
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF THUNDERBOLT PETROLEUM, LLC 
FOR APPROVAL OF A WATERFLOOD PROJECT AND 
TO QUALIFY THE PROJECT FOR THE RECOVERED f „ „ 
OIL TAX RATE, EDDY COUNTY, NEW MEXICO. Case No. [<~2 > 0 

APPLICATION 

Thunderbolt Petroleum, LLC ("Thunderbolt") applies f o r an 

order approving a w a t e r f l o o d p r o j e c t and q u a l i f y i n g the p r o j e c t f o r 

the recovered o i l t a x r a t e . I n support t h e r e o f , Thunderbolt 

s t a t e s : 

1. Thunderbolt i s the operator of the Calmon State Lease, 

covering the SWA of Section 16, Township 18 South, Range 29 East, 

N.M.P.M., co n t a i n i n g 160 acres of land. 

2. Thunderbolt proposes t o i n s t i t u t e a w a t e r f l o o d p r o j e c t on 

the subject lease, designated the Calmon State Lease Waterflood 

P r o j e c t . Thunderbolt's address i s P.O. Box 10523, Midland, Texas 

78702 ( A t t e n t i o n : Robert Lee). 

3. Thunderbolt proposes t o i n j e c t water i n t o the Loco H i l l s 

Queen-Grayburg-San Andres Pool through the Calmon State Well No. 1, 

located 2310 f e e t from the south l i n e and 990 f e e t from the west 

l i n e (Unit L) of Section 16, and the Calmon State Well No. 3, 

loca t e d 990 f e e t from the south and west l i n e s (Unit M) of Section 

16. The p r o j e c t area w i l l comprise the SWA of Section 16. A p l a t 

o u t l i n i n g the p r o j e c t area, and marking the l o c a t i o n s of the 

i n i t i a l i n j e c t i o n and producing w e l l s , i s attached hereto as 

E x h i b i t A. 

4. Thunderbolt requests t h a t the Calmon State Lease 

Waterflood P r o j e c t be q u a l i f i e d f o r the recovered o i l t a x r a t e , 



pursuant t o the Enhanced O i l Recovery Act (L. 1992, Ch. 38) and 

D i v i s i o n Rule 30. Pr o j e c t data includes: 

(a) Number of i n i t i a l producing w e l l s : 3. 

(b) Number of i n i t i a l i n j e c t i o n w e l l s : 2. 

(c) C a p i t a l cost of a d d i t i o n a l f a c i l i t i e s : $125,000.00. 

(d) Estimated t o t a l p r o j e c t cost: $125,000.00. 

(e) Estimated value of incremental p r o d u c t i o n : $557,000.00. 

(f) A n t i c i p a t e d i n j e c t i o n commencement date: January 6, 

2000 . 

(g) Type of f l u i d i n j e c t e d : Produced water. 

(h) A n t i c i p a t e d i n j e c t i o n volumes: 600 BWPD maximum. 

5. A Form C-108 f o r the i n j e c t i o n w e l l s and p r o j e c t i s 

attached hereto as E x h i b i t B. 

WHEREFORE, Thunderbolt requests t h a t the D i v i s i o n approve the 

i n j e c t i o n a p p l i c a t i o n and the Calmon State Lease Waterflood 

P r o j e c t , q u a l i f y the p r o j e c t as an enhanced o i l recovery p r o j e c t , 

and c e r t i f y the p r o j e c t f o r the recovered o i l t a x r a t e . 

R e s p e c t f u l l y submitted, 

Attorney for Thunderbolt Petroleum, LLC 
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