeMLy UL L0y i T AN AL T8 DO RARY

- e o Y f

RSPORT NO: PASS ' FALCCN CREEK RESOURCES, INC T PAGE NO: 1
RUX DATE . 08/12/1398 PRODUCTION ACCOUNTING SYSTIM
WELL ALLOCATICH AEZPORT
JUL 1998

FACILITY : STATS BF STATE Br

TANK/METER . TANK BATTERY

PRODUCT
WELL ID. NAME DATE QIL (BBL/D) WATER (BBL,/D)
M00262 CONOLO STATE #2 37-31-1998 £.50 46.40¢Q

.WELL ID. NAME DATE OIL (BBL/D) WATER [(BBL/D)
NMoC212 BP STATE #3 07-31-1998 ).80 36.00
AVERAGE 1.60 36.00

WELL ID. wWAME DAYS ON OIL (BSL/M) MATER (BBL/M) OIL (%)

M00201L CONOCO STATE #1 0.900 0.00 $.000
NM30202 CCNOCO gTATE #2 3 170.50 1426.090 77,885
NMoo0211 BE STATE #2 0.00 0.04 v.Q00
NMO9212 BF STATE #3 31 49.60 1116.00 22.835
TOTAL 220.10 2543.00 120 .Q0¢



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FALCON CREEK RESOURCES, INC.
FOR SURFACE COMMINGLING
LEA COUNTY, NEW MEXICO.

CASE NO. 12141

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )

) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant
has caused to be conducted a good faith diligent effort to find the correct addresses of all
interested parties entitled to receive notice, that on February 24, 1999, he caused to be
mailed by certified mail return-receipt requested the attached notice of this hearing and
a copy of the application for the above referenced case, at least twenty days prior to the
hearing of this case originally scheduled for April 1, 1999 to the parties shown in said
application and as evidenced by the attached copies of return receipt cards and/or receipts

of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the
correct addresses provided by such rule.

W. Thoaafsf Kellahin

;
SUBSCRIBED AND SWORN to before me this 31st day of March, 1999, by W. Thomas
Kellahin.

;V o L -
E/J/’z\-—e‘a Y, - & /'/EC;—Z

Lynda Kellahin, Notary Public

Lynda Kettabin
NOTARY DU O
N2 ° STATE OF NFW MEN (O

Li/‘n,' ‘ommission Fxpiros: & //5/ oo

S N A L il ity




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BuiLDING

TELEPHONE (BEQS] 982-4285
W. THOMAS KELLAHIN® 117 NORTH GUADALUPE o sos) oas.poay
SNEW MEXICO B0OARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265
RECOGNIZED SPECIALIST IN THE AREA OF 29
MATURAL RESOURCES-0IL. AND GAS LAW SANTA FE, NEW MEXICO 87504-2285

JASON KELLAMIN (RETIRED (991}

February 24, 1999
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

TO: NOTICE OF THE HEARING OF THE FOLLOWING
NEW MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Falcon Creek Resources, Inc.

for surface commingling, off-lease measurement and storage
Lea County, New Mexico.

On behalf of Falcon Creek Resources, Inc., please find enclosed our a copy
of its referenced application. This case has been set for hearing on the New
Mexico Oil Conservation Division Examiner’s docket now scheduled for March 18,

1999. The hearing will be held at the Division hearing room located at 2040 South
Pacheco, Santa Fe, New Mexico.

As party who may be affected by this application, we are notifying you of
your right to appear at the hearing and participate in this case, including the right
to present evidence either in support of or in opposition to the application. Failure

to appear at the hearing may preclude you from any involvement in this case at a
later date.

Pursuant to the Division’s Memorandum 2-90, you are further notified that
if you desire to appear in this case, then you are requested to file « Pre-Hearing
Statement with the Division not later than 4:00 PM on Friday, February 26, 1999
with a copy delivered to the undersigned.

Very truly yours,

W. Thomgs Kellahin
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COMMERCIAL RESOURCES PUBLIC AFFAIRS

(505 827-3724 (50318275765
SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MQMT.
-827. . \ ($03)-627-5700
(50316273793 Commissloner of Public Lands
PHUNERAL RCSOURCES Ray Poweli, M.S., D.V.M. LEOAL
- 7.5
(5058275743 310 OId Senta Fe Trafl, P. O. 6ox 1148 (505)-827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANMIAG
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5768 (505)-827-8752
March 1, 1999

Falcon Creek Resources
621 17* Street, Suite 1800
Denver, Colorado 80293-0621

Attenzion: Ms, Jaylene D. Roope

Re; Commungling Application
Conoco State Lease and BF State Lease Battery
Section 16-205-33E
Lea County, New Mexico

Dear Ms. Roope:

We are in receipt of your letter of January 22, 1999 requesting our approval 1o surface commingle the
Conoaco Statc and BF State L ease production at the BF Tank Battery located in the SW/4NE/4 of Section
16-208-33E. It is our understanding that 2)] production is from the Teas, Yates-Seven Rivers, West pool.

Since it appears that ail the New Mexico Oil Conservation Division’s rules and regulations have been
camplied with, and there will be no loss of revenue 1o the State of New Mexico as a result of your proposed
operation, your request is hereby approved. Our approval is subject to like approval by the New Mexico
Qil Conservation Division.

Picase submit a $30.00 filing fes,

Please contact Ms. Debbie Padilla at 525/827-5729 regarding a possible right-of-way through the
SW/4NE/4 of Section 16-20S-33E.

[f you have any questions or if we may e of further heip, please contact Pete Martinez at (505) §27-5791.
Very twuly yours,

RAY POWELL, M.S.,, D.V.M,
COMMISSTONER OF PUBLIC LANDS

e (B 2
BY: )

JAMI BAILEY, Director

01, Gas and Minerals Division

(505) 827-5744

RP/IB/pm

pe: Reader File,
QCCD-Auention: David Catanach, Bep Stone,
Debbie Padilla

“WE WORK FOR EDUCATION”™
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State of New Mexico
Energy, Mioeals & Nuarsl Revouress Depurtmeat

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2083

) Form C-102

Revised Februazy 10, 1994

‘ ' iogs on bask
Subwit 10 Appropriate Distriet OfSee
Stase Lease - 4 Copies

Fee Lease - ] Copies

Diswries (V
PO Boz 2088, Sunta Fe, NM £504-1088 (J AMENDED REPCRT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPt Numher - ' Poal Code + Poul Name
3D-025-327 7% 59110 Wast Teas Y-SR
* Property Cade ! Property Name ' Well Numbeer
15594 __stare BF 3
' OGRID Na. ¢ Opuraior Name * Bevstine
021602 i STEVENS & TULL, INC. 3533.
19 Surface Location
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L 16 208 33 2310 SOUTE 990 . WEST ' LEA
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" Dedicated Acrw( ** Jolat s¢Lafll | * Coasotidatios Cade | '* Order No.
40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION

1&

" OPERATOR CERTIFICATION
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|
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PISTRICT III
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State of New Mexico
Pasryy, Blaarus wad Nataursl femauses Dopartmast

Form ¢-102

. Revisaq Pedruary 10, {984

UL op back

Subanlt W ipproyriets Districe OCHice
Tee Leasw - ¢ Coplen

Fee Losae - 2 Copies

OlIL CONSERVATION DIVISION
FP.0. Box 2088
Sapta Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP tYwmder Posl Cede Paol Name
D025 335?? 59110 West Teas Y-SR
Property Code Property Katse Well Number
18376 Conoco State 2
OGRID No. Opecelor Nepe BOevadoa
021602 Stevens & Tull, Inc. 3533
Surf{ace Location
L or lot Mo. | Seclion | Tewnehiy Range Lot [dn Yool froma Ve | Horth/Soulh lime | Faet from (he East/Wert Uoe Couaty
D 16 20S] 33 € 990 North 990 West Lea
Bottom Eole Location If Different From Surfece
UL or lot Ne, Boction | Towpahip Range lot dn Feel from the Nertb/gouta Yae Feel frem the Esst/Wen lne Couaty
. D 16 20s8 33E 990 North 991 Kest Lles
Dedicatad Acres | Jolat or [afill | Copsolidation Code Ordec Ne.
40 I

NQO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAYE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS EEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

! haveby eertify ths D frvnalism
eordained Asrein & Mus onil cermplats ts the
vert of wy brwwlidps wnd osliaf,
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/Michael G.
Printed Newme
f‘ Consulting Engineer
TiUue
11/19/96
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7 haredy serify el s well woution shovm
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SapeTvi s o thal (ha wwrw (5 true ond
earveci fo (A2 benf of vy deltef
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