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BEFORE: LORI WROTENBERY, CHAIRMAN 
JAMI BAILEY, COMMISSIONER 
ROBERT LEE, COMMISSIONER 

July 15th, 1999 

Santa Fe, New Mexico 

This matter came on f o r hearing before the O i l 

Conservation Commission, LORI WROTENBERY, Chairman, on 

Thursday, J u l y 15th, 1999, a t the New Mexico Energy, 

Minerals and Natural Resources Department, Po r t e r H a l l , 

2 04 0 South Pacheco, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:00 a.m.: 

CHAIRMAN WROTENBERY: Okay, i t ' s 9:00 a.m. on 

Ju l y 15th, 1999. We're i n the O i l Conservation Commission 

conference room i n Santa Fe, New Mexico. This i s a meeting 

of the O i l Conservation Commission. 

I'm L o r i Wrotenbery, Chairman of the Commission. 

To my r i g h t i s Commissioner Jami B a i l e y r e p r e s e n t i n g Land 

Commissioner Ray Powell on the Commission, and then t o my 

l e f t i s Commissioner Robert Lee. 

We also have Florene Davidson the Commission 

Secretary, Lyn Hebert the Commission's l e g a l counsel, and 

Steve Brenner i s going t o be reco r d i n g the meeting f o r us 

today. 

We've got one p r e l i m i n a r y matter, and t h a t ' s the 

minutes of the l a s t Commission meeting on June 17th, 1999. 

Commissioners, I be l i e v e you've seen a copy of 

the d r a f t of the minutes. There was one change t h a t we 

made t h i s morning, and t h a t was i n the t h i r d paragraph of 

the minutes where we changed one word t o r e f l e c t t he f a c t 

t h a t we took — we discussed the n o t i c e r u l e s a t the l a s t 

meeting. We d i d n ' t take any a d d i t i o n a l testimony on those 

a t t h a t time, so we changed one word from "testimony" t o 

"discussion". 

COMMISSIONER BAILEY: Sounds good t o me. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

CHAIRMAN WROTENBERY: And do I hear a motion t o 

adopt the minutes? 

COMMISSIONER BAILEY: I move t h a t we adopt the 

minutes. 

COMMISSIONER LEE: I second. 

CHAIRMAN WROTENBERY: A l l i n favor say "aye". 

COMMISSIONER BAILEY: Aye. 

COMMISSIONER LEE: Aye. 

CHAIRMAN WROTENBERY: Aye. 

* * * 

CHAIRMAN WROTENBERY: Okay, and t h a t b r i n g s us t o 

Case Number 12,214. This i s the A p p l i c a t i o n of the O i l 

Conservation D i v i s i o n t o amend D i v i s i o n Rule 303 t o 

e l i m i n a t e the requirement of n o t i c e t o o f f s e t operators f o r 

downhole commingling a p p l i c a t i o n s . 

And Mr. C a r r o l l , would you l i k e t o l a y t h i s one 

out f o r us? 

MR. CARROLL: Thank you. May i t please the 

Commission, my name i s Rand C a r r o l l , appearing on behalf of 

the O i l Conservation D i v i s i o n . 

As the Commission knows, l a s t month you signed an 

order adopting new n o t i c e requirements i n OCD Rule 12 07. 

1207.A (6) deleted the n o t i c e t o o f f s e t operators f o r 

downhole commingling a p p l i c a t i o n s . The a d m i n i s t r a t i v e 

STEVEN T. BRENNER, CCR 
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procedure found i n 303 s t i l l r e q u i r e d n o t i c e t o o f f s e t 

operators. 

So the changes we have proposed — and 1 1 ve 

marked i t as OCD E x h i b i t Number 1 — as you can see on page 

3 of E x h i b i t 1, and i t ' s D (10) ( c ) , was de l e t e d . That's 

the requirement of n o t i c e t o o f f s e t operators. And i n (10) 

(a) we've j u s t i n s e r t e d the word "and". So i t ' s (10) (a) 

and ( b ) , w i t h the d e l e t i o n of ( c ) . 

And then on page 4, i n 3 03.F ( 1 ) , we've j u s t 

d e l e t e d the words "any o f f s e t operator or". So i t ' s 

l i m i t e d t o the i n t e r e s t owners i n the spacing u n i t , and not 

o f f s e t operators. 

David Catanach, a petroleum engineer and Hearing 

Examiner w i t h i n the D i v i s i o n , i s c u r r e n t l y the head of a 

committee considering extensive changes t o 303. We went 

ahead and made t h i s change regarding n o t i c e f o r the i n t e r i m 

and d i d not mess around w i t h any of the r e s t of 303, 

because i t w i l l be r e w r i t t e n . 

So r i g h t now, we're j u s t asking t h a t these 

changes be made so t h a t i n d u s t r y i s c l e a r t h a t they don't 

have t o n o t i c e o f f s e t operators f o r a d m i n i s t r a t i v e 

a p p l i c a t i o n s f o r commingling a p p l i c a t i o n s . 

CHAIRMAN WROTENBERY: Any questions of Mr. 

C a r r o l l ? 

CHAIRMAN WROTENBERY: No. 

STEVEN T. BRENNER, CCR 
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COMMISSIONER LEE: (Shakes head) 

CHAIRMAN WROTENBERY: Mr. Catanach, d i d you want 

t o make any comments on t h i s ? 

MR. CATANACH: No, I support the r u l e changes. 

CHAIRMAN WROTENBERY: I s the r e anybody e l s e i n 

the audience t h a t would l i k e t o comment on t h i s proposal? 

MR. KELLAHIN: Madame Chairman, I'm Tom K e l l a h i n 

of the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , 

appearing on behalf of the New Mexico O i l and Gas 

As s o c i a t i o n , and we support the proposed change. 

There's one more change, perhaps, t h a t Mr. 

C a r r o l l might want t o — (16) ( f ) , we need t o take t h a t 

out. 

MR. CARROLL: Okay, (16) ( f ) should be de l e t e d . 

That's also on page 3 of the e x h i b i t . 

CHAIRMAN WROTENBERY: So w e ' l l add an "and" a f t e r 

(e) , d e l e t e the c u r r e n t ( f ) , and then redesignate (g) as 

( f ) ; i s t h a t — 

MR. CARROLL: Yeah. 

CHAIRMAN WROTENBERY: — what w e ' l l do there? 

MR. CARROLL: I guess we'd b e t t e r get S a l l y 

c r a c k i n g . 

CHAIRMAN WROTENBERY: Any other comments? Okay, 

w e ' l l move on and take up the next item on our agenda, and 

i n the meantime we can make a quick r e v i s i o n t o the Order 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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and act on t h a t a t the end of the meeting. 

I also should note t h a t Florene has p o i n t e d out 

t h a t t h i s case — there was a typo i n the docket. This 

case appeared as 11,214, and i t should have been 12,214, so 

w e ' l l j u s t c o r r e c t t h a t f o r the record. 

Okay, then, Mr. C a r r o l l , y o u ' l l give t h a t t o 

S a l l y and b r i n g t h a t back or — Florene, would you mind? 

Thank you. 

(Off the record a t 9:10 a.m.) 

(The f o l l o w i n g proceedings had a t 9:43 a.m.) 

CHAIRMAN WROTENBERY: While Florene i s g e t t i n g 

the r e v i s e d order on the Rule 3 03 amendments, I should j u s t 

note t h a t we d i d have one case on the docket, Case 12,161. 

This was a de novo hearing on the A p p l i c a t i o n of Ridgeway 

Arizona O i l Corporation f o r a u n i t agreement i n Catron 

County, New Mexico. 

This case has been continued t o the August 12th 

meeting a t the request of the p a r t i e s . Okay. 

Mr. C a r r o l l , would you take a look a look a t t h i s 

r e v i s i o n and make sure i t does what we wanted i t t o do? 

I b e l i e v e , Commissioners, you've had a chance t o 

look a t a d r a f t of the Order adopting the amendment t o Rule 

303? 

COMMISSIONER BAILEY: Yes, I have. 

COMMISSIONER LEE: (Nods) 

STEVEN T. BRENNER, CCR 
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MR. CARROLL: Yes, i t does. 

CHAIRMAN WROTENBERY: We've made one f u r t h e r 

change i n the Order based on the testimony t h a t we got, or 

the comments t h a t we got here today, and t h a t was i n 

paragraph 16 of 303.D, and we deleted what was subparagraph 

( f ) and renumbered the other subparagraphs a c c o r d i n g l y . 

Do I hear a motion t o adopt the order amending 

Rule 3 03? 

COMMISSIONER BAILEY: I so move. 

COMMISSIONER LEE: I second. 

CHAIRMAN WROTENBERY: Second? A l l i n f a v o r say 

"aye". 

COMMISSIONER BAILEY: Aye. 

COMMISSIONER LEE: Aye. 

CHAIRMAN WROTENBERY: Aye. 

Okay, i t ' s done. 

And t h a t was everything t h a t was on our docket 

today. Any f u r t h e r matters? 

MS. DAVIDSON: Ridgeway. 

CHAIRMAN WROTENBERY: I mentioned t h a t Ridgeway 

had been continued t o the August 12th meeting. 

Okay, then — Oh, I'm s o r r y , Mr. C a r r o l l ? 

MR. CARROLL: Yes, Chairman Wrotenbery, on June 

2nd the D i v i s i o n held a meeting w i t h i n d u s t r y r e g a r d i n g 

review of our plugging and bonding requirements — 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CHAIRMAN WROTENBERY: Yes. 

MR. CARROLL: — and a t t h a t meeting the D i v i s i o n 

s a i d i t would make a r e p o r t t o the Commission today, J u l y 

15th. That r e p o r t w i l l be deferred two months t o the 

September Commission hearing. 

CHAIRMAN WROTENBERY: Thank you, Mr. C a r r o l l . 

I t h i n k we d i d have a good di s c u s s i o n on t h a t 

p a r t i c u l a r t o p i c . 

MR. CARROLL: Oh, yes, we d i d . 

CHAIRMAN WROTENBERY: Mr. C a r r o l l i s f o l l o w i n g 

up, l o o k i n g a t whether we need t o propose some changes t o 

the s t a t u t e s or the r u l e s t o address bonding and pl u g g i n g 

issues. We'll look forward t o your r e p o r t . 

Okay, thank you very much. 

We're adjourned. 

(Thereupon, these proceedings were concluded a t 

9:45 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
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