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!Re THOUAS B. SCOTT, JRap PRESIDENT
CRCCKHAVEN OIL COMPANY
AND DACRESA CGRFCRATION
Pe Co BOX 167
SCOTTSDALE, ARIZONA
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RE CGLA NO. 46 DATED NCVEMBER 27, 1951

FEAR lVRe SCOTT

PURSUANT TC YOUR TELEFHONE CONVERSATION THIS DATE UITH MR HARRY <:
GZVERTZ, THIS TELEGRAM SETS OQUT THE TERKS FERTAINING TO THE E”ILL?ﬂ*;a A
TAXOTA FORMATION VELL IN THE E/Z OF SECTION 16, T=31=N, R~11-¥, an
AMENLS THE SURJECT AGREENENT ONLY AS TO THOSE LANDS E;Eg

1. EL PASO SHALL TRILL A DAXOTA FORMATION LELL IN THE E/2 or QT
SECTION 16, T-31=N, R-11-4, AND PAY ALL COSTS OF LRILLING,Z %
CONFLETING, EQUIPPING, TESTING AND OFERATING SAID VELL.

2. DRCOXHAVEN SHALL RETAIN A 1/3TH OF 2/8THS OVERRIDING ROVALTY
FRCM TOTAL PRODUCTION FROM THE PROFGSED WELL SUBJECT ONLY TO
ITS PRCFORTIONATE SHARE COF THE PRESENTLY EXISTING OVERRIDING
ROYALTIES UNTIL SUCH TIME AS EL PASO HAS RECOVERED THE FULL §§

N

COSTS OF LRILLING, COWFLETING, EQUIPPING, TESTINC, OFERATING

AND ANY REMETIAL wOR" CHARGEL AGAINST THE SU”JECT “ELL. u

RECOVERY OF THESE.COSTS THE OVERRIDING ROYALTY RETAINED B
BROCYXHAVEN SHALL TERMINATE AND BROCKHAVEN SHALL TIEREAFT'-'Z&
UN A 5C FERCENT %ORXING INTEREST IN THE SUBJECT WELL..

3. THE OVERHEAD COSTS APFLICABLE TO THE SURJECT YELL SHALL Z?U
BE 745,00 FER MONTH AS A PRODUCING WELL AND $250.00 PER
1ZONTH DURING THE PERIOD THE YELL 1S BEING DRILLED.

IF THIS IS YOUR UNDERSTANDING OF THE AGREENMENT FLEASE ALVISE US OF
YOUR APFROVAL BY RETURN COLLECT UIRE. A FO?VAL LETTER CONTAINI&G THE

T”R"‘.S "SET OUT HEREIN WILL BE FORTHCOMING SHORTLY. é
VERY TRULY YOURS, Beorbhores QLA 44) | >
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