CHESAPEAKE OPERATING, INC.

AUTHORLZATION FOR EXPENDITURE

Proect Arex: 81g Oog Praspect County, State: Lea, New Mexco
Welt Name: Baycs 1-15 Qate: Octobec 14, 1998
Operswor: Chesapeake Operating, Inc. \easured Oepth: 12,100
AFE & 8110191 Formanon: AlokaMomrow

Spading Urvt £/2 Secton 15-18S-1SE

ccoe INTANGIBLE COSTS ‘ACRK CESCRIPTION CRY HOLE SRCOUCER
233400 Locaton: Ro4as. Locaton, Pits $35.000.00 $35.000.00
233405 Reaciamauon $12.000.00 $12.000.00
233401 Camages $8,000.00 $8.000.00
233402 Legai: Govermemental Filings $1.000.00 $1,000.00
233403 Tite Cpunions $16.000.00 $16.000.00
233404 Seismuc Casis $0.00 $0.00
233408 Onlling: Top Onve $0.00 $0.00
233410 Dniling Contractor: 33 days @ 35.500/dey $182.000.00 3182 .000.00
233411 Qirectional Services $25.000.00 $25.000.00
233413 Rig MotuizatorvDemobiizaton $32,000.00 $32,000.00
233414 Contract Labor $18.000.00 $23,000.00
233445 8its $52,000.00 $52.000.00
233418 Suppiies ana Utiities $3.000.00 $4.000.00
2334268 Cament Conauctor 30.00 $0.00
233417 Cement Surface Casing $8,000.00 $8.000.00
233420 Cament intemediate Casing $20.000.00 $20.000.00
233424 ’ Cement Proauction Casing $0.00 $35.000.00
233425 Coment Drilling Liner $0.00 $0.00
233452 Cement Production Liner $0.00 $0.00
233418 Mud Logong $16,000.00 $18,000.00
233419 _ Oniling Muias, Mud, Chem. $38,000.00 $38,000.00
233424 D Strng Inspeciion $3,000.00 $3.000.00
223423 Open Hole Logging. Form Evalustion 335.000.00 $35,000.00
233427 Fisteng $0.00 $0.00
33428 Oawnhoie Rental Equipment $15,000.00 $15.000.00
233430 Completion; Completion Urit $0.00 $20.000.00
233431 Casad Hole LoggingPuerforating $0.00 $18,000.00
233433 Jetting 30.00 3$0.00
233434 Formaton Stimuladon 30.00 $10.000.00
233437 Genecai: Surfacs Equipment Rental $35.000.00 $38,000.00
233438 Transportation $2.000.00 $3,000.00
233441 Frac Flud Hauloff $0.0Q $1.000.00
233442 AlowcuVEmergencies $0.00 $0.00
233443 Company SupervisionvEngineenng $15,000.00 $20.000.00
233444 Censultants $20.000.00 $20.000.00
233448 Company Overnead $10.000.00 $13.000.00
233447 Insurance $6.000.00 $5.000.00
233449 Major Construction Overhead $Q.00 $2.000.0¢
233450 : Plug to Abandon $0.00 30.00

5% Contingency $30.000.00 $26,000.00
TOTAL INTANGIBLES Tstal intangibie Costs $617.000.00 $T4T 200.00
CCCE TANGIBLE COSTS “VCRK DESCRIPTICN
230108 Tudulars: Canquetar Casing: S0 00 $0.00
230100 Surface Casing: 478 1348 $3.000.00 55 C00.00
230101 ntarmediate Casing: 4,300 9 a8° $80.000.00 $60.000.00
230102 Producuon Casing: 12,100 sv 30.00 $37.000.00
230103 Cnlling Liner: 0.0 $0.00
230109 Production Liner. $0.00 $0.00
230104 Float Equpmant $1,000.00 $2,000.00
230105 Tubing: 11,500 27® $0.00 $44.000.00
230108 Lease Equipment Weilhead Equipment $0.00 $7.000.00
230107 Cownhcle Equipment $0.00 $5.000.00
230111 Arsicial LiR-Pumping Unt $0.00 $0.00
230113 Proguction Equipment 3000 $30.000.00
230115 Cempressor/Compression 00 $0.00
233120 Non-Contreiladie Equipment $0 00 $2,000.00

4% Contngency 34 000.00 $13.000.00
TOTAL TANGIBLES Totat Tangibie Costs $74.000.00 $269,000.00

Tatal Costs 711.000.00 $1.015.000.00
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