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214 West Texas Y . , Area Code: 915
Suile 400 (Zip 79701) Davip H. ARRINGTON O1L & GAS, INC. Phone : 682.668%
P.O. Box 2071 Fax: 682-413¢

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL: P1co 130 11

Bahlburg Exploration, Inc.
C/0 William C. Bahlburg
PO Box 866937

Plano, TX 75086

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006° FEL, Scction 29-T13S. R36E
Lea County, New Mexico

Gentlemen:

David H. Arnington Oil & Gas, Inc. ("Arrington™) drilled the captioned well to an approximate depth of 12,030 and
plugged and abandoned this well as a dry holc in the fourth quarter of 1998. Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole location of 2440° FNL and 866 FEL of Section 29 to test the
Wolfcamp zonc at a depth of approximately 11.000°.  Unlizing this wellbore shall effcet a savings to all partics
clecting to participate in cvaluating the potential of this Woltcamp zone. Arrington s proposing that the spacing unit
for this wellbore cncompass the NE/4SE/4 and the SE/4NFE/4 of Scction 29. T15S. R36E, Lea County, New Mexico.

In this regard, please find cnclosed Arrington’s AFE for this proposed operation. In the event that vou should clect to
participate in this operation, please so indicate by signing and returning one copy of the AFE. Upon receipt of your
signed AFE, we will furnish a Joint Operating Agreement for yvour review and exccution,

In the event that you should wish to not participate in this proposed operation, Arrington hercby submits for your
review the following proposal for a term assignment covering vour leaschold cstate under the SE/4NE/4 of Section
29:

I. Onec (1) vear term

2. $100.00 per leaschold acre bonus

3. You would rctain an ORRI ¢qual to difference betwaen 2239 and lcaschold burdens

In the event vou elect to grant a term assignment. please advise. and we will prepare and furnish for your review and
exceution such term assignment.

Should there be any questions or comments regarding this matter. pleasc advise.

Yours very truly,

ViD RINGTON OIL & GAS. INC.

D ouglas\Y PL

o L7+ 54 7€ - .
BETURN wSpaca o v e d is will prevent thls card
The'return'receipt-fee will rovnde ou the-name.of the person delivered to and
ditjonal fees er\,?ollowmg services arg avadaEle Consult postmaster for fees

08 hai‘addntlonar service(s) requestad:

livered, date;.and addressee's address 2 D Restnctad Dehvery
: (Exzra charge} s  (Extra charge)

4, Arti_cle Number
P 700°120 771

' lnp‘a of Service:.
Registered D Insured
O certified ;- [J cop

O Express Maii: * m:r“,:,"‘;rggg:‘ t e

Alwaya obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 12274 Exhibit No. 3

Submitted by: David H. Arrington Oil & Gas

ERal Ln.u., N

'~"/ QMESTIC RETURN RECEIPT

Hearing Date: November 4, 1999



[}

214 West Texas
Suile 400 (Zip 79701)
P.O. Box 2071
Midland, Texas 79702

Davip H. ArRRINGTON Ot & GAS, INC.

Area Code. 915
Phone 682-6685
Fax: 682-4139

September 8, 1999

CERTIFIED MAIL: P co 120 110

Clifford R. Cone
PO Box 1629
Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006° FEL, Scction 29-T13S, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Qil & Gas. Inc. ("Arriglon™) drilled the captioned well to an approximate depth of 12,0307 and
plugged and abandonced this well as a dry hole i the fourth quarter of 1998, Arnington is proposing to rc-cnter and
sidetrack this wellbore to an approximate bottombhole location of 24407 FNL and 866" FEL of Scction 29 to test the

Wolfcamp zone at a depth of approximately 11.000°,

Utlizing this wellbore shall ctfeet a savings to all partics

clecting to participate in evaluating the potential of this Woltcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/4 of Scetion 29, T13S, R36E, Lea County, New Mexico.

In this regard. pleasc find encloscd Arrington’s AFE for this proposed operation. In the event that vou should clect to
participate in this operation, please so indicate by signing and rcturning onc copy of the AFE. Upon reeeipt of your
signed AFE, we will furnish a Jomt Operating Agrecment for vour review and exccution.

In the cvent that you should wish to not participate m this proposed operation. Arrington hercby submuts for vour
review the following proposal for an oil and gas lease covering vour mineral estate under the SE/4NE/4 of Scetion 29:

[ $100.00 per nuncral acre bonus inclusive of paid up rentals

2. three (3) vear paid up term
3. 3/16ths rovalty
4. Hall-Poorbaugh Produccr’s 88 Revised 1994 new Mexico Form 342P. Paid-up

In the cvent you elect to grant an oil and gas lease. pleasc advise. and we will prepare and furnish for vour review and

execution an oil and gas lease and bank draft tor the bonus constderation duc you.
Should there be any questions or comuments regardig (his matter. please advise.
Yours very truly.

DAVID H. ARRINGTON OIL & GAS. INC
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214 West T . : . . Area Code: $15
Suite 400 @Zip 79701) Davip H. ARRINGTON O1L & GAs, INC. P G age
P.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

September §, 1999

CERTIFIED MAIL: —? 00 120 1Ll

DALCO Petroleum, L.L.C.
C/0 David A. Lynch

PO Box 1904

Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006 FEL. Scction 29-T13S. R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington”) drilled the capuoned well to an approximate depth of 12,0507 and
plugged and abandoncd this well as a dry hole in the fourth quarter of 1998 Arrington is proposing to rc-cnter and
sidetrack this wellbore to an approximate bottombhole location of 2440° FNL and 866" FEL of Section 29 to test the
Wolfcamp zone at a depth of approximately 11,0007, Uunlizing this wellbore shall effect a savings to all partics
clecting to participate in evaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4ANE/4 of Scetion 29. T13S, R36E, Lea County, New Mexico.

In this regard. plcasc find enclosed Arrington’'s AFE for this proposed operation. In the event that vou should elect to
participate in this operation, please so indicate by signing and returning one copy of the AFE. Upon receipt of vour
signed AFE, we will furnish a Joint Operating Agreement for your review and execution.

In the event that vou should wish to not participate in tns proposed operation. Arrmgton hereby submits for vour
review the following proposal for a term assignment covering vour leaschold estate under the SE/4NE/4 of Scction
29:

I. One (1) vear tcrm

2. $100.00 per lcaschold acre bonus

3. You would retain an ORRI cqual to difterence between 22.3% and leaschold burdens

In the cvent you clect to grant a term assignment. please advise. and we will prepare and furnish for vour review and
exccution such term assignment.

Should there be any questions or comments regarding this matter. please advise.

Yours very truly,

DAVID H ARRINGTON OIL & GAS. INC

Date Doudas, L

f the person delivered to and E)
Consult: postmastar for fees | .

2 1" Restricted Delivery
. (Extra charge)

4 Amcle Number. - :
| P 700120769 -
Type of Service: -~ .

Registered+." fnsured
Certifled. 7 & goo >a
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214 Wesl Texas

Suite 400 (Zip 79701) Davip H. ArRrINGTON O1L & GAS, INC. P o e
P.O. Box 2071 Fax: 682-413¢

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL:__ P 700 J20 168

Douglas L. Cone
PO box 64244
Lubbock. TX 79464

Re: Prince Nymph #1 Well
Surface Location 2446 FSL and 1006° FEL. Scetion 29-T13S. R36GE
Lea County, New Mexico

Gentlenmen:

David H. Arrington Oil & Gas. Inc. ("Arrington”) drilled the captioned well to an approximate depth of 12.030" and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998, Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole location of 2440° FNL and 866" FEL of Section 29 to test the
Wolfcamp zone at a depth of approximately 11,0007 Uilizing this wellbore shall effect a savings to all partics
clecting to participate in cvaluating the polential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/ANE/4 of Scetion 29, T13S. R36E, Lea County, New Mexico.

In this regard, please find encloscd Arrington’s AFE for this proposed operation. In the event that vou should clect to
participate in this operation, please so indicate by signing and returning one copy of the AFE. Upon reccipt of vour
signed AFE. we will furnish a Joint Operating Agreement (or vour review and exceution.

In the cvent that vou should wish to not participate in this proposed operation. Arrington hereby submits for vour
revicw the following proposal for an oil and gas Icase covering vour mineral estate under the SE/4NE/4 of Section 29:
. $100.00 per mincral acre bonus inclusive of paid up rentals

2. threc (3) vear paid up term
3. 3/16ths rovalty
4. Hall-Poorbaugh Producer’s 88 Revised 1994 new Mexico Form 342P. Paid-up

In the event vou elect to grant an oil and gas lease. please advise. and we will prepare and furnish for vour review and
execution an oil and gas Icasc and bank draft for the bonus cansideration due vou.

Should there be any questions or comments regarding this matter. please advise.
Yours very truly,

DAVID H. ARRINGTON OIL & GAS. INC.

Dale Douglas\ X PL
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214 West Texas
Suite 400 (Zip 79701)
P.O. Box 2071

Davip H. ARRINGTON Q1L & GAS, INC.

Area Code: 915
Phone : 682-6685
Fax: 682-4139

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL:_ P 100 [dD b1

Gary J. Lamb, Inc.
C/0 Gary J. Lamb
PO Box 3383
Midland, TX 79702

Re: Prince Nymph #1 Well
Surfacc Location 2446° FSL and 1006™ FEL. Scction 20-T138. R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington™) drilled the captioned well to an approximate depth of 12.030" and
plugged and abandoned this well as a dry hole m the fourth quarter of 1998, Arrmgton is proposing to re-enter and
sidetrack this wellbore to an approximate bottamhole focation of 24407 FNL and 866" FEL of Scction 29 to test the
Wolfcamp zonc at a depth of approximately 110007 Lulizing this wellbore shall cffect a savings to all partics
clecting to participate in cvaluating the potential of this Wolleamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/A of Scection 29, T13S, R36E, Lea County, New Mexico.

In the event that vou should wish to not participate in this proposed operation, Arrington hereby submits for your
review the following proposal for a term assignment covering vour leaschold estate under the SE/4NE/4 of Scction
- 29
I. One(l) yvear tcrm
2. $100.00 per lcaschold acre bonus
3. You would rctain an ORRI cqual to difference between 22.3% and Ieaschold burdens
In the cvent you elect to grant a term assignment, please advise, and we will prepare and furnish for your review and
execution such term assignment.

Should there be any questions or conunents regarding this mat

. please advise.

Yours very truly.

DAVID H, ARRINGTON OIL & GAS, INC.

Ddlc Dou PL
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Area Code: 915

214 West Texas
Suite 400 (Zip 79701) DAV“) I'l f\RRINGT()N ()lL & GAS. INC Phone : 682-6685
P.O. Box 2071 Fax: €82-4139

Midland, Texas 79702

September &, 1999

CERTIFIED MAIL:_ Y 100 120 Jlb

J.M. Mineral & Land Co,, Inc.
C/0 Jon M. Morgan

PO Box 1013

Midland, TX 79702

Re: Prince Nymph #1 Well

Surface Location 2446° FSL and 1006° FEL. Scetion 29-T13S, R3GE
Lea County, New Mexico

Gentlemen:

plugged and abandoned this well as a dry hole in the fourth quarter of 1998, Arrington is proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole location ot 24407 FNL and 8667 FEL of Scction 29 to test the
Wolfcamp zonc at a depth of approximately 11,0007, Uunlizing this wellbore shall cffect a savings to all partics
electing to participate in evaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellborc encompass the NE/4SE/4 and the SE/4NE/4 of Scetion 29, T13S, R36E, Lea County, New Mexico.

In this regard, please find enclosed Arrington’s AFE for this proposcd operation. In the event that you should elect to

~ participate in this operation, plcase so indicate by signing and returning one copy of the AFE. Upon receipt of your

signed AFE. we will furnish a Joint Operating Agreement for vour review and exceution.

In the cvent that vou should wish to not participate m tis proposed operation. Arrington hereby submits for your
review the following proposal for a term assigniment covering vour leaschold estate under the SE/4NE/4 of Scction

29
I. Onc (1) year term
2. $100.00 per lcaschold acre bonus
3. You would rctain an ORRI ¢qual to difference between 22.3% and lecascheld burdens

In the event vou elect to grant a term assignment. please advise. and we will prepare and furnish for vour review and
exceution such term assignment.

Should there be any questions or comments regarding this matier. please advise.

Yours very truly,

V1D INGTON OIL & GAS. INC.

D Doug as, L

gl
~R




214 West Texas A e P ok o . Area Code: 915
Suite 400 Zip 79701) Davip . ARRINGTON OU11. & GAaS, INC. Phone . 683.6688
P.O. Box 2071 Fax' 682-4139
Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL: v Joo 120 15

Kenneth G. Cone
PO Box 11310
Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006 FEL. Sccion 29-T13S, R3GE
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington™) deilled the captioned well 1o an approximate depth of 12.030° and
plugged and abandonced this well as a dry hole i the fourth quarter of 1998 Arrington 1s proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole location of 24407 FNL and 866" FEL of Scction 29 to test the
Wolfcamp zone at a depth of approxtmately 11.000°. Unhzing this welbore shall effect a savings to all partics
clecting to participate in evaluating the potential of this Wolteamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/ANE/ of Section 29, T13S. R36E. Lea County, New Mexico.

In this regard. please find enclosed Arvington’s AFE for this proposed operation. In the event that vou should clect to
participate in this operanion: please so indicate by signing and returning one copy of the AFE. Upon receipt of vour
signed AFE. we will furnish a Jomt Operating Agreement for vour review and exceution.

I the cvent that vou should wish to not participate in thes proposed operation. Arnington hereby submits for your

revicw the following proposal for an ail and gas fease covermy your mmeral estate under the SE/4NE/4 of Section 29:
1. $100.00 per mineral acre bonus nclusive of paid up rentals

three (3) vear paid up term

3/16ths rovalty

Hall-Poorbaugh Producer’s 88 Revised 1994 new Mexico Form 342P. Paid-up

= L) o

In the event vou clect to grant an a1l and gas lease. please advise, and we will prepare and furnish for vour review and
exccution an oil and gas lease and bank draft for the bonus considoration due vou

Should there be any questions or comments reaarding this matior, please advise
Yours very truly.

DAVID . ARRINGTON OIL & GAS. INC.

Dale Douglas\¥ PL

' gENDER Complete items 1 and 2 when additional servicesare desirad, and complete items
and

Put your address in the "RETURN TO"* Space on the reverse side. Fallure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check box{es) '?or additional service{s) requested.

1. O Show to whom dalivered, date, and addressee’s address. 2. [J Restricted Delivery
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3. Article Addressed to: 4. Article Number
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214 West Texas

Suile 400 (Zip 79701) Davip FH. ARRINGTON 11 & GAS, INC. ph/:r:: nggsgég
P.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

eptember 8. 1999

CERTIFIED MAIL: ® 100 \20 1LY

Magnolia Royalty Company, Inc.
C/0 John R. Nonwood

PO Box 10703

Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 24467 FSL and 10067 FEL. Scction 29-1T13S. R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arringron™) drilled the capuioned well to an approximate depth of 12,030 and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998, Arrigton 1s proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole location of 2440 FNL and 866° FEL of Scction 29 10 test the
Wolfcamp zone at a depth of approximately F1.0007.  Unlizing this wellbore shall effect a savings to all partics
electing to participate in evaluating the potential of this Wollcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/ASE/M and the SE/ANT/ Y o Scction 29, T13S. R36E. Lea County, New Mexico.

[n this regard. pleasc find enclosed Arrington’s AFE for this proposed operation. I the event that you should clect to
participate in this operation. please so ndicate by signing and returmng one copy of the AFE. Upon receipt of vour
“signed AFE. we will furnish a Joint Operating Agreement foe vour review and execution.

[n the cvent that vou should wish to not pacticipate i this proposed aperation. Arrington hereby submits for your
review the following proposal for a term assignment covermg vour leaschold estate under the SE/4NE/4 of Scction
29:

One (1) vecar term

$100.00 per lcaschold acre bonus

You would retain an QRRI cqual o difference botvween 22.5% and leaschold burdens

L N

In the cvent vou clect to grant a termy assigninent. please adv e, and we wi prepare and furnish for vour review and
exceution such erm assignment.

Should there be any questions or comments regardimg this nuiter. piease advise
Yours very truly.

DVID RINGTON OIL & GAS. INC

Dalc Douglas\§PL
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3 and at ETURN TO'' Space on 18 réverse side. Failure to do this will prevent this card

Pt ot a0 ¢ e o i i id the name of the person delivered to and
i ‘ n-receipt fee will provide you
:rhoenbg?emgfrgtetmw:rd tgo\ﬁoaud Tl:gr:eturees 1he following services arg availadie.- onsult postmaster for fees
d check box( SVT' iti i ted. ] )
and check box(es} for additional servicae(s) reques < address. 2. O] Restricted Delivery
1. O Show to whom dehv?gg& %Zzzsnd addressee s @ e arge)
4. Article Number

3. Article Addressed to: B
Magnolia Royalty Companys, Iﬁg. TPpe7c(’)fOSG}V%c2: Vi

-

c/o John R. Norwood ’;{i‘ Registered [ insured
= ifi coo

P.0. Box 10703 g [} cortified %Return Receig_t
k for Merchandise

4

| Texas 79702 F | O txprass Mai
-Midland ex ¢ep 9 8%99

Sigpature — Addressee

5.
:‘5(. S'Sﬁura —\Agent T /QPU;&Q

7. Daeof ORivgy ({1 [{itii i 1 1 & N

i it

IR L LS AR U A S S
T

3é11‘,‘ pUmRE = R +U.s%6.P0. 1089-238-815 DOMESTIC RETURN RECEIPT

i PSTI!orH




214 West Texas , . .
PAMMASS B, Davio L ARRINGTON O & Gas, INC P GOt o
P.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL: P 700 120 763

Tom R. Cone
PO Box 778
Jayv, Oklahoma 74363

Re: Prince Nvimph #1 Weli
Surface Location 2446” FSL and 1006° FEL. Sccuion 29-113S, R36E
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrigton”) drlled the capuioned well to an approximate depth of 12,050 and
plugged and abandoned this well as a dry hole v the fourth quarter of 1998, Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole focation ol 24407 FNL and 8667 FEL of Scction 29 to test the
Wolfcamp zone at a depth of approximately 110007 Unbhang this wellbore shall cffect a savings to all partics
clecting to participatc in evaluating the potential of thus Wollcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/ANE/A of Scction 29, T3S, R3G6E. Lea County. New Mexico.

In this regard, please find enclosed Arnington’s AFL for this proposed operation. In the event that vou should clect to
participatc in this opcration. please so indicate by signing and returning one copy of the AFE. Upon receipt of vour

signed AFE. we will furnish a Joint Operating Agreement for vour revicw and exceution,

In the cvent that vou should wish to not participate in this proposed operation. Arrington hercby submits for vour
revicw the following proposal For an oil and gas lease covering your mineral estate under the SE/4NE/4 of Scetion 29:
I $100.00 per muineral acre bonus inclusive of pard up rentals
2. three {3) vear paid up term
3. 3/16ths rovalty
4. Hall-Poorbaugh Produccr’s 88 Revised 1994 new Mexica Form 342P. Paid-up

In the cvent vou clect to grant an otl and gas lease. please advise. and we will prepare and furnish for your review and
cxecution an oil and gas lcase and bank drafi for the bonus consideration due vou,

Should there be any questions or comments regarding this matier. please advise.
Yours very truly.

DAVID H. ARRINGTON OIL & GAS. INC.

Dal Douglas. QPL

. gENEE‘R: Complete items 1 and 2 when additional services are desired, and complete items
and 4. .

Put your address in the 'RETURN TO'’ Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and

the datg %f deliveﬁ. For additional fees the following services are available. Consult postmaster for fees

and check box{es] tor additional servicels) requested. ’
1. O Show to whom delivered, date, and addressee’'s addre 2. J Raestricted Delivery
: (Extra charge) neind (Extra charge)

3. Article Addressed to: 4. Article Number

Tom R. Cone ' P 700 120 763

P.0, Box 778 OCT 0 1 1999 Type of Service: -
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- ail Return Receipt

0 ’E’W for Merchandise
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7. Date of Delivery A\

|| S Fotm R8T, Wb, 1981 11 1 lubcleo. veaelabbars ~ DOMESTIC RETURN RECEIPT
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214 Wesi T :
e s 701 Davip H. ARRINGTON OiL & Gas, INc. P o
P.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL:__P 700 120 762

E. L. Brahaney
223 W. Wall
Midland, Texas 79701

Re: Prince Nymph #1 Well
Surface Location 2446” FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington™) drilled the captioned well to an approximate depth of 12,050” and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998. Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole location of 2440° FNL and 866° FEL of Section 29 to test the
Wolfcamp zone at a depth of approximately 11,000". Utilizing this wellbore shall effect a savings to all parties
electing to participate in evaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/4 of Section 29, T15S, R36E, Lea County, New Mexico.

In this regard, please find encloscd Arrington’s AFE for this proposed operation. In the event that you should elect to
participate in this operation, please so indicate by signing and rcturning one copy of the AFE. Upon receipt of your
signed AFE, we will fumnish a Joint Operating Agreement for your review and execution.

In the event that you should wish to not participatc in this proposcd operation, Arrington hercby submits for your
review the following proposal for an oil and gas lcase covering vour mineral estate under the E/100 acres of Section
29:

. $100.00 per mineral acrc bonus inclusive of paid up rentals

2. three (3) year paid up term

3. 3/16ths royalty

4. Hall-Poorbaugh Produccr’s 88 Revised 1994 new Mexico Form 342P, Paid-up

In the event you elect to grant an oil and gas lcasc, pleasc advise. and we will prepare and furnish for your review and
execution an oil and gas lease and bank draft for the bonus consideration due you.

Should there be any questions or comments regarding this matter, pleasc advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

DaE Doug%L

. SENDER: Complete items 1 and 2 when additional services are desired, and compiete items

3 and 4. ) C )
Put your address in the 'RETURN TO’* Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
t e_of &eliveﬁ. For additional fees the ;oﬂowmg services are available. Consult postmaster for fees
ac! . ‘

he dat
tane t:a x(es} for additional service(s) requested. ) )
1. [0 Show to whom dslivered, date, and addressee’s address. 2. [J Restricted Delivery
(Extra charge) . (Extra charge)
3. Articie Addressed to: 4. Article Number
E.L. Brahaney 3 0 P 700 120 762
223 W. Wall SEP 1999 T{ﬁpe of Service: o
) - o Registerad insured
f Midl,apd, Tgxas 79701 O cenitied O cop

; Return Receipt °
L) Express Mai £ for Merchandise

Lo Always obtain signature of addressee

or agent and DATE DELIVERED. ¢ .

GQSignatﬁre — Addressee N 8. Addressee’s Address (ONLY if
X - - requested and fee paid)

6. Signaturs, — Agent :
X
7. Date of Dslivery

7/29/79

| 1P$ Forml 3811 M e BT T T Whgal1sadbasers DOMESTIC RETURN RECEIPT



. SENDER Complete items 1 and 2 when additional .services are desired, and complete items

3 and

Put your address in the "RETURN TO'* Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
For additional fees the following services are available. Consult pastmaster for fees

the date of deliver

and check box{es) ’?or additional service(s) requested.

1. © Show to whom delivered, date, and addressee’s address. 2. ] Restricted Delivery
(Extra charge) (Extra charge)

4. Article Number

Anson Energy CorpdCT 2 9 1999 P 377 867 788

4005 NW Expressway, Ste. 400E ;%9: °.f tse';/ice: 0 d
egistere nsure:

Oklahoma.City, OK 73116 Certified O coo

Express Mail ?oeru!{j’e\rgﬁ;: tse

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if

igpatu ddres ee .
; requested and fee paid)
6. StgnatO Agent

7. Date of Delivery

S O/26/79

PS Form 3811, Apr. 1989 T «US.G.PO. 1989-238-815 DOMESTIC RETURN RECEIPT

3. Article Addressed to:

The attached letter dated September 8, 1999 was mailed out under this certified
mail P 377 867 788, after being advised of an address change.



P

S -
214 West T .
L West Toxas Davip H. ARRINGTON OIL & Gas, INC. Prone - 682,668

P.0C. Box 2071 Fax: 682-4139
Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL:___ P 100 2o 11X

Anson Energy Corporation
PO Box 24060
Oklahoma City, Qklahoma 73124

Re: Prince Nymph #1 Well
Surface Location 2446” FSL and 1006° FEL, Section 29-T138, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Qil & Gas, Inc. ("Arrington”) drilled the captioned well to an approximate depth of 12,050° and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998. Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomholc location of 2440° FNL and 866 FEL of Section 29 to test the
Wolfcamp zone at a depth of approximatcly 11.000°. Utilizing this wellbore shall effect a savings to all parties
clecting to participate in cvaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/4 of Section 29, T13S, R36E, Lea County, New Mexico.

In this regard, please find enclosed Arrington’s AFE for this proposcd operation. [n the event that you should clect to
participate in this operation, plcase so indicate by signing and rcturning one copy of the AFE. Upon receipt of your
signed AFE, we will furnish a Joint Opcrating Agrcement for your review and exccution.

~In the event that you should wish to not participatc in this proposed operation, Arrington hereby submits for your

review the following proposal for a term assignment covering vour leaschold cstate under the SE/4NE/4 of Section
29

[. One (1) year term

2. $100.00 per leasehold acrc bonus

3. You would retain an ORRI equal to difference between 22.3% and lcaschold burdens

In the event you clect to grant a term assignment. please advise, and we will prepare and fumish for your review and
exccution such term assignment.

Should therc be any qucstions or comments regarding this matter, plcasc advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dal¥Dougl¥$,

PPN

CERTIFIED

Dale Douglas
203 W. Wall Street, Suite 1201 P 700 120 772
PC Rox 10187

wuglang, Toxas 79702
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AFE #:
Lease:
Location:

Prospect:

Purpose of Expenditure:

DAVID H. ARRINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

99-0709

Prince Nymph

NEJSE Section 29, T15N-R36E

West Dean

Date: 7/8/99
Well #: 1

County: Lea
Objective:  Wolfcamp

Re-enter, Drill, Complets Wolfcamp Qil Test

EOﬂginal
Supplemental
Well Type: Qil

State: New Mexico
Proposed TD: 11,000

_ CODE_ INTANGIBLE EXPENSE:.___ _ il ;. -J::COMPLETION:]. .l.__ TOTAL
Surveying oL 0l
Staking & Permitting & City of Lovington 0 0
Location, Roads & Damages 5,000 10,000
Lease Restoration 0 4,500
Mobilization/Demobilization _ 0 20,000
Drilling - Footage @ JFt 0 0
Drilling - Daywork 10 @ $5500 /Day 0 55,000
Drilling - Directional . Q 70,000
Completion Rig 7@ $2000 /Day 14,000 14,000
Pit Lining [ 0
Bits, Reamers & Stabilizers 24 500 0 24,500
Drilling & Completion Fluids & Oil 20,000 0 20,000
Water _ 5,000 0 5,000
Mud Logging 7@ $500 /Day 3,500 0 3,500
Drill Stem Tests (1) 3,000 0 3,000
Coring Services 0 0 0
Logging - Open Hole & Sidewail Cores 20,000 0 20,000
Cement & Services - Surface 0 0 0
Cement & Servicas - intermediate 0 0 0
Cement & Services - Production 0 15,000 15,000
Perforating & Cased Hole Logs 0 8,000 8,000
Acidizing, Fracturing & Stimulation — 0 10,000 10,000
Rental Equipment (Safety, Test Tk., Choke, ect.) Rot. Head 7,000 0 7,000
Instailation - Production Facilities 0 9.000 9,000
Inspection & Weli Testing 1,000 2,000 3,000
Transportation 3,000 1,000 4,000
Miscellaneous Labor 1,000 2,000 3,000
Engineering & Geological Services 2,500 1,500 4,000
Qverhead 2.000 1,000 3,000
Supervision 8,000 4,000 10,000
Sand Biast & Coat Casing __0 2,000 2,000
Contingencies 17,000 3,500 20,500
Gross Raceipts Tax 13,500 3,900 17,400
TOTAL INTANGIBLE EXPENSE 283,500 81,900 365,400

CODE gt ox oo oondiudt :2DRIGBNGERE: £.COMPUETION: 1 .- TOTAL
Casing - Conductor of a IRt 0 0 a
Casing - Surface of @ [Ft 0 0 0
Casing - Intermediate of @ {Ft 0 0 0
Casing - Intermediate of _a /Ft 0 0 0
Casing - Production 9000 of 512 @ _ $5.70 /Ft 0 51,300 51,300
Casing - Production 2000 of 512 @ _ $5.90 /Ft 0 11,800 11,800
Tubing 11,000 of 278 @ $2.85 Ft 0 31,400 31,400
Float & Other Equipment 0 1,500 1,500
Wellhead Equipment, Tree 0 12,000 12,000
Sucker Rods 0 18,000 18,000
Down Hole Pump 0 3,000 3,000
Packer/TAC 0 4,300 4,300
Pumping Unit & Prime Mover 0 50,000 50,000
Tank Battery & Storage Facilitiss 0 19,000 19,000
Separator/Heater Treater/Dehydrator 0 8,500 8,500
Meters & Flowlines 0 1,000 1,000
Miscellaneous Valves & Fittings 0 8,000 8,000
Gross Receipts Tax 0 10,800 10,900
TOTAL TANGIBLE EXPENSE 0 230,700 230,700
TOTAL WELL COST 283,500 312,600 596,100

NOTE: THIS AFE IS ONLY AN ESTIMATE, BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Oil & Gas, Inc. Approvat:

Prepared
By:

Approved
By:

Title:

Date:

Partner Approval:
Steve Scott Company:

ol

avid H. Arrington
President

Approved
By:

Title:

Date:




214 West Texas . A :
s Tnar0m Davio H. ARRINGTON Q1L & GAS, INC. P oo ot
P O. Box 2071 Fax: 682-4139

Migtand. Texas 73702

September 8, 1999

CERTIFIED MAIL: P 1co 1dc 11

Bahlburg Exploration, Inc.
C/0 William C. Bahlburg
PO Box 866937

Plano, TX 75086

Re: Prince Nvmph #1 Wcll
Surface Location 2446 FSL and 10067 FEL. Sccuon 29-T13S. R3GE
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas, Inc. ("Arrington”) drilled the captioned well to an approximate depth of 12,050" and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998, Arrington is proposing to rc-enter and
sidetrack this wellbore to an approximate bottomhole location of 2440 FNL and 866" FEL of Section 29 to test the
Wolfcamp zonc at a depth of approximately 110007 Unhzing this wellbore shall cffect a savings to all partics
clecting to participate i cvaluating the potential of this Wolfeamyp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NFE/4 of Scetion 29, T13S. R36E. Lea County, New Mexico.

In this regard, please find cnclosed Arrington’s AFE for this proposed operation. In the cvent that you should clect to
participate in this operation, please so indicate by signing and rcturning onc copy of the AFE. Upon receipt of your

" signed AFE, we will furnish a Joint Operating Agreement for vour review and cxecution.

In the event that you should wish to not participate i this proposed operation. Arrington hereby submits for your
review the following proposal for a term assignment covering vour Icaschold cstate under the SE/4NE/4 of Section
29.

P One (1) vear erm

2. 3100.00 per lcaschold acre bonux

3. You would retamm an ORRI cqual to difterence between 22 34 and leaschold burdens

In the event vou clect to grant a term assignment. please advise. and we will prepare and furnish for your review and
cxceution such term assigniment.

Should there be any questions or comments regarding this matter. please advise.

Yours very truly,

ViD RINGTON OtL & GAS. INC

D ouflas\YPL

,,SENDER.tCo to“lteml-..l and 2 when ‘additional serwces are:‘desared‘ and completa ltems

uriddress]nah RETURN TO Spaceion: reverse sade Fanlure do this will prevent 'this’ card
dral belngmzumadxo yod‘ Tha return receipt faa will provide you the name. of the person dalivered to and
h f livery.For.additional Tees the.following servicesare avall 51 > Consult postmaster for feas
os).far additional service{s) requestad.
2 ,:, Show to whom delivered, date, and addressee s address. 2 [m] Restncted Dellvery

(Ettra charge) » (Extra charge)
: : ) 4. Article Number

P 700°120 771

nga of Service:.
Heglstared ‘D Insured
Centified . - ] COD

(O Expross Mall- m&tﬁgrz‘ﬁg: t

Alwayl _thaln signature of addressee
or agent and DATE DELIVERED..

8. Addressea’s Address (ONLY if
requested and fee paid)

'-;'m;.f;i;,,;,_» ¥l

J’ MESTIC RETURN RECEIPT

—



214 West Texas Area Code 915
Suile 400 (Zip 79701) Davin H. Arringron O & Gas, INC. Phons 662-6685
£.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL: P Nece 120 110

Clifford R. Cone
PO Box 1629
Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006" FEL, Scction 29-T 138, R36E
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington”™) dritled the captioned well to an approximate depth of 12,0307 and
plugged and abandonced this well as a dry hole i the fourth quarter of 1998, Arnington is proposing to re-cnter and
sidctrack this wellbore to an approximate bottamhole lucauon ol 24407 FNL and 866" FEL of Scction 29 to test the
Wolfcamp zone at a depth of approximately 110007 Uthzing thus wellbore shall cttect a savings to all partics
clecting to participate in evaluating the potential of this Woltcamp zone. Arrington is proposing that the spacing unit
for this wellbore cncompass thic NE/4SE/4 and the SE/ANE/4 of Scetion 29, T13S, R36E, Lea County, New Mexico

In this regard. please find enclosed Arrington’s AFE for this proposced operation. In the cvent that vou should clect to
participate in this opcration, please so mdicate by signing and returning one copy of the AFE. Upon receipt of your
signed AFE, we will furnish a Joint Operating Agreement for vour review and exceution.

{n the cvent that you should wish to not participate in this proposed operation. Arrington hereby subnuts for vour

review the following proposal for an oil and gas lease covering vour nuneral estate under the SEZ4NE/4 of Scction 29
I $100.00 per muneral acre bonus inclusive of pad up rentals

three (3) vear paid up term

3/16ths rovalty

Hall-Poorbaugh Producer’s 88 Revised 994 new Mesico Form 342P. Paid-up

£ Lo

In the event you elect to grant an oil and gas lease. please advise. and we will prepare and furish for vour review and
execution an oil and gas lease and bank draft tor the bonus consideration duc you.

Should there be any questions or comments regardimg this matter. please advise,

Yours very truly,

DAVID H. ARRINGTON OIL & GAS.INC

Dafc Douglds. C

address»ln tha
grett‘:rned 10 you. Tha return receipt fea will

e ivery.-For:additional fees the following sarvice
x(8s]. for Bdditional service(s) requesteg S ore avara: "e

Yoel

S
Ry (Extra charge) (Extra charge)

desired, and comp!ete items

ETURN TO" Space on the reverse snde Fanlure to 'do this wm prevent th;s card
rovide you tha name.of the person delivered to and
onsu t postmastsr or fees

Show twhom deuvared date, and addressee’s address 2.0 Restricted Delivery -

4, Amclq Numbgr .
P-700 1207770

Type, of Semce

CoD.

Cen :
D Expre sturn Recaipty

r Merchandise

. @ﬂteof Da'hvery - —_—
FERT o o L

."‘_

PS Form 3811, Apr. 1989 +U.8.G.PO. 1980-238-815 qulé'sriéxaeruaN Récalp e
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214 West Texas

S 408 2 T070N Davin H. ARRINGTON UL & GAS, INC. P e et
P.O. Box 2071 Fax: 682-4139

Midiand, Texas 78702

September 8, 1999

CERTIFIED MAIL: —? N0e 120 1k

DALCO Petroleum, L L.C.
C/0 David A. Lynch

PO Box 1904

Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006° FEL. Scetion 20-T13S. R36E
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington”™) drdled the caprioned well to an approximate depth of 12,0507 and
plugged and abandoncd this well as a dry hole in the fourth quarter of 1998, Arrington is proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole location ol 24407 FNL and 866° FEL of Scction 29 1o test the
Wolfcamp zone at a depth of approximately 11,0007 Unlizing thus wellbore shall effect a savings to all partics
clecting to participate in cvaluating the potential of this Woltcamp zone.  Arrington is proposing that the spacing unit
for this welibore encompass the NE/4SE/4 and the SE/4NE/4 of Section 29. T13S, R36E, Lea County, New Mexico

In this regard. pleasc find enclosed Arrington’s AFE for this proposed operation. [In the event that vou should elect to
participate in this operanion. please so mdicate by signing and returming one copy ot the AFE. Upon receipt of vour
" signed AFE, we will furnish a Joint Operatmy Agrcement for vour revies and execution
In the cvent that vou should wish to nat participate m tus proposed operation. Arvington hereby subnuts for your
review the following proposal for a term assignment covermy vour feaschold estate under the SE/4NE/4 of Scction
29

I One (1) vear term

2. $100.00 per leaschold acre bonus

3. You would retain an ORRI cqual to diftference between 22.5% and leaschold burdens

[n the cvent vou clect to geant a term assignment. please advise, and we will prepare and furish for vour review and
exceution such term assignment.

Should there be any questions or comments regardmg this matter. please advisce.
Yours very truly,

DAVYID H ARRINGTON OIL & GAS. INC

Date Doudas. L

g:following servnceg
-requestad. -

2E]

tricted Dehvery
{Extra charge)

4 Amcle Number. -
P 700 120, 769

Type of Serwce . :
E’ Registered-; . D [ngured
Certitied: ,‘ COD

DOMESTIC RETURN RECEIPT




214 West Texas
Suile 400 (Zip 79701)
P.C. Box 2071
Midland, Texas 79702

Davio H. Arringros Qi & Gas, Inc.

Area Code 915
Phone : 682-6685
Fax 682-4139

September 8, 1999

CERTIFIED MAIL: P Joo J2p

Douglas L. Cone
PO box 64244
Lubbock. TX 79464

Re: Prince Nymph #1 Well

Surface Location 2446 FSL and 1006° FEL. Sccuon 29-T138. R36GE

Lea County, New Mexico

Gentlemen

David H. Arrington Oil & Gas. Inc. ("Arrmgton™) dalled the captioned well 1o an approximate depth of 12,050 and

plugged and abandoned this well as o dry hote i the Tourth quanter of 1998 Ary

ington ts proposing to re-enter and

sidetrack this wellbore to an approximate bottomhole location ol 2440° FNL and 866" FEL of Scction 29 to test the
Utizmg this wellbore shall cffect a savings to all partics
clecting to participate in cvaluating the potential of this Wolfecamp zone. Arrington is proposing that the spacing unit
for this wellborc cncompass the NE/4SE/4 and the SE/4NE/ of Section 29, T13S. R36E. Lea County, New Mexico.

Wolfcamp zone at a depth of approximately 11,000

In this regard, pleasc find encloscd Arrington’s AFE for thus proposed operation.

In the cvent that vou should clect to

participate in this opcration. please so mdicate by signimg and returming one copy of the AFE Upon reccipt of vour
signed AFE. we will furnish a Jomt Operating Agreement for vour review and exeeution

In the cvent that you should wish to not participate m this proposed operation. Arrington hereby submuts for your
revicw the following proposal for an oil and gas lease covenng vour mineral estate under the SE/4NE/4 of Scction 29
[ $100.00 per mineral acre bonus inclusive of paid up rentals

2. three (3) vear paid up term
3. 3/16ths rovalty
4.

In the cvent vou elect to grant an oil and gas lease. please adyise,

cxecution an oil and gas lcasc and bank draft for the bonus consideration due vou

Should there be any questions or comments regardimg this matier, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS. INC

Dale Douglas\{ PL

3

B

+

-

Hall-Poorbaugh Produccer’s 88 Revised 19094 new Alexico Form 342P. Paid-up

and we will prepare and furnish for vour review and

'men S a

(Extm [~ rge)

n the.reversa sidg’ Fal(ure to doithis wull_prevent thts card
‘Tha'return recen t-fee will pfovide vau-the-name of-thé person delivered to and
services are available..

onsut postmaster for tees

2. E] Restrlcted Pelivery
.. >z (Extra charge)

“SEP 'é a 1&

4. Artlcle Number
P ZQO 12CLI768

~ . Type.of Service:

Ragisterad

- Insured; -

v'rm‘“ iR

*U S. p PO 19“-230 015

Always obtaln slgnaturu a'acfdressn
-DATE DELIVERED,

S Address (ONLY if
Jfee paid) -

DbMESTIC RETURN RECEIPT



214 Wast T e g . Asea Code: 81
Suite 400 (Zip 79701) Davip H. ARrRINGTON Q11 & GAS, INC. odigrveiiid).
P.O. Box 2071 i Fax 682-4139

Midland, Texas 78702

Scptember &, 1999

CERTIFIED MAIL: P 700 (2D b |

Gary J. Lamb, Inc.
C/O GaryJ. Lamb
PO Box 3383
Midland, TX 79702

Re: Prince Nymph #1 Well
Surfacc Location 2446° FSL and 10()6 FEL. Scction 29-T13S. R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Ol & Gas. Inc. ("Arrimgton”) drilled the captioned well to an approximate depth of 12,030 and
plugged and abandoned this well as a dry hole m the fourth quarier of 1998 Arrmgton is proposing to re-eater and
sidetrack this wellbore to an approximate bottombole location of 24407 FNL and 8667 FEL of Scction 29 to test the
Wolfcamp zonc at a depth of approximately H.000"  Utihzing this welibore shatl cffect a savings to all partics
clecting to participate in cvaluating the potenual of this Wollcamp zone. Arrington is proposing that the spacing unit
for this wellbore ecncompass the NE/ASE/4 and the SE/4NE/A ot Section 29, T13S, R36E, Lea County. New Mexico

In the event that vou should wish to not participate m this proposed operation. Arrington hercby submits for your
review the following proposal for a term assignment covering vour leaschold cstate under the SE/4NE/4 of Section

- 29

. One (1) vear term
2. $100.00 per feaschold acre bonus
3. You would retain an ORRI cqual to ditivrence between 22 3% and leaschold burdens

In the event vou clect to grant a term assignment. please advise. and we will prepare and furnish for vour revicw and
exccution such term assignment.

Should there be any questions or comuments regardimg this macer. please advise
Yours very trulv,

DAVID H ARRINGTON OIL & GASUINC

Dafc Doutdds\ L PL

EAT

s and cnm:blete ltems

A bavediin
it RETURNTO'sSpa o' Téverse side. Fajlire to | .
om belng returned 1o you. The return raceipt fea will'provide you t:ejnua;;oo?c‘:hxe 'se‘r"é'gnpé?(ﬁgﬁéé’ ltsccaar:g
he at f delivery. For additional fees the following services are available.. Consult postmaster or Tees
1 ox{es). for additional:servicals) requested. - :

A B!Show 0 whorp dehvered, date, and addressee s address, 2. Cl Restncted Dehvery
- s 2T (Extra charge) - " {Extra charge)

3 *Amcle Addressed to. ol Article Number

,ambi.‘fric- SEP 2 8 1999‘ P 700 120 767

lnsured

COD
Return Recei t
_for Merchandiss

g 4

Always obtaln’signatursof 380 -
or agent and DAT !901‘

8. Addresses’y Ads ‘
requested ¢

5. Signature

f4\ddressea

PR

.:f. 6 Slﬁre— geRt.,, ’}/1 -
TEEE T G T r T -
ufﬂ“m ‘ﬁ"ﬂ“'ﬂ\”??ll! | 1} fudabprishiHodre DOMESTIC RETURN RECEIPT.
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214 West T - . Area Code: 915
Suile 400 Zip 79701) Davip H. ARRINGTON Q1L & Gas, INC. Phone - 682-6685
P.O. Box 2071 Fax: 682-4139

Midland, Texas 79702

September 8, 1999

CERTIFIED MAIL: Y 100 120 lb

J.M. Mineral & Land Co., Inc.
C/0 Jon M. Morgan

PO Box 1015

Midland, TX 79702

Re: Prince Nymph #1 Well

Surface Location 2446° FSL and 1006" FIZL.. Scction 29-T13S, R3I6E
Lea County, New Mexico

Gentlemen:

David H. Arrington Ol & Gas. Inc. ("Arrington”) dnlled the capuoned well to an approximate depth of 12,030 and
plugged and abandoned this well as a dry hole v the fourth quarer of 1998 Arnington is proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole facation ot 24407 FNL and 866" FEL of Scction 29 to test the
Wolfcamp zonc at a depth of approximately 110007 Utilizing this welibore shall cffect a savings to all partics
electing to participate in evaluating the potential of this Wollcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/d and the SE/4NE/4 of Scetion 29, T13S, R36E, Lea County, New Mexico.

In this regard, pleasc find enclosed Arrington’s AFE for this proposed operation. In the event that you should clect to
participatc in this operation, please so indicate by signing and returning one copy of the AFE. Upon receipt of vour

“signed AFE. we will furnish a Joint Operating Agreement for vour review and exceution.

In the cvent that vou should wish to not participate i this proposed operation. Arrington hereby submits for your
review the following proposal for a term assignment covering vour feaschold estate under the SE/4NE/4 of Scction
29

I. One (1) year term

2. $100.00 per leaschold acre bonus

3. You would rctain an ORRI cqual to ditlerence benween 22 3% and leaschold burdens

In the cvent vou elect to grant a termy assigmment. please advise. and we will prepare and furnish for vour review and
exceution such term assignment.

Should there be any questions or comments regarding this matiee. please advise

Yours very truly,

ViD INGTON OIL & GAS. INC

Dal¢ Dougtas, QQL
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214 West Texas

. gt ] A -
FAPRAL L S Davip H. ARRINGTON U1, & GAS, INC. P Cons o8
P.O. Box 2071 Fax: 682-41398

Midiand, Texas 79702

September 8, 1999

CERTIFIED MAIL: P 700 120 LS

Kenneth G. Cone
PO Box 11310
Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006 FEL. Sccuion 29-T138S, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrimgton”) drilled the captioned well to an approximate depth of 12,030 and
plugged and abandoncd this well as a dry hole m the fourth quarter of 1998, Arrington is proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole locanon of 24407 FNL and 866° FEL of Scction 29 1o test the
Wolfcamp zone at a depth of approximately 11.0007 Utilizing this wellbore shall effect a savings to all partics
clecting to participate in evaluating the potenual of this Woltcamyp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/ANE/4 of Scection 29. T13S. R36E. Lea County, New Mexico.

In this regard. plcase find cnclosed Arnington’s AIFE for this proposed operation. In the event that vou should clect to
participate in this operation, please so inclicate by signing and returning onc copy of the AFE.  Upon receipt of vour
_signed AFE. we will furnish a Joint Operating Agreement for your review and exceution.

In the cvent that vou should wish to not participate in this proposed operation. Arrington hereby submits for vour
revicw the following proposal for an oil and gas lease covermy vour mingral ¢state under the SE/4NE/4 of Scction 29:
I, $100.00 per mineral acre bonus inclusive of paid up rentals

2. three (3) vear paid up term
3. 3/16ths rovalty
4. Hall-Poorbaugh Producer’s 88 Revised 1994 new Mexico Form 342P. Paid-up

In the event vou clect to grant an oil and gas lease. please advise. and we will peepare and furmsh for vour review and
excecution an oil and gas lcase and bank drafl lor the bonus consideranon due vou

Should there be any questions or comments regarding this matter, please udvise
Yours very truly.

DAVID H. ARRINGTON OIL & GAS. INC

Dale Douglas\Y- PL

' SENDER Completoﬁ1 and 2 when additional services--are desired, and complete itams
Put your address in the *'RETURN TO"* Space on the reverse side. Fanlure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of deliv: For additional fees the )To Towing services are available. Consult postmaster for fees
and chack onies; 'for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery
(Extra charge) {(Extra charge)

3. Article Addressed to: 4. Article Number
Kenneth G. Cone P 700 120 765
P.0. Box 11310 0CT 05 1933 %pe of Service:

Midland, Texas 79702 B Registorsd g'ggged

; Return Receipt
Express Mail for Merchandise

. Always obtain signature of addressee
A or agent and DATE DELIVERED.

5 Signature — Addressee 0\2\“?6“’4 Addressee’s Address (ONLY if
equested and fee paid)
A % q Jfee p
6 Si n ent 3
ig ] ’_( N ™
o
7 Deta of Delivery \¢?
i ;s‘y i uu, I I j‘7(11
T B
"'p8'rorm 3811, Apr. {985 | ' LUB.aRO. 1eSVIEES DOMESTIC RETURN RECEIPT
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214 West Texas

Suite 400 Zip 78701) Davin H. ARRINGTON O11. & GAS. INC. P o aae
£.0.80x 2071 Fax. 682-4138

Midland, Texas 79702

September 8. 1999

CERTIFIED MAIL: ® 100 120 14

Magunolia Royalty Company. lnc.
C/0 John R. Nonwvood

PO Box 10703

Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006" FEL. Sceuan 2u- 1138, RIGE
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington™) drilled the captioned well to an approxmmate depth of 12,050 and
plugged and abandoncd this well as a div hole i the fourth quarter of 1998, Arrington is proposing to re-eater and
sidetrack this wellbore to an approximate bottomhole focation ol 24407 FNL and 866" FEL of Scction 29 to test the
Wolfcamp zonc at a depth of approximately 11,0007 Utiizing this wellbore shall effect a savings to all partics
electing to participate in cvaluating the potential of this Wolfcamyp zone. Arnngton is proposing that the spacing unit
for this wellbore encompass the NE/4SE/ and the SE/4NLA of Secton 29. T13S. R36E. Lea County, New Mexico.

In this regard. plcasc find enclosed Arrington’s AFE for this proposed operation. In the event that vou should clect to
_participate in this operation. please so indicate by signing and returiing one copy of the AFE. Upon receipt of vour
signed AFE. we will furnish a Jomnt Operating Agreement for yvour review and exceeution.

In the cvent that vou should wish to not participate in this proposcd operation. Arrington hereby submits for your
review the following proposal for a term assignment covering yvour leaschold estate under the SE/4NE/4 of Scction
29:

One (1) vear term

$100.00 per leaschald acre bonus

You would retain an QRR!Y equal to difference between 22.3%, and leaschold burdens

bJN_—-

In the cvent you cleet to grant a term assignment. please adyise. aad wewall prepare and Furmish for vour review and
execution such term assigniment.

Should there be any questions or conuents reaarding this maticr. please advise

Yours very truly,

D\VID RINGTON OlL & GAS.INC

Dalt Douglas\X PL

SENDER: Complete item;.J and 2 whengx-dditional-'ﬁ'sn?ic"es are desired, and complete items
. 10 this card

Sour add " ide. Failure ta do this will prevent
i ' ‘ Space on tHE rbverse side.
o oor addrtess 'aréttgeyossggearrgtzgwefei t fee will provide you the name of the etrs%r;‘(::lalg(eersd&o z;r;g
:;noe":j:teem%gf:gee‘i'i‘vneH For sdditional fees the following sefvices are avaiabie.-Lonsuit p
- ¥ Y o d. . )
and check box{es) for additional service(s) requeste g sddress 5 O Restricted Delivery
o delivered, date, and addressee s address. .
1. 0 Show to who (Extra charge) (Extra charge)
4. Article Number
P _700 120 764
'\%pe of Service:

Registerad Insured

3. Article Addressed to:
Magnolia Royalty Company, Igc
¢/o John R. Norwood a

iti coD
P ‘0 . Box 10703 % Certitied R Raturn ﬁeceiggt
Express Mail for Merchandise

‘Midland, Texas 7970§EP 28%99

Shppature — Addresses

5.
X
6. S'Séura_ —‘Agent (/,@pu& ay
7 Dateof DRy ({1 LT 1 U & hb

i i db i

j i { S S L
' T Iy -
'8 Parm 3817, Apr. iggo © T T Juskrdiessazees

i

DOMESTIC RETURN RECEIPT
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214 Wes! Texas

. ) s s ' M . ~ A ’
Suite 400 (Zip 79701) Davin L ArinGrosy One & Gas, INc Prons Coas.608s
P.O. Box 2071 Fax 682-413%

Midland, Texas 79702

September 8. 1999

CERTIFIED MAIL: P 700 120 763

Tom R. Cone
PO Box 778
Jav. Oklahoma 74363

Re: Prince Nvmph #1 Well
Surface Location 2446° FSL and 1006™ FEL. Sccuon 29-1138, R36E
Lea County. New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. ("Arrington™) drilled the caprioned well to an approximate depth of 12,030° and
plugged and abandoned this well as a dry hole i the fourth quarter of 1998, Arrington is proposing to re-cnter and
sidetrack this wellbore to an approximate bottomhole location ot 2440 FNL and 866° FEL of Scction 29 to test the
Wolfcamp zone at a depth of approxanately 110007 Utihzmg dis wellbore shall effect a savings to all partics
clecting to participate in evaluating the potential of this Wollcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/ASE/A and the SE/ANT/L ol Scetion 29, T13S. R36E. Lea County, New Mexico

Inthis regard, please find enclosed Arringlon’s AFL Tor this praposed operation. In the event that vou should clect to
participate in this operation. please so indicate by signing and returning one copy of the AFE. Upon receipt of vour

signed AFE. we will furnish a Jomt Operating Agreement for vour review and exceution.

In the cvent that you should wish to not participate i this proposcd operation. Arrington hereby submits for vour

revicw the following proposal for an ol and pas lease coverng vour nuneral estate under the SE/4NE/4 of Scction 29:
I $100.00 per nuneral acre bonus inclusine of pard up rentals

three (3) vear paid up term

3/16ths rovalty

Hall-Poorbaugh Producer’s 88 Revised 1994 new Moexico Form 342P. Paid-up

SR VYR )

In the cvent you cleet to grant an oil and gas lease. please advise. and we will prepare and furnish for vour review and
execution an oil and gas Icasc and bank drafi for the bonus consideration due yvou.

Should there be any questions or conunents regarding this matier. please advise.
Yours very truly,

DAVID H. ARRINGTON OIL & GAS. INC

Dale Douglas. )PL

gENdDiR: Complete items 1 and 2 when additional services are desired, and complete items
and 4.

Put your address in the "RETURN TO’’ Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and cF:ecE-onlas; 'for additional service(s) requested.

1. O Show to whom dslivered, date, and addresses’s addre x. 2. {0 Restricted Delivery
(Extra charge) s it (Extra charge)

3. Article Addressed to: 4, Article Number

Tom R. Cone P 700 120 763

P.0. Box 778 OCT 01 1999 Tﬁpe of Service: -

Registered tnsured
Jay, OK 74363 - O certitied oD
s Return Receipt

d ExDmJ ail for Merchandisse
. U,
i Alyays 'ﬂn‘ nature of addressee
o) | o & [ /| oy andBpN peuivene.

5. Signature — Addressee 8. Addressed’s ddrazs (ONLY if
paid)

e quested a
6. Signat - Agent . . A
. ignature gen %\ 7o) >
X oY \ w0
7. Date of Delivery ’ \

HPS"fov!m BETT, WHL 65T 1T T Huldbo riasiaobars ' DOMESTIC RETURN RECEIPT
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214 Wesl Texas Area Code: 919
Suite 400 (ZIp 79701) Davip H. ARrRINGTON OiL & GaS, INC. Phone : 682-6685

P.O. Box 2071 : .
Midland, Texas 79702 Fax: 682-4139

September 8, 1999

CERTIFIED MAIL:__ P 700 120 762

E. L. Brahaney
223 W, Wall
Midland, Texas 79701

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006° FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas, Inc. (“Arrington™) drilled the captioned well to an approximate depth of 12,050" and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998. Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomhole location of 2440° FNL and 866° FEL of Section 29 to test the
Wolfcamp zone at a depth of approximately 11,0007, Utilizing this wellbore shall effect a savings to all partics
electing to participate in evaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/4 of Section 29, T13S, R36E, Lea County, New Mexico.

In this regard, please find encloscd Arrington’s AFE for this proposed operation. In the event that you should elect to
participate in this operation, please so indicate by signing and rcturning one copy of the AFE. Upon receipt of your

signed AFE, we will furnish a Joint Operating Agreecment for your review and execution.

In the event that you should wish to not participate in this proposcd operation, Arrington hereby submits for your
review the following proposal for an oil and gas lease covering vour mineral estate under the E/100 acres of Section
29:

$100.00 per mineral acre bonus inclusive of paid up rentals

three (3) year paid up term

3/16ths royalty

Hall-Poorbaugh Producer’s 88 Revised 1994 new Mexico Form 342P, Paid-up .

W -

In the event you elect to grant an oil and gas lcasc, pleasc advise. and we will prepare and furnish for your review and
execution an oil and gas leasc and bank draft for the bonus consideration duc you.

Should there be any questions or comments regarding this matter, pleasc advisc.

Yours very truly,

AVID H. ARRINGTON OIL & GAS, INC.

D
DaS Doug%L

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3and 4. ) .
Put your address in the *'RETURN TO'* Space on the reverse side. Failure to do this w4ll prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
;h% d%f! of Fg'iveﬁ' For additional fees the %ollowmg services are available, Consult postmaster for fees
nd check box

a es) for additional servicels) requested. : . .
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery
(Extra charge) . (Extra charge)
3. Article Addressed to: 4. Article Number
E.L. Brahaney 30 P 700 120 762
' 223 W, Wall SEP 1999 &pe of Service: D
) - Registered Insured
Midl._gpd, _'I{exas 79701 ] Contified cop

O
. Return Racaipt ¢
0 Express Mail E for Merchandoise

© .

CL Always obtain signature of addresses § |
b or agent and DATE DELIVERED. F o

%Signatﬁre - Addressee . 8. Addressee’s Address (ONLY if . "f
X - - requested and fee paid)

C ey

6. Signature, — Agent )
X
7. Date of Delivery

7/29/71

}1P$ Forf 381 1}_“;;'.’}589 W Muda®blrssshosars DOMESTIC RETURN RECEIPT
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.‘ gENDER: Complete items 1 and 2 when additional -services are desired, and complete items
and 4.

Put your address in the "RETURN TO'* Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person detivered to and

the date of delivery. For additional fees the following services are avai able. Consult postmaster for fees
anacc]ﬁecﬁ Box(es] ,?or additional service(s) requested.
1. &

Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery
(Extra charge) (Extra charge)

4, Article Number
Anson Energy Cm:pqcT Zq 1999 i 377;5867 ‘788
4005 NW Expressway, Ste. 400E ype of Service:

3. Article Addressed to:

Okclahiona City, OK 73116 s oo

; Return Receipt
L] Express Mail g for Merchandgse

Always obtain signature of addresses
or agent and DATE DELIVERED.

5. @atu Addresgee 8. Addressee’'s Address (ONLY if
g d and fee paid)
X / L,V\ R requeste.

6. Signatt(ej Agent
X
7. Date of Delivery

Va7

PS Form 3811, Apr. 1989

«U.5.G.P.0. 1989-238-815 DOMESTIC RETURN RECEIPT

The attached letter dated September 8, 1999 was mailed out under this certified
mail P 377 867 788, after being advised of an address change.
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Z14 West T :
Suile 400 (Zlp 19701) Davip H. ARRINGTON OIL & Gas, INC. Prane - 682.8685
P.0. Box 2071 Fax: 882-4139

Midiand, Texas 79702

September &, 1999

CERTIFIED MAIL:___ P 100 140 11

Anson Energy Corporation
PO Box 24060
Oklahoma City, Oklahoma 73124

Re: Prince Nymph #! Well
Surface Location 2446 FSL and 1006° FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

David H. Arrington Oil & Gas. Inc. (“Arrington™) drilled the captioned well to an approximate depth of 12,030’ and
plugged and abandoned this well as a dry hole in the fourth quarter of 1998. Arrington is proposing to re-enter and
sidetrack this wellbore to an approximate bottomholc location of 2440’ FNL and 866" FEL of Section 29 to test the
Wolfcamp zone at a depth of approximately 11,0007, Utilizing this wellbore shall effect a savings to all partics
clecting to participate in cvaluating the potential of this Wolfcamp zone. Arrington is proposing that the spacing unit
for this wellbore encompass the NE/4SE/4 and the SE/4NE/4 of Section 29, T15S, R36E, Lea County, New Mexico.

In this rcgard, please find enclosed Arrington’s AFE for this proposed operation. In the event that you should clect to
participate in this operation. plcase so indicate by signing and returning one copy of the AFE. Upon receipt of your
signed AFE, we will furnish a Joint Opcrating Agreement for your review and exccution.

“In the event that you should wish to not participatc n this proposed operation, Arrington hereby submits for your
review the following proposal for a term assignment covering vour leaschold estate under the SE/4NE/4 of Section
29:

l. Onc (1) vear term

2. $100.00 per leasehold acre bonus

3. You would retain an ORRI equal to difference between 22.3% and Icaschold burdens

In the event vou clect to grant a term assigiment. please advise, and we will prepare and furnish for your review and
exccution such term assignment.

Should therc be any questions or comments regarding this matter, pleasc advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

DalyDouglas,

CERTIFIED

Dale Douglas

203 W. Wall Street, Suite 1201 P 700 120 772 ———

PC Box 10187 » ,'::‘3

wheland, Toxas 79702 oI T
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DAVID H. ARRINGTON OIL AND GAS, INC,
AUTHORITY FOR EXPENDITURE (AFE)

| |Original
AFE #: 99-0709 : Date: 7/8/99 Supplemental
Lease: Prince Nymph Well #: 1 . Well Type: Oil
Location: NE/SE Section 29, T15N-R36E County: Lea State: New Mexico
Prospect: West Dean Ob]ective: Wolfcamp Proposed TO:  11,000'

Purpose of Expenditure: Re-enter, Drill, Complete Walfcamp Qil Test

[ COPE| __ . _INTANGIBEEEXPENSEE > oo oo D RICEIN G, (b A IRC OMPUETIONAL -
Surveying 0 0 0
Staking & Permitting & City of Lovington 0 0 0
Location, Roads & Damages 5,000 5,000 10,000
Lease Restoration 4,500 0 4,500
Mobilization/Demobilization 20,000 0 20,000
Drilling - Footage @ /Rt Q 0 0
Drilling - Daywork 10 @ $5500 /Day 55,000 0 55,000
Drilling - Directional 70,000 0 70,000
Completion Rig 7@ $2000 /MDay Q 14,000 14,000
Pit Lining Q [¢] o]
Bits, Reamers & Stabilizers 24,500 0 24 500
Dritling & Completion Fluids & Qil 20,000 Y] 20,000
Water _ §,000 0 5,000
Mud Logging 7@ $500 /Day 3,500 0 3,500
Drifl Stem Tests {1) 3,000 0 3,000
Coring Services 0 0 0
Logging - Open Hole & Sidawail Cores 20,000 0 20,000
Cement & Services - Surface 0 0 0
Cement & Services - Intermediate 0 0 0
Cement & Services - Production 0 15,000 15,000
Perforating & Cased Hole Logs 0 8,000 8,000
Acidizing, Fracturing & Stimulation 0 10,000 10,000
Rental Equipment (Safety, Test Tk., Choke, ect.) Rot. Head 7.000 0 7,000
Installation - Production Facilities [1] 9.000 9,000
Inspection & Well Testing 1,000 2,000 3,000
Transportation 3,000 1,000 4,000
Miscellaneous Labor 1,000 2,000 3,000
Engineering & Geclogical Services 2,500 1,500 4,000
Overhead 2,000 1,000 3,000
Supervision 8,000 4,000 10,000
Sand Blast & Coat Casing 0 2,000 2,000
Contingencies 17,000 3,500 20,500
Gross Receipts Tax 13,500 3,900 17,400
Ty er———
TOTAL INTANGIBLE EXPENSE 283,500 81,900 365,400
[4CODE:: ~FANGIBUEREXPENSEL: . SO SORIBSING S COMPHETIONS ! :: ?&“EQTAI&‘
Casing - Conductor of @ Rt (1 0 Q
Casing - Surface of @ {Ft 0 1) 0
Casing - Intermediate of [] Ft Q 0 0
Casing - Intermediate of @ /£t 0 0 0
Casing - Production 9000 of 512 @ $570 fFt 0 51,300 54,300
Casing - Production 2000 of S1I2 @ $5.90 /Ft 0 11,800 11,800
Tubing 11,000 of 2718 @  $2.85 JFt 0 31,400 31,400
Float & Other Equipment 0 1,500 1,500
Weillhead Equipment, Tree 0 12,000 12,000
Sucker Rods 0 18,000 18,000
Down Hole Pump 0 3,000 3,000
Packer/TAC 0 4,300 4,300
Pumping Unit & Prime Mover 0 50,000 50,000
Tank Battery & Storage Facilities [¢] 19,000 19,000
Separator/Heater Treater/Dehydrator 0 8,500 8,500
Meters & Flowlines 0 1,000 1,000
Miscellaneous Valves & Fitlings 0 8,000 8,000
Gross Receipts Tax 0 10,900 10,900
TOTAL TANGIBLE EXPENSE 0 230,700 230,700
TOTAL WELL COST 283,500 312,800 596,100

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

David H. Arrington Qit & Gas, inc. Approval: Partner Approval:
Prepared - :
By: Steve Scott Company:

Approved % Approved
By: M /7 By:
avid H. Arrington

Title: President Title:

Date: Date:




SUte 400 Zlp 7970%) Davip H. ARRINGTON OIL & Gas, INC. s Coder 18

P.Q. Bax 2071 Fax: 6824139
Midland, Texas 79702

October 11, 1999

CERTIFIEDMAIL:_ 2 SNT1Q 9 R8RX

Bahlburg Exploration, Inc.
C/0 William C. Bahlburg
PO Box 866937

Plano, TX 75086

Re:  Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit, As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

" 'In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,
DAVID H. GTON OIL & GAS, INC.
D ou CPL

SENDER: I also wish to receive the
following services (for an
‘and address on the reverse of this form o that we can retum this | extra fee):

é
|
H

-mmfumnnmanmw or on the back if space does not 1.0 Addressee's Address

fin “Aetum Receit Faquested on he malplece below the arice rurber 2.0 Restricted Dellvery
- ot wil show 1o the article was deiiverad and Consult postmaster for fee.

smAddressedto: OCT 2 0 1999 4a. Article Number

Z Y70 260 A5

AQJ'\) Exp)opoj-,m I | 4b. Service Type

Clo Lo, I aum Ebcd’\ O Reglstered ' T Tertified
lbuE

[ Express Mal! O insured
PO Box %(;L(QQ\ [ Retum Recelpt for Merchandiss (] COD

S, TX TISuRte  UnETDen

fg is pald)

5. Received By: (Print Name) :L %reeeep '8 Address (Only if requested

[- )
‘ L
[ )
B

3.

(/;o
2
r—\\

£i40 4

Thank you for using Retum Receipt Service.
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24 West T .
Sulte 400 Zlp T8701) Davip H. ARRINGTON O1L & GaAs, INC. Phed Code: o1
P.O, Box 2071 Fax: 682-4139

Midland, Texas 79702

October 11, 1999

CERTIFIEDMAIL:_ Z YO 9L 2R

Clifford R. Cone
PO Box 1629
Lovington, NM 88260

Re:  Prince Nymph #1 Well

Surface Location 2446° FSL and 1006’ FEL, Section 29-T158S, R36E

Lea County, New Mexico

Gentlemen;

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.

proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4ANE/4 of Section 29, T158, R36E, Lea County,

New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,
DAVID H. ARRINGTON OIL & GAS, INC.

Date Douglas,\CPL
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Suite 400 g 0701) Davip H. ARRINGTON OIL & Gas, INC. s Code: 518

P.0. Bax 2071 Fax: 6324139
Midland, Taas 79702

October 11, 1999

CERTIFIED MAIL: 2 US QAL 35\

DALCO Petroleum, L.L.C.
C/O David A. Lynch

PO Box 1904

Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

.- In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas, SPL
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214 West T 4
Sulte 400 Zip 78701 Davip H. ARRINGTON O1L & Gas, INC. P o caa

P.O. Bax 2071
Midland, Texas 79702

Fax: 8824130

October 11, 1999

CERTIFIED MAIL:_Z M9 [ RSO

Douglas L. Cone
PO Box 64244
Lubbock, TX 79464

Re: Prince Nymph #1 Well

Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E

Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.

proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,

New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.
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g Davip H. ARRINGTON OIL & Gas, INC. prea Code: 916

P.O. Bax 2071 Fax: 682-4139
Midland, Texas 79702

October 11, 1999

CERTIFIED MAIL:__ Z Yo Qe 240

Gary J. Lamb, Inc.
C/O Gary J. Lamb
PO Box 3383
Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we bave discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

"'In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

VID H. ARRINGTON OIL & GAS, INC.
& DI o‘M

———
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FipAghogiloe SN Davip H. ARRINGTON OLL & Gas, INC. prtea Code: 915
P.0O. Box 2071 Fax 682-4139

Midlend, Texas 79702

October 11, 1999

CERTIFIED MAIL:

Z_ 10 2 YR

J.M. Mineral & Land Co., Inc.
C/O Jon M. Morgan

PO Box 1015

Midland, TX 79702

Re: Prince Nymph #1 Well

Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E

Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.

proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,

New Mexico.

.- In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglast CPL
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214 West T :
Sulte 400 Zlp 79701) DAvib H. ARRINGTON OIL & GaAs, INC. P e ae
P.O. Box 2071 Fax: 682-4139
Midland, Texss 79702

October 11, 1999
CERTIFIED MAIL:_Z 470 9L 347

Kenneth G. Cone
PO Box 11310
Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represeats several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4ANE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

. In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas, QPL
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Siite 400 i T8701) Davip H. ARRINGTON OLL & Gas, INC. pirea Code: 918

P.O. Box 2071 Fax; 682-4130
Midland, Texse 78702

October 11, 1999

CERTIFIED MAIL:_Z, 470 Qo 34

Magnolia Royalty Company, Inc.
C/0 John R. Norwood

PO Box 10703

Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

" In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

D GTON OIL & GAS, INC.

Dale Douglas, \(\PL
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T 400 Ze70n Davip H. ARRINGTON O1L & Gas, INC. P o saas

P.O. Box 2071 Fax: 682-4139
Midland, Texas 79702

October 11, 1999

CERTIFIEDMAIL:_Z YD 9L 344

Tom R. Cone
PO Box 778
Jay, Oklahoma 74363

Re:  Prince Nymph #1 Well
Surface Location 2446” FSL and 1006” FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we bave discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.
Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas)\ £ PL
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214 Wosd Texas
Sulte 400 Zip 79701)
P.O. Box 2071
Midland, Texas 79702

Davip H. ARRINGTON OmL & Gas, Inc.

Area Code: 915
Fax: 6824139

October 11, 1999

CERTIFIEDMAIL:_Z 4770 963 YR

E.L.B
223 W. Wall
Midland, Texas 79701

Re: Prince Nymph #1 Well

Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E

Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.

proposing the re-entry of the captioned wellbore

Please be advised that David H. Arrington Oil & Gas, Inc. hereby withdraws the proposals as outlined in said letter to

you.

Should there be any questions or comments, please advise.

Yours very truly,

-~ DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas, CPL
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[—" gENdDE4R: Complete items 1 and 2 when additional -services are desired, and compiete items
and 4. .
Put your address in the "RETURN TO’‘ Space on the reverse side. Failure to do this will prevent this card
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the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check box{es) ior additional service(s) requested.
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

{Extra charge} {Extra charge)

3. Article Addressed to: 4. Article Number

Anson Energy CorpqCT 291339 P 377 867 .788
4005 NW Expressway, Ste. 400E %pe of Service:

Oklahoma.City, OK 73116 2:?:;::;“ 8 ?;ged

f Return Receipt
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The attached letter dated October 11, 1999 was mailed out under this certified
mail P 377 867 788, after being advised of an address change.



214 West Texas

Suite 400 @ip T9701) Davip H. ARRINGTON OLL & Gas, INC. P e saos
P.C. Box 2071 Fax: 832-4139

Midiand, Texas 79702

October 11, 9999

CERTIFIED MAIL: 2 YNy QL Y

Anson Energy Corporation
PO Box 24060
Oklahoma City, Oklahoma 73124

Re: Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/ANE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.
Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Dou PL

SENDER OC*} 28 1999 | | atso wish to receive the °
Lwrnumwnddmuonmmdmmnwmanmu extrafge):
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Thank you for using Return Receipt Service.



Eipigro o Davip H. ARRINGTON OLL & Gas, INC. praes Code: 918
P.0, Bax 2074 Fac 8824130
Midland, Texas 79702

October 11, 1999
CERTIFIEDMAIL:_ Z SN0 960 R

Bahlburg Exploration, Inc.
C/0 William C. Bahlburg
PO Box 866937

Plano, TX 75086

Re:  Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T158S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/ANE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

"" In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.

Yours very truly,
DAVID GTON OIL & GAS, INC.

D ou CPL

S SENDER: | also wish to receive the

» Complete eme 1 and/or 2 for additional services.
. 8 Complete iteme 3, 48, and 4b. HWW?ON‘O‘O('O(&I‘I
| E = Print name and address on the reverse of this form 8o that we can retum this | extra fee):

card

-Mmhmbhwamumm or on the back i space does not 1.0 Addressee's Address

o {Niite “Retum Receiot Aequested” on the malipiece below the aricie number. 2.0 Restricted Delivery
g-mmwwmnmmm“mmwm c it postmaster for fee.

i

3NﬁdoAddressodto OCT 2 U 1999 4a. Articie Number

Explorodwm I _[#. Service Type

Clo u_).u,om O Registersd T ertified
<. %M’%DB@MM&H O Insured

Z Y70 260 AS3

X Taate  fTnamdEnen

Z

. Agent) Nt
N /<‘2 ‘/
;, ; z T ¥ TNl

. Recelved By: {Pﬂnt Name) ~ 's Address (Only if requested
‘ O ‘

Thank you for using Return Receipt Service.

ipg Form;fﬁ F‘D&m)w@iﬁ EAMAaA T -y ‘Domestnc‘ Retun Receipt

g ?pb Dox B|aaI™ [ Hetum Recsipt for Merchandiss  [J COD
g
2



West T .
Sie 400 Zir To700 Davip H. ARRINGTON OLL & Gas, INC. P ot s

P.O, Box%Oﬂ 702 Fax: 6824139
Midland, Texas

October 11, 1999

CERTIFIEDMAIL:_Z Y10 9L X2

Clifford R. Cone

PO Box 1629

Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this

spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre

spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T158S, R36E, Lea County,
New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Date Douglas,\CPL

|
-.i
|

SENDER: | also wish to receive the
' .m"oumwmb\nm«umanmmu axira fee):
L u Lot 10 the front of the malpiace, or on the back  space dose ot — Lg 'Aaddress;e;»;ddress
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Thank you for using Return Reoeipt Service.
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Suite 400 @1y 79707 Davp H. ARRINGTON OIL & Gas, INC. Phooe - 652.538

P.O. Bax 2071 : Fax: 6824139
Midland, Texas 76702

October 11, 1999

CERTIFIED MAIL:_ 2. 1O ALY X\

DALCO Petroleum, L.L.C.
C/0 David A. Lynch

PO Box 1904

Lovington, NM 88260

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006” FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

- In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas, §PL
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S ite 400 Zip 7970%) DAviD H. ARRINGTON OLL & Gas, INC. e Code: s
P.O. Box 2071 Fax: 682-4139
Midland, Texas 70702

October 11, 1999

CERTIFIED MAIL:_Z 49O [ RSO

Douglas L. Cone
PO Box 64244
Lubbock, TX 79464

Re:  Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006” FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.
Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.
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214 West T )
Sute 400 Zip 79701) Davip H. ARRINGTON O1L & Gas, INC. Ares Code: 918
P.O. Box 2071 PmFu: “24-668613'
Midland, Texas 79702

October 11, 1999

CERTIFIED MAIL:_ 2 o Q\. 49

Gary J. Lamb, Inc.
C/O Gary J. Lamb
PO Box 3383
Midland, TX 79702

Re:  Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Qil & Gas, Inc.
proposing the re-entry of the captioned wellbore,

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4ANE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

" In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dal¢ Douglas, (PL
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Sule 400 iy 76701) Davip H. ARRINGTON O1L & Gas, INC. prasa Coda: 918

P.O. Bax 2071 Fac 8824139
Midland, Texas 79702

October 11, 1999

CERTIFIED MAIL:__ Z 4710 QLI IR

J.M. Mineral & Land Co., Inc.
C/0 Jon M. Morgan

PO Box 1015

Midland, TX 79702

Re:  Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represeats several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/ANE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

- In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas} CPL
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Asea Code: 915
Phone : 882-8638
Fax: 6824139

214 West Taxas
Suite 400 (Zip 78701)
P.O. Bax 2071
Midiand, Texas 78702

DAvip H. ARRINGTON OLL & Gas, INC.

October 11, 1999
CERTIFIED MAIL:_ 2470 QL YT

Kenneth G. Cone
PO Box 11310
Midland, TX 79702

Re: Prince Nymph #1 Well

Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this

spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,

New Mexico.

. In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.

Yours very truly,
DAVID H. ARRINGTON OIL & GAS, INC.
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Fipdoheglne- SN Davip H. ARRINGTON OLL & Gas, INC. Pl oes ass

P.O. Box 2071 Fax: 882-4139
Midland, Texas 79702

October 11, 1999

CERTIFIED MAIL: _Z. 470 S 4o

Magnolia Royalty Company, Inc
C/0 John R. Norwood

PO Box 10703

Midland, TX 79702

Re: Prince Nymph #1 Well
Surface Location 2446” FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

" In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

w‘ GTON OIL & GAS, INC.

Dale Douglas
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214 West Texas
Sulte 400 Zip 79701)
P.O. Box 2071
Midland, Texas 79702

DAvip H. ARRINGTON OLL & Gas, INc.

Avea Code: 915
Phone : 682-6685
Fax: 882-4139

October 11, 1999

CERTIFIED MAIL:_ Z YD QL 4y

Tom R. Cone

PO Box 778

Jay, Oklahoma 74363

Re: Prince Nymph #1 Well
Surface Location 2446° FSL and 1006° FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,

New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.

Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.

Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas

PL
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214 Wesl Taas

Suite 400 2ip 79701) DAvID H. ARRINGTON OLL & Gas, Inc. Phone —ocs: 018
P.O. Bax 2071 Fax: 8824139
Midland, Texas 79702

October 11, 1999

CERTIFIEDMAIL:_ 7 40 943 YR

E.L.B
223 W. Wall
Midland, Texas 79701

Re:  Prince Nymph #1 Well

Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore

Please be advised that David H. Arrington Oil & Gas, Inc. hereby withdraws the proposals as outlined in said letter to
you.

Should there be any questions or comments, please advise.

Yours very truly,
 DAVID H. ARRINGTON OIL & GAS, INC.

Dale Douglas, CPL
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" gENDER: Complete items 1 and 2 when additional -services are desired, and complete items
and 4. .

Put your address in the "RETURN TO'’ Space on the reverse side. Failure to do this will prevent this card
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ox(esi for additional service(s) requested.
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Olahoma City, OKk 73116 coris ] coo

2 Return Recsipt
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The attached letter dated October 11, 1999 was mailed out under this certified
mail P 377 867 788, after being advised of an address change.



14 West T .
ute 400 Zlp 7070%) Davp H. ARRINGTON O1L & Gas, INC. o o s
P.Q. Box 2071 Fax: 682-4139

Midland, Texas 79702

October 11, 9999

CERTIFIED MAIL:_Z2_ YNy Qe Y

Anson Energy Corporation
PO Box 24060
Oklahoma City, Oklahoma 73124

Re: Prince Nymph #1 Well
Surface Location 2446’ FSL and 1006’ FEL, Section 29-T15S, R36E
Lea County, New Mexico

Gentlemen:

Reference is herein made to that certain letter dated September 8, 1999 from David H. Arrington Oil & Gas, Inc.
proposing the re-entry of the captioned wellbore.

At the request of one party, which represents several of the parties in the originally proposed spacing unit, in order to
accommodate the requests of these parties, we would like to change the acreage which would be included in this
spacing unit. As well, we have discovered that this well will be drilled on statewide rules which provide for 40 acre
spacing. Therefore, the new spacing unit for this well will be the SE/4NE/4 of Section 29, T15S, R36E, Lea County,
New Mexico.

In changing this spacing unit, the bottom hole location for this re-entry, will be at an unorthodox location.
Please consider this change in spacing unit in your evaluation of the September 8, 1999 proposal letter.
Should there be any questions or comments regarding this matter, please advise.

Yours very truly,

DAVID H. ARRINGTON OIL & GAS, INC.

Dale Dou PL
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