JAMES BRUCE -
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043 VT s
(505) 982-2151 (FAX)

October 7, 1999

Via Fax and U.S. Mail <;W

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

e j

Re: Case No. 12245;/Application of Chi Energy, Inc.

Dear Mr. Stogne
As requested at the hearing today, enclosed is a copy of the APD
for the well involved in the above case, which also includes its
API number.

Very truly yours,

ames Bruce

Attorney for Chi Energy, Inc.
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5. LEASE _olosic_iﬁnélg%mp 8BRIAL NO,

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. 17 INDIAN, ALLOTTER OR TRIER NAMD

1a. TYPE OF WORK

7. UNIT AGREEMENT NAMB

248589

8. FARM OR LBASE NAME, WHLL NO.

DRILL (¥ DEEPEN [
b. TYPE OF WEBLL
oIL aAs siNGLE MULTIPLR
WELL WELL OTHER ZONN ZONE D
2. NAMB OF OPERATOR
Chi Operating, Inc. Y7275 915/685-5001

Coal Train Federal =]

3. ADDRESS AND TBLEPHONE NO.

P. O. Box 1799 Midland, Texas 79702

9. AMwBLLNOD. ""’ L ‘I-l—,

Bo “015- 30149

4. xt:cnlon or weLl, ( Report location clearly and in accordance with any SBtate requirements.®)
R ACe

FIBELD Alll) POCL, OR WILDCA

WC Crow 1§t' Morrow SE g

990’ FSL & 990’ FWL . 3 .u.t.:‘.;f::.”:
At proposed prod. zone . o
Same Unit AN Sec. 10-T175-R28E
14. DIRTANCE IN MILES AND DIABCTION FROM NEAREST TOWN OR FOST OFFICE® 42. COUNTY OR PARISH | 18, H'Q'rl
17 road miles E. of Artesia, NM - Eddy New Mexicc
10. DISTANCE FROM PROPUSED® 16. NO. OF ACBES IN LEASK 17. NO. OF ACRES ASSIGNED =
e 330° 200 o e 320
(Also to nearest drig. unit ISne if any)
18 DISTANCE TROM TROFOBED LOCATION® 19. TROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETED, 300' P&A l
kL LG L et Bt P T N L
21. rimvATIONS (Show whe! «; i L 5 . APPROX. DATE WORK WILL START®
_ 3530’ GL S GLiE August 30. 1999
. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE Mstmorcﬁsm-u‘ __ WEIGHT I'ER FOOT TEETTING DEPTH |1t QUANTITY OF CEMENT
17 1/2" -40 | __48.0# STC 425’ Circ. 350 sx "C"
12 1/4" 8 5/8"J-55 | 32.0# STC 2,000’ Circ. 650 sx "C" A
7 7/8" 5 1/2"N-80 17.0# LTC 10,400’ 475 gx "H" to 8,000’ ﬁ
APPROVAL SUBJECT TO
St ERAL REQUIREMENTS ANt
CIAL STIPULATIONS
Mud Program: Mud Wt. - Vis. ATT | Epnt
0'-  425': Fresh water Gel/Lime: 84-87ppg 32-34 NoW/L control
425'- 2,000 Brine mud: 10.0-102 ppg 28-29 No W/L control
2,000'- 6,600": Fresh water mud : 83-84ppg 28-29 No W/L control
6,600' - 9,100 Cut Brine mud: 96-10.0ppg 28-29 No W/L control
9,100'- 9,500": Cut Brine mud: 96-10.0ppg 32-36 W/L control |
9,500' - 10,400": Cut Brine mud: 9.6-100ppg 42-48  W/L contp g\ﬁ

BOP Program:

A 12" 5000 psi wp Shaffer Type LWS Double Gate BOP will be installed on the 13

and BOP will be tested before drilling out with 12 1/4"and will be tested daily.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed i

W

deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if tf’ A

Agent for:
Chi Operating,

TITLE

Inc.

e ets gl th

{Thin npace for Federal or State office une)

APPROVAL DATB

PERMIT NO,

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Astng

CONDITIONS OF APPROVAL, IF ANY:

/S/ILARRY D. BRAY

e Lands and Minerals

Assistant Field Office Manager,

71577

DATE

APPROVED RY
*See Instructions On Reverse Side
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Dwria 1 State of New Mexico . _ Fmcuam
7O Ber 1990, Hobhe, NM 11N-1900 Kaergy, Misoraid & Naarsl Reseurem Deparimen Revised Febroary 10, 1994
Dstria I _ Iscuctions on back
0 DD Arssia. NM 2110719 OIL CONSERVATION DIVISION Submit to Appropriate Distrie: Offce
Diswrias 0 PO Box 2088 State Lease - 4 Copies
1000 Kie Bruam Ré. Amec. FOE 37410 Santa Fs, NM 87504-2088 Fes Leass - 3 Copies
Dissrics IV
PO Bax 30, Sama Fe. NM SEMG.20R8 ] AMENDED RESORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
"AF Nemser 3 Posi Cone vy - »
WC Crow Flat; Morrow SE Gas
* Property Cosie * Proparty Nome , * Well Nomer
COAL TRAIN FEDERAL COM ]
" OGRID Ne. * Operaiar Name ' * Blovasion
CHI OPERATING, INC. 3530.
1 Surfzce Locarion
ULsrintss. | Seios | Towwsiip | Ramge Lot lda Fou from the NertasSeata ine Fest frem the fast/Wen fins Conney
M 10 } 17-8S 28-E 990 SOUTH 990 WEST EDDY
! Botrom Hoie Locaron If Differest From Suriace
ULoriotoe. | Section |Townaiiv | Range | Lotidn | Fex fremthe | MerchiSewtxiime | Fam from the | East/Wem e Coumey
2 Dedicatad Acresi * Joint avlnflll | “ Conseiidasion Code | * Oraer Na.
320 C

NO ALLOWABL= WEL BE ASSIGNED TO Tn'IS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED.BY TH= DIVISION
I OPERATOR CERTIFICATION
} haraoe careyy tass sie injormenon conasineg heren is
ous and.complerr 10 dhe szt Of Wy howiadge end beiic!

16

Lot

Sigannre

George R. Smith, agent for:
Chi Operating, Inc.

Bioust 16, 1999
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RIG #22

BLOWOUT PREVENTOR ARRANGEMENT

11" SHAFFER TYPE LWS, 5000 psi WP

11" CAMERON SPHERICAL, 5000 psi WP

120 GALLON, 5 STATION KOOMEY ACCUMULATOR
5000 psi WP CHOKE MANIFOLD

" Q0 FLOWLINE
e/

FILL LINE [
_
ANNULAR ADJUSTABLE
BOP CHOKE
(R
PIPE RAMS
KILL LINE
BLIND RAMS
CASING
HANGER “D‘é':‘?::"g

EXHIBIT "E"
CHI OPERATING, INC.
Coal Train Federal Com., Well No. 1
BOP Specifications



