
J Bar Cane, Inc. 
Oil & Gas Properties 
Petroleum and Mineral Land Services 

P. O. Box 16 • 3660 State Hwy. 41 • Stanley, NM 87056 • Phone [505] 832-1478 . Fax 832-1479 

E-mail address jbarcane @swcp.com 

May 24, 1996 

Ethel L. Stewart CONSERVATION Div;::' 

RD #2 Rockmere Road ^ 
Oil City, PA 16301 — .EXHIBIT— 

Re: Compulsory Pooling Hearing C : Sc NO. 
LaPlata 7 Well 31 
Basin Fruitland Coal Test 
Section 7: E/2 
Township 31 North, Range 13 East 
San Juan County, New Mexico 

Dear Interest Owners, 

Our client, Texakoma Oil & Gas Corporation, has made an 
application requesting the pooling of all mineral interests from the surface to 
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section 
7, Township 31 North, Range 13 East San Juan County, New Mexico with 
the New Mexico Oil Conservation Division, a copy of which is enclosed. 
Texakoma's records show that you are an interest owner in the proposed 
unit. We are also enlosing a copy of a proposed lease form should you 
decide to negotiate a lease covering your interest and an AFE should you 
decide to participate in the drilling of this well. The application will be 
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division's offices at 
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an 
appearance in the case and take part in the proceedings i f you so desire. 
Once you have received this material, please contact me at the number on 
this letterhead should you need to discuss this matter. Thank You. 

Sincerely, 
J Bar Cane, Inc. 

John Michael Richardson, CPL 
President 



J Bar Cane, Inc. 
Oil & Gas Properties 

Petroleum and Mineral Land Services 

P. O. Box 16 . 3660 State Hwy. 41 . Stanley, NM 87056 . Phone [505] 832-1478 . Fax 832-1479 

E-mail address jbarcane @swcp.com 

May 24, 1996 

William Stewart 
RD #2 Rockmere Road 
Oil City, PA 16301 

Re: Compulsory Pooling Hearing 
LaPIata 7 Well 31 
Basin Fruitland Coal Test 
Section 7: E/2 
Township 31 North, Range 13 East 
San Juan County, New Mexico 

Dear Interest Owners, 

Our client, Texakoma Oil & Gas Corporation, has made an 
application requesting the pooling of all mineral interests from the surface to 
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section 
7, Township 31 North, Range 13 East San Juan County, New Mexico with 
the New Mexico Oil Conservation Division, a copy of which is enclosed. 
Texakoma's records show that you are an interest owner in the proposed 
unit. We are also enlosing a copy of a proposed lease form should you 
decide to negotiate a lease covering your interest and an AFE should you 
decide to participate in the drilling of this well. The application will be 
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division's offices at 
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an 
appearance in the case and take part in the proceedings if you so desire. 
Once you have received this material, please contact me at the number on 
this letterhead should you need to discuss this matter. Thank You. 

Sincerely, 
J Bar Cane, Inc. 

John Michael Richardson, CPL 
President 



J Bar Cane, Inc. 
Oil & Gas Properties 

Petroleum and Mineral Land Services 

P. O. Box 16 • 3660 State Hwy. 41 . Stanley, NM 87056 . Phone [505] 832-1478 . Fax 832-1479 

E-mail address jbarcane @swcp com 

May 24, 1996 

Alice G. Stewart 
44 Deer Street 
Oil City, PA 16301 

Re: Compulsory Pooling Hearing 
LaPlata 7 Well 31 
Basin Fruitland Coal Test 
Section 7: E/2 
Township 31 North, Range 13 East 
San Juan County, New Mexico 

Dear Interest Owners, 

Our client, Texakoma Oil & Gas Corporation, has made an 
application requesting the pooling of all mineral interests from the surface to 
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section 
7, Township 31 North, Range 13 East San Juan County, New Mexico with 
the New Mexico Oil Conservation Division, a copy of which is enclosed. 
Texakoma's records show that you are an interest owner in the proposed 
unit. We are also enlosing a copy of a proposed lease form should you 
decide to negotiate a lease covering your interest and an AFE should you 
decide to participate in the drilling of this well. The application will be 
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division's offices at 
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an 
appearance in the case and take part in the proceedings i f you so desire. 
Once you have received this material, please contact me at the number on 
this letterhead should you need to discuss this matter. Thank You. 

Sincerely, 
J Bar Cane, Inc. 

John Michael Richardson, CPL 
President 



J Bar Cane, Inc. 
Oil & Gas Properties 
Petroleum and Mineral Land Services 

P O. Box 16 . 3660 State Hwy. 41 . Stanley, NM 87056 . Phone [505] 832-1478 . Fax 832-1479 

May 24, 1996 

Mary Jane Best 
135 Cedar Avenue 
Oil City, PA 16301 

Re: Compulsory Pooling Hearing 
LaPlata 7 Well 31 
Basin Fruitland Coal Test 
Section 7: E/2 
Township 31 North, Range 13 East 
San Juan County, New Mexico 

Dear Interest Owners, 

Our client, Texakoma Oil & Gas Corporation, has made an 
application requesting the pooling of all mineral interests from the surface to 
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section 
7, Township 31 North, Range 13 East San Juan County, New Mexico with 
the New Mexico Oil Conservation Division, a copy of which is enclosed. 
Texakoma's records show that you are an interest owner in the proposed 
unit. We are also enlosing a copy of a proposed lease form should you 
decide to negotiate a lease covering your interest and an AFE should you 
decide to participate in the drilling of this well. The application will be 
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division's offices at 
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an 
appearance in the case and take part in the proceedings if you so desire. 
Once you have received this material, please contact me at the number on 
this letterhead should you need to discuss this matter. Thank You. 

Sincerely, 
J Bar Cane, Inc. 

E-mail address jbarcane @swcp.com 

John Michael Richardson, CPL 
President 



AUTHORITY FOR EXPENDITURE 

OPERATOR: Taataaaa Oi and O H Caparation 
LEASE Texatama - LaPlata WW No. 7-1 

LOCATION: 790* FSL ft (SSO FEL, P.SEM SECTION 7-T31N-R13W 
COUNTY, STATE San Juan CounfeNawatofeo 

COMMENTS: Eafinatod Coats To 0*C 
Coal BedMdhaneOosWel 

PTD: ZPCO t 
ZONE: Basal FiuUsmt Coal 

Total days: 12 
Csg. PT.: 

TD: 6 
Comp.: 6 

llMTANGIBLE TO P&A COMPL Total 

i i — • l KOao, 

Pannitat. Survay-
RjgMoMe 
Drift* 

Bond, Una, Arohoo-

Day Work W DP: OS $3,000 
DayWorkwtautDP: 0-S e.ooo 

Footage: 2D00 S1<00 
Tumfcay. 

W/ORip; 6 $1,750 

Bcs&Stabftms--
MudtChwwlraJi -
FwkWMv 

Bane Water 
Rental SE: 
Raiaat Sanaoac • - - -
Rental DowntalK - - - -
Casing Cra« & Tod 
Cement, Surface---
CaflnonL Pioducflon * 
CamantPfciaBPof SOJL 
DST or Fonn. Testtna 

Mud Lagoon 
Opto Hole Log-
Conr«*0ST--—-
Fud 
TnjtidftB 
Contact Labor-—-
Waking- * 
Engmaring:-— — 
OaoloQjca):-------

$soo 

$500 

5 
2 

$300 
$800 

6 
0 

P&A Costs - -
ktrttwt Professional Oitojoatlon Faa -
r̂ BdWaf RatoOMThMd- 6 $187 
StktwWian— -»•-•»»•« - - - - - - - - - - - - - - - - - -
Ea^hspoa A Tasting--- — 

CaraJnaancy&TaxO &00% 7.00% 
TOTAL' 

JI 2,000 $3,000 $15,000 
$3,000 $3,000 

$600 $0 $600 

$1,500 $0 $1,500 
$1,500 $1,500 $3,000 

$28,000 $28,000 
SO 

$10,500 $10,500 
$0 SO $0 

$1,000 $0 $1,000 
$1,000 $3,000 $4,000 

$0 $3,000 $3,000 

so $2,000 S2.000 
$0 $5,000 $5,000 
$0 $2,000 $2,000 

ssoo $2,500 $3,000 
$2,500 $2,500 

$0 $7,000 $7,000 
$0 SO 

$0 $0 
$2,500 $2,500 
$5,500 $5,500 

$0 $0 
$0 $0 

$1,000 $3,000 $4,000 
to $3,000 53,000 

so $1,000 $1,000 
$1,500 $1,300 $3,300 
$1,200 $0 SI .200 
$1,400 $1,400 

$0 $10,000 $10,000 

szooo $2,000 $4,000 
$2,000 ($2,000) SO 

$0 so 
$1,122 $1,122 $2^44 

$75,000 $75,000 
$0 SO 

$8,620 $16,600 $25220 
$78,442 $0 $151,022 $229,464 

7aa • sevM-t 



* * G 0 0 " 3 9 b d T d l O i * * 

LEASE: Taxafaonw - La Plata Wel No. 7-1 
TANGIBLE ITD P&A (Compl |Tobi 
CASING lin.00 Ifcat I f i l t t I 
Conductor 13-5«- 0 $0.00 

Surfaoa:fr«r 12S JSQO 

odueban: SAJT 2.000 $4.50 
Uner. 

Tubing: 27«" 2,000 $2.50 
Packer, Luc. Hangar, ate — 
rwinf lhaad- - - - - - - - - - - -
float Eo>*>&DVTonl 

Conanganey t Tax ft 
Total Tanojala: 

Total OAS. Complete: 

5JJ0% 7X0% 
S2.S45 

$81,387 : 

lARTlfTCtAL UFT* 

$0 
$1.12S 

$0 
$9,000 $9,000 

$0 $0 
$5,000 $5,000 

$0 $0 
$1,500 $2,500 
$2,500 $3,000 
$2,220 $2,540 

$20,220 $23,165 
$171542 $252,829 

Pmpng Urat Bae, Primr---
Rottc 

P̂ anp, SN * TA. B e 
Inatatabofi - - - - - • - - - • » - - • 
EtocMcal 

Cotalngancy&TaKft 
Total Aittcial LUt 

TANK BATTERY 

2000 $150 

SJOO% 7JOO% 

$14,000 
$3,000 
$2,000 
$2,000 
$2,000 
$2.840 

$25,840 

$14,000 
$3,000 
$2,000 
$2,000 
$2,000 
$2,840 

$2S,840 

How Una, I 
UaVwt Connection-
S£P/HT«c-
Tank 
SWTanfc-
Labor 
MsooBaneous------»--»--- -

Cortogancy&Taxft 
Total Tank Sattary: 

5.00% 7.00% 

$30,000 
$10,000 
$4,200 
$3,000 
$6,000 
$3,000 
$2,000 
$6,380 

$30,000 
$10,000 
$4,200 
$3,000 
$6,000 
$3,000 
$2,000 
<$,980 

166.180 SS5.1SO 

Total DiC. Ait Lat * S f c $81,387 $262362 $343,849 
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OIL & GAS LEASE 

THIS A G R E E M E N T m a d e th i s _ 

„ o f 

(Post O f f i ce Address) 

here in ca l l ed lessor (whe ther o n e or more) a n d . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . lessee: 

1. Lessor , In c o n s i d e r a t i o n of T E N A N D O T H E R D O L L A R S In hand pa id , rece ip t of w h i c h Is here a c k n o w l e d g e d , and of Ihe roya l t ies here in p rov ided and of Ihe ag reemen ts of the lessee 
here in c o n t a i n e d , hereby g ran ts , leases and le ts e x c l u s i v e l y u n t o lessee (or the p u r p o s e of I nves t i ga t i ng , e x p l o r i n g , p r o s p e c t i n g , d r i l l i ng , and ope ra t i ng for and p r o d u c i n g o i l and gas, in jec
t i ng gas , w a t e r s , o the r f l u i d s , and a i r i n to s u b s u r f a c e s t ra ta , l ay ing p i pe l i nes , s t o r i ng o i l , b u i l d i n g t a n k s , r oadways , t e l e p h o n e l i nes , and o the r s t r uc tu res and t h i n g s Ihereon l o p roduce , save, 

take care of, t reat , p rocess , s to re and t ranspor t sa id m ine ra l s , t he f o l l o w i n g d e s c r i b e d land In „ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ , _ _ _ _ _ _ _ _ _ _ Coun t y . New Mex i co , to-wi t : 

Said land is e s t i m a t e d t o c o m p r i s e acres, w h e t h e r It ac tua l l y c o m p r i s e s m o r e or less 

2 Sub jec t t o the o ther p rov i s i ons here in c o n t a i n e d , th is lease sha l l r ema in in fo rce lor a te rm of _ _ years f rom th i s Oate (cal led " p r i m a r y t e r m " ) and as 
long the rea f te r as o i l or gas Is p r o d u c e d f r o m sa id l and or f r o m land w i t h w h i c h aa id land Is p o o l e d . 

3. The roya l t ies t o be pa id by lessee are : (a) o n o i l , a n d o t h e r l i qu id h y d r o c a r b o n s saved at t ha w e l l , of tha i p r o d u c e d and saved f rom sa id land, 
same l o be de l i ve red a l t he we l la or l o t h e c red i t of lessor In the p ipe l i ne t o w h i c h the w e l l s may be c o n n e c t e d ; (b) on gas , i n c l u d i n g cas inghead gas or o ther gaseous s u b s l a n c e p r o d u c e d 

f r o m sa id land and used o f f t he p r e m i s e s o r u s e d In t h e m a n u f a c t u r e of g a s o l i n e or o l h e r p r o d u c t s , Ihe marke t value at the we l l of of the gas used , 

p rov ided that on gaa so ld on or o f f t he p r e m i s e s , t h e roya l t i es sha l l be of the a m o u n t rea l ized f rom s u c h sa le; (c) and a l any t ime w h e n ih i s lease is 
not va l ida ted by o the r p r o v i s i o n s hereo f a n d the re Is a gas and /o r c o n d e n s a t e we l l on sa id l and , o r land poo led t h e r e w i t h , bu t gas or c o n d e n s a t e is not be ing so s o l d or used and such we l l is 
shu t In, e i ther be fo re or a f te r p r o d u c t i o n t h e r e f r o m , t h e n o n or b e f o r e 90 days a f te r sa id w e l l Is shu t In, and the rea f te r at annua l In terva ls , lessee may pay or tender an advance shu l - l n roya l ty 
equa l to $1 00 per net ac re o t l esso r ' s gas ac reage t h e n he ld unde r t h i s lease by the party mak ing s u c h paymen t or tender , and so long as sa id shut - In roya l ty is paid or t endered , t h i s lease 
sha l l no t t e r m i n a t e and It sha l l b e c o n s i d e r e d unde r a l l c l a u s e s hereof t h a t gas Is b e i n g p r o d u c e d f r o m the leased p r e m i s e s in pay ing quan t i t i e s . Each s u c h paymen t sha l l be pa id or t endered 
to the par ty or pa r t ies w h o at t h e t i m e of s u c h p a y m e n t w o u l d b e en t i l l e d t o rece ive the roya l t ies w h i c h w o u l d be pa id unde r th i s lease if the we l l were in fact p r o d u c i n g . The p a y m e n t or 
tender of roya l t ies and shut - In roya l t i es may be m a d e by c h e c k o r d ra f t . A n y t ime l y p a y m e n t o r tender of shu t - In roya l ty w h i c h is made in a bona f ide a t t e m p t l o make proper paymen t , but 
w h i c h is e r r o n e o u s in w h o l e or in par t as t o par t ies or a m o u n t s , sha l l neve r the less be s u f f i c i e n t to prevent t e r m i n a t i o n of th is lease In Ihe same manner as t h o u g h a proper paymen t had been 
made if lessee shal l co r rec t s u c h er ror w i t h i n 30 d a y s a f te r l easee has rece ived w r i t t en no t i ce the reo f by ce r t i f i ed ma i l f r om Ihe par ty or par t ies en t i t l ed to rece ive paymen t t oge the r w i t h such 
w r i t t e n I n s t r u m e n t s (or ce r t i f i ed c o p i e s the reo f ) as are necessa ry t o enab le lessee to m a k e p roper paymen t . The a m o u n t rea l ized f rom the sale of gas on or of f the p rem ises shal l be the pr ice 
e s t a b l i s h e d by t h e gas sa les c o n t r a c t e n t e r e d i n t o In g o o d f a i t h by l essee a n d gas pu rchase r fo r s u c h t e r m a n d unde r s u c h c o n d i t i o n s as are c u s t o m a r y in the i ndus t r y . " P r i c e " sha l l mean lhe 
net a m o u n t rece ived by lessee a f te r g i v i n g e f f e c t t o app l i cab le regu la to ry o rders and a f te r a p p l i c a t i o n of any app l i cab le pr ice adj u s l m e n t s spec i f i ed In such c o n t r a c t or regu la to ry orders . In 
the event lessee c o m p r e s s e s , t r ea t s , p u r i f i e s , o r d e h y d r a t e s s u c h gas (whe ther on or o f f t h e leased p rem ises ) or t r a n s p o r t s gas of f the leased p rem ises , lessee in c o m p u t i n g roya l ty 
he reunder may d e d u c t f r o m s u c h p r i ce a reasonab le cha rge fo r each of s u c h f u n c t i o n s p e r f o r m e d . 

4. Th i s is a pa id-up lease and l essee sha l l no t be o b l i g a t e d d u r i n g the p r imary te rm hereof t o c o m m e n c e or c o n t i n u e any ope ra t i ons o l wha tsoeve r charac te r or to make any p a y m e n l s 
he reunder In order to ma in ta i n t h i s lease In fo rce d u r i n g t h e p r imary t e r m ; however , t h i s p rov i s i on Is not i n t e n d e d to re l ieve lessee of the o b l i g a t i o n to pay roya l t i es on ac tua l p r o d u c t i o n pur
suan t t o the p rov i s i ons or Paragraph 3 he reo f . 

5. Lessee is hereby g r a n t e d the r i gh t and power , f r o m t i m e t o t i m e , to poo l o r c o m b i n e th i s lease, Ihe land cove red by It o r any part or hor i zon thereof w i t h any o the r land, leases, m inera l 
es ta tes or pa r t s the reo f for t h e p r o d u c t i o n of o i l o r gas . U n i t s p o o l e d he reunde r sha l l not exceed t h e s tandard p ro ra t i on un i t f i xed by law or by the Oi l C o n s e r v a t i o n D iv is ion o l the Energy and 
M ine ra l s Depa r tmen t of t h e S ta te of N e w M e x i c o o r by any o t h e r l aw fu l au tho r i t y fo r t he poo l o r area in w h i c h sa id land is s i t u a t e d , p lus a t o l e rance of ten percen t . Lessee shal l f i le w r i t t e n 
uni t d e s i g n a t i o n s in the c o u n t y in w h i c h the p remisao .are l o c a t e d a n d s u c h u n i t s may be d e s i g n a t e d t r o m t i m e to t i m e and e i t he r be fo re or a f te r t he c o m p l e t i o n of we l l s . Dr i l l i ng ope ra t i ons 
on or p r o d u c t i o n f r o m any part of any s u c h u n i t aha l l be c o n s i d e r e d fo r al l p u r p o s e s , excep t the p a y m e n t of roya l ty , as ope ra t i ons c o n d u c t e d upon or p r o d u c t i o n f r o m the l and d e s c r i b e d In 
th i s lease. There sha l l be a l l o c a t e d t o t h e l and c o v e r e d by t h i s lease I nc l uded in any s u c h un i t tha t po r t i on of t h e to ta l p r o d u c t i o n of p o o l e d m ine ra l s f r o m w e l l s In the u n l l , a f te r d e d u c t i n g any 
used in lease or un i t o p e r a t i o n s , w h i c h t h e ne t o i l or gas ac reage In the l and covered by t h i s lease I nc l uded in the un i t bears to t h e to ta l n u m b e r of su r face acres In the un i t . The p r o d u c t i o n so 
a l l oca ted sha l l be c o n s i d e r e d fo r a l l p u r p o s e s , I n c l u d i n g the p a y m e n t or de l ivery of roya l ty , t o be the en t i re p r o d u c t i o n of p o o l e d m ine ra l s f r o m the po r t i on of sa id land covered hereby and in
c l u d e d in sa id un i t in the same m a n n e r as t h o u g h p r o d u c e d f r o m sa id land unde r the t e r m s of t h i s lease. Any p o o l e d uni t d e s i g n a t e d by lessee, as p rov ided here in , may be d i sso l ved by 
leasee by r e c o r d i n g an app rop r i a t e I n s t r u m e n t in t h e C o u n t y w h e r e the land Is s i t u a t e d at any t i m e a f te r t he c o m p l e t i o n of a dry ho le or the c e s s a t i o n of p r o d u c t i o n on sa id un i t . 

6. If at t he exp i r a t i on of t h e p r imary t e r m the re Is n o w e l l u p o n s a i d land c a p a b l e of p r o d u c i n g o i l o r gas , bu t lessee has c o m m e n c e d o p e r a t i o n s fo r d r i l l i ng or r ewo rk i ng t h e r e o n , t h i s lease 
sha l l r ema in in fo rce so l o n g as o p e r a t i o n s are p r o s e c u t e d w i t h n o c a s s a t i o n of m o r e t h a n SO c o n s e c u t i v e days , w h e t h e r such o p e r a t i o n s be on the same we l l or on a d i f f e ren t or add i t i ona l 
we l l o r we l l s , a n d If t hey resu l t In the p r o d u c t i o n o f o i l o r gas , SO long the ra f t e r as o i l o r gas is p r o d u c e d f r o m sa id land. If, a f te r the exp i r a t i on of t he p r imary t e rm, al l we l l s upon said land 
s h o u l d b e c o m e Incapab le of p r o d u c i n g fo r any c a u s e , t h i s lease aha l l no t t e r m i n a t e If lessee c o m m e n c e s o p e r a t i o n s for add i t i ona l d r i l l i ng or for r ewo rk i ng w i t h i n 60 days therea f te r If any 
d r i l l i n g , a d d i t i o n a l d r i l l i ng , o r r e w o r k i n g o p e r a t i o n s he reunde r resu l t i n p r o d u c t i o n , t h _ n th i s lease sha l l r ema in In fu l l f o r c e so long the rea f l e r as o i l o r gas Is p r o d u c e d hereunder . 

7. Lessee sha l l have f ree use of o i l , gas a n d w a t e r f r o m sa id land, e x c e p t wa te r f r o m lesso r ' s w e l l s and tanks , fo r al l o p e r a t i o n s hereunder , and the roya l ty sha l l be c o m p u t e d a f te r deduc
t i ng any so used . Lessee sha l l have t h e r igh t at any t i m e d u r i n g o r a f te r t he exp i r a t i on of t h i s lease t o removB al l p roper ty and f i x t u res p laced by lessee on sa id land, i n c l u d i n g the r i gh l t o 
d raw and remove al l cas i ng . W h e n requ i red by l esso r , l essee w i l l bu ry a l l p ipe l ines on cu l t i va ted l ands be low o rd ina ry p l o w d e p t h , and no we l l sha l l be d r i l l ed w i t h i n t w o hund red feet (200 tt.) 
o f any res i dence or barn n o w on sa id l and w i t h o u t l esso r ' s c o n s e n t . Lessor sha l l have the pr iv i lege, at h is r isk and e x p e n s e , of us ing gas f r o m any gas we l l on sa id land lor s toves and i ns ide 
l i gh t s in i he p r i nc ipa l d w e l l i n g t h e r e o n , ou t o t any s u r p l u s gas n o t needed fo r o p e r a t i o n s hereunder . 

8. The r i gh t s of e i ther par ty he reunde r may be a s s i g n e d In w h o l e or In part and t h e p r o v i s i o n s hereo f sha l l e x t e n d to the i r he i rs , e x e c u t o r s , a d m i n i s t r a t o r s , s u c c e s s o r s and ass igns ; but no 
c h a n g e in the o w n e r s h i p of t he land or In the o w n e r s h i p o f , o r r i gh t s l o rece ive , roya l t ies or shu t - In roya l t i es , however a c c o m p l i s h e d sha l l ope ra te to en la rge the o b l i g a l i o n s or d i m i n i s h the 
r i gh t s of l essee : and no s u c h c h a n g e o r d i v i s i o n sha l l be b i n d i n g u p o n lessee for any p u r p o s e un l l l 30 d a y s a f te r lessee has been f u r n i s h e d by ce r t i f i ed ma i l at lessee 's p r inc ipa l p lace of 
b u s i n e s s w i t h a c c e p t a b l e i n s t r u m e n t s or ce r t i f i ed c o p i e s t h e r e o f c o n s t i t u t i n g the c h a i n of t i t l e f r o m the o r i g i na l lessor . If any such c h a n g e in o w n e r s h i p o c c u r s t h r o u g h the dea th of the 
owner , lessee may , at Its o p t i o n , pay or t ende r any roya l t i es o r shu t - In roya l t ies In the name of the d e c e a s e d or t o h i s es ta te or to h i s he i rs , e x e c u t o r o r a d m i n i s t r a t o r un t i l s u c h t ime as lessee 
has been f u r n i s h e d w i t h e v i d e n c e s a t i s f a c t o r y t o lessee as t o t h e p e r s o n s e n t i t l e d t o s u c h s u m s , A n a s s i g n m e n t of t h i s lease in w h o l e or in part sha l l , to the ex te rn of s u c h a s s i g n m e n t , 
relieve and discharge lessee of any obligations hereunder and, If lessee or assignee of part or parts hereof shall fail or make default in the payment of the proportionate part of royally or shut-
in royalty due from such lessee or assignee or fall to comply wilh any of the provisions of this lease, such defaull shall not affect this lease insofar as It covers a part of said lands upon which 
l essee or any ass ignee the ro f sha l l p rope r l y c o m p l y o r m a k e s u c h p a y m e n t s . 

9. S h o u l d lessee be p r e v e n t e d f r o m c o m p l y i n g w i t h any e x p r e s s o r I m p l i e d covenan t of t h i s lease, or f r o m c o n d u c t i n g d r i l l i ng or r ewo rk i ng ope ra t i ons hereunder , or f rom p r o d u c i n g o i l or 
gas he reunder by reason of s c a r c i t y o r inab i l i t y t o ob ta i n o r use e q u i p m e n t or ma te r i a l , or by ope ra t i on of f o r c e ma jeure , or by any Federa l or s t a te law or any order , ru le o r regu la t i on o l 
g o v e r m e n t m e n t a l au tho r i t y , t h e n w h i l e s o p reven ted , l essee ' s d u t y sha l l be s u s p e n d e d , and lessee sha l l not be l iable for fa i lure to c o m p l y t h e r e w i t h ; and th i s lease sha l l be e x t e n d e d wh i le 
and s o l o n g as lessee is p reven ted by any s u c h c a u s e f r o m c o n d u c t i n g d r i l l i ng or r ewo rk i ng ope ra t i ons or f r o m p r o d u c i n g o i l or gas hereunder : and the t ime w h i l e lessee is so prevented shal l 
no t be c o u n t e d aga ins t l essee , a n y t h i n g In t h i s lease t o t h e con t ra ry n o t w i t h s t a n d i n g . 

10. Lessor hereby war ran ts a n d agrees t o d e f e n d t h e t i t l e t o sa id l and and agrees that lessee at I ts o p t i o n may d i s c h a r g e any tax, m o r t g a g e or o t h e r l ien upon sa id land, and in the event 
lessee d o e s so it sha l l be s u b r o g a t e d t o s u c h l ien w i t h the r i gh t t o e n f o r c e s a m e and t o app ly roya l t ies and shu t - i n roya l t ies payab le he reunder t o w a r d s a t i s f y i n g same. W i t h o u t impa i rmen t of 
lessee 's r i gh ts under the war ran ty , If t h i s lease cove rs a l ess In te res t In the o i l o r gas in al l or any par t of sa id land than lhe en t i re and und i v i ded lee s i m p l e es ta te (whe ther lessor ' s in teres t is 
here in spec i f i ed or not) t hen the roya l t i es , shu t - in roya l ty , a n d o the r p a y m e n t s , if any, a c c r u i n g f r o m any part as l o w h i c h th i s lease covers less than s u c h fu l l i n te res t , shal l be pa id on ly in the 
p ropo r t i on w h c h the In teres t t h e r e i n , If any , cove red by th i s lease, bears to the w h o l e and und i v i ded fee s i m p l e es ta te the re in . S h o u l d any one or more of the par t ies n a m e d above as lessors 
ta i l t o e x e c u t e t h i s lease, it sha l l neve r the less be b i n d i n g u p o n the par ty o r pa r t ies e x e c u t i n g the same. 

11. Lessee , i t s o r h is s u c c e s s o r s , he i r s and ass igns , sha l l have the r igh t at any t i m e t o su r render th i s lease, in w h o l e or In part, to lessor or his he i rs , s u c c e s s o r s , and ass i gns by de l i ve r i ng 
or ma i l i ng a re lease thereo f l o the lessor , o r by p l a c i n g a re lease thereo f of reco rd In t h e c o u n t y In w h i c h sa id land Is s i t u a t e d ; t h e r e u p o n lessee shal l be re l ieved f rom al l o b l i g a t i o n s , express
ed or I m p l i e d , of t h i s ag reemen t as t o ac reage s o s u r r e n d e r e d , and the ra f t e r t h e shu t - In roya l t y payab le he reunde r sha l l be reduced In the p r o p o r t i o n tha t t he ac reage cove red hereby is reduc
ed by sa id re lease or re leases . 

Execu ted the day and year f i rs t above w r i t t e n . 


