APPLICATION FOR SURFACE COMMINGLING,
OFF LEASE STORAGE AND MEASUREMENT APPROVAL

To: New Mexico OCD
Energy. Mincrals & Natural Resources Dept.
811 South bFirst
Artesta, NM O88210-2834

Devon Enerey Corporation is requesting approval for surface commingling and off lease storage
€3 } ] g ghing ¢

and measurement of hydrocarbon production from the following formations and wells.

Lease Name: Kaiser B
Well No. UL See. Twp. Rne. Formation

1 B 18 188 27 Grayburg/San Andres and/or Yeso
2 B 18 185 27E Grayburg/San Andres and/or Yeso
3 G 18 188 27k Grayburg/San Andres and/or Yeso
4 G 18 18S 275 Grayburg/San Andres and/or Yeso
5 E 18 185 27E Grayburg/San Andres and/or Yeso
6 F 18 18S 278 Grayburg/San Andres and/or Yeso

Production from the wells involved is as follows:

Well BOPD Oil Gravity MCFPD ,—\
Kaiser B-1 A 19 38° 33 =
Ka¥ser B-2 28 38 33 >~
Kaiser B-3 11 38° 29 ®) oo
Kaiser B-4 11 38° 26 S é
Kaiser B-5 12 38° 28 NE
Kaiser B-0 TO BE COMPLETED IN YESO, TEST TO FOLLOWE g
= o
25
= z
O
O
Exhibit 1 is a schematic, which shows the equipment that will be utilized to determine well o
production from each lease. A map (Exhibit II} is enclosed that shows the lease numbers and

location of all leases and wells that will contribute production to the proposed commingled
facility.

The storage and measuring facility will be located in UL “F” in the SE/NW Section 18, T18S,
R27E in Eddy County, NM. The OCD will be notified if there are any future changes in the
facility location.

Process and Flow Description: Under the proposed flow system, gas will be flowed out the
casing from each well and will be tested at the well using an orifice well tester. Oil and water
will be pumped out the tubing and will go through a flowline to a header at the battery. Wells
will be tested by switching into the test treater, which will separate the oil and water and allow
the o1l to be measured in a test tank and the water by means of a meter.
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Surface Commingling Application
February 10, 1999
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Production Allocation: Production allocation will be based on periodic well tests as described
above. Allocation of total gas recorded by the Sales Gas Meter will be based on these pertodic

tests.

The royalty owners are being notified ot this proposal. There are no other working interest or
overriding rovalty owners. There 1s a sheht difference in royalty interests in two of the above-
referenced wells.

The proposcd commingling of production 1s in the interest of conservation and will not result in
reduced royalty or improper measurement of production.

The proposed commingling is necessary for hydrocarbon development and operation on the
above referenced leases.

Signed: E J’@M—/ ),(_
Name: E. L. Buttross, Jr.

Title: District Engineer
Date: - February 10, 1999

Devon Energy Corporation
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102
(405) 235-3611



lc g
I ! N [ 38
| & |
H B
JOHNSTON 3 1 I3 o : HAWK BK -3
J ® 7& ,'/“.56 3 O @ OMZQ]‘"EM’ ——
9 W
}ﬂ ! B 1 o
& Y KINSTON 2 @ o ¢1 @ @4 8L-¢ AWK BX-4
. : [ %)
s Yt CKSON 2 "o
® ‘ | @ VACKSON por [-)7 )
J . , & .MWK AN-7
1 i
J .JACKSM 3 .40 .62 .MWK 8N-8
|
7 O e l--- ‘ - —
. KASER 1 ! N
? ® @ CULF~JACKSON 1 @seR -t IO ’ @ 1w 17C-1
AGU 6 Wi-1 N CASER |
AGU 2-11 I ! £R J -
. ﬁwmms 1 l .yw R B-2 .‘8‘(;“5#‘ \ .mwk 17C-2
AU -2 l,s- - I l
[ J JONES 1“}&»«3 3 @Jones D 4 R 8-5 g KNSER B-3 @y l @KAStR 3
AGU 2-7 l l ¢ I
ACBOU 27
1 3 lomsm a—l @NSER B4 . @SR
‘ I | - Em 1 :7 ]h {E}
zO7rmmm: 2 @ Jones 2 @uons o s
4 [
@ FEANER COM 1 '¢‘“‘°” FED 1 ACBOU 2 26
@ rsu 28-2 —¢—ermr SUE 1
Osmene
Ytowe
-
DY Couomne
EDOY COUNTY, NEW MEXICO
A oemolp
QISEr
Scale in Feet
1000 0 1000 2000 3000

4000

2/99




ss0uLINg 2

IV

AMALLVE YNV

AV¥OVId AOU
T # L4IHxa ‘

OOL(IN MIN *ALNADY AQO3

VIV UMVT ddd LSHIM

uisly

ik 35080 dnnd Juid

3NN o9

w
P
g
:

5 driNd HRISNVYL - 3nn AN
m g m G 00 188 009 E 188
w m - A T >
q g d [
d a &
m N Vo1
- Uilva

X X
uaava - — g IR
STIN ———1 wiavm m
noU4 NOILDNGOHd ———] Y :
. [ J\ . m

@ @

-

UV 1831 01 3NN
W3IV3H NONDJNAQUd aL 3NN




VALUE OF THE COMMINGLED OILS AND GASES

AS SHOWN BY THE ATTACHED ANALYSES, THE OIL. AND GAS FROM
THE SAN ANDRES AND YESO ARE SIMILAR. COMMINGLING SHOULD
NOT AFFECT THE VALUE OF EITHER THE OIL. OR GAS.
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Laboratory Services, Inc.
.. 4018 Plesta Drive

B Hobbs New Mex!co 58240
o Telephcne: (305) 367-3743

R SULFUR IN CRUDE OIL

Devoq Ener
5 Fh0y oxé -
LArtesi' "N‘ew Mexxco §8211-0250

o Total APl Specmc .
N ' : Sulfur  Gravity @ 80" F Gravrty@SOF'

0.4888 Wt. % 418 0.8174
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R Thank You, -
N TR Rolland Perry .
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INC. 815 337 a47.

FEB—_21—9?
2-21-1997 3:22FM

T it Attt Llrtons

LABCRATCRIES IN QUESSa, GIDOINGS & STACY DaM
WEST UNIVERSITY AND WESTOYER STREET
P.O. BCX 89210
CDESSA. TEXAS 797289-0210
PHONE 337.473a

FAXY3T-B78Y 1997

MR. ROLLAND W. PFERRY FEBRUARY 21,

LARORATORY SERVICES
1331 TASKER DR.
HOBBS, NEW MEXICO 88240

DEAR MR. . PERRY:
. THE -FOLLOWING ARE THE RESULTS OF THE FQUR OIL SAMPLES FOR SULFUR

'CONTENT AND GRAVITY, RECEIVED 02/17/97, LAB NOS. 332-335:
API SPECIFIC

SULFOR GRAVITY @ 60 °F GRAVITY Q 60 °F

LAR NO., 332: 1.084 vt% 2%.3 c.8795

DEVON ENERGY

‘EAGLE 34 -up" PED #19

1AB go. 333: 0.523 wt% 36.4 0.8427.

DEVON ENERGY

EAGLE 35 "L FEb 41 SAN ANOQRES OFFSeT

LAR NO. 334: 0.575 wtk 3%.0 0.8¢99

. DEVON ENERGY

BAGLE 34 "N" FED #27

LAB NO. 335: 0.531 wt% 37.1 0.8394

DEVON ENERGY

‘RAGLE 33 ™p" FED #13

‘TEST METHOD: SULFUR ASTM D-42%4

WE APPRECIATE THE OPPORTUNITY TO WORK WITH YOU ON THESE TESTS.

IF YOU EAVE ANY QUESTIONS OR REQUIRE ANY FURTHER INPORMATION, PLEASE
FEEL FREEF TO CONTACT ME AT ANY TIME.

SINCERELY, o
g 580) ﬁ/ o '
SR/dt :
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| SANPLE DATA:

MQaN 19 a2 Labor ot or 9 Ser vices ) P

-Labora%ary Semices, Inc.
4016 Fiestd Drive
Hobbs, New Mexico 88240

Telephone: (505) 397-3713

"Doven Energy
.- Attention: Mr. Danny Hokett

P. 0, Box 250
Artesia, New Maeaxico 88211-0250

DATE SAMPLED:  10/18/98 &30 AM

: ANALYSIS DATE: 10/16/98-

PRESSURE - PSIG 18

" SAMPLE TEMP, °F

*HEMARKS:

COMPONENT ANALYSIS
MOL..
- - COMPONENT PERCENT GPM
v Hydrogen Sulfide (H2S) | .1.714
itrogen (N2) 2.971
y ; {arbon Diexide (COR) -3.148
. Methane (1) 59,198
. Ethane (Ca) 18.422 . 4.381
- Propane (o) '9.084 2.483
|-Butane (1IC4) 1,167 0.378 -
' N-Butane (NC4) 2.862 0.900
o .{-Pentana (ice) : 10.881 0308 - -
g : "~ N-Pentans (NCS) 0.799 0.289 S
N Hexans Plus (Ce+) 1,889 0,767 S
' 100.000 9.501 : .
BTW/CUFT, -~ CRY 1412 MOLECULAR WT. 26.3408 .- :
AT. 14,650 DRY 1407 : PR
AT 14.650 WET 1383
AT 1473 DRY 1416
AT 1473 WET 1391
SPECIFIC GRAVITY ~
' CALCULATED 0.810
MEASURED

ATMOS. TEMP, °F 62

: HZS = 17,138 PPM

SAMPLE:

IDENTIFICATION: Eagle 34 Fed. T/B
COMPANY: Devon Energy
LEASE: ‘

PLANT:

GAS (XX) LIQuUID ()

BAMPLED BY:  Rolland Perry

ANALYSIS BY:  Vickie Walker
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. Laboratory Serwices, inc.
4016 Flaste Drive
Habbs, New Mexloo 88240

. Teleptions: (505) 307-3713 R

;'5":. fOR: i o Devon Energy SANPLE: S
0 b PUO. Box 250 . IDENTIFICATION: Logan 85 Fed. DL
AR Artusin, New Mexico $8211-0250 - COMPANY:  Devon Energy - .. [ {7 A
oo LEASE: . ' o
PLANT:
2 p&wFLE dAIA. OATE SAMPLED:  10/18/88 1114 PM
N P ANALYSIS DATE: 12/22/98 - GAS (XX) LQuio ()
oo ..} PRESSURE ~PSIA 25 SAMPLED BY:  Rolland Pétry Co s
B ; SAMPLE TEMP, °F : ANALYSISBY:  Vickie Walker . .~ i .5
T I k l ATMQS TEMP. °F 58 B
: S e H2S = 50,862 PPM

. | Q’ESo GASD | | .

COMPONENT ANALYSIS I B TS

- D ‘ MOL n | B
Wl COMPONENT . PERCENT GPM L

O B Hydrogen Sulfide  (Hasy 8.086 Coe
; © . Nitrogen {N2) . 0.949 Lo
: i 1. CatonDicxids  (CO2) 3.413 PN

wEOT T T athane (C1) 55.046 . SRR
L. olo T Ethane (C2) 17,888 4.769 SRR

: -« - Propane (€3 - - 11,165 8.087 S

b e hButane (IC4) 1.608 0.492 SR

i ' . h N-Butdne {NC4) 3.628 1.142 X
gL T T bPentane (IC5) 0.838 " 0,808, Lo
AlRni 1 N-pentane (NCB) 0.856 0.309 Lo
i L B -Hexane Plus {C6+) —.1.885 0.691

Gl 100,000 10.764 S
st . . CRN

Sl BTWYQU.FT. ~DRY 1487 MOLECULAR WT. 27.5900: " .
© 0L AT 14, 650 DRY 1483 T
i, - AT 14850 'WET 1487
ooor o AT 14.73 DRY 1491 ) DS
oo T AT 1473 WET . 1485 - R R

v, P . SPEGIFIC GRAVITY -

3000 LY CALCULATED 0.953 : :
R CILE MEASURED .
; ‘ ‘. b
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