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LEAR M PETROLEUM EXPLORATION, INC. 
9 5 0 ONE ENERGY SQUARE / PHONE 21 4/363-6085 

4 9 2 5 GREENVILLE AVENUE / DALLAS, TEXAS 7 5 2 0 6 

July 3, 1985 

El Paso Exploration Company 
P. o. Box 4289 
Farmington, NM 87499 

Att e n t i o n : Mr. David M. Poage 

Re: Scott #2 
NE/4 Section 31, T32N, R10W 
San Juan County, New Mexico 

Gentlemen: 

Enclosed i s an executed coy of your AFE f o r d r i l l i n g the subject 
w e l l . This AFE i s approved by LPX sol e l y as an accommodation to 
El Paso and to expedite the development of the captioned 
property. This approval i s without jeopardy or prejudice t o , 
waiver o f , to any extent, the r i g h t s of Lear as success of 
Brookhaven O i l Company under Farmout Agreement dated November 27, 
1951,' between Brookhaven O i l Company and San Juan Production 
Company and a l l agreements related to said agreement as referred 
to t h e r e i n , as any of same may have amended, which agreements are 
refe r r e d t o , and which r i g h t s are reserved,, for a l l purposes. 

In the event that you have any questions,on the foregoing please 
f e e l free to contact me. 

very t r u l y , 

Don W. Moore 
Vice-President, 
D r i l l i n g & Production 
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May 2, 1985 

Amoco Production Company 
Attention: Mr. Larry Dalke 
Post Office Box 800 
Denver, Colorado 80201 

Lear Petroleum Corporation 
Attention: Mr. Tim Woodruff 
1801 California Street, Suite 4800 
Denver, Colorado 80202 

Re: Scott #2 R 
NE/4 Section 31, T-32-N, R-10-W 
San Juan County, New Mexico 

Gentlemen: 

Attached for your consideration and approval i s one copy of our well cost 
estimate for the dr i l l i n g of the referenced well. 

Our records indicate that the ownership of this well i s as follows: 

El Paso Natural Gas Company 
Amoco Production Company 
Lear Petroleum Exploration, Inc. 

50.000X 
28.125% 
21.875% 

The interests shown may be subject to an agreement dated November 27, 1951, 
between Brookhaven Oil Company and E l Paso. Amoco Production Company and Lear 
Petroleum Exploration, Inc., are successors to Brookhaven's interest. Before 
E l Paso proceeds with the dr i l l i n g of this well, we respectfully request that 
Amoco Production Company and Lear Petroleum Exploration, Inc., agree to bear 
their shares of the costs attributable to their interest in the referenced 
well. 

I f you wish to participate in the dr i l l i n g of the above referenced well, 
please return one approved copy of this letter and an approved copy of the 
attached well cost estimate as soon as possible as we plan to begin operations 
on this well in the second quarter of 1985. Please advise in writing i f you 
do not wish to participate. 

DMP:tlm 
NM-375 
Doc. #0187L 
Enclosures 

Yours very trulVj^^^ 

Davia M. Poage 
Senior Staff Landman 

The undersigned hereby agrees to participate in and pay' 
i t s proportionate share of-ncosts as* indicated in the attached 
well cost estimate. Th^^apafo^fr ± s subject to the provisions 
of our letter of t r a n s m ^ t a l ^ a t ^ j J u l y 3, 1985. 

Don W. Moore 
COMPANYLear Petroleum Exploration, Inc. 

TITLE V l c e - p r e s i d e n t , Drilling & Production 
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