
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 14, 1999 

O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an a p p l i c a t i o n f o r an exception t o the s p e c i a l r u l e s 
f o r the Blanco-Mesaverde Gas Pool, together w i t h a proposed 
advertisement, f i l e d on behalf of Schalk Development Co. Please 
set t h i s matter f o r the October 7, 1999 Examiner hearing. I w i l l 
d e l i v e r the o r i g i n a l s tomorrow. Thank you. 

Very t r u l y yours, 

Via Fax 

Florene Davidson 

Attorney for Schalk Development Co. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SCHALK DEVELOPMENT 
CO. FOR AN EXCEPTION TO THE WELL 
DENSITY REQUIREMENTS OF DIVISION 
ORDER NO. R-10987-A TO PERMIT TWO 
BLANCO-MESAVERDE GAS POOL WELLS 
IN THE SAME QUARTER - QUARTER SECTION, / . . 
RIO ARRIBA COUNTY, NEW MEXICO. No. (^-^P 

APPLICATION 

Schalk Development Co. appl i e s f o r an exception t o the w e l l 

d e n s i t y requirements of D i v i s i o n Order No. R-10987-A, and i n 

support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s the operator of the EM of Section 2, 

Township 30 North, Range 5 West, N.M.P.M., Rio A r r i b a County, New 

Mexico, as t o the Blanco-Mesaverde Gas Pool. 

2. A p p l i c a n t i s the operator of the Schalk 54 Well No. 2, 

which i s completed i n and producing from the Blanco-Mesaverde Gas 

Pool at an orthodox gas w e l l l o c a t i o n 1650 f e e t from the south l i n e 

and 790 f e e t from the east l i n e (Unit I ) of Section 2. The EM of 

Section 2 i s dedicated t o the w e l l . 

3. A p p l i c a n t i s also operator of the Schalk 54 Well No. IE, 

loca t e d 1760 f e e t from the south l i n e and 965 f e e t from the east 

l i n e (Unit I ) of Section 2. The w e l l produced from the Basin-

Dakota Gas Pool u n t i l r e c e n t l y , w i t h the EM of Section 2 dedicated 

t o the w e l l . 

4. A p p l i c a n t proposes t o produce both of the above-described 

w e l l s from the Blanco-Mesaverde Gas Pool, w i t h the EM of Section 2 

dedicated t h e r e t o . 



5. The s p e c i a l r u l e s f o r the Blanco-Mesaverde Gas Pool, set 

f o r t h i n D i v i s i o n Order No. R-10987-A, r e q u i r e t h a t w e l l s be 

located i n d i f f e r e n t q u a r t e r - q u a r t e r sections w i t h i n a w e l l u n i t , 

and a p p l i c a n t requests an exception t o t h i s r u l e . 

6. Approval of two Blanco-Mesaverde Gas Pool w e l l s i n Unit 

I of Section 2, w i t h the EM of Section 2 dedicated t h e r e t o , w i l l 

prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t the D i v i s i o n enter i t s 

order approving the r e l i e f requested above. 

R e s p e c t f u l l y submitted, 

Attorney for Schalk Development Co. 
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PROPOSED ADVERTISEMENT 

CASE j lyl-W ; APPLICATION OF SCHALK DEVELOPMENT CO. FOR AN 
~~' EXCEPTION TO THE WELL DENSITY REQUIREMENTS OF 

DIVISION ORDER NO. R-10987-A TO PERMIT TWO BLANCO-
MESAVERDE GAS POOL WELLS IN THE SAME QUARTER-
QUARTER SECTION, RIO ARRIBA COUNTY, NEW MEXICO. 
The a p p l i c a n t requests an exception t o the sp e c i a l 
r u l e s f o r the Blanco-Mesaverde Gas Pool t o permit 
the Schalk 54 Well No. IE and Schalk 54 Well No. 2, 
both l o c a t e d i n Unit I of Section 2, Township 3 0 
North, Range 5 West, N.M.P.M., t o produce from the 
Blanco-Mesaverde Gas Pool. The EM of Section 2 
w i l l be dedicated t o the w e l l s . The u n i t i s 
loc a t e d approximately miles 
of 


