
MCELVAIN O I L & GAS PROPERTIES, INC. 

409 ST. MICHAELS 

P.O. Box 2148 

SANTA FE, NEW MEXICO 87504-2148 

TELEPHONE 505/982-1935 EXT. 115 
STEVE JORDAN, JD, CPL F A X 5 0 S/984-3027 
LAND MANAGER 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RIO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in thc N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us i f you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

TITLE: 

DATE: 

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe. New Mexico 
Case No. 12224 Exhibit No. 3 

Submitted bv. McElvain Oil & Gas. Inc. 



PLEASE SIGN AND RETURN 

MCELVAIN O I L & GAS PROPERTIES, INC. 

409 ST. MICHAELS 

P.O. BOX 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JOROAN, JD, CPL 

LAND MANAGER 

TELEPHONE 505/982-1935 EXT. 115 
FAX 505/984-3027 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RJO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

Very truly yours, r\ ^ 

THE UNDERSIGNED HEREBY ELECTS TO PARTICIPATE IN NON-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PROPOSEJVELK COM #10-8 WELL. 

C O M P A ; 

SIGNED 

TITLE: 

DATE: S~l9-Icfe?9 



PUEASE SIGN AND RETURN 
MCELVAIN OIL & GAS PROPERTIES, INC. 

409 ST. MICHAELS 

P.O. Box 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JORDAN, JD, CPL 
TELEPHONE 505/982-1935 EXT. 115 

FAX 505/984-3027 
LAND MANAGER 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RIO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

Very truly yours, A 

THE UNDERSIGNED HEREBY ELECTS TO _V_ PARTICIPATE IN, NQ&L-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PROPOSED ELK COM #10-8 WEfcL / 

3teve Jordan 
Enclosures 

SIGNED: 

COMPANY: 

TITLE: 

DATE: -S — (7* — ? f 



Air Compressors 4 days @ $2500/day 10,000 10,000 
Water Hauling 1,000 1.000 
Rental Equipment 1,800 1,800 
Well Logging 14,000 14,000 

Cement & Services..Cond, Surface.lntermediate 17,000 17,000 
Cement & Services..Plugging 6,000 
Trucking & Labor 4,000 4,000 
Overhead & Supervision 10,000 10,000 
Misc Costs 12,000 12,000 
Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 
Completion Unit 10 days @ $2,500/day 25,000 
Logging & Perforating 21,000 
Stimulation 125,000 
Tool & Tank Rental 26,000 

Supervision 13 days @ $650/day 8,450 
Water 21,000 
Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Complet ion 0 270,350 

Total Intangibles 234,700 499,050 

Tang ib les 

Casing..Surface 300' 9 5/8" @ $12.98/ft. 3,900 3,900 

Casing..Intermediate 4100" 7" @ $7.21/ft. 29,560 29,560 
Casing.. Liner 2223" 4 1/2" @ 3.72/ft 8,270 
Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..6400' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangib les 36,460 98,230 

Total Well Cast $271,160 
APPROVALS: 

McElvain Oil & Gas Pi£pertie97-4fl& 

Investor Approval 

Approved by: 

Company. 

$597,280 



5 SENDER: 
3 « C«r:Xele <1«n* 1 and/of 2 tor adjeuiail earvieaa • «c • • CompMM itama 3. 4a. and 4t>. 

• Print your name md aodnrM on tm m m oi Ma lam ao Ihet -an return mt 

tfftorm ID t t* MM of tie malptece. or on ihe bar* * apace doea not 

| a Print yc 
C card io 
* a Attach i 
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c a write •) 

J
- - RaAm AK*&rto»>>ir»o'onMma4g«jr»b^ 
a Tha Return Racaipt wil ahow lo whom lha trade wee delivered and the dak) 

denvored. 
S 3. Artida Addressed to: 

^cXS ?arV^ PVOt. 

I also wish to receive Ihe 
loHowtng services (lor an 
extra fee): 

1. D Addressee s Address 

2. • Restricted Delivery 

Consult postmaster lor fe*. 

Z 4 b l SOfl 4b2 

US Postal Service wo rus ia i oervica ^ — 

Receipt for Certified Mail 
No Insurance Coverage Provided. ~~* 

4« ArtWeNi 

4b. Service Type 5 

• Registered 0 Certified 1 

• Express Mall • Insured ? 

B Return Bacat^lwMerriianrJbs • COD 1 

1 
7. Date ol Delivery 

5-'7-?? 
8. Addressee's Address (Only it requested 

and lea Is paid) 

PS Form 3 8 1 1 , December 1994 

I 4 b l SOS 4 b l 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

io2S9s.9s*oz!e Domestic Return Receipt 

S"""° ^ t f a e v T^eArtoN. 

— T O , v * ^ tvo, 
Post Office. Slate, a ZIP Coda * i 
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S o a o - t ^ ^ ^ \ 
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OM. 4 fckftmas r V M S 

TOTAL Postage 4 F m Is S>-+0 
Postmark or Data 
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Post*}* 

CerWed Fee 

TOTAL Postage a Fees $ 
Postmark or Data 

DER: 
piete Itama t and/or 2 lor 
.pteta Hems 3, 4a, and 4b. 
' yen if nam* and address on tha revarae of thta form ao that wa can ratum thia 
1 to you. 
ch tnis toon to tha front ot lha a, or on tha back tf apapa doaa not 

te 'Return ftacarfpf ftaooasfatT on the mailptaca betow tha artida numbar. 
• Ratum Racaipt wtH show n whom tha articie was delivered and tha data 

ulide Addressed to: 

5. Received By: fPrirtf Name) 

4a. Article Number 

I also wish to receive Ihe 
following, services (lor an 
extra lee): 

1 • Addressee's Address | 
2. • Restricted Delivery Jj 

Consult postmaster tor fee. a 
1 

-2.4-61 5og 4-4>( j 
4b. Service Type 

• Registered B-C?rtrfied j 

• Express Mai • Insured ? 

r?>fleti«nR»cet>ta Merchant • COD 1 

7. Date o( Detvery » / , _ , 2 

8. Addressee's Address (Only if requested 
and lee is paid) 

S PSPoi 025»s-9»*o2S9 Domestic Return Receipt 

iENDER: • 
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3. Article Addressed to: 

P.O. S o * 
K«-vrOi\\f, TA 

5. Received By: ("Prtrtl fVameV 

6. Sigrralure) (Addressee orfieant) • 

I also wish to receive the 
following services (lor an 
extra fee): 

Addressee's Address 

2. • Restricted DeHvery 

Consult postmaster lor fee. 

4a. Article Number 

4b. Service Type 

• Registered 3 Certified 

• Express Mas • Insured 

B~BaturnRr^ ior l^r iMnd»a • COO 

7. Date ol Delivery . „ _ 

^ - / t / - 9 9 
8. Addressee's Address fOn/y * requested 

and fe* is paid) 

December 199*" <-
ioess5-9fr»o2» Oomestic Return Receipt 

Z 4 b l S08 4ST 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not use tor International Mail (See reverse! 

4? 

Fo ld a l l ine over l op of enve lope lo 



I 4 b l SDfl 4bD 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do nol use lor International Mail (See reverse 
Sonllo 

VOW VOW 

SENDER: 
e Complete iteme f arioVWforaodraonalaervcee. 
• Comptaw itama 3. 4a, and 4b. 
a Print your nama and arjrjraae on lha reveree rt'thr* tc™ aiat«» can ratum tha 

card to you. 
a Attach thia term to tie front of tat rne*>eee, orontfteb**t'armaooeenot 

perrrat. 
a Write ,Re*jmRer^Rerjl»>a4errrjnlr»rnalr^ 
• rh« Return Receipt wU ahow to vmom trie SJIVM ve* detvered er4 ir« date 

1 also wish to receive the 
following services (for an 
extra fee): 

< • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster tor fee. 

3. Article Addressed to: 4a. Artk:l|Number 3. Article Addressed to: 

4o. Service Type 

• Registered 3 Certmed 

• Express Mai • Insured 

»3j lelumRer^rgMaror»«lss • COO 

3. Article Addressed to: 

7. Oate ot OesVery, ^ 

5. Received By: (Print Name) ~ 8. Addressee's Address (Only It requested 
snd fee Is paid) 

8. Signature: (Addressee or Agent) 

x [Uroytk XQJT 

8. Addressee's Address (Only It requested 
snd fee Is paid) 

SENDER: 
• Comptete Mem* t eooVof 2 tor addNtortal service*, 
a Complete iteme 3, 4a, end 4b. 
• Print your neme end eddreea on the revere* ol We term so that we can return thta 

card to you. 
a Attach this form lo lha front of tha maaptace. or on l h * back H space doea not 

p*m*i. 
• Wrtta 'Return Race** RacjuaatatTon the maaptaca oetow ma arttd* number. 
• Tha Return Receipt M * show to whom the article *as delivered and lha data 

datvared. 

3. Article Addressed to: 

i 
5. Received By: (Print Name) 

6. Signature: (Addressee or Agent) 

*lJjjt-4t-

Z 4 b l 50fl 4Sfl 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

I also wish to receive the 
following services (for an 
extra lee): 

1 • Addressee's Address 

2. • Restricted DeHvery 

Consult postmaster for fee. 

4a. Article Nurnber 

"2. 4bl SOS f *S 
4b. Service Type) 

• Registered OXerof ied 

• Express MaM • Insured 

r j w B m Receipt fer IrfsrrjwirJss • COD 

7. Date of Delivery 

8. Addressee's Address ("Only it requested 
and tee a paid) 

3 PS Form 3 8 1 1 , December 1994 ices»*9s*022i Domestic Return Receipt 
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 1 • • • ' | 
U O A I K VVocklcAt^ Sreet* NurnberJJ 

i-osi Lmcejlaia. 1 ZIP Code 

Postage * i.ns 
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US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do nol use lor International Mail (See reverse) 

*" vWwJ Co. 

SENDER: 
• CompWa »eme 1 andfor 2 for addWonaJ sarvtcaa. 
a Complete Mm* 3, 4a, and 46. 
• Print your nam* and address on the reverse of thia form ao that wa can return thla 

card to you. 
• Attach thts toon to the front 04 th* rneiipiece. or or the back tf space doea not 

permit 
* Wrtta 'Return Race** flatjue»#ad* on tha maltpiec* oetow tha artida rtumb*r. 
* Th* Return Receipt wit ahow to whom the artida was de*ver*d and th* oat* 

delivered. 

1 also wish to receive the 
loilowtng services (lor an 
extra lee): 

1. • Addressee's Address 

2. Q Restricted Delivery 

Consul) postmaster for fee. 

3. Article Addressed to: 

P.O. Hoc 2>6304- * 
, OK 

4a. Article Number 

2. Hbl Sot? <H?<f 
3. Article Addressed to: 

P.O. Hoc 2>6304- * 
, OK 

4b. Service Type 

• Reg i? )» t« j «3 tS r * ro \ D Certified 

• t * * l ™ > » M 0 > < ^ \ • insured 
l 3 f l e tumP* f» ip t l o iM^^ COD 

3. Article Addressed to: 

P.O. Hoc 2>6304- * 
, OK 7 f ' f t / rrz 1999 

5. Received By: (Prim Nama) 8. Addressees Address (Only / requested 
anikfe* i s p a l d ) — / 

6. ^^^^yf^^^^^^^^^^^^^ 

8. Addressees Address (Only / requested 
anikfe* i s p a l d ) — / 

CE 

r? 
a 
a 

s 

I 

F r l d at : ne over 
n i. c n y p f o c p to 



5 SENDER: 
5 i r x n c w . w m . i ano/or 2 lor erjrjlonal aarvKet 
* tC 

i : 
Complete Komi 3. 4a. and 46. 
Print you 
card lo y 

a Print your nama and edfleee on tie isverae of tea form ao lhat wa can reajm tea 
card lo you. t \ 
Attach thai form to tie front ot tea rraaV̂ aaoa, or on fie bach If apace doea not 

a wMa 'ReUn Race** Rac<jaa*jd"on t n matpleca below the trade nurnbar. 
a Tha Return Raced wet ahow to whom the ertWe was delivered and tie dale 

delivered. 
8 3. Artida Addressed to: 

/\j/Vl $• O Opwcdiry CD. 

"Jul**-, OK 7+102 
5. Received By: (Pnnf Nama) 

6. Signature^AattresSew' or Agent) 

I also wish to receive tha 
following services (lor an 
extra lea): 

1. D Addressees Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

I 4b l SQfl 45b 

4a. Artida Number 

Z- ft?. Sb8 

US Postal Service 

Receipt 
No Insuranci 
Do not use fi 

4b. Service Type 

• Registered Certified 

• Express Mat • Insured 

R«ium ReceeJ ICT MerchenrJIsa • COD 

7. Oata of Del 

8. Addressee's Address (Only tt requested 
and fee is paid) 

5 PS Form 3 8 1 1 , December 1994 

Z 4 b l SDfl 4b3 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not use lor International Mail (Sea reverse) 

102586 °S 0 022S Domestic Return Receipt 

Senl lo 

Post Office. Srate-eLZIPCode i , . u ^ 

Poslrnarii or Oate 

SENDER: 
a Complete Heme 1 end/or 2 tor eddMonel tervtceo. 
e Complete Heme 3. 4a. and 4b. 
e Print your name and addreae on tie reverae of tee form to tie* we can return ihta 

card to you. 
* 1 m 1 0 * * m 3 n < " l h * m — P " 1 * or on the back if apace doee not 

e The Ratum Racaipt w» ahow lo whom the article wee deevered and lha data 
delivered. 

1 also wish to receive tha 
following services (for an 
extra lee): 

I d Addressee's Address 

2. • Restricted Delivery 

Consult postmaster lor fee 
3. Article Addressed to: 4a. Article) Number 3. Article Addressed to: 
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PLfiAlK SIGN AND RETURN 
MCELVAIN OIL & GAS PROPERTIES, INC. 

409 ST. MICHAELS 

P.O. Box 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JORDAN, JO, CPL 

LAND MANAGER 

TELEPHONE 505/982-1935 EXT. I IS 
FAX 505/984-3027 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RIO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

THE UNDERSIGNED HEREBY ELECTS TO ___ PARTICIPATE IN NON-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PRQPOl&D ELK COM #10-8 W0LL. 

SIGNED 

COMî AI 

TITLE: 



MctuSAIN OIL & GAS PROPERTIES, 
AUTHORITY for EXPENDITURE 

January 20,1999 

ELK C O M #10-8 

SE/NE Section 10 T25N R2W 
DRY 

HOLE 
COMPLETED 

WELL 
Drilling Intangibles 

Title Work & Survey 3,500 3,500 
Location, Road, Damages 15,000 15,000 
Footage 6400' @ $21.00/ft 134,400 134,400 
Fuel 6,000 6,000 

Air Compressors 4 days @ $2S00/day 10,000 10,000 
Water Hauling 1,000 1,000 
Rental Equipment 1,800 1,800 
WeU Logging 14,000 14,000 

Cement & Services..Cond, Surface,Intermediate 17,000 17,000 
Cement & Services..Plugging 6,000 

Trucking & Labor 4,000 4,000 

Overhead & Supervision 10,000 10,000 

Misc Costs 12,000 12,000 

Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 

Logging & Perforating 21,000 

Stimulation 125,000 

Tool & Tank Rental 26,000 

Supervision 13 days @ $650/day 8,450 

Water 21,000 

Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Completion 0 270,350 

Total Intangibles 234,700 499,050 

Tangibles 
Casing..Surface 300' 9 5/8"@ $12.98/ft. 3,900 3,900 

Casing..Intermediate 4100' 7" @ $7.21/ft. 29,560 29,560 

Casing.. Liner 2223' 4 1/2" @ 3.72/ft 8,270 

Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..640O' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangibles 36,460 98,230 

Total Well C \aaX $271,160 $597,280 
APPROVALS: ~/ ly McElvain Oil & Gas Properties. Iim, C Date: 

Investor ADDroval: l^K^^ Date: 



McbL.MN OIL & GAS PROPERTIES, i W 

AUTHORITY for EXPENDITURE 

January 20,1999 

ELK C O M #10-8 DRY COMPLETED 
SE/NE Section 10 T25N R2W HOLE WELL 
Drilling Intangibles 
TiUe Work & Survey 3.500 3,500 
Location, Road, Damages 15,000 15,000 
Footage 6400' @ $21.00/ft 134,400 134,400 
Fuel 6,000 6,000 

Air Compressors 4 days @ $2S00/day 10,000 10,000 

Water Hauling 1,000 1,000 

Rental Equipment 1,800 1,800 

Well Logging 14,000 14,000 

Cement & Services..Cond, Surface,Intermediate 17,000 17,000 

Cement & Services..Plugging 6,000 

Trucking & Labor 4,000 4.000 

Ovemead & Supervision 10,000 10,000 

Misc Costs 12,000 12,000 

Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 

Logging & Perforating 21,000 

Stimulation 125,000 

Tool & Tank Rental 26,000 

Supervision 13 days @ $650/day 8,450 

Water 21.000 

Trucking 7.200 

Roustabouts/Labor S days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Completion 0 270,350 

Total Intangibles 234,700 499,050 

Tangibles 
Casing..Surface 300' 9 5/8"@ $12.98/ft. 3,900 3,900 

Casing..Intermediate 4100' 7" @ $7.21/ft. 29,560 29,560 

Casing.. Liner 2223' 4 1/2" @ 3 727ft 8,270 

Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..640O' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangibles 36,460 98,230 

APPROVALS: 

McElvain Oil & Gas Propertiesrtac, 

Investor Approval 

Approved by 7 ? m as Limited Partnership 

Title: 

$597,280 st $271,160 

Date: 

Date: 



Mc.... AIN OIL & GAS PROPERTIES, 
AUTHORITY for EXPENDITURE 

January 20,1999 

ELK C O M #10-8 DRY COMPLETED 
SE/NE Section 10 T25N R2W HOLE WELL 
Drilling Intangibles 
Title Work & Survey 3,500 3,500 
Location, Road, Damages 15,000 15,000 
Footage 6400' @ $21.007ft 134,400 134,400 
Fuel 6,000 6.000 

Air Compressors 4 days @ $2500/day 10,000 10,000 
Water Hauling 1,000 1,000 
Rental Equipment 1.800 1,800 
Well Logging 14,000 14,000 

Cement & Services..Cond, Surface,Intermediate 17,000 17,000 
Cement & Services..Plugging 6,000 

Trucking & Labor 4,000 4,000 

Overhead & Supervision 10,000 10,000 

Misc Costs 12,000 12,000 

Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 

Logging & Perforating 21,000 

Stimulation 125,000 

Tool & Tank Rental 26,000 

Supervision 13 days @ $650/day 8,450 

Water 21,000 

Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Complet ion 0 270,350 

Total Intangibles 234,700 499,050 

Tangib les 

Casing..Surface 300' 9 5/8" @ $12 98/ft. 3,900 3,900 

Casing..Intermediate 4100' 7" @ $7.21/tt. 29,560 29,560 
Casing.. Liner 2223' 4 1/2" @ 3.72/ft 8,270 
Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..6400' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangibles 36,460 98,230 

$597,280 



PLEASE SIGN AND RETURN 

MCELVAIN OIL & GAS PROPERTIES, INC. 
409 ST. MICHAELS 

P.O. Box 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JORDAN, JD, CPL 
LAND MANAGER 

TELEPHONE 50S/982-I93S EXT. MS 
FAX 505/984-3027 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RJO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

THE UNDERSIGNED HEREBY ELECTS TO _L1_ PARTICIPATE IN, NON-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PROPOSED ELK COM #10-8 WELL. / 

COMPANY: 

TITLE: 

DATE: 



PLEASE SIGN AND RETURN 
MCELVAIN O I L & GAS PROPERTIES, INC. 

409 ST. MICHAELS 

P.O. Box 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JORDAN, JD, CPL 

LAND MANAGER 

TELEPHONE 505/982-1935 EXT. 115 
FAX 505/984-3027 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RIO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

Very truly yours, ^ /7 

THE UNDERSIGNED HEREBY ELECTS T O / V PARTICIPATE IN NON-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PROPOSED ELK COM #10-8 WELL. 

COMPANY: 

TITLE: 

DATE: 



PLEASE SIGN AND RETURN 
MCELVAIN O I L & GAS PROPERTIES, INC. 

409 Sr. MICHAELS 

P.O. BOX 2148 

SANTA FE, NEW MEXICO 87504-2148 

STEVE JORDAN, JD, CPL 
LAND MANAGER 

TELEPHONE 505/982-1935 EXT. 115 
FAX 505/984-3027 

May 12, 1999 

Working Interest Owners 
(on attached list) 

RE: ELK COM #10-8 - NEW WELL PROPOSAL 
N/2 SECTION 10, T25N, R2W 
RIO ARRIBA COUNTY, NEW MEXICO 

Ladies and Gentlemen: 

We propose to drill a well to a sufficient depth to test the Mesaverde formation, to be located at a legal location in the NE/4 
of Section 10, T25N, R2W, Rio Arriba County, New Mexico, with the proration unit encompassing the N/2 of Section 10. 
Enclosed herewith, in duplicate, is McElvain's AFE in the amount of $597,280.00, representing the estimated cost to drill, 
complete and facilitate the proposed well. 

Also enclosed is a Joint Operating Agreement covering operations from the base of the Pictured Cliffs formation to the base 
of the Mesaverde formation in the N/2 of said Section 10. The Exhibit "A" to the operating agreement sets out the working 
interest ownership as best as we can determine, subject to unrecorded purchase and sale and farmout agreements. Please 
check this ownership list and advise us if you believe your interest to be different than what is shown. 

McElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint 
Operating Agreement is greatly appreciated. If you wish to participate in this well, please execute and return one copy of 
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature 
and acknowledgement pages. If you desire to go "non-consent" on this well, please execute and return one copy of this letter 
(marked non-consent) along with the extra JOA signature and acknowledgement pages. 

Should you have any questions, please contact the undersigned at (505) 982-1935, ext. 115. 

Very truly yours, ^ 

THE UNDERSIGNED HEREBY ELECTS TO PARTICIPATE IN, NON-CONSENT (UNDER TERMS OF OPERATING 
AGREEMENT) THE DRILLING OF THE PROPOSED ELK COM #10-8 WELL. 

COMPANY: 

TITLE: 

DATE: hO^ Z£; 19 f 7 



M C L ^ . A I N OIL & GAS PROPERTIES, 
AUTHORITY for EXPENDITURE 

January 20,1999 

ELK C O M #10-8 DRY COMPLETED 
SE/NE Section 10 T25N R2W HOLE WELL 
Drilling Intangibles 
Title Work & Survey 3,500 3,500 
Location,Road,Damages 15,000 15,000 
Footage 6400' @ $21.00/ft 134,400 134,400 
Fuel 6,000 6,000 

Air Compressors 4 days @ $2500/day 10,000 10,000 
Water Hauling 1,000 1,000 
Rental Equipment 1,800 1,800 
Well Logging 14,000 14,000 

Cement & Services..Cond, Surface,Intermediate 17,000 17,000 
Cement & Services..Plugging 6,000 
Trucking & Labor 4,000 4,000 
Overhead & Supervision 10,000 10,000 
Misc Costs 12,000 12,000 

Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 

Logging & Perforating 21,000 

Stimulation 125,000 

Tool & Tank Rental 26,000 

Supervision 13 days @ $6S0/day 8,450 

Water 21,000 

Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Completion 0 270,350 

Total Intangibles 234,700 499,050 

Tangibles 
Castng..Surface 300' 9 5/8" @ $12.98/ft. 3,900 3,900 

Casing..lntermediate 4100' 7" @ $7.21/ft. 29,560 29,560 

Casing.. Liner 2223'4 1/2" @ 3.72/ft 8,270 

Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..640O' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Oehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangibles 36,460 98,230 

Total Well C ^ s t $271,160 $597,280 

APPROVALS: / / / 

McElvain Oil & Gas ProoeftiesHnc. ( fi^ /j? Date: / ~^ L> ~*7 *7 

Investor Approval: \ . fL^j^.J. Dale: ft f / l C / f f 

Approved by: ( ) t A Title: 



MCL~ . AIN OIL & GAS PROPERTIES, _ 
AUTHORITY for EXPENDITURE 

January 20,1999 

ELK C O M #10-8 DRY COMPLETED 
SE/NE Section 10 T25N R2W HOLE WELL 
Drilling Intangibles 

Title Work & Survey 3,500 3,500 
Location, Road, Damages 15,000 15,000 
Footage 6400' @ $21.00/ft 134,400 134,400 
Fuel 6,000 6,000 

Air Compressors 4 days @ $2500/day 10,000 10,000 
Water Hauling 1,000 1,000 
Rental Equipment 1,800 1,800 
Well Logging 14,000 14,000 

Cement & Services..Cond, Surtace,Intermediate 17,000 17,000 
Cement & Services..Plugging 6,000 
Trucking & Labor 4,000 4,000 
Overhead & Supervision 10,000 10,000 
Misc Costs 12,000 12,000 
Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 

Logging & Perforating 21,000 

Stimulation 125,000 

Tool& Tank Rental 26,000 

Supervision 13 days @ $650/day 8,450 

Water 21,000 

Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Completion 0 270,350 

Total Intangibles 234,700 499,050 

Tangib les 

Casing. Surface 300' 9 5/8" @ $12.98/ft. 3,900 3,900 

Casing..Intermediate 4100' 7" @ $7 21/ft. 29,560 29,560 

Casing.. Liner 2223' 4 1/2" @ 3.72/ft 3,270 

Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..640O' 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe & Fittings 5,000 

Total Tangibles 36,460 98,230 

Total Well C ^ s t $271,160 $597,280 

APPROVALS: , / / / _ 

McElvain Oil & Gas Properties. Inc C '^~^^S^/ i i^c\ f t ^ ^ T . • Date: 

InvestorADoroval.r^r^'^—L J^c?r*iL^^-^-*^-~r~^ Date: 

Approved by: Title: 



Afcw JAIN OIL & GAS PROPERTIES, ,,. „ . 
AUTHORITY for EXPENDITURE 

January 20,1999 

ELK COM #10-8 DRY COMPLETED 
SE/NE Section 10 T25N R2W HOLE WELL 
Drilling Intangibles 
Title Work & Survey 3,500 3,500 
Location, Road, Damages 15,000 15,000 
Footage 6400' @ $21 00/ft 134,400 134,400 
Fuel 6,000 6,000 

Air Compressors 4 days @ $2500/day 10,000 10,000 
Water Hauling 1,000 1,000 
Rental Equipment 1,800 1,800 
Well Logging 14,000 14,000 

Cement & Services..Cond, Surface,Intermediate 17,000 17,000 
Cement & Services..Plugging 6,000 

Trucking & Labor 4,000 4,000 
Overhead & Supervision 10,000 10,000 
Misc Costs 12,000 12,000 

Contingency 

Total Drilling 234,700 228,700 

Completion Intangibles 
Cement & Services..Production Casing 9,300 

Completion Unit 10 days @ $2,500/day 25,000 
Logging & Perforating 21,000 

Stimulation 125,000 

Tool & Tank Rental 26,000 

Supervision 13 days @ $6S0/day 8,450 

Water 21,000 

Trucking 7,200 

Roustabouts/Labor 5 days @ $2000/day 10,000 

Specialized Tools 4,500 

5% Contingency 12,900 

Total Completion 0 270,350 

Total Intangibles 234,700 499,050 

Tangibles 
Casing..Surface 300' 9 5/8" @ $12 98/ft. 3,900 3,900 

Casing..Intermediate 4100' 7" @ $7.21/ft. 29,560 29,560 

Casing.. Liner 2223' 4 1/2" @ 3.72/ft 8,270 

Liner Hanger 9,400 

Float Equipment 1,500 2,500 

Tubing..6400" 2 3/8" @ $2.00/ft 12,800 

Wellhead 1,500 9,500 

Tanks & Pits 7,500 

Separator & Dehydrator 9,800 

Line Pipe 4 Fittings 5,000 

Total Tangibles 36,460 98,230 

Total Well Cast $271,160 
APPROVALS 

McElvain Oil & Gas Properfl^ar^fo 

Investor Approval: 

Approved by 

$597,280 


