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STATE OF NEW MEXICO 

^ A 'i 7̂  ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR AMENDMENT OF DIVISION 
ORDER NO. R-11,061, LEA COUNTY, 
NEW MEXICO 

CASE NO. 1 2 , 2 6 9 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MARK ASHLEY, Hearing Examiner 

October 21st, 1999 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MARK ASHLEY, Hearing 

Examiner, on Thursday, October 21st, 1999, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 

Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 

State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

CHRIS SCHATZMAN 
A s s i s t a n t General Counsel 
Energy, Minerals and Natural Resources Department 
2 040 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

CAMPBELL, CARR, BERGE and SHERIDAN, P.A 
Suite 1 - 110 N. Guadalupe 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:09 a.m.: 

EXAMINER ASHLEY: The D i v i s i o n now c a l l s Case 

12,269, A p p l i c a t i o n of Yates Petroleum Corporation f o r 

amendment of D i v i s i o n Order Number R-11,061, Lea County, 

New Mexico. 

C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr. I'm w i t h the Santa Fe law f i r m Campbell, 

Carr, Berge and Sheridan. We represent Yates Petroleum i n 

t h i s matter, and I have a statement. 

EXAMINER ASHLEY: Any a d d i t i o n a l appearances? 

Mr. Carr? 

MR. CARR: Mr. Examiner, as you w i l l note, t h i s 

case i s s t y l e d t h a t i n the absence of o b j e c t i o n i t can be 

taken under advisement. 

Yates i n t h i s matter i s seeking the amendment of 

a compulsory p o o l i n g order. I t was entered i n Case 11,934 

on September 16, 1998, and t h i s order pooled l o t s 11, 12, 

13 and 14 i n the southwest quarter of i r r e g u l a r Section 2 

i n Township 16 South, Range 35 East. The acreage was 

dedicated t o the F i e l d APK State Com Well Number 3, and the 

w e l l was o r i g i n a l l y proposed a t and approved t o be d r i l l e d 

a t a standard l o c a t i o n 13 00 f e e t from the south l i n e and 

760 f e e t from the west l i n e of I r r e g u l a r Section 2. 
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This A p p l i c a t i o n was opposed by Ocean Energy, 

I n c . , and Ocean f i l e d two competing compulsory p o o l i n g 

a p p l i c a t i o n s seeking orders p o o l i n g other spacing u n i t s f o r 

w e l l s a t d i f f e r e n t l o c a t i o n s i n I r r e g u l a r Section 2. 

Following the e n t r y of the order, a de novo 

a p p l i c a t i o n was t i m e l y f i l e d by Ocean, and s e v e r a l months 

t h e r e a f t e r the p a r t i e s reached an agreement f o r the 

development of t h i s s e c t i o n . And among the p r o v i s i o n s i n 

t h a t agreement, i t was agreed t h a t Yates would operate t h i s 

pooled u n i t , t h a t i t would be dedicated t o the F i e l d APK 

Number 3 w e l l , but the w e l l would be moved t o a d i f f e r e n t 

standard l o c a t i o n , the new l o c a t i o n being 1880 f e e t from 

the south l i n e and 1650 f e e t from the west l i n e . 

The w e l l was d r i l l e d , and Yates needs t o amend 

the order t o r e f l e c t the agreement of the p a r t i e s t o move 

the w e l l . 

We met w i t h Mr. Stogner, discussed the matter, 

and i t was agreed t h a t i t would be placed on the docket as 

a case f o r amendment of the order, t h a t Yates would provide 

n o t i c e t o a number of very small i n t e r e s t owners who had 

not agreed t o p a r t i c i p a t e i n the w e l l , a d v i s i n g them of the 

hearing. 

And I have a n o t i c e a f f i d a v i t t h a t confirms t h a t , 

i n f a c t , n o t i c e has been given t o a l l n o n p a r t i c i p a t i n g 

i n t e r e s t owners advi s i n g them of t h i s hearing. 
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And we would t h e r e f o r e request t h a t Yates E x h i b i t 

Number 1 be admitted i n t o evidence, t h a t the case be taken 

under advisement, and t h a t Order Number 11,061 be amended 

t o r e f l e c t the a c t u a l w e l l l o c a t i o n f o r the Yates F i e l d APD 

Number 3 w e l l . 

EXAMINER ASHLEY: Mr. Carr, E x h i b i t A, are those 

p a r t i e s t h a t have not committed? 

MR. CARR: That i s c o r r e c t , they d i d n ' t commit i n 

the i n i t i a l w e l l , and have been t h e r e f o r e n o t i f i e d of the 

change i n w e l l l o c a t i o n proposed i n t h i s matter. 

EXAMINER ASHLEY: Do you know why the l o c a t i o n 

was moved? 

MR. CARR: At the time of the o r i g i n a l hearing, 

Yates and Ocean were t a l k i n g about how t o most e f f e c t i v e l y 

d r a i n t h i s t r a c t i n I r r e g u l a r Section 2. Yates was 

proposing t o d r i l l a w e l l , I be l i e v e i t was f a r t h e r t o the 

no r t h . They own the o f f s e t t i n g p r operty t o the south. 

Accordingly, Ocean f i l e d other p o o l i n g a p p l i c a t i o n s t h a t 

had, i n s t e a d of a standup, two laydown u n i t s , w e l l s more 

c l o s e l y o f f s e t t i n g Yates. 

I n the course of t h e i r n e g o t i a t i o n s , Yates agreed 

t o move i t s w e l l c l o s e r t o i t s own w e l l o f f s e t t i n g the 

t r a c t t o the south, a t which time Ocean accepted t h a t and 

d i d not go forward w i t h the — 

EXAMINER ASHLEY: Okay. 
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MR. CARR: And i t was j u s t t o a c t u a l l y assure, I 

t h i n k , t h a t — the move i n l o c a t i o n was, Ocean wanted t o be 

c e r t a i n t h a t i t was i n a counterdrainage p o s i t i o n w i t h the 

Yates w e l l t o the south. 

EXAMINER ASHLEY: And t h i s new l o c a t i o n i s 

standard pursuant t o the --

MR. CARR: Yes — 

EXAMINER ASHLEY: — Rule 104? 

MR. CARR: Yes, i t i s . 

EXAMINER ASHLEY: There being nothing f u r t h e r i n 

t h i s case, Case 12,2 69 w i l l be taken under advisement. 

(Thereupon, the witnesses were sworn.) 

(Thereupon, these proceedings were concluded a t 

11:15 a.m.) 

* * * 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was repor t e d by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL November 1st, 1999. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


