BOP Minimum Requirements

a. 1l-inch, 3000-psi working pressure double-hydraulic BOP.
b. 1l-inch, 3000-psi working pressure annular BOP.
¢. 3-inch, 3000-psi working pressure manual choke manifold.

A schematic of the BOP stack is included as Exhibit A.

8. Drill out the following cement plugs and conduct deviation surveys every 1000 feet
or on trips:

1912 feet to 2045 feet, 40 sacks
3620 feet to 3720 feet, 50 sacks
5456 feet to 5556 feet, 40 sacks
7435 feet to 7535 feet, 50 sacks
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Estimated Tops of Geologic Formation

San Andres 2005° Lower Wolfcamp 7270°
Yeso 4210° Cisco 7645’
Abo 5506’ Canyon 8390’
Wolfcamp 6728’ Strawn 8894’

No fresh water or hydrocarbons are expected to be encountered.

Expected Bottom-Hole Pressure and Hazards

The expected bottom-hole pressure is 3500 psia at the total depth of 9200 feet. The
bottom-hole pressure was determined from the pressure measured in Navajo’s
WDW-1, or 2928 psia, at 7924 feet. Navajo’s WDW-1 is completed in the same
interval proposed for WDW-2 and is located 11,000 feet northeast of WDW-2 in 31-
T17S-R28E. The average specific gravity of the fluid between 7924 feet and 9200
feet is expected to be 1.034, which is the specific gravity of the fluid swabbed from
the interval between 8220 feet and 8476 feet in WDW-1. The expected bottom-hole
pressure at 9200 feet in proposed WDW-2 is calculated below:

BHP (9200 feet) = 2928 psia + (9200 feet — 7924 feet) x 0.433 psi/ft x 1.034
= 3500 psia
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