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KEILAHIN AND KELLAHIN
ATTORNEYS AT LAW

ELv PATIO BUILDING

TELEANMONE (SOS) 95a2-428%
. 17 NOATM GUADALUPE
W THOmAS HELLATIN 7 TELEFAX (SOS) S&82-2047
TNEW MEXICO BOARD OF LKGAL SPECIALIZATION PosT OFPFICE Box 2285
AKCOGNIZED SHECIALIET IN THE AREA OF
NATURAL AEEOURCES-0IL AND OAS LAW 8AMTA FB. NEW MEXICQ 87004-2R2G8

JASON KELLAHIN (RETIRED 1990

November 2, 1999

VIA FACSIMILE

Mr{ David R. Catanach
Oil
2040 South Pac
Santa Fe, New Mexico 87505

[earing Examiner

Re:  Motion to Dismiss Cases 12229 and 12234

(a) NMOCD Case 12229 Application of OXY USA Inc.

Jfor compulsory pooling, N/2 Sec 4, T18S, R29E (Buckskin
Federal Well No. 1) Eddy County, New Mexico

(b) NMOCD Cdse 12234: Application of Louis Dreyfus Natural
Gas for compulsory pooling, N/2 Sec 4, T18S, R29E,
Eddy County, New Mexico.

Dear Mr. Catanach:

I represent OXY USA, Inc. and Mr. Carr represents Louise Dreyfus Natural Gas
in the referenced cases. They were originally set to be heard on September 2, 1999. Just
two days prior to hearing it was determined by a title attorney that there was a 30 year
old joint operating agreement which was still in effect for a majority of the proposed
spacing unit including the well site. These cases have been repeatedly continued. Mr.
Carr and I have reviewed that matter and concur in the title attorney’s opinion.

As a consequence, Oxy USA Inc. is obligated to dismiss its compulsory pooling
application and to concede operations to Louis Dreyfus in accordance with provisions
of the joint operating agreement.
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New Mexico Oil Conservation Division
November 2, 1999
-Page 2-

In addition, all parties have voluntarily agreed to participate in this well to be
drilled and operated by Louis Dreyfus as evidenced by Exhibits A-D, attached.

There is now unanimous agreement for participation by all working interest owners
in this spacing unit. Accordingly, OXY USA, Inc. hereby moves that the Division
dismiss the Louis Dreyfus pooling case docketed as Case 122334 now set for hearing on
November 4, 1999.

Very truly yours,

W. Thpmas Kellahin

cfx: William F. Carr, Esq.
attorney for Louis Dreyfus
cfx: OXY USA Inc. ,
Attn; Richard Foppiano-

02
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OXY USA INC.

o‘xv, Box 50250, Midiand, TX 78740

T. Kent Woolley, CPL Phone (915) 6385906

Landman Advisor Fax (915) 6858742
September 14, 1999 VIA FACSIMILE

405-749-6662

Louis Dreyfus Natural Gas Company
14000 Quail Springs Pkwy, Ste 600
Oklahoma City, OK 73134-2600
Attn: Joe Hammond r.

RE: Proposed Loco Hills “4” Fed Com #1 e
N2 Section 4, TI8S-R29E , |
Eddy County, New Mexico

Dear Joe:

Attached is an executed AFE for the captioned well. OXY USA Inc. has a 6.66667% contractual
interest in the W2 NW4 of said Section 4. The attached executed AFE pertains only to this
interest.

OXY reserves its right to make an election 4 under the provisions of the Operating Agreement
dated April 1, 1968. |

As a consequence to this letter and election, we request that you withdraw OXYUSA Inc.,
. Wilson & Barr, McCombs Energy, LLC aud Andrews and Corkran, LLC from your compulsory
application. _

Should you have any questions please feel free to contact me.

T. Kent Woolley,

Landman Advisor
TKW/nce
Enclosures
cc: Donnie Hall
Tom Kellahin
P. O. Box 2265
117 North Guadalupe

Santa Fe, New Mexico 87504-2265
Fax 505-982-2047

An Occidentat Oil & Gas Company
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axy’ OXY USA INC.

Box 50250, Midland, TX 79710

T. Keat Woolley, CPL - Phone (915) 685-5986
Landman Advisor . Fax (915) 685-5742

October 12, 1999

Louis Dreyfus Natural Gas Company
14000 Quail Springs Parkway, Suite 600
Oklahoma City, OK 73134-2600

Attn: Joe Hammond

RE: Loco Hills “4” Fed Com #1
N2 Section 4, T18S-R29E
Eddy County, New Mexico

Dear Joe:

Pursuant to the provisions of the Operating Agreement dated April 1, 1968 and as noted in my
letter of September 14, 1999, OXY hereby elects to participate in the captioned well for its 25%
working interest. '

The 25% working interest should be broken down as follows:

OXY USA Inc. 10.0000%
Scott E. Wilson : 2.5000%
Richard K. Barr 2.5000%
McCombs Energy, LLC 8.7500%

. Andrews and Corkran, LLC 1.2500%

In addition the 6.6667% contractual interest in the W2 NW4 of Section 4 should be spread in the
same ratio.

Please note that one-half of Scott E. Wilson's and Richard K. Barr’s working interests are
subject to a “free look.” At casing point, if Wilson and/or Barr elect not to participate with their
“free look” working interests, such interest should be borne by OXY USA Inc. (50%), McCombs
Energy, LLC (43.75%) and Andrews and Corkran, LLC (6.25%)

An Qccidentai Qil & Gas Company
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Louis Dreyfus Natural Gas Company
Loco Hills “4” Fed Com #1

October 12, 1999

Page 2

[ am reviewing the ratification to the Operating Agreement as provided for in your letter of
October 1, 1999 and will get back with you as soon as possible.

Yours truly,
OXY USA Inc.

=

T. Kent Woolley, CPL
Landman Advisor

TKW/nce
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\ OXY USA INC.
O)(Y/ Box 50250, Midiand, TX 79710
T. Kent Weolley, CPL Phone (915) 685-590€
Landroan Advisor ] Fax (915) 6855742

October 12, 1999

Louis Dreyfus Natural Gas Company
14000 Quail Springs Parkway, Suite 600
Oklahoma City, OK 73134-2600

Attn: Joe Hammmond

RE: Ratification and adoption of Operating Agreement
Loco Hills “4” Fed Com #1
N2 Section 4, T18S-R29E
Eddy County, New Mexico

Gentlemen:

Subject to the conditions set out below, OXY USA Inc. agrees to the attached Ratification and
Adoption of Operating Agreement:

1. The effective date of ratification is October 1, 1999,
2. Article 8 of the Ratification and Adoption of Operating Agreement is hereby deleted
in its entirety.

Please indicate your acceptance by signing below and returning an executed copy to the
undersigned.

Yours truly,
OXY USA Inc.

T. Kent Woolley, CPL
Landman Advisor

TKW/nce .

Agreed to and accepted this day of 1999.
Louis Dreyfus Natural Gas Company

By:
Title:
Date:

An Occidental Oil & Gas Company



11/982/1999 ©93:56 58598220847 W THOMAS KELLAHIN PAGE 87

‘ ' S ST O
" oy B
LOUIS DREYF 'S NATURAL GAS COPP [ « Tk
: i
| ESTIMATED WELL COST (100%) SEP 131999 ¢ !
LEASE: LOCO HILLS 4 FED COM WELLNO 1 AFE NO: 2789, - J
LOCATION: S8ECTION4-188-20€ (1670' FNL & 1650' FEL) . PROP.NO|  TST LAND I
FIELD: COUNTY: EDDY STATE: NMEX. DISTRICT: CARLSBAD ;
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Prepared By: Alen MoNally _ Dste: 07/16/99

NON-OPERATOR APPROVAL

R T ' Approved By. = EXHIBIT
OPERATIONS ) Titte: !
Date: Date: %%7 P
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FACSIMILE COVER PAGE

Date: 11/2/99

Time: 10:31:14

Pages: 2

To: Ed Martin

Company: NM Energy, Minerals, and Natural Resour
Fax #: 1-505-827-8177

From:. Sarah Quesnell

Company: New Horizons Computer Learning Center
Address: 4665 Indian School Rd. NE Suite 101
Albuquerque , NM 87110
USA
Fax #: 262-0222
Voice #: 262-2222 ext 107
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New HHorrzons
Th. an[syivizz g Henu ”

A lpp efrzer

Cisco training is coming soon to a classroom near you. Call 262-2222 for additional details.

ﬂpp[ica/ion Glass Goupons cSauin_yJ o/ up fo 50%

Each coupon is good for one full day of any application class we offer.

Purchase 10-25 coupons for $150 each
Purchase 25-50 coupons for $125 each H
Purchase 50+ coupons for §99 each

SPower Glub Q/pyraofe FREE with a reya/azupricea[
6 or 12-montt club

Unlimited application training in our regulatly scheduled classes. Served with a side of 3 Computer
Based Training CD-ROMs.

Technical 7rain1't{y 25% 0/7 every/ﬂiny

All of our Microsoft, Novell, and Professional Institute classes are on special. Prepare for an MCSE,
MCSD, CNE, A+, or CIW certification.

CABT Lab Q/pyraJe Weyu[ar[y $1500— Now only $999

Computer Based Training on over 30 technical classes as well as practice exams for Microsoft,
Novell, and A+. Ask about our TEST PASS GUARANTEE!

Dessert

Follow up with Computer-Based Training and Web-Based Training
to get you the training you want, where you want it, when you want

it. TSN
New Horizons

Coirp det Learmpg Lastars, Ine.

fzr-aizu'ny muas/ 5epurc£a,yet/anofpaioffor 5y 11/15/99.

JHowever, fraining can be faken af any fime. il




