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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF GILLESPIE OIL, 
INC- FOR UNIT EXPANSION, E T C . , 
LEA COUNTY, NEW MEXICO. Ca«« No. 12171 

PRE - HEARING STATEMENT 

This p r e - h e a r i n g statement i s submitted by a p p l i c a n t as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPLICANT 

G i l l e s p i e O i l , I n c . 
P.O. Box 2557 
Midland, Texas 79702 
(915) 683-1765 
A t t e n t i o n : Mark Mladenka 

APPEARANCES 

APPLICANT'S ATTORNEY 

James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 
(505) 982-2043 

OTHER PARTIES 

Energen Resources Corpor a t i o n 

Snyder Ranches, I n c . 

Yates Petroleum Corpor a t i o n 
Hanley Petroleum, I n c . 

Charles B. G i l l e s p i e , J r . 

87504 

OTHER PARTIES' ATTORNEYS 

J. Scott H a l l 

W. Thomas K e l l a h i n 

W i l l i a m F. Carr 

James Bruce 

APPLICANT 

STATEMENT OF THE CASE 

The West Lovington-Strawn Pool was u n i t i z e d e f f e c t i v e October 
1, 1995, and expanded on November 1, 1997. A pressure maintenance 
p r o j e c t was s u c c e s s f u l l y i n s t i t u t e d i n the u n i t i z e d Strawn 
i n t e r v a l . A second expansion of the u n i t i s now proposed, t o 
i n c l u d e s u b s t a n t i a l a d d i t i o n a l acreage and two more Strawn w e l l s . 
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There i s general agreement between i n t e r e s t owners on a number 
of issues. There are al s o areas o f disagreement. G i l l e s p i e O i l , 
I n c . , on b e h a l f o f the Technical Committee, has proposed expansion 
as set f o r t h i n the a p p l i c a t i o n f i l e d h e r e i n . I n a d d i t i o n , Charles 
B. G i l l e s p i e , J r . w i l l make a p r e s e n t a t i o n r e g a r d i n g u n i t 
expansion. The p a r t i e s ask the D i v i s i o n t o decide the d i s p u t e d 
issues. 

OPPONENT 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 

Mark Mladenka 
(Engineer) 

John McDermott 
(Engineer) 

Lyn Charuk 
(Geologist) 

OPPONENT 

WITNESSES 

EST. TIME 

20 min. 

5 min. 

3 5 min. 

EST. TIME 

EXHIBITS 

5 

10 

EXHIBITS 

PROCEDURAL MATTERS 

The a p p l i c a n t proposes t h a t a l l evidence and d i s c u s s i o n 
r e g a r d i n g the Technical Committee proposal be heard f i r s t , f o l l o w e d 
by the p r e s e n t a t i o n on behalf of Mr . ^ G i l l e s p i e . 

James Bruce 
.0. Box 1056 

Santa Fe, New Mexico 
1505) 982-2043 

87504 

-2-
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of the f o r e g o i n g Pre-Hearing 
Statement was served upon the f o l l o w i n g counsel o f r e c o r d v i a 
f a c s i m i l e t r a n s m i s s i o n t h i s / ̂  day of May, 1999: 

W i l l i a m F. Carr 
Campbell, Carr, Berge & Sheridan, P.A. 
P.O. Box 2208 
Santa Fe, ISIew Mexico 87504 
(505) 983-6043 

J. Scott H a l l 
M i l l e r , S t r a t v e r t & Torgerson, P.A. 
P.O. Box 1986 
Santa Fe, New Mexico 87504 
(505) 989-9857 

W, Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-2047 

Rand L, C a r r o l l 
O i l Conservation D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 
(505) 827-8177 

rames Bruce 


