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BEFORE THE

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

A0
OIL CONSERVATION DIVISION -

IN THE MATTER OF THE APPLICATION OF 3=
SANTA FE SNYDER CORPORATION FOR “ B
APPROVAL OF A UNIT AGREEMENT :;‘ ‘ )
LEA COUNTY, NEW MEXICO. CASE NO. 12266  ~

ENTRY OF APPEARANCE

COMES NOW CAMPBELL, CARR, BERGE & SHERIDAN, P.A., and hereby

enters its appearance in the above referenced case on behalf of Nearburg Exploration

Company, L.LC.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

By: - Ludé(ﬂdi{ y/

WILLIAMF. CA

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR NEARBURG EXPLORATION



CERTIFICATE OF SERVICE

I hereby certify that on this 19th day of October, 1999, I have caused to be hand-

delivered a copy of our Entry of Appearance in the above-captioned case to the following
named parties:

James Bruce, Esq.

612 Old Santa Fe Trail

Suite B

Santa Fe, New Mexico 87501

%W

William FjCarr

ENTRY OF APPEARANCE,
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DOCKET NO. 32-99
DOCKET: EXAMINER HEARING - THURSDAY - OCTOBER 21, 1999
8:15 A.M. - 2040 South Pacheco
Santa Fe, New Mexico

Dockets Nos. 33-99 and 34-99 are tentatively set for November 4 and November 18, 1999. Applications for hearing must be filed at least 23 davs in
advance of hearing date. The following cases will be heard by an Examiner:

CASE 12264:

CASE 12229:

CASE 12263:

[¥)
[39]
th

CASE 11833:

CASE 12231:

Application of Maralo, LLC for an Amendment of Commingling Order CTB-480 to Allow for an Alternate Method of Gas
Measurement, Lea County, New Mexico. Applicant seeks an amendment to Commingling Order CTB-480 and an exception to- Division
Ruies 309-A and 309-B to allocate production based on annual GOR well testing for the following federal leases in the West Corbin-
Delaware Pool: Corbin "13" Federal, West Corbin "13" Federal and the Uncle Sam "13" Federal. covering the NE-4 SE 4. S2 SE 4 and
SE/4 NE/4, respectively, of Section 13, Township 18 South. Range 32 East. These leases are located approximately 10 nuies southeast
of Maljamar. New Mexico.

Readvertised - Continued from October 7, 1999, Examiner Hearing.

Application of OXY USA, Inc. for Compuisory Pooling and an Unorthodox Oil Well Location, Eddy County. New Mexico.

Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation, underiving the following
described acreage in Section 4, Township 18 South, Range 29 East. in the following manner: (a) the N/2 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within this vertical extent which
presently includes the Undesignated Grayburg-Strawn Gas Pool, Undesignated Grayburg-Atoka Gas Pool. Undesignated Grayburg-
Morrow Gas Pool, and Undesignated South Empire-Morrow Gas Pool: (b) the NW/4 to form a standard 160-acre gas spacing and
proration unit for any and all formations and/or pools developed on 160-acre spacing within that vertica) extent: (c) the S2 NW/ 4 10
form a standard 80-acre oil spacing and proration unit for the Undesignated South Empire-Wolfcamp Pool: and (d) the SE-4 NW.4 10
form a standard 40-acre oil spacing and proration unit for anv and all formations and/or pools developed on 40-acre spacing within this
vertical extent which presently includes the Loco Hiils-Queen-Grayburg-San Andres Pool. Undesignated Loco Hills-Bone Spring Pool.
and Undesignated Loco Hills-Cisco Pool. These four units are to be dedicated to a single well, the proposed Buckskin Federal Well No
1, to be dritled 1980 feet from the North line and 16350 feet from the East line (Unit G) of Section 4 which 1s a standard well location for
the 40, 160, and 320-acre spacing and proration units but an unorthodox oil well location in the Undesignated South Empire-Wolfcamp
Pool for the 80-acre unit. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof.
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge for nisk
involved in drilling the well. The proposed well location is approximately 6.5 miles west-southwest of Loco Hills, New Mexico.

Application of OXY USA Inc. for Salt Water Disposal. Eddy County, New Mexico. Appiicant sceks approval to convert 1ts
Government Well No. 9, with a surface location of 330 feet from the North line and and 230 feet from the East line (Unit Ay and a
subsurface location 772 feet from the North line and 660 feet from the East line (Unit A) of Section 10, Township 20 South, Range 28
East. to a salt water disposal well by injection in the perforated interval from 6378 feet to 6619 feet of the Bone Springs tormation of the
Old Millman Ranch-Bone Spring Associated Pool. This well 1s located approximately 135 miles east of Seven Rivers. New Mexico.

Reopened

In the matter of Case No. 11853 being reopened pursuant to the provisions of Division Order No. R-10909, which order established temporary
special rules and reguiations for the Southeast Monument-Abo Gas Pool 1n Lea County, New Mexico including a provision for a 10,000 to
1 gas-oil ratio. Operators in the subject pool may appear and show cause why the limiting gas/oil ratio for the Southeast Monument-Abo Pool
should not revert back to the statewide standard 2.000 to one.

Continued from October 7, 1999, Examiner Hearing.

Application of Nearburg Exploration Company, L.L.C. for Compulsory Peoling and an unorthodox Gas Well Location, Eddy
County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation. with
the exception of the Cisco and Canyon formations, underlying the W/2 of Section 15, Township 19 South. Range 25 East. thereby forming
a standard 320-acre gas spacing and proration unit for any and ail formations and/or pools developed on 320-acre spacing within this
vertical extent, which presently includes but is not necessarily limited to the Undesignated Penasco Draw-San Andres-Ycso Associated
Pool. Undesignated Boyd-Strawn Gas Pool. North Cemeterv-Atoka Gas Pool. and Undesignated Boyd-Morrow Gas Pool. This unit is
to be dedicated to the proposed Osage Boyd ~15™ Federal Com. Well No. 2 to be drilled 1650 feet from the South line and 1980 feet from
the West hne (Unit K) of Section 15, which is a standard gas well location for all intervals except the Undesignated Penasco Draw-San
Andres-Yeso Associated Pool. Also to be considered will be the cost of drilling and completing this well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. designation of Nearburg Producing Company as the operator of the
well and a charge for risk involved in drilling and completing the well. The proposed unit is located approximately six miles west by north
of Lakewood. New Mexico.



CASE 12250:

CASE 12261:

CASE 12255:

CASE 12266:

CASE 12244:

Examiner Hearing - October 21, 1999
Docket No. 32-99
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Continued from October 7. 1999 Examiner Hearing.

Application of Mewbourne Oil Company for Compulsery Pooling, Eddy County, New Mexico. Applicant seeks an order pqc'lmg
all mineral interests from the base of the Bone Spring formation to the base of the Morrow formation underlving the W/2 of Section §,
Township 18 South. Range 31 East. to form a s:andard 320-acre gas spacing and proration umt for any formatipns zmd'or popls developed
on 320-acre spacing within this vertical extent. including the Undesignated North Shigant-Atoka Gas Pool and Undesignated North Shufgan-
Morrow Gas Pool. The unit 1s to be dedicated to tts Fren "8" ~ed. Com. Well No. 1. locatec at an orthodox gas well location in the NW'4 of
Section 8. Also 1o be considered will be the cost of drilling and completing the well and the aliocation of the cost thereof. as weil as actual
operating costs and charges for supervision. destznanon of apolicant as the ogerator o7 the weil. and a charge for nish involved in dnlling and
completing the well. The unit 1s located approxtmately 6 1 2 miles southeas: of Loco Hill:. New Meico

Readvertised

Application of Thunderbolt Petroleum. LLC, Inc. for approval of a Waterflood Project and to Qualifyv the Project for the
Recovered Oil Tax Rate, Eddy County, New Mexico. Apolicant seeks authority to mstitute a waterflood project in the Loco Hills Queen-
Grayburg-San Andres Pool on 1ts Calmon State Lease, comprising the SW.4 of Section 16. Township 18 South. Range 29 East. by the
injection of produced water into the Calmon Staze Well No. 1, located in Unit L of Section 16 and the Calmon State Well No. 3. jocated m
Unit M of Section 16. Applicant further seeks to qualify the project for the recovered o1l 1ax rate pursuant to the "New Mexico Enhanced Oil
Recovery Act" (Laws 1992, Chapter 38. Sections | through 5). The project is locatec approximatelv & miles southwest of Loco Hills, New
Mexico.

Continued from October 7. 1999, Examiner Hearing.

Application of KCS Medallion Resources, Inc. for Compuisory Pooling, Eddy County. New Mexico. Apphcant seeks an order
pooling all mineral interests from the the base of the Bone Spring formation to the nase of the Morrow formation underlving the E'2 of
section 28, Township 21 South. Range 27 East. to form a standard 320-acre gas spacing and proration unit for any formations and or
s00ls developed on 320-acre spacing within “hat vertical extent. including the Undesienated East Carlsbad-Wolfcamp Gas Pool.
'_ndesignated Burton Flat-Strawn Gas Pool. Undesignated Southeast La Huerta-Atoka Gas Pool. and Burton Flat-Morrow Gas Pool. The
it 1s 10 be decicated to its Esperanza "28" Well No. 1. to be drilled at a location 360 feet from the South hinc and 1204 fect from the
zast line (Linit Py of Secnion 7. Also to be considered will be the cost of drilling ard completing the well and the allocation of the cost
inereof. as well as actual operating costs and charges for supervision. desigaation of applicant as the operator of the well. and a charge
ror risk mvolved in dniling and completing the well. The un 't is located aprroximateiv 3 | 2 m:les northeast of Carlsbad. New Mexico

¢ ‘ontinued from October 7. 1999, Examiner Hearing.

~pplication of Chi Energy. Inc. for Compulsory Pooling, Eddy County. New Mexico. Applicant sceks an order pooimg all mineral
1terests from the surface to the base of the Morrow formanon underiving the folicwing described acreage in Section 4. Township |7
South. Range 2§ East. in the following manner: the S:2 of Szction 4 to form a stancard 22¢-acre gas spacing and proration umit for any
formations and/or pools developed on 320-acre spacing within that vertical extent. 17 cluding the Undesignated Dog Canvon-Strawn Gas
Fool and the Undesignated Southeast Crow Flats-Morrow Gas Pool and: the SWid ¢ torm a standard 160-acre gas spacing and proration
vt for any formations and- or pools deveioped on 160-acre spacing with'n that vertical extent  Both units arc to be dedicated to :ts
r-oposed Heavy Harry State Com Well No. 1, to be drilled at a standard location entn feet rrom tae South hine and 1630 iect from the
V-est line of Section 4. Also to be considered will be the cost of drilling and compieung the well und the allocation of the cost thereof.
a:well as actual operating costs and charges for supervision. designauon of Chi Operating. Ine. as the operator of the well. and a charze
for nisk invoived n drilling and completing the well. The units are located aprroximatchy 13 muies cast-southeast of Artesia. New Mexico.

A pplication of Santa Fe Snyder Corporation for Approval of a Unit Agreement. Lea County. New Mexico. Apphcant seeks approval
of' the Outland State Unit Agreement. comprising 1600 acres of state land covering all or parts o7 Sections 1.2, 17 and 12, Townsh.p
2 South, Range 34 East. The unit 1s located approximately 10 miles west of Onl Cznter. New Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of Nearburg Exploration Company, L.L.C. for Compulsors Pooling. Eddy County, New Mexico. Appiicant seeks an
order pooling all mineral interests from the surface to the base of the Morrow formasion underiving the following described acreage in
Suction 7. Township 22 South. Range 26 East. in the following manner: the E'2 to torm a standard 320-acre gas spacing and proration
urit for any formations and-or pools developed cn 220-acre spacing within that ver: cai extent. inciuding the Undesignated Hackberry
Hills-Canyon Gas Pool. Undesignated Happy Valley-Strawn Gas Pool. Undesiznated Hackberry Hilis-Atoka Gas Pool. and Happy Valleyv-
Morrow Gas Pool: the SE 4 to form a standard 160-acre gas spacing and proration unit for anv formanons and-or poois developed on
100-acre spacing within that vertical extent: and the NE'4 SE:4 10 form a stancwd 40-acre o'} spacing and proration unit for am
fomations and:or pools developed on 40-acre spacing within that vertical extent. inciuding the Undesignated Filaree Dome-Delaware
Pool and Undesignated Happy Vallev-Bone Sprinz Pool. The unuts are to be cedicated to 1ts White Tip "7" Fed. Wel No. | 10 be located
1250 feet from the South line and 990 feet from tte East line ( Jnit 1) of Section 7 Also to be considered will be the cost of drithng and
ccmpleting the well and the allocation of the cost thereof. as well as actual operating costs and charges for supervision. designation of
Ncarburg Producing Company as the operator of the well. and a charge for r sk imvoived 11 dniliing und completing the well. The unit
15 ocated approximately 6 miles wesi-southeast of Carisbad. New Mexico.
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CASE 12267:

CASFE 12259:

CASE 12256:
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CASE 12268:
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Application of Nearburg Exploration Company. L.L.C. for Compuisory Pooling, Lea County, New Mexico. Applicant seeks an
order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the SE-4 SE-4 of Section 3.
Township 20 South, Range 33 East, to form a standard 40-acre oil spacing and proration unit for anv formations and:or pools developed
on 40 acre spacing within that vertical extent. including the Undesignated Teas Yates-Seven Rivers Pool. The unit 1s to be dedicated to
jts Pvthon Fed. Well No. 1, to be located 660 feet from the South and East lines (Unit P) of Section 3. Also to be considered will be the
cost of drilling and completing the well and the allocation of the cost thereof. as well as actual operating costs and charges for supervision.
designation of Nearburg Producing Company as the operator of the well. and a charge for risk involved in drilling and complenng the
well. The umitis located approximately 5.5 miles northeast of the intersection of State Highway 170 and U.S. Highway 62 180.

Continued from October 7, 1999, Examiner Hearing.

Application of Southwestern Energy Production Company for Compulsery Pooling, Eddy County, New Mexico. Applicant seeks
an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage
n Section 36, Township 17 South, Range 27 East, in the following manner: the N/2 to form a standard 320-acre gas spacing and
proration unit for any and ali formations andror pools developed on 320-acre spacing within that vertical extent. including the
Undesignated North Illinois Camp-Morrow Gas Pool: and the NW/4 to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within that vertical extent. including the Logan Draw-Wolfcamp Gas Pool
and the Undesignated Empire-Pennsylvanian Gas Pool. The units are to be dedicated to its Bluff "36" State Com Well No. 1. 10 be drilled
at a location 660 feet from the North line and 1350 feet from the West line (Unit C) of Section 36, as well as any other well drilied within
the 320 acre unit pursuant to Division rules. Also to be considered will be the cost of drilling and completing the well and the aliocation
of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and
a charge for risk involved in drilling and completing the well. The units are located approximateiy 10 miles southeast of Artesia, New
Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Yates formation underlying the NW/4 of Section 27. Township 20 South. Range 28
East. to form a standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within
that vertical extent, including the Undesignated South Burton-Yates Gas Pool. This unit is to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof. as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well. and a charge
for risk involved in drilling and completing the well. The unit is located approximately 9.5 miles north-northeast of Carisbad, New
Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Yates formation underlying the NW:4 of Section 23, Township 20 South, Range 28
East to form a standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within
that vertical extent. including the Russell-Lower Yates Gas Pool. This unit is to be dedicated to a well 10 be drilled at a standard gas well
location thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. designation of applicant as the operator of the well. and a charge for risk involved
in drilhing and completing the well. The unit is located approximately 11 miles north-northeast of Carisbad. New Mexico.

Application of E. G. L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface 10 the base of the Morrow formation underlying the W/2 of Section 4, Township 20 South, Range 27
East, to form a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within
that vertical extent. The unit is to be dedicated to 1ts Trigg Federal Well No. 1. to be drilled at an orthodox location in the W/2 of Section
4. Also to be considered will be the cost of drilling and completing the well and the atlocation of the cost thercof, as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved in drilling
and completing the well. The unit is located approximately 5 miles east-southeast of Lakewood. New Mexico.



CASE 12235:

CASE 12234:

CASE 12246:

CASE 12269:

Examiner Hearing -- October 21, 1999
Docket No. 32-99
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Continued from October 7. 1999, Examiner Hearing.

Application of Louis Drevfus Natural Gas Corp. for Compulsory Pooling. Eddy County. New Mexico. Apphcant seeks an order
pooling all mineral interests from the surface to he base of the Morrow formation. underlving the following descnbed acreage in Section 2.
Township 19 South, Range 28 East, in the following manner: the W.2 to form a standard 320-acre gas spacing anc proration unit for am
formations and. or poots developed on 320-acre spacing withiri that vertical ex:ent. inc:uding the Undesignated Miliman-W olfcamp Gas Pool.
Undesignated North Turkey Track-Cisco Gas Pool. Undesignated Millman-Atoka Gas Pool. and Undesignated Nortn Turkey Track-Morrow
Gas Pool; the SWd to form a standard 160-acre gas spacing and proration unit for any formations and or poois develeped on 160-acre spucing
within that vert:cal extent: the N 2 SW/4 to form a standard 80-acre oil spacing and proration urut for any formations and or pools developed
on 8U-acre spacing within that vertical extent. including the Uindesignated Travis-Upoer Pennsyivanian Pool: and the NE 4 SW 410 forma
standard 4U-acre o1l spacing and prorauon unit for any formauons andzor pools developed on 4(-acre spacing within that vertical extent,
including the Undesignated Artesia Queen-Grayburg-San Ardres Pool and Undesignated Paimillo-Bone Spring Pool. The units are tc be
dedicated to its Turkey Track "2" State Well No. | located at an orthodox locanon 163(: feet from the North and West iines { Limit K of Secuion
2. Also to be considered will be the cost of drilliag and comp.eting the well and the a location of the cost thereof. as well as actual operating
costs and charges for supervision. designation of applicant as the operator of the well. and a charge for nsk mvolved n dritling the well. The
units are located approximately 13 1/2 miles northeast of Lakewood, New Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of Louis Dreyfus Natural Gas for Compulsory Pooling and an Unorthodox Oil Well Location, Eddy County, New
Mexico. Applicant seeks an order pooling all mineral interests from the surface to the aase of the Morrow formation urderlying the following
jescribed acreage in Section 4. Township 18 South. Range 29 East, in the foilowing manner (a) the N2 to form a standard 320-acre was
spacing and proration unit for any and all formations and:or pools developed on 320-zcre spacing within this vertical extent which presently
ncludes the Undesignated Grayburg-Strawn Gas Pool. Undesignated Graybur z-Atoka Gas Pool. Undesignated Grayburg-Morrow Gas Pool,
and Undesignated South Empire-Morrow Gas Pool; (b) the NE/4 to form a standard {60-acre gas spacing and proration unit for any and ali
rormations and-or pools developed on 160-acre spacing within thart vertical extent: (c¢) the S 2 NE/4 to form a standard §0-acre oil spacing
and proration unit for any and all formations and-or pools developed on 80-acre spacing which presently includes the Undesignated South
Empire-Wolifcamp Pool: and (d) the SW/4 NE/4 to form a standard 40-acre ¢il spacing and proration unit for any and all formations and'or
so00ls developed on 40-acre spacing within this vertical extent which presently includes the Loco Hills-Queen-Gravburg-San Andres Pool.
..ndesignated Loco Hills-Bone Spnng Pool. and Undesignated Loco Hilis-Cisco Pooi. These four units are to be dedicated to a single well,
he proposed Loco Hills 4 Federal Com Well No. 1, to be drilled 1980 feet frcm the horth hine and 16350 feet from the East Iine (Lmt Gy of
secton 4. being a standard well Jocation for the 40. 160, and 320-acre spacing and proration units but an unorthodox o1l well location in the
_ndesignated South Empire-Wolfcamp Pool for the 80-acre unit. Also to be considerad will be the cost of drilling and completny the well
i:nd the allocation of the cost thereof. as well as actual operating costs and charges for supervision. designation of apphicant as the operator
«f the well, and a charge for risk involved in drilling the well. The proposed well locat:on 1s approximately 6.3 miles west-southwest of Loco
Hills. New Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of Spow Oil & Gas. Inc. for Compulsory Pooling, Eddy County. New ‘exico. Applicant seexs an order pooling all
rineral interests from the surface to the base of the Bone Spring formation which inciudes the Ssperanza-Delaware Pool. underlyving the NW 4
W 3 for all formations developed on 40-acre spacing in Section 28, Township 21 Soutn. Rarge 27 East. Applicant proposes to dedicate this
pooled unit to a well to be drilled at a standard location (Unit L} in the NW/3 SW/4 o7 Section 2§ to test any and all farmations to the base
cf the Bone Spring formation. Also to be constdered will be the cost of drilling and completing the well and the allocauan of the cost thereof,
as well as actual operating costs and charges for supenision. designation of applicant as *ne operator of the well. and a charge for nsk involved
11 dritling and completing the weil. The unut is located approximately 2 miles northeast of the City of Carlsbad, New Mexico

Application of Yates Petroleum Corporation for Amendment of Division Order Mo. R-11061, Lea County, New Mexico. Applicant
szeks amendment of Division Order No. R-11061 which compulsory pooled cenain spacing and proration units in Lots 11,12, 13 and
14 and the SW/4 of iregular Section 2, Township 16 South, Range 35 East. Applicant seeks amendment of Order No. R-11061 10 reflect
1l e actual tocation of its Freld "APK" State Com. Well No. 3 at a point 1880 feet from the South line and 1650 feet from the West ltne
{ -nit Ky ofirregular Section 2. This area is iocated approximetelv 4 miles west of Lovington. New Mexico. In the absence af objection,
tiis matter will be taken under advisement.
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CASFE 12271:

CASE 12272:

CASE 12236:
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Application of BTA Oil Producers for Rescission of Division Order Nos. R-9009 and R-9009-A , Lea County. New Mexico. Applicant
seeks rescission of Division Order Nos. R-9009 and R-9009-A to enable it to operate the Maxus "B” 8026 JV-P Well Nos. 1. 2 and 3
located in Units P, N and B respectively of Section 34, Township 22 South, Range 34 East. in accordance with Division rules. The area

1s located approximately 16 miles northwest of Jal, New Mexico. In the absence of objection, this matter will be taken under advisement

Continued from October 7, 1999, Examiner Hearing.

Appilication of Enron Oil & Gas Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from the surface to the base of the Mississippian Chester formation underlving the following described acreage in
Secuion 4, Township 17 South, Range 28 East, in the following manner: the E’2 to form a standard 320-acre gas spacing and proranon
unit for any formations andor pools developed on 320-acre spacing within that vertical extent. including the Undesignated Dog Canvon-
Strawn Gas Pool and the Undesignated Southeast Crow Flats-Morrow Gas Pool: the SE/4 to form a standard 160-acre gas spacing and
proration unit for any formations and/or pools developed on 160-acre spacing within that vertical extent: the E‘2 SE/4 to form a standard
80-acre spacing and proration unit for any formations and/or pools developed on 80-acre spacing within that vertical extent: and the SE 4
SE/4 1o form a standard 40-acre spacing and proration unit for any formations and/or pools deveioped on 40-acre spacing within that
vertical extent. Applicant proposes to dedicate these pooled units to its Amtrak State Com. Well No. 1 1o be drilled at a standard location
660 feet from the South and East lines (Unit P) of Section 4. Also to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator
of the well, and a charge for risk involved in drilling and completing the well. The units are located approximately 13 miles northwest
of Loco Hills, New Mexico.

Application of Triumph Exploration, Inc. for Amendment of Division Order No. R-9082 to Authorize a Tertiarv Recovery Project
by Micro Emuision Flooding in its Tonto Lease Project Area, and to Qualify this Project for the Recovered Oil Tax Rate Pursuant
to the Enhanced Oil Recovery Act, Lea County, New Mexico. Applicant seeks approval to institute a secondary recovery project in its
Tonto Lease Project Area by micro emulsion flooding of the Yates-Seven Rivers formation in the South Tonto Yates-Seven Rivers Pool. This
project area encompasses the SW/4, N/2 SE/4 and the SE/4 SE/4 of Section 30, Township 19 South, Range 33 East. Applicant also seeks
to qualify the project area for the recovered oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act” (Sections 7-29A-1 through
7-29A-5, NMSA 1978). The lease is located approximately 24 miles west of Hobbs, New Mexico.

Application of Falcon Creek Resources, Inc. for authority to inject water into six wells in the proposed Teas-Yates Seven Rivers
Unit Waterflood Project Area. Lea County, New Mexico. Applicant seeks approval to inject water into the Yates and Seven Rivers
formanons. West Teas-Yates Seven Rivers Pool, through 6 wells in its proposed Teas-Yates Seven Rivers Unit Waterflood Seven Rivers Pool,
located in the following area:

Township 20 South, Range 33 East:
Section 4: SE/4

Section 9: N/2

Section 16: NE/4

This area is located approximately 5 miles northeast of the intersection of New Mexico Highways 176 and 62.180.
Continued from September 2, 1999, Examiner Hearing.

Application of Prairie Sun, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant sceks an order pooling all mineral
interests from the top of the Wolfcamp formation through the base of the Morrow formation underlying the E/2 of Section 28, Township 23
South, Range 29 East. to form a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 320-acre
spacing within this vertical extent. The unit is to be dedicated to the existing Laguna Grande Well No. 1 located 1380 feet from the South
line and 990 feet from the East line (Unit 1) of Section 28. Also to be considered will be the cost of re-entering and recompleting the well and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well. and a charge for risk involved in re-entering and recompleting the well. The unit 1s located approximatety 7 1/2 miles east of Lovington,
New Mexico.



