J Bar Cane, Inc.
Oil & Gas Properties
Petroleum and Mineral Land Services

P. 0. Box 16 w 3660 State Hwy. 41 « Stanley, NM 87056 « Phone [505] 832-1478 « Fax 832-1479

E-mail address jbarcane @swcp.com

May 24, 1996 ey T o

Ethel L. Stewart S CUNSERVATION Dive
RD #2 Rockmere Road
Oil City, PA 16301

Re: Compulsory Pooling Hearing CASEMNO.
LaPlata 7 Well 31
Basin Fruitland Coal Test
Section 7: E/2
Township 31 North, Range 13 East
San Juan County, New Mexico

Dear Interest Owners,

Qur client, Texakoma Oil & Gas Corporation, has made an
application requesting the pooling of all mineral interests from the surface to
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section
7, Township 31 North, Range 13 East San Juan County, New Mexico with
the New Mexico Oil Conservation Division, a copy of which 1s enclosed.
Texakoma’s records show that you are an interest owner in the proposed
unit. We are also enlosing a copy of a proposed lease form should you
decide to negotiate a lease covering your interest and an AFE should you
decide to participate in the drilling of this well. The application will be
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division’s offices at
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an
appearance in the case and take part in the proceedings if you so desire.
Once you have received this material, please contact me at the number on
this letterhead should you need to discuss this matter. Thank You.

Sincerely,
J Bar Cane, Inc.

\\1 \ ’

John Michael Richardson, CPL
President



J Bar Cane, Inc.
Oil & Gas Properties
Petroleum and Mineral Land Services

P.O. Box 16 = 3660 State Hwy. 41 « Stanley, NM 87056 = Phone {S05] 832-1478 » Fax 832-1479

E-mail address jbarcane @swcp.com

May 24, 1996

William Stewart
RD #2 Rockmere Road
Oil City, PA 16301

Re: Compulsory Pooling Hearing
LaPlata 7 Well 31
Basin Fruitland Coal Test
Section 7:  Ef2
Township 31 North, Range 13 East
San Juan County, New Mexico

Dear Interest Owners,

Our client, Texakoma Oil & Gas Corporation, has made an
application requesting the pooling of all mineral interests from the surface to
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section
7, Township 31 North, Range 13 East San Juan County, New Mexico with
the New Mexico Oil Conservation Division, a copy of which is enclosed.
Texakoma’s records show that you are an interest owner in the proposed
unit. We are also enlosing a copy of a proposed lease form should you
decide to negotiate a lease covering your interest and an AFE should you
decide to participate in the drilling of this well. The application will be
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division’s offices at
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an
appearance in the case and take part in the proceedings if you so desire.
Once you have received this material, please contact me at the number on
this letterhead should you need to discuss this matter. Thank You.

Sincerely,
J Bar Cane, Inc.

‘ m\\\m& @% Lo

John Michael Richardson, CPL
President



J Bar Cane, Inc.
Oil & Gas Properties
Petroleum and Mineral Land Services

P.O.Box 16 = 3660 State Hwy. 41 » Stanley, NM 87056 w Phone [505] 832-1478 » Fax 832-1479

E-mail address jbarcane @swcp.com

May 24, 1996

Alice G. Stewart
44 Deer Street
O1l City, PA 16301

Re: Compulsory Pooling Hearing
LaPlata 7 Well 31
Basin Fruitland Coal Test
Section 7: E/2
Township 31 North, Range 13 East
San Juan County, New Mexico

Dear Interest Owners,

Our client, Texakoma Oil & Gas Corporation, has made an
application requesting the pooling of all mineral interests from the surface to
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section
7, Township 31 North, Range 13 East San Juan County, New Mexico with
the New Mexico Oil Conservation Division, a copy of which is enclosed.
Texakoma’s records show that you are an interest owner in the proposed
unit. We are also enlosing a copy of a proposed lease form should you
decide to negotiate a lease covering your interest and an AFE should you
decide to participate in the drilling of this well. The application will be
heard at 8:00 a.m. on Thursday, June 10, 1999 at the Division’s offices at
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an
appearance in the case and take part in the proceedings if you so desire.
Once you have received this material, please contact me at the number on
this letterhead should you need to discuss this matter. Thank You.

Sincerely,
J Bar Cane, Inc.

\ \ )
John Michael Richardson, CPL
President



J Bar Cane, Inc.
Oil & Gas Properties
Petroleum and Mineral Land Services

P.O.Box 16 » 3660 State Hwy. 41 « Stanley, NM 87056 » Phone [505] 832-1478 & Fax 832-1479

E-mail address jbarcane @swcp.com

May 24, 1996

Mary Jane Best
135 Cedar Avenue
0il City, PA 16301

Re: Compulsory Pooling Hearing
LaPlata 7 Well 31
Basin Fruitland Coal Test
Section 7: Ef2
Township 31 North, Range 13 East
San Juan County, New Mexico

Dear Interest Owners,

Our client, Texakoma Oil & Gas Corporation, has made an
application requesting the pooling of all mineral interests from the surface to
the base of the Basin Fuitland Coal Gas Pool underlying the E/2 of Section
7, Township 31 North, Range 13 East San Juan County, New Mexico with
the New Mexico Oil Conservation Division, a copy of which is enclosed.
Texakoma’s records show that you are an interest owner in the proposed
unit. We are also enlosing a copy of a proposed lease form should you
decide to negotiate a lease covering your interest and an AFE should you
decide to participate in the drilling of this well. The application will be
heard at 8:00 am. on Thursday, June 10, 1999 at the Division’s offices at
2040 South Pacheco Street, Santa Fe, NM 87505. You may enter an
appearance in the case and take part in the proceedings if you so desire.
Once you have received this material, please contact me at the number on
this letterhead should you need to discuss this matter. Thank You.

Sincerely,
J Bar Cane, Inc.

John Michael Richardson, CPL
President



AUTHORITY FOR EXPENDITURE

~ OPERATOR: Taxsioma O and Gas Corporation
" LEASE: Texakome - La Pista Well No. 7-1

LOCATION: 790 FSL & 650" FEL, P, SE/4 SECTION 7-T3IN-RI3W

COUNTY, STATE: San Juan County, New Mexico
COMMENTS: Estimated Costs To D& C

Conl Sad Methane Gas Well Total days: 12
Csg. PT:
PTD: 2,000 ] TO: 8
ZONE: Basal Fruliand Coal Comp.: 8
fintancine T | PeA | comPL |Tota j
i | N 2 |
Location, Road, Durmges - - . ceevemmma- $12,000 $3,000 $15,000
Panits, Sigvey-~ -« =cocaena Bond, Un, Archeo— $3,000 $3,000
Rig MOVR v-vevrerecoves  ccvmvenmy vo- tecasan ammancanan $800 30 $600
Drling
Duy Wark w/ DP: 65 $3,000 $1,500 0 $1,500
Day Work wiout DP: 0S5 $3,000 1 $1.500 $1,500 $3.000
Footage: 2000 $14.00 $28,000 28,000
Turmkey. $0
" WORg 8 $1,7%0 $10,500 $10,500
Bis & Stubiizers ~ ===~ weeavs svemwves svssvvesve sossssecas $0 0 $0
Mud & Chemicals- -~ == cevevm =mne cons sasmans T T $1,000 $0 $1,000
Frash Wabae < annrsacas  coconcve cncwsveoras scvsverens $1,000 $3,000 $4,000
‘Brine Water: $0 53,000 $3,000
Rental SE: - -~~~ - ) $S00 0 30 $2.000 $2,000
Rantel S&ViceR «=ac  vevesves seocceevvs snmmeaases $0 $5,000 $5,000
Rental Downhale: - - - - - cesscmce casncmacne ceemeennns $0 $2,000 $2,000
Casing Craw & Yol sccaee  vevecess veoveaneos veremmeann $500 $2,500 $3,000
Cemant, Surfate-svv-vose  ~ovvover c-con acecn sesesnavas $2,500 $2.500
Coment, PrOdUCOn <~ <v-~  ~esseces ascecaceas cocvoosovs 30 $7,000 $7,000
Comant Pg. BP 6 SGZ ~~===n =meneses oo cememams vevemceoen $0 50
DST or Form. Testing caceever svvecsmnec cnee came-- 0 %
Mud Lagger; -1 $500 $2.500 $2,500
Open Hole Log-~ -~ -~~~ ~m-esecs amseceance smcecovens $5.500 $5,500
Coing&DST-cvsee  -muee sen sacemvmenn cocene $0 $0
Futlverveoreen m-roveee secdcsancs sccnccoane $0 $0
TG - = v evmsevevvnes  onaen *s mecmmioman meieennees $1,000 $3,000 $4,000
Contract [abOr = v ~<v-w=ce=  cccemcac chcesececn cmmvomvnus $0 $3,000 $3,000
Weding- -~ ~-==vesiemes  smcmcves cavecens v eeeevenees $0 $1.000 $1,000
Enginearing: -« -~ -~ § $300 6 $1,500 $1,800 $3,300
Gaoiogicak-~--~ -~ 2 $800 0 $1.200 30 31,200
m ----- Aasseaseacss wewewns wAS SveTReeEeT WY T 51.@ 31.4m
Wrraline sorvices- - <« - -« veemevee veesenssns asesananen $0 $10,000 $10,000
MBCAIMBOUS ~>r-v~eo-ance acana ass sascccsen . seververve $2,000 $2,000 $4,000
PRACOMS ~oneeeseacns  weseoves cvvcsuseve e-essasacs $2,000 ($2,000) 30
Internnl Professional Origioation Fee - csccrenne- 30 30
Fied Well Rats Overhesd - 6 s1a7 e $1,122 $1.422 2244
Stnuation- - -« escaceaa cemmcese maevemcves seeseeoons $75,000 $75,000
Equip. inapec. & Tasting - - - coveverere ecaecoee %0 30
Comtingency & Tex @  5.00% TO0% ---cucen-- $3,620 $16.600 $25.220
TOTAL: $78,442 $0 $151.022 $229,464

200 ° A0k o




*# £00°3I5Yd THLOL *x

AUTHORITY FOR EXPENDITURE

LEASE: T

- (a

Wel No. 7-1

TOD

j@sm 1

Surtace: 8548
Intermeiate:
Productionr 5-1/2°
Uner:
Tubing: 278"
Packer, Lnr. Hanger, eic. --
Caainghead - -« == v=maas
Float Equip. & DV Yaol~en e
Caontingancy & Tax @ S.00%
_ Tatal Tangile:
Total Dri & Complete:

nOD_ jfest
13-88°

0 $0.00
$.00

$2.220

----------

$1,126
$9,000
$5.000
$2.500

$3,000
$2.540

$20.220

$23,165

$171.242

252,629

ERTAcul U

R

Pmpng Unit, Bee, Prima - -~

PRy, SNETA BB, -~cne  ccvecens
nstalafion < - <~ - v cevaceen
Elotlvevesonncannan

Coniingency & Tax @

Total Artiicial Uit

cwwrowwe

§.00%

SrrvSweve- $14,000
$3,000
$2,000
$2,000
$2,000
$2 840

TecwYsTeUs Cewaseas e
aasacagevs

7.00%

$14.000
$3,000
$2,000
$2,000
$2,000
32,840

$25,840

$25,840

--------
seveasaa
veeswwee

Labor eeecmnae waessan-
MiSCOBANOOUG- = v« mavmcnncas —cucwvve
Contingercy & Tax @ S.00%

“Total Tank Bathary: ’

Total D&C, Art LR & SE:

$30,000
$10,000
$4,200
$3,000
$6,000
$3,000
$2,000
$8,980

wvevassesaa

$30,000
$10,00
$4,200
$3,000
$6,000
$3,000

$5,580

$65.180

$65,180

381,387

$343,649




Producer’s 88— Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell, N.M,

OIiL & GAS LEASE

THIS AGREEMENT made this day of 19 _____.between

- (Post Office Address)

herein calted lessor (whether one or more) and ,lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties here:n provided and of Lhe agreements of the lessee
herein contained, hereby grants, leases and lsis exclusively unto lessee for the purpose of investigating, exploring, prospecting, drilling, and operating for and producing oil and gas, Injec-
ting gas, waters, other Hulds, and air into subsurface strata, laying pipe lines, storing ofl, buiiding tanks, roadways, telephone lines, and other structures and things Ihereon 10 produce, save,

taka care of, treat, process, store and transport said minerals, the fallowing described land in County, New Mexico, to-wit

Said land is estimatedtocomprise__________ acres, whether it actualiy comprisas more or less

2. Subject to the other provisions herein contained, this lease shall remain In force for a term of
tong thereafier as oit or gas Is produced from ssid land or from land with which said land Is pooled.

3. The royalties to be paid by lessea are: (a) on oil, and other liquld hydrocarbons saved at the well of that produced and saved from said land,
same o be delivered at the welis or 1o the credit of iessor in tha pipeline to which the wells may be connected; (b) on gas. inciuding casinghead gas or other gaseous subslance produced

- ... ___.__vyaarstfromthis gale(catled “pnmary term’)and as

from said land and used off the p orused in the sre of gasoline or other products, the market value at the well of of the gas used,

provided that on gas sold on or off the premises, the royalties shail be of the amount realized from such sale; (c) and at any time when Lhis lease is
not validated by other provisions hereof and thers is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not belng 80 sold or used and such well is
shut in, either before or after production therafrom, then on or before 50 days after said well ia shut In, and thereafter at annual intervals, lessee may pay or tender an advance shul-in royalty
equal to $1.00 per net acre of lesaor's gas acreage then held under this lease by tha party making such payment or tender, and so long as said shut-In royalty is paid or tendered, this lease
shalt nol terminate and it shail be considered under all clauses hereof that ges 18 being produced from the ieased premises in paying quantities. Each such paymeni shall be paid of tenderad
to the party or parties who at the time of such payment would be entilled to receive the royalties which would be paid under this tease it the well were in fact producing. The paymant or
tander of royalties and shut-in royaltles may be made by check or draft. Any timely paymaent or tender of shut-In royaity which is mada in a bona fide attempt 1o make proper payment, but
which is erroneous in whole or in part as to partias or amounts, shall nevertheless be sufficient to prevent termination of this lease In the same manner as though a proper payment had been
made if lessee shall correct such error within 30 days after lessee has received wrliten notica thereof by certitied mail from the party or parties entilled to receive payment together with such
written instrumantas (or certitied coples thereof) as are nacessary to enable lasses to make proper payment. The amount realized from the sale of gas on or off the premises shall be the price
astablished by the gas sales contract anterad into In good faith by leasee and gas purchaser far such tarm and under such canditions as are customary ia the industry. "Price’ shall mean the
net amount received by lasses after glving effact to applicable regulatory orders and after application of any applicable price adjusiments specified in such contract or reguiatory orders. In
the event lessee comprasses, treats, purlfles, or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased pramises, lessee in computing royalty
hareunder may deduct from such price a reasonable charge for each of such functions performed.

4. This 13 a paid-up lease and {essee shali not be obligated during the primary term hereof to commance or continue any operations of whatsoever character of to make any payments
hereunder In order to maintain this lease In force during the primary term; however, this provision is not intended to relieve lessee of the obligation to pay royaltties on actual production pur-
suant to the pravisions ar Paragraph 3 hereof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combins this leass, the land covered by It or any part or horizon thareot with any other land, leases, mineral
estatas or parts thereot for the production of ol or gas. Units pooled hersunder shall notl exceed the siandard proration unit fixed by law or by the Oll Conservation Division of the Energy and
Minerals Dapartment of the State of New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten percent. Lesses shall file written
unit designations in the county in which the premisas.are located and such units may be deaignated trom time to time and either before or atter the completion of weiis. Drilling operations
on or production from any part of any such unit shall be considered for ali purposes, except the payment of royaity, as operations conducted upon or production from the fand describad in
this lease. There shali be allocated to the land covered by this lease Included in any such unli that portlon of the total production of pooled minerals from wella in the unit, after deducting any
used in lease or unit operations, which the net oil or gas acreage In the land covered by this iease Inciuded in the unit bears to the total numbaer of surface acres in tha unit. The production so
allocated shalil be considerad for all purposes, inciuding the payment or dellvery of royalty, to be tha entire produciion of pooied minerals from the portion of said land covered hereby and in-
ciuded in said unit in the samae manner as though produced from sald land under the terms of this lsase. Any pooled unit designated by lessee, as provided herein, may be dissolved by
leasee by recording an appropriaie instrument in the County whers the land is aituated at any time after the complation of a dry hole or the cessation of production on said unit,

8. If at the expiration of the primary term there I3 o well upon said land capable of producing oif or gas, but lesses has commenced operations for drilling or reworking thereon, this lease
shall remain in forca so long as operations are prosacuted with no cessation of mors than 60 consecutive days, whether such operations be on the same weli or on a different or additional
well or wells, and if they result in the production of oll or gas, 80 lang therafter as oll or gas is produced from said land. !f, after the expiration of the primary term, ail wells upon said land
should becoms incapabla of producing for any cause, this lease shall not terminate If leasee commences cperations for additional drilling or for reworking within 80 days thereatter. if any
arilling, drilling, or g result In p 1, then this iease shall remain in tull force so long thereatier as cil or gas is produced hereunder.

7. Lesses shall have {ree use of oil, gas ang water from said land, except water from lessor’s wells and tanks, for all operations hereunder, and the royaity shall be computed after deduc-
ting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove &l! proparty and fixtures placed by lessee on said land, including the righl to
draw and remove ali casing. When required by lessor, {essee wlll bury all pipe lines on cuitiveled iands below ordinary piow depth, and no well shall be drilied within two hundred test (200 ft)
of any residence or barn now on said land without leasor’'s consant. Lessor shali have the privilege, at his risk ang expenss, of using gas from any gas weli on said land for stoves and inside
iights in the principa! dwslling thereon, out of any surplus gas not needed for operations hersundsr.

8. The rights of shther party hereunder may be asslgned in whole or in part and the provisions hereof shail extend to their heirs, executors, administrators, successors and assigns; but no
change in the ownarship of the land or in the ownership of, or rights 10 receive, royaities or shut-in royallies, however accomplished shall operate to enlarge the obligalions or diminish the
rlgms of lessee: and no such cnango or division shall be blndlna upon {esses for any purpose unili 30 days after leasee has been furnished by certlfied mail at lessee's principal place of

i with P ir ts or certifisd coples tharaof constituting the chaln of title from the original lessor. If any such change in ownaership occurs through the death of the
owner, lassae may, at lta option, pay or tender any royaltles or shut-in royaitles in ihe name of the deceased or to his estate or to his hairs, executor or administralor until Such time as lessee
has been furnishad with evidence satisfactory to lessee as to the persons entltied to such sums, An assignment of 1his lesse in whole or in pari shall, to the extenl of such assignment,
relieve and discharge lassee of any obligations hereunder and, If lessee or assignee of part or parts hereof shall fail or make default in the payment of the proportionats part of royatty or shut-
in royaity due from such essee or assignee or fall 1o comply with any of the provislons of this lease, such detault shall not affect this lease insofar as it covers a part of said lands upon which
lessee or any assignee therof shall properly comply or make such payments.

9. Should lesses be prevented from compiying with any express or Implled covennnt of this lsase, or from conducling drilling or reworking operations hersunder, or from producing oil or
gas hersunder by reason of acarcity or inabillty to obtaln or use i or by ion of force majeure, or by any Federal or state law or any ordev rule or regulation of
govermentmental authority, then while 3o prevented, iessee’s duty shall be susponded, and tessee ahall not be liable for failure to comply therewith; and this lease shall be extendsd while
and so long as essee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder: and the time while lessee is 80 prevented shall
not be countad against lessee, anything In this lease 1o the cantrary notwithstanding.

10. Lessor hareby warrants and agrees to defend the titie to said land and agrees that ieasee at its option may discharge any tax, mortgage or other lien upon said land, and in the event
lessse does sc it shall be subrogaled to such lien with the right to enforce same and to apply royaities and shut-in royalties payable hereunder toward salisfying same. Without impairment of
lesses’s rights under the warranty, If thia lease covers a less Interest in the oll or gas in all or any part of said land than 1he entire and undlvided fee simple estale (whether lessor's interest is
herein specitied or not} then the royalties, shut-in royatty, and other payments, if any, accruing from any part as 10 which this lease covers less than such full interast, shail be paid oniy (n the
proportion wheh the interest thersin, if any, covered by this lease, bears to the whoie and undivided fee simple estate tharein. Shouid any one or more of the parties named above as 185s0rs
fail to execute this lease, it ahall nevertheless be binding upon the party or parties executing the same.

11. Lesses, its or his successors, heirs and assigns, shall have the right at any time to aurrender this lease, in whole or in part, to lessor or his heirs, successors, and assigns by delivering
or mailing a release thersof 1o the iessor, or by placing a release thersof of record In the county in which said land s situated; thereupon lessee shall be relieved from ali obligations, express-
ed orimplied, of this ag as 1o Qe 80 and therafter the shut-in royaity payable hereunder shail be reduced in the proportion thal the acreage covered hereby is feduc-
ed by sald release or releases.

Executed the day and year first above written.




