
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF MARKS AND GARNER PRODUCTION, 
LTD. CO. FOR AN EXCEPTION TO DIVISION RULES 
3 05 AND 309 TO PERMIT LEASE COMMINGLING AND 
APPROVAL OF A CENTRAL DELIVERY POINT, EDDY 
COUNTY, NEW MEXICO. No. km. 

APPLICATION 

Marks and Garner Production, L t d . Co. app l i e s f o r an exception 

t o D i v i s i o n Rules 305 and 309 t o permit ( i ) production of 

casinghead gas wit h o u t separately metering production, ( i i ) lease 

commingling, and ( i i i ) a c e n t r a l d e l i v e r y p o i n t f o r gas production, 

and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s the operator of (a) f e d e r a l leases covering 

the SK of Section 33, Township 16 South, Range 29 East, NMPM, and 

(b) s t a t e leases covering Section 4, and the SEMNE1^ and NEMSE% of 

Section 5, Township 17 South, Range 29 East, NMPM, as t o the 

Grayburg-Jackson (Seven Rivers-Queen-Grayburg-San Andres) Pool. 

I n t e r e s t ownership v a r i e s i n the leases. 

2. A p p l i c a n t proposes t o commingle gas produc t i o n from the 

Grayburg-Jackson Pool from 17 w e l l s l o c a t e d on the subject leases 

and lands, and d e l i v e r i t t o a c e n t r a l d e l i v e r y p o i n t t o be located 

i n the SŴ SE1^ (Unit O) of Section 8, Township 17 South, Range 2 9 

East, NMPM, with o u t separately metering production. Applicant w i l l 

a l l o c a t e p r o d u c t i o n t o each w e l l and t o each lease on the basis of 

monthly w e l l t e s t s . The w e l l s i n v o l v e d are as f o l l o w s : 

Well Name Location 

Red Twelve Fed. No. 1 Unit 0 §33-16S-29E 
Red Twelve Fed. No. 2 Unit P §33-16S-29E 
Levers Fed. No. 5 Unit M §33-16S-29E 
Levers Fed. No. 6 Unit L §33-16S-29E 



Levers Fed. No. , 7 Unit J §33 -16S-29E 
Diamond St. No. . 1 Unit 0 §4-17S-29E 
Diamond S t . No. . 2 U n i t M §4- 17S-29E 
Red St. No. 1 U n i t B §4- 17S-29E 
Red St. No. 2 U n i t G §4- 17S-29E 
S t a t e No. 1 U n i t D §4- 17S-29E 
S t a t e No. 2 U n i t C §4- 17S-29E 
Red Twelve St . No. 1 U n i t N §4- 17S-29E 
Red Twelve St . No. 2 U n i t H §4- 17S-29E 
Cave S t . No . 1 U n i t D §4- 17S-29E 
Cave St. No . 5 U n i t C §4- 17S-29E 
Cave S t . No . 2 U n i t H §5- 17S-29E 
Red Twelve St . No. 3 U n i t I §5- 17S-29E 

3 . Notice of t h i s a p p l i c a t i o n has been given t o a l l i n t e r e s t 

owners i n the a f f e c t e d leases, by c e r t i f i e d m a i l . 

4. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t the D i v i s i o n approve the 

r e l i e f requested h e r e i n . 

R e s p e c t f u l l y submitted, 

James Bruce 
P/.0. Box 1056 
S/anta Fe, New Mexico 87504 
([505) 982-2043 

Attorney f o r Marks and Garner 
Production, Ltd. Co. 

-2-


