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o \/iessrs.u E‘. Schwar}tl&z G. P. Dietz Date: March 31, 1975
From: John A. Ahlr}i"&\ R. A, Ullrich Place: ERD-~Land & Geological

Farmington

— {f

fet
Re Renegotiation of GLA 46/

Brookhaven Contract

L3

Revisions in the captioned contract were recently negotiated which are more
favorable to the company in reccovering development costs on the carried

working interest.

An understanding of wells to be developed d\iring 1975 on acreage subject to
the agreement included six Pictured Cliffs wells which had not previously

been budgeted.

The attached schedule lists the pertinent data involving this six well request,
El Paso Natural Gas Company total cost to drill the Wells is estimated at

$284, 480,

‘/3 7 To offset the costs of drilling these six Pictured Cliffs wells we recommend
m ES deferring until 1976, the drilling of the two Dakota wells listed below,
DAC 1). Kiein £26, NE NE Sec. 33, T26N, R6W

&P 2). Klein #27, NE SW Sec. 35, T26N, R6W

J:'S These wells are owned 100% by EPNG and are estirnated to cost $178, 000 and
jE $172, 000 respectively and would each deliver 300 MCFG/D.

f Summary of revisions:
ﬁ__c 1), Add six PC wells---Est, cost-$284,480---Est, deliverability-700 MCF/D
—/ﬁ“ 2). Delete two DK wells-Est, cost-$350, 000---Est, deliverability-600 MCF/D

ﬂf?u Add to contingency fund----------- $ 65,520-Increase deliverability-100 MCF/D
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