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This matter came on for hearing before the 0il
Conservation Commission, LORI WROTENBERY, Chairman, on
Thursday, October 14th, 1999, at the New Mexico Energy,
Minerals and Natural Resources Department, Porter Hall,
2040 South Pacheco, Santa Fe, New Mexico, Steven T.
Brenner, Certified Court Reporter No. 7 for the State of
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WHEREUPON, the following proceedings were had at

9:05 a.m.:

CHAIRMAN WROTENBERY: And then the last item of
business today is Case 12,248. This is a case that was
continued from the Commission's September 23rd, 1999,
meeting. It's the Application of the 0il Conservation
Division to amend Division Rule 34 regarding the new well
tax incentive.

And Mr. Carroll, if you could bring us up to date
on this particular proposal.

MR. CARROLL: May it please the Commission, my
name is Rand Carroll, appearing on behalf of the New Mexico
Oil Conservation Division.

The Division --

CHAIRMAN WROTENBERY: Commissioner Lee, can you
hear okay?

COMMISSIONER LEE: Yes.

CHATRMAN WROTENBERY: Okay, thank you.

MR. CARROLL: The Division has met with
representatives of industry, and we believe we've arrived
at a solution to the problen.

The Division hereby withdraws its request to
amend 34.C(3) (a) of its Rules. That would have changed the
filing deadline from within 60 days of completion of the

well as a producer to within 120 days of spudding the well.
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We're going to stick with the original within 60

days of completion and continue with our request, and again
make that request, that 34.D(2) be amended to strike the
sentence, "Any application not acted upon by the Division
within 30 days from the date it is filed is deemed denied."
And the reason for that is that producers have within 60
days of completion to file an application.

In some cases, particularly at the end of the
certification of the first 600 wells, with the 60-day
deadline we're going to have to hold some of the
applications up to 60 days, so we don't want the 30-day
deemed denial still in the rule.

And it's a little convoluted, if -- I'll take
questions of the Commission.

CHAIRMAN WROTENBERY: I might just ask you, for
the record, how will the Division determine which 600 wells
qualify for the incentive?

MR. CARROLL: It will be the first 600 wells that
are drilled and completed for which applications have been
filed with 60 days. So it's a race to drill and complete
the wells, it's not a race to file the application.

COMMISSIONER BAILEY: Will an application not be
considered complete until the C-105 is submitted to the
ocD?

MR. CARROLL: Yeah, that's correct, it will not
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be complete till we receive the C-105.

COMMISSIONER BATILEY: Okay, that's all I have.

CHAIRMAN WROTENBERY: Commissioner Lee, do you
have any questions?

COMMISSIONER LEE: No.

CHAIRMAN WROTENBERY: Okay. I believe,
Commissioners, you've had an opportunity to review the
proposed order?

COMMISSIONER BAILEY: Yes, I have.

CHAIRMAN WROTENBERY: I will entertain a motion
that the Commission adopt the order as proposed.

COMMISSIONER BAILEY: I so move.

CHATRMAN WROTENBERY: Do I hear a second?

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say "aye".

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHAIRMAN WROTENBERY: Aye. And Commissioner Lee,

Commissioner Bailey and I will go ahead and sign this
order, and then we will forward it to you for signature
just so we have a record of all three Commissioners' --
COMMISSIONER LEE: Thank you.
CHATIRMAN WROTENBERY: -- endorsement of the
order. If you'll just sign it and then return it to us,

we'd appreciate it.
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COMMISSIONER LEE: Okay.

CHAIRMAN WROTENBERY: Mr. Carroll, do you know
when this particular amendment will go into effect?

MR. CARROLL: No, I don't.

CHAIRMAN WROTENBERY: It will be on file or --

MR. CARROLL: TIt's the 14th. Probably the end of
the month, I would think.

MS. DAVIDSON: I think Sally said October 29th.

CHATRMAN WROTENBERY: Okay. On or around October
29th, then. Okay.

Florene, if you would mail that to Commissioner
Lee, we'll get that taken care of.

And that brings us to the end of the notebook for
today. Are there any other items of business for the
Commission?

I don't hear any.

Thank you very mnuch.

This meeting is adjourned.

(Thereupon, these proceedings were concluded at

9:10 a.m.)
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