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Case j '2(*7 ) A p p l i c a t i o n of G i l l e s p i e O i l , Inc. f o r u n i t 
expansion, s t a t u t o r y u n i t i z a t i o n , and q u a l i f i c a t i o n 
of the expanded u n i t area f o r the recovered o i l t a x 
r a t e and c e r t i f i c a t i o n of a p o s i t i v e p r o d u c t i o n 
response pursuant t o the "New Mexico Enhanced O i l 
Recovery Act," Lea County, New Mexico. Applicant 
seeks an order expanding the West Lovington Strawn 
U n i t and u n i t i z i n g a l l mineral i n t e r e s t s i n the 
designated and undesignated West Lovington-Strawn 
Pool u n d e r l y i n g a l l or p a r t s o f : Sections 28, 32, 
33, 34, and 35, Township 15 South, Range 3 5 East, 
NMPM; Section 1, Township 16 South, Range 35 East, 
NMPM; and Sections 5 and 6, Township 16 South, 
Range 36 East, NMPM, comprising 2742.90 acres, more 
or l e s s , of s t a t e , f e d e r a l , and fee lands. Among 
the matters t o be considered at the hearing, 
pursuant t o the New Mexico S t a t u t o r y U n i t i z a t i o n 
Act, NMSA 1978 §§70-7-1 e t . seg. , w i l l be: The 
necess i t y of u n i t operations; the determination of 
h o r i z o n t a l and v e r t i c a l l i m i t s of the expanded u n i t 
area; the determination of the f a i r , reasonable, 
and e q u i t a b l e a l l o c a t i o n of p r o d u c t i o n and costs of 
produ c t i o n , i n c l u d i n g c a p i t a l investments, t o each 
of the t r a c t s i n the expanded u n i t area; the 
determination of c r e d i t s and charges t o be made 
among the various owners i n the expanded u n i t area 
f o r t h e i r investment i n w e l l s and equipment; and 
such other matters as may be necessary and 
approp r i a t e . Applicant f u r t h e r seeks t o q u a l i f y 
the expanded u n i t area f o r the recovered o i l tax 
r a t e pursuant t o the "New Mexico Enhanced O i l 
Recovery Act" (Laws 19 92, Chapter 38, Sections 1 
through 5) , and t o c e r t i f y two w e l l s w i t h i n the 
expanded u n i t area f o r a p o s i t i v e p roduction 
response. Said u n i t i s lo c a t e d approximately 4 
miles northwest of Lovington, New Mexico. 


